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Annex I
Questionnaire Response Analysis
Introduction
Under the G20 Presidency for the year 2020, the International Financial Architecture Working Group 
has requested MDBs to conduct a Stock-Take study on the use of political risk insurance for equity 
investment and MLT debt investments and other insurance solutions in developing countries. The key 
objectives of the Stock-Take study are to describe the current state of the insurance market for equity 
investments and MLT debt investments, identify best practices and potential gaps in the market and to 
provide recommendations on how identified gaps could be filled in developing countries, including fragile 
states. The focus of the study is, in particular, on the mobilization of additional equity investments and 
MLT debt investments for infrastructure projects.

As part of this study, questionnaires analysing the demand and supply of the insurance market have 
been compiled and sent to key users and providers of political risk insurance for equity investments 
and MLT debt investments and other insurance solutions. Institutions engaged included (1) Commercial 
Debt Providers, (2) Credit & PRI Brokers, (3) Export Credit Agencies and Bilateral Investment Insurers, (4) 
Private (Re-)Insurers, (5) Multilateral Development Banks (MDBs) and (6) Specialized Multilateral insurers 
(SMIs).

Summary of Responses and Attempts to Complete Questionnaire
This summary lists key respondent organizations, targeted respondents, attempted responses, and 
completed responses. Across the 6 organization types sought, a total of 162 respondents were contacted 
of which 40% constituted Export Credit Agencies & Bilateral Investment Insurers. In total, the number of 
attempted responses was 114, constituting a response rate of 70%. This includes both complete and 
incomplete response attempts. Of these 114 attempts, responses completed and submitted totaled 64, 
or 56%. The highest attempt and completion rate came from MDBs, with 80% of respondents completing 
their surveys. On average, 1,513 questions were presented to the targeted respondents, and 1,452 were 
answered, representing a question answer rate of 97%. Respondents addressed more than 95% of 
questions presented.
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	 4	

1.2. Supply and Demand of Political Risk Insurance for Equity Investments 
Question:	Does	your	organization	make	use	of	political	risk	insurance	for	your	equity	investments	in	developing	countries?	

Table	4	-	Demand	for	Political	Risk	Insurance	for	Equity	Investments	in	Developing	Countries	

Organization Type Don't Know No Yes 
Commercial Debt Providers  41% (7)   41% (7)   18% (3)  
Credit & PRI Brokers -    -     100% (5)  
Collective Demand  32% (7)   32% (7)   36% (8)  

Table	5	-	Supply	of	Political	Risk	Insurance	for	Equity	Investments	in	Developing	Countries	

Organization Type Don't Know No Yes 

ECAs & BIIs  9% (2)   14% (3)   77% (17)  

Private (Re-)Insurers -     22% (2)   78% (7)  

MDB  14% (1)   86% (6)  -    

SMIs -            -     100% (4)  

Collective Supply  7% (3)   26% (11)   67% (28)  

Table	6	-	Supply	of	"Classical"	Political	Risk	Insurance	for	Equity	Investments	

Organization Type Don't Know No Yes 

ECAs & BIIs  9% (2)   14% (3)   77% (17)  

Private (Re-)Insurers -     11% (1)   89% (8)  

MDB  14% (1)   86% (6)  -    

SMIs -            -     100% (4)  

Collective Supply  7% (3)   24% (10)   69% (29)  

Table	7	-	Supply	of	"Extended"	Political	Risk	Insurance	for	Equity	Investments	

Organization Type Don't Know No Yes 

ECAs & BIIs  9% (2)   41% (9)   50% (11)  

Private (Re-)Insurers -     11% (1)   89% (8)  

MDB  14% (1)   86% (6)  -    

SMIs -    -     100% (4)  

Collective Supply  7% (3)   38% (16)   55% (23)  



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions08

	
5	

1.
3.

 
Ex

po
su

re
 o

f E
qu

ity
 In

ve
st

m
en

ts
, S

ha
re

ho
ld

er
 L

oa
ns

 a
nd

 T
hi

rd
-P

ar
ty

 In
ve

st
m

en
ts

 
Ta

bl
e	
8	
-	S

ha
re
	o
f	E

qu
ity

	In
ve

st
m
en

ts
	In

su
re
d	
Ag

ai
ns

t	P
ol
iti
ca

l	R
isk

s	i
n	
De

ve
lo
pi
ng

	C
ou

nt
rie

s	

O
rg

an
iz

at
io

n 
Ty

pe
 

0%
 S

ha
re

 
0 

- 2
0%

 S
ha

re
 

20
 - 

40
%

 S
ha

re
 

80
 - 

10
0%

 S
ha

re
 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

 6
5%

 (1
1)

  
 2

9%
 (5

)  
-  

  
 6

%
 (1

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

-  
  

 8
0%

 (4
)  

 2
0%

 (1
)  

-  
  

C
ol

le
ct

iv
e 

D
em

an
d 

 5
0%

 (1
1)

  
 4

1%
 (9

)  
 5

%
 (1

)  
 5

%
 (1

)  

Ta
bl
e	
9	
-	S

ha
re
	o
f	E

xp
os

ur
e	
U
nd

er
	"C

la
ss
ic
al
"	P

ol
iti
ca

l	R
isk

	In
su

ra
nc

e	

O
rg

an
iz

at
io

n 
Ty

pe
 

Eq
ui

ty
 

In
ve

st
m

en
ts

 
Sh

ar
eh

ol
de

r 
Lo

an
s 

Th
ird

 P
ar

ty
 

In
ve

st
m

en
t 

Lo
an

s 
EC

As
 &

 B
IIs

 
 4

8%
 (1

1)
  

 2
6%

 (6
)  

 2
7%

 (6
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
 7

2%
 (6

)  
 7

%
 (1

)  
 2

1%
 (2

)  
M

D
B 

(1
) 

 1
4%

 (1
)  

 3
%

 (0
)  

 8
3%

 (6
)  

SM
Is

 
 4

0%
 (2

)  
 2

4%
 (1

)  
 3

7%
 (1

)  
C

ol
le

ct
iv

e 
Su

pp
ly

  
 4

7%
 (2

0)
  

 1
8%

 (7
)  

 3
6%

 (1
5)

  

Ta
bl
e	
10

	-	
Sh

ar
e	
of
	E
xp

os
ur
e	
U
nd

er
	"E

xt
en

de
d"

	P
ol
iti
ca

l	R
isk

	In
su

ra
nc

e	

O
rg

an
iz

at
io

n 
Ty

pe
 

Eq
ui

ty
 

In
ve

st
m

en
ts

 
Sh

ar
eh

ol
de

r 
Lo

an
s 

Th
ird

 P
ar

ty
 

In
ve

st
m

en
t 

Lo
an

s 
EC

As
 &

 B
IIs

 
 4

3%
 (9

)  
 2

7%
 (6

)  
 3

0%
 (7

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

 5
6%

 (5
)  

 8
%

 (1
)  

 3
6%

 (3
)  

M
D

B 
(1

) 
 1

4%
 (1

)  
 3

%
 (0

)  
 8

3%
 (6

)  
SM

Is
 

 3
1%

 (1
)  

 2
4%

 (1
)  

 4
6%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

 3
9%

 (1
7)

  
 1

9%
 (8

)  
 4

2%
 (1

8)
  

		 	
	



09
Annex I

	
6	

1.
4.

 
 

Im
po

rta
nc

e 
of

 P
ol

iti
ca

l R
is

k 
In

su
ra

nc
e 

in
 D

ec
is

io
n 

M
ak

in
g 

Ta
ble

	11
	-	
Im

po
rta

nc
e	o

f	A
de

qu
at
e	P

oli
tic

al	
Ri
sk
	In

su
ra
nc

e	f
or
	Fo

re
ign

	In
ve

stm
en

t	(
De

m
an

d)
	

Or
ga

ni
za

tio
n 

Ty
pe

 
Im

po
rta

nc
e 

IB
RD

 H
ig

h-
In

co
m

e 
Co

un
tri

es
 

IB
RD

 M
id

dl
e-

In
co

m
e 

Co
un

tri
es

 
IB

RD
 L

ow
-In

co
m

e 
Co

un
tri

es
 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t A
ffe

ct
ed

 
Co

un
tri

es
 

Hi
gh

-R
is

k 
Co

un
tri

es
 

(1
) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
ne

 
 4

1%
 (7

)  
 3

5%
 (6

)  
 3

5%
 (6

)  
 3

5%
 (6

)  
 3

5%
 (6

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 L

ow
 

 1
8%

 (3
)  

 1
8%

 (3
)  

 1
2%

 (2
)  

 6
%

 (1
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Lo
w 

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

M
ed

ium
 

   
   

 - 
   

 6
%

 (1
)  

 6
%

 (1
)  

   
   

-  
  

   
   

-  
  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Hi
gh

 
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
   

   
 - 

   
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 H

igh
 

 6
%

 (1
)  

 1
2%

 (2
)  

 1
8%

 (3
)  

 2
9%

 (5
)  

 3
5%

 (6
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n't

 K
no

w 
 2

9%
 (5

)  
 2

4%
 (4

)  
 2

4%
 (4

)  
 2

4%
 (4

)  
 2

4%
 (4

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
No

ne
 

 6
0%

 (3
)  

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Ve
ry

 L
ow

 
 2

0%
 (1

)  
 4

0%
 (2

)  
 2

0%
 (1

)  
   

   
 - 

   
   

   
 - 

   
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
Lo

w 
   

   
 - 

   
 4

0%
 (2

)  
   

   
 - 

   
 2

0%
 (1

)  
 2

0%
 (1

)  
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
M

ed
ium

 
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
Hi

gh
 

   
   

 - 
   

   
   

 - 
   

 6
0%

 (3
)  

   
   

 - 
   

 2
0%

 (1
)  

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Ve
ry

 H
igh

 
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
 4

0%
 (2

)  
 4

0%
 (2

)  
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
Do

n't
 K

no
w 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
cti

ve
 D

em
an

d 
No

ne
 

 4
5%

 (1
0)

  
 2

7%
 (6

)  
 2

7%
 (6

)  
 2

7%
 (6

)  
 2

7%
 (6

)  
Co

lle
cti

ve
 D

em
an

d 
Ve

ry
 L

ow
 

 1
8%

 (4
)  

 2
3%

 (5
)  

 1
4%

 (3
)  

 5
%

 (1
)  

 5
%

 (1
)  

Co
lle

cti
ve

 D
em

an
d 

Lo
w 

   
   

 - 
   

 9
%

 (2
)  

   
   

 - 
   

 5
%

 (1
)  

 5
%

 (1
)  

Co
lle

cti
ve

 D
em

an
d 

M
ed

ium
 

   
   

 - 
   

 5
%

 (1
)  

 5
%

 (1
)  

   
   

 - 
   

   
   

 - 
   

Co
lle

cti
ve

 D
em

an
d 

Hi
gh

 
 5

%
 (1

)  
 5

%
 (1

)  
 1

8%
 (4

)  
 5

%
 (1

)  
 5

%
 (1

)  
Co

lle
cti

ve
 D

em
an

d 
Ve

ry
 H

igh
 

 5
%

 (1
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 3
2%

 (7
)  

 3
6%

 (8
)  

Co
lle

cti
ve

 D
em

an
d 

Do
n't

 K
no

w 
 2

7%
 (6

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
 2

7%
 (6

)  
 2

3%
 (5

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

No
te
s:	
	

1.
	e.

g.	
Lo

w-
In
co

m
e	C

ou
nt
rie

s,	
Fr
ag

ile
	St

at
es
	an

d	
Co

nf
lic
t	A

ffe
ct
ed

	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
las

sif
ied

	in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

.	
	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions10

	
7	

Ta
bl
e	
12

	-	
Im

po
rt
an

ce
	o
f	A

de
qu

at
e	
Po

lit
ica

l	R
isk

	In
su

ra
nc

e	
fo
r	F

or
ei
gn

	In
ve

st
m
en

t	(
Su

pp
ly
)	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 
IB

RD
 H

ig
h-

In
co

m
e 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Hi

gh
-R

is
k 

Co
un

tri
es

 
(1

) 

EC
As

 &
 B

IIs
 

N
on

e 
 2

7%
 (6

)  
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

 1
4%

 (3
)  

 1
8%

 (4
)  

 9
%

 (2
)  

   
   

 - 
   

   
   

 - 
   

EC
As

 &
 B

IIs
 

Lo
w

 
 1

4%
 (3

)  
 9

%
 (2

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
M

ed
iu

m
 

 2
7%

 (6
)  

 3
6%

 (8
)  

 1
4%

 (3
)  

 2
3%

 (5
)  

 1
4%

 (3
)  

EC
As

 &
 B

IIs
 

H
ig

h 
   

   
 - 

   
 2

3%
 (5

)  
 2

7%
 (6

)  
 1

8%
 (4

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

ig
h 

   
   

 - 
   

   
   

 - 
   

 2
3%

 (5
)  

 4
1%

 (9
)  

 5
5%

 (1
2)

  
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
 1

8%
 (4

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

N
on

e 
 2

2%
 (2

)  
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 L
ow

 
 4

4%
 (4

)  
 1

1%
 (1

)  
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Lo
w

 
 1

1%
 (1

)  
 1

1%
 (1

)  
   

   
 - 

   
 1

1%
 (1

)  
   

   
 - 

   
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

M
ed

iu
m

 
 1

1%
 (1

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
   

   
 - 

   
 2

2%
 (2

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

H
ig

h 
 1

1%
 (1

)  
 3

3%
 (3

)  
 2

2%
 (2

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
   

   
 - 

   
   

   
 - 

   
 4

4%
 (4

)  
 5

6%
 (5

)  
 5

6%
 (5

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

D
on

't 
Kn

ow
 

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

 2
2%

 (2
)  

 1
1%

 (1
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

D
Bs

 
N

on
e 

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

M
D

Bs
 

Ve
ry

 L
ow

 
 4

3%
 (3

)  
 1

4%
 (1

)  
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
M

D
Bs

 
Lo

w
 

 4
3%

 (3
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

M
D

Bs
 

M
ed

iu
m

 
   

   
 - 

   
 4

3%
 (3

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
M

D
Bs

 
H

ig
h 

   
   

 - 
   

   
   

 - 
   

 2
9%

 (2
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

M
D

Bs
 

Ve
ry

 H
ig

h 
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
 2

9%
 (2

)  
 2

9%
 (2

)  
M

D
Bs

 
D

on
't 

Kn
ow

 
 1

4%
 (1

)  
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
To

ta
l M

DB
s 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is

 
N

on
e 

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

SM
Is

 
Ve

ry
 L

ow
 

 2
5%

 (1
)  

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

SM
Is

 
Lo

w
 

 5
0%

 (2
)  

 2
5%

 (1
)  

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

SM
Is

 
M

ed
iu

m
 

 2
5%

 (1
)  

 5
0%

 (2
)  

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

SM
Is

 
H

ig
h 

   
   

 - 
   

 2
5%

 (1
)  

 5
0%

 (2
)  

   
   

 - 
   

   
   

 - 
   

SM
Is

 
Ve

ry
 H

ig
h 

   
   

 - 
   

   
   

 - 
   

 5
0%

 (2
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

SM
Is

 
D

on
't 

Kn
ow

 
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
   

   
 - 

   
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
N

on
e 

 1
9%

 (8
)  

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

   
   

 - 
   

C
ol

le
ct

iv
e 

Su
pp

ly
 

Ve
ry

 L
ow

 
 2

6%
 (1

1)
  

 1
4%

 (6
)  

 5
%

 (2
)  

   
   

 - 
   

   
   

 - 
   

C
ol

le
ct

iv
e 

Su
pp

ly
 

Lo
w

 
 2

1%
 (9

)  
 1

7%
 (7

)  
 1

4%
 (6

)  
 1

0%
 (4

)  
 7

%
 (3

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
M

ed
iu

m
 

 1
9%

 (8
)  

 4
0%

 (1
7)

  
 1

9%
 (8

)  
 1

4%
 (6

)  
 1

4%
 (6

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
H

ig
h 

 2
%

 (1
)  

 2
1%

 (9
)  

 2
9%

 (1
2)

  
 1

7%
 (7

)  
 1

4%
 (6

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
Ve

ry
 H

ig
h 

   
   

 - 
   

   
   

 - 
   

 2
6%

 (1
1)

  
 4

8%
 (2

0)
  

 5
5%

 (2
3)

  
C

ol
le

ct
iv

e 
Su

pp
ly

 
D

on
't 

Kn
ow

 
 1

2%
 (5

)  
 7

%
 (3

)  
 7

%
 (3

)  
 1

2%
 (5

)  
 1

0%
 (4

)  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

 
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

No
te
s:
		

1.
	e
.g
.	L

ow
-In

co
m
e	
Co

un
tr
ie
s,	
Fr
ag

ile
	S
ta
te
s	a

nd
	C
on

fli
ct
	A
ffe

ct
ed

	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
la
ss
ifi
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
	7
.	

	



11
Annex I

	
8	

1.
5.

 
	

Im
po

rta
nc

e 
of

 V
ar

io
us

 C
at

eg
or

ie
s 

of
 In

su
ra

nc
e 

Pr
ov

id
er

s 
Ta

bl
e	
13

	-	
Le

ve
l	o

f	I
m
po

rta
nc

e	
of
	V
ar
io
us

	C
at
eg

or
ie
s	o

f	I
ns

ur
an

ce
	P
ro
vid

er
s	(

De
m
an

d)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 

ECAs & Investment 
Insurers from 

Countries with a 
credit rating of S&P 

A or higher (1) 

ECAs & Investment 
Insurers from 

Countries with a 
credit rating below 

S&P A (2) 

Private Insurers (3) 

SMIs (4) 

MDBs (5) 

Bilateral 
Development 

Banks (6) 

ODA Aid Agencies 
(7) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
ne

 
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 L

ow
 

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Lo
w 

 6
%

 (1
)  

 6
%

 (1
)  

 2
4%

 (4
)  

   
  -

   
 

   
   

-  
  

 6
%

 (1
)  

 1
8%

 (3
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

M
ed

iu
m

 
   

  -
   

 
 6

%
 (1

)  
 6

%
 (1

)  
   

  -
   

 
   

   
-  

  
 2

4%
 (4

)  
 6

%
 (1

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Hi

gh
 

 1
2%

 (2
)  

 1
8%

 (3
)  

12
%

 (2
)  

   
  -

   
 

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ve
ry

 H
ig

h 
 3

5%
 (6

)  
 2

4%
 (4

)  
 1

2%
 (2

)  
 5

3%
 (9

)  
 4

7%
 (8

)  
 1

8%
 (3

)  
 1

2%
 (2

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Do

n'
t K

no
w 

 2
9%

 (5
)  

 2
9%

 (5
)  

 2
9%

 (5
)  

 2
9%

 (5
)  

 2
9%

 (5
)  

 2
9%

 (5
)  

 4
1%

 (7
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

  
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

No
ne

 
   

  -
   

 
   

   
-  

  
   

  -
   

 
   

  -
   

 
   

   
-  

  
   

   
-  

  
   

  -
   

 
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ve

ry
 L

ow
 

   
  -

   
 

   
   

-  
  

   
  -

   
 

   
  -

   
 

   
   

-  
  

   
   

-  
  

   
  -

   
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Lo
w 

 2
0%

 (1
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

M
ed

iu
m

 
 2

0%
 (1

)  
 2

0%
 (1

)  
   

  -
   

 
 2

0%
 (1

)  
   

   
-  

  
   

   
-  

  
   

  -
   

 
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Hi

gh
 

 4
0%

 (2
)  

 2
0%

 (1
)  

 8
0%

 (4
)  

 4
0%

 (2
)  

 6
0%

 (3
)  

 2
0%

 (1
)  

   
  -

   
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Ve
ry

 H
ig

h 
   

  -
   

 
   

   
-  

  
   

  -
   

 
 2

0%
 (1

)  
   

   
-  

  
   

   
-  

  
   

  -
   

 
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Do

n'
t K

no
w 

 2
0%

 (1
)  

 2
0%

 (1
)  

   
  -

   
 

   
  -

   
 

 2
0%

 (1
)  

 6
0%

 (3
)  

 8
0%

 (4
)  

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
No

ne
 

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

Co
lle

ct
ive

 D
em

an
d 

Ve
ry

 L
ow

 
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
Co

lle
ct

ive
 D

em
an

d 
Lo

w 
 9

%
 (2

)  
 1

4%
 (3

)  
 2

3%
 (5

)  
 5

%
 (1

)  
 5

%
 (1

)  
 9

%
 (2

)  
 1

8%
 (4

)  
Co

lle
ct

ive
 D

em
an

d 
M

ed
iu

m
 

 5
%

 (1
)  

 9
%

 (2
)  

 5
%

 (1
)  

 5
%

 (1
)  

   
   

-  
  

 1
8%

 (4
)  

 5
%

 (1
)  

Co
lle

ct
ive

 D
em

an
d 

Hi
gh

 
 1

8%
 (4

)  
 1

8%
 (4

)  
 2

7%
 (6

)  
 9

%
 (2

)  
 1

8%
 (4

)  
 9

%
 (2

)  
 5

%
 (1

)  
Co

lle
ct

ive
 D

em
an

d 
Ve

ry
 H

ig
h 

 2
7%

 (6
)  

 1
8%

 (4
)  

 9
%

 (2
)  

 4
5%

 (1
0)

  
 3

6%
 (8

)  
 1

4%
 (3

)  
 9

%
 (2

)  
Co

lle
ct

ive
 D

em
an

d 
Do

n'
t K

no
w 

 2
7%

 (6
)  

 2
7%

 (6
)  

 2
3%

 (5
)  

 2
3%

 (5
)  

 2
7%

 (6
)  

 3
6%

 (8
)  

 5
0%

 (1
1)

  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions12

	
9	

No
te
s:	

1.	
e.g

.	O
EC

D	
co

un
tri
es
	

2.	
e.g

.	m
os
t	n

on
-O

EC
D	
co

un
tri
es
	

3.	
e.g

.	L
loy

ds
,	A

IG
,	A

XA
	XL

,	Z
ur
ich

,	C
hu

bb
,	S

ov
er
eig

n	
4.	

e.g
.	M

IG
A,
	IC

IEC
,	A

TI,
	D
ha

ma
n	

5.	
e.g

.	IB
RD

,	IF
C,	

AD
B,	

IaD
B	E

BR
D,
	EI

B,	
IsD

B,	
AI
IB	

6.	
e.g

.	JB
IC,

	FM
O,
	Pr

op
ar
co

,	C
DC

,	D
EG

,	K
fW

,	A
fD
	

7.	
Va

rio
us
	de

ve
lop

me
nt
	ai

d	a
ge

nc
ies

	of
	m

ini
str

ies
	of

	de
ve

lop
me

nt
	co

op
er
ati

on
.	

Ta
ble

	14
	-	E

xp
lan

at
ion

	of
	po

ten
tia

l	o
th
er	

ins
ur
an

ce
	pr

ov
ide

rs	
for

	eq
uit

y	i
nv

es
tm

en
ts	

an
d	r

at
ing

	(D
em

an
d)
	

Or
ga

niz
ati

on
 Ty

pe
 

Po
ten

tia
l O

th
er

 In
su

ra
nc

e P
ro

vid
er

s f
or

 E
qu

ity
 In

ve
stm

en
ts 

Co
mm

er
cia

l B
an

k 
In 

ge
ne

ra
l, w

e a
s a

 re
gu

lat
ed

 in
ve

stm
en

t b
an

k d
o n

ot 
inv

es
t in

 eq
uit

ies
 du

e t
o i

ts 
pr

oh
ibi

tiv
e c

ap
ita

l u
sa

ge
. H

ow
ev

er
, w

e a
lw

ay
s l

oo
k f

or
 op

po
rtu

nit
ies

 w
he

re
 w

e c
an

 tu
rn

 
the

 ris
k i

nto
 an

 in
su

ra
nc

e r
isk

 or
 in

to 
a s

ec
ur

ed
 le

nd
ing

 pr
oje

ct.
  N

ev
er

the
les

s, 
thi

s s
ec

tio
n i

s n
ot 

re
all

y p
er

tin
en

t fo
r o

ur
 bu

sin
es

s 
Co

mm
er

cia
l B

an
k 

we
 ha

rd
ly 

do
 eq

uit
y i

nv
es

tm
en

ts,
 ra

the
r w

e p
ro

vid
e d

eb
t, h

en
ce

 th
e L

ow
 fo

r u
s o

f p
oli

tic
al 

ris
k i

ns
ur

an
ce

 fo
r o

ur
 eq

uit
y i

nv
es

tm
en

ts.
 

	 	 	 	 	 	



13
Annex I

	
10

	

Ta
bl
e	
15

	-	
Le

ve
l	o

f	I
m
po

rta
nc

e	
of
	V
ar
io
us

	C
at
eg

or
ie
s	o

f	I
ns

ur
an

ce
	P
ro
vid

er
s	(

Su
pp

ly)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 

ECAs & 
Investment 

Insurers from 
Countries with a 
credit rating of 

S&P A or higher 
(1) 

ECAs & 
Investment 

Insurers from 
Countries with a 

credit rating 
below S&P A (2) 

Private Insurers 
(3) 

SMIs (4) 

MDBs (5) 

Bilateral 
Development 

Banks (6) 

ODA Aid Agencies 
(7) 

EC
As

 &
 B

IIs
 

No
ne

 
 5

%
 (1

)  
   

   
-  

  
   

  -
   

 
   

  -
   

 
 5

%
 (1

)  
 5

%
 (1

)  
   

  -
   

 
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

   
  -

   
 

 9
%

 (2
)  

 5
%

 (1
)  

   
  -

   
 

   
   

-  
  

   
   

-  
  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

Lo
w 

 5
%

 (1
)  

 9
%

 (2
)  

 5
%

 (1
)  

   
  -

   
 

   
   

-  
  

 9
%

 (2
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

M
ed

iu
m

 
   

  -
   

 
 9

%
 (2

)  
 2

3%
 (5

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Hi

gh
 

 2
7%

 (6
)  

 2
7%

 (6
)  

 2
7%

 (6
)  

 4
5%

 (1
0)

  
 3

6%
 (8

)  
 2

3%
 (5

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

ig
h 

 3
2%

 (7
)  

 5
%

 (1
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

Do
n'

t K
no

w 
 3

2%
 (7

)  
 4

1%
 (9

)  
 2

7%
 (6

)  
 2

3%
 (5

)  
 3

2%
 (7

)  
 4

1%
 (9

)  
 5

0%
 (1

1)
  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

No
ne

 
   

  -
   

 
   

   
-  

  
   

  -
   

 
   

  -
   

 
   

   
-  

  
   

   
-  

  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 

   
  -

   
 

 2
2%

 (2
)  

   
  -

   
 

   
  -

   
 

   
   

-  
  

   
   

-  
  

 2
2%

 (2
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Lo
w 

   
  -

   
 

 2
2%

 (2
)  

   
  -

   
 

   
  -

   
 

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

M
ed

iu
m

 
 3

3%
 (3

)  
 3

3%
 (3

)  
 1

1%
 (1

)  
   

  -
   

 
   

   
-  

  
 2

2%
 (2

)  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Hi

gh
 

 4
4%

 (4
)  

 2
2%

 (2
)  

 6
7%

 (6
)  

 5
6%

 (5
)  

 5
6%

 (5
)  

 4
4%

 (4
)  

 1
1%

 (1
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
 2

2%
 (2

)  
   

   
-  

  
 2

2%
 (2

)  
 4

4%
 (4

)  
 2

2%
 (2

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n'
t K

no
w 

   
  -

   
 

   
   

-  
  

   
  -

   
 

   
  -

   
 

 1
1%

 (1
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

DB
s 

No
ne

 
   

  -
   

 
   

   
-  

  
   

  -
   

 
   

  -
   

 
   

   
-  

  
   

   
-  

  
   

  -
   

 
M

DB
s 

Ve
ry

 L
ow

 
   

  -
   

 
   

   
-  

  
   

  -
   

 
 1

4%
 (1

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
M

DB
s 

Lo
w 

   
  -

   
 

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

M
DB

s 
M

ed
iu

m
 

 2
9%

 (2
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

   
   

-  
  

   
   

-  
  

   
  -

   
 

M
DB

s 
Hi

gh
 

 2
9%

 (2
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
DB

s 
Ve

ry
 H

ig
h 

 2
9%

 (2
)  

   
   

-  
  

   
  -

   
 

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

   
  -

   
 

M
DB

s 
Do

n'
t K

no
w 

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

 4
3%

 (3
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

No
ne

 
   

  -
   

 
   

   
-  

  
   

  -
   

 
   

  -
   

 
   

   
-  

  
   

   
-  

  
   

  -
   

 
SM

Is
 

Ve
ry

 L
ow

 
   

  -
   

 
   

   
-  

  
   

  -
   

 
   

  -
   

 
   

   
-  

  
   

   
-  

  
   

  -
   

 
SM

Is
 

Lo
w 

 2
5%

 (1
)  

 5
0%

 (2
)  

   
  -

   
 

   
  -

   
 

   
   

-  
  

   
   

-  
  

   
  -

   
 

SM
Is

 
M

ed
iu

m
 

   
  -

   
 

 2
5%

 (1
)  

   
  -

   
 

   
  -

   
 

   
   

-  
  

   
   

-  
  

   
  -

   
 

SM
Is

 
Hi

gh
 

 2
5%

 (1
)  

   
   

-  
  

 7
5%

 (3
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 7
5%

 (3
)  

 5
0%

 (2
)  



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions14

	
11

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Im

po
rta

nc
e 

ECAs & 
Investment 

Insurers from 
Countries with a 
credit rating of 

S&P A or higher 
(1) 

ECAs & 
Investment 

Insurers from 
Countries with a 

credit rating 
below S&P A (2) 

Private Insurers 
(3) 

SMIs (4) 

MDBs (5) 

Bilateral 
Development 

Banks (6) 

ODA Aid Agencies 
(7) 

SM
Is 

Ve
ry

 H
igh

 
 5

0%
 (2

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 7

5%
 (3

)  
 7

5%
 (3

)  
 2

5%
 (1

)  
   

  -
   

 
SM

Is 
Do

n't
 K

no
w 

   
  -

   
 

   
   

-  
  

   
  -

   
 

   
  -

   
 

   
   

-  
  

   
   

-  
  

 5
0%

 (2
)  

To
ta

l S
MI

s 
  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

Co
lle

cti
ve

 S
up

ply
 

No
ne

 
 2

%
 (1

)  
   

   
-  

  
   

  -
   

 
   

  -
   

 
 2

%
 (1

)  
 2

%
 (1

)  
 2

%
 (1

)  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry
 L

ow
 

   
  -

   
 

 1
0%

 (4
)  

 2
%

 (1
)  

 2
%

 (1
)  

 5
%

 (2
)  

 5
%

 (2
)  

 1
2%

 (5
)  

Co
lle

cti
ve

 S
up

ply
 

Lo
w 

 5
%

 (2
)  

 1
7%

 (7
)  

 5
%

 (2
)  

 2
%

 (1
)  

 5
%

 (2
)  

 1
2%

 (5
)  

 1
0%

 (4
)  

Co
lle

cti
ve

 S
up

ply
 

M
ed

ium
 

 1
2%

 (5
)  

 1
9%

 (8
)  

 1
9%

 (8
)  

 1
0%

 (4
)  

 7
%

 (3
)  

 1
2%

 (5
)  

 1
0%

 (4
)  

Co
lle

cti
ve

 S
up

ply
 

Hi
gh

 
 3

1%
 (1

3)
  

 2
6%

 (1
1)

  
 4

3%
 (1

8)
  

 4
0%

 (1
7)

  
 3

6%
 (1

5)
  

 3
1%

 (1
3)

  
 1

7%
 (7

)  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry
 H

igh
 

 3
1%

 (1
3)

  
 5

%
 (2

)  
 1

4%
 (6

)  
 3

1%
 (1

3)
  

 2
1%

 (9
)  

 1
2%

 (5
)  

 7
%

 (3
)  

Co
lle

cti
ve

 S
up

ply
 

Do
n't

 K
no

w 
 1

9%
 (8

)  
 2

4%
 (1

0)
  

 1
7%

 (7
)  

 1
4%

 (6
)  

 2
4%

 (1
0)

  
 2

6%
 (1

1)
  

 4
3%

 (1
8)

  
To

ta
l C

ol
lec

tiv
e S

up
pl

y 
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  

Ta
ble

	16
	-	
Ex

pla
na

tio
n	o

f	p
ot
en

tia
l	o

th
er
	in

su
ra
nc

e	p
ro
vid

er
s	f

or
	eq

uit
y	i

nv
es
tm

en
ts	

an
d	r

at
ing

	(S
up

ply
)	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ial
 O

th
er

 In
su

ra
nc

e P
ro

vid
er

s f
or

 E
qu

ity
 In

ve
st

m
en

ts
 

EC
A 

He
dg

e 
Fu

nd
s 

EC
A 

Ou
r o

rg
an

isa
tio

n 
ha

s v
er

y l
ow

 le
ve

ls 
of

 re
ce

nt
 a

cti
vit

y i
n 

PR
I a

nd
 cu

rre
nt

ly 
ha

ve
 n

o 
ex

po
su

re
 to

 P
RI

, a
nd

 a
s s

uc
h 

ar
e 

no
t f

am
ilia

r w
ith

 m
ar

ke
t c

on
dit

io
ns

 

	 	
	



15
Annex I

	
12

	

1.
6.

 
	

De
m

an
d 

fo
r P

ol
iti

ca
l R

is
k 

In
su

ra
nc

e 
of

 F
or

ei
gn

 E
qu

ity
 In

ve
st

m
en

ts
 

Ta
bl
e	1

7	
–	L

ev
el	

of
	m

ar
ke

t	d
em

an
d	
fo
r	p

ol
iti
ca

l	r
isk

	in
su

ra
nc

e	f
or
	eq

ui
ty
	in

ve
stm

en
ts	

in
	fo

re
ig
n	
co

un
tri

es
	(*

e.
g.
	O
EC

D	
Ri
sk
	C
at
eg

or
y	7

	C
ou

nt
rie

s)	
(D

em
an

d)
	

Or
ga

ni
za

tio
n 

Ty
pe

 
Le

ve
l o

f D
em

an
d 

Fo
r e

qu
ity

 
in

ve
st

m
en

t i
n 

IB
RD

 
Hi

gh
-In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

t i
n 

IB
RD

 
M

id
dl

e-
In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 IB
RD

 
Lo

w-
In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 
re

la
tiv

el
y 

Hi
gh

-R
is

k 
Co

un
tri

es
 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
ne

 
 6

%
 (1

)  
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 L

ow
 

 2
4%

 (4
)  

 1
2%

 (2
)  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Lo

w 
 1

2%
 (2

)  
 1

8%
 (3

)  
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
M

ed
iu

m
 

 1
2%

 (2
)  

 6
%

 (1
)  

 1
8%

 (3
)  

 1
2%

 (2
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Hi
gh

 
 6

%
 (1

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 6

%
 (1

)  
 6

%
 (1

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 H

ig
h 

   
   

   
-  

  
 1

2%
 (2

)  
 2

9%
 (5

)  
 4

1%
 (7

)  
 5

3%
 (9

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Do

n't
 K

no
w 

 4
1%

 (7
)  

 4
1%

 (7
)  

 3
5%

 (6
)  

 3
5%

 (6
)  

 2
9%

 (5
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

  
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

No
ne

 
 4

0%
 (2

)  
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ve

ry
 L

ow
 

 2
0%

 (1
)  

 2
0%

 (1
)  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Lo

w 
 4

0%
 (2

)  
 6

0%
 (3

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
M

ed
iu

m
 

   
   

   
-  

  
 2

0%
 (1

)  
 6

0%
 (3

)  
   

   
   

-  
  

   
   

   
-  

  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Hi

gh
 

   
   

   
-  

  
   

   
   

-  
  

 2
0%

 (1
)  

   
   

   
-  

  
 2

0%
 (1

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ve

ry
 H

ig
h 

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
 4

0%
 (2

)  
 4

0%
 (2

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Do

n't
 K

no
w 

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
 4

0%
 (2

)  
 2

0%
 (1

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

Co
lle

ct
ive

 D
em

an
d 

 
No

ne
 

 1
4%

 (3
)  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

Co
lle

ct
ive

 D
em

an
d 

 
Ve

ry
 L

ow
 

 2
3%

 (5
)  

 1
4%

 (3
)  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
Co

lle
ct

ive
 D

em
an

d 
 

Lo
w 

 1
8%

 (4
)  

 2
7%

 (6
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

Co
lle

ct
ive

 D
em

an
d 

 
M

ed
iu

m
 

 9
%

 (2
)  

 9
%

 (2
)  

 2
7%

 (6
)  

 9
%

 (2
)  

 5
%

 (1
)  

Co
lle

ct
ive

 D
em

an
d 

 
Hi

gh
 

 5
%

 (1
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 5
%

 (1
)  

 9
%

 (2
)  

Co
lle

ct
ive

 D
em

an
d 

 
Ve

ry
 H

ig
h 

   
   

   
-  

  
 9

%
 (2

)  
 2

3%
 (5

)  
 4

1%
 (9

)  
 5

0%
 (1

1)
  

Co
lle

ct
ive

 D
em

an
d 

 
Do

n't
 K

no
w 

 3
2%

 (7
)  

 3
2%

 (7
)  

 2
7%

 (6
)  

 3
6%

 (8
)  

 2
7%

 (6
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions16

	
13

	

Ta
bl
e	
18

	–
	Le

ve
l	o

f	m
ar
ke

t	d
em

an
d	
fo
r	p

ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
fo
r	e

qu
ity

	in
ve

st
m
en

ts
	in

	fo
re
ig
n	
co

un
tr
ie
s	(

*e
.g
.	O

EC
D	
Ri
sk
	C
at
eg

or
y	
7	
Co

un
tr
ie
s)
	(S

up
pl
y)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Le
ve

l o
f 

De
m

an
d 

Fo
r e

qu
ity

 
in

ve
st

m
en

t i
n 

IB
RD

 
Hi

gh
-In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

t i
n 

IB
RD

 
M

id
dl

e-
In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 IB
RD

 
Lo

w
-In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 
re

la
tiv

el
y 

Hi
gh

-R
is

k 
Co

un
tri

es
 

EC
As

 &
 B

IIs
 

N
on

e 
 4

5%
 (1

0)
  

 2
3%

 (5
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

Ve
ry

 L
ow

 
 5

%
 (1

)  
 1

4%
 (3

)  
 1

8%
 (4

)  
 5

%
 (1

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
Lo

w
 

 1
8%

 (4
)  

 5
%

 (1
)  

 9
%

 (2
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

EC
As

 &
 B

IIs
 

M
ed

iu
m

 
   

   
   

-  
  

 1
8%

 (4
)  

 1
4%

 (3
)  

 5
%

 (1
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

H
ig

h 
   

   
   

-  
  

 5
%

 (1
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

Ve
ry

 H
ig

h 
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

 1
4%

 (3
)  

 2
3%

 (5
)  

EC
As

 &
 B

IIs
 

D
on

't 
Kn

ow
 

 3
2%

 (7
)  

 3
6%

 (8
)  

 3
2%

 (7
)  

 3
2%

 (7
)  

 3
2%

 (7
)  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
N

on
e 

 3
3%

 (3
)  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 

 1
1%

 (1
)  

 1
1%

 (1
)  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Lo
w

 
 3

3%
 (3

)  
 2

2%
 (2

)  
   

   
   

-  
  

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
M

ed
iu

m
 

 2
2%

 (2
)  

 3
3%

 (3
)  

 5
6%

 (5
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
H

ig
h 

   
   

   
-  

  
 3

3%
 (3

)  
   

   
   

-  
  

 1
1%

 (1
)  

 2
2%

 (2
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 H

ig
h 

   
   

   
-  

  
   

   
   

-  
  

 4
4%

 (4
)  

 4
4%

 (4
)  

 3
3%

 (3
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
D

on
't 

Kn
ow

 
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

 2
2%

 (2
)  

 1
1%

 (1
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

D
B 

N
on

e 
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

M
D

B 
Ve

ry
 L

ow
 

 7
1%

 (5
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

B 
Lo

w
 

 1
4%

 (1
)  

 4
3%

 (3
)  

 2
9%

 (2
)  

   
   

   
-  

  
 1

4%
 (1

)  
M

D
B 

M
ed

iu
m

 
   

   
   

-  
  

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

   
   

   
-  

  
M

D
B 

H
ig

h 
   

   
   

-  
  

   
   

   
-  

  
 4

3%
 (3

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
M

D
B 

Ve
ry

 H
ig

h 
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

 2
9%

 (2
)  

 2
9%

 (2
)  

M
D

B 
D

on
't 

Kn
ow

 
 1

4%
 (1

)  
   

   
   

-  
  

   
   

   
-  

  
 1

4%
 (1

)  
 1

4%
 (1

)  
To

ta
l M

DB
 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is

 
N

on
e 

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  
SM

Is
 

Ve
ry

 L
ow

 
 5

0%
 (2

)  
   

   
   

-  
  

   
   

   
-  

  
   

   
   

-  
  

   
   

   
-  

  



17
Annex I

	
14

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Le

ve
l o

f 
De

m
an

d 

Fo
r e

qu
ity

 
in

ve
st

m
en

t i
n 

IB
RD

 
Hi

gh
-In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

t i
n 

IB
RD

 
Mi

dd
le-

In
co

m
e 

Co
un

tri
es

 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 IB
RD

 
Lo

w-
In

co
m

e 
Co

un
tri

es
 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 
Fr

ag
ile

 S
ta

te
s a

nd
 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 

Fo
r e

qu
ity

 
in

ve
st

m
en

ts
 in

 
re

lat
ive

ly 
Hi

gh
-R

isk
 

Co
un

tri
es

 

SM
Is 

Lo
w 

    
    

 - 
   

 25
%

 (1
)  

    
    

 - 
   

    
    

 - 
   

    
    

 - 
   

SM
Is 

Me
diu

m 
 25

%
 (1

)  
 25

%
 (1

)  
 25

%
 (1

)  
 25

%
 (1

)  
    

    
 - 

   
SM

Is 
Hi

gh
 

    
    

 - 
   

 25
%

 (1
)  

 25
%

 (1
)  

 25
%

 (1
)  

 25
%

 (1
)  

SM
Is 

Ve
ry 

Hi
gh

 
    

    
 - 

   
    

    
 - 

   
 25

%
 (1

)  
 50

%
 (2

)  
 75

%
 (3

)  
SM

Is 
Do

n't
 K

no
w 

 25
%

 (1
)  

 25
%

 (1
)  

 25
%

 (1
)  

    
    

 - 
   

    
    

 - 
   

To
ta

l S
MI

s 
  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

Co
lle

cti
ve

 S
up

ply
 

No
ne

 
 31

%
 (1

3)
  

 12
%

 (5
)  

 5%
 (2

)  
 5%

 (2
)  

 5%
 (2

)  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry 
Lo

w 
 21

%
 (9

)  
 14

%
 (6

)  
 12

%
 (5

)  
 5%

 (2
)  

 5%
 (2

)  
Co

lle
cti

ve
 S

up
ply

 
Lo

w 
 19

%
 (8

)  
 17

%
 (7

)  
 10

%
 (4

)  
 12

%
 (5

)  
 12

%
 (5

)  
Co

lle
cti

ve
 S

up
ply

 
Me

diu
m 

 7%
 (3

)  
 24

%
 (1

0)
  

 24
%

 (1
0)

  
 10

%
 (4

)  
 10

%
 (4

)  
Co

lle
cti

ve
 S

up
ply

 
Hi

gh
 

    
    

 - 
   

 12
%

 (5
)  

 19
%

 (8
)  

 19
%

 (8
)  

 17
%

 (7
)  

Co
lle

cti
ve

 S
up

ply
 

Ve
ry 

Hi
gh

 
    

    
 - 

   
    

    
 - 

   
 12

%
 (5

)  
 26

%
 (1

1)
  

 31
%

 (1
3)

  
Co

lle
cti

ve
 S

up
ply

 
Do

n't
 K

no
w 

 21
%

 (9
)  

 21
%

 (9
)  

 19
%

 (8
)  

 24
%

 (1
0)

  
 21

%
 (9

)  
To

ta
l C

ol
lec

tiv
e S

up
pl

y 
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
	 	 	 	 	 	 	 	 	 	 	 	 	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions18

	
15

	

1.
7.

 
	

O
pp

or
tu

ni
tie

s 
in

 th
e 

Po
lit

ic
al

 R
is

k 
In

su
ra

nc
e 

M
ar

ke
t f

or
 E

qu
ity

 In
ve

st
m

en
ts

 
Ta

bl
e	
19

	–
Pe

rc
ei
ve

d	
M
ar
ke

t	G
ap

s	i
n	
th
e	
M
ar
ke

t	f
or
	P
ol
iti
ca

l	R
isk

	In
su

ra
nc

e	
fo
r	E

qu
ity

	In
ve

st
m
en

ts
	(D

em
an

d)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

O
pp

or
tu

ni
ty

 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
M

ar
ke

ts
 (1

) 

O
th

er
 

De
ve

lo
pi

ng
 

Co
un

tri
es

 (2
)  

In
ve

st
m

en
ts

 
fro

m
 S

M
Es

 

Re
la

tiv
el

y 
Lo

w
 E

qu
ity

 
In

ve
st

m
en

ts
 

(3
) 

In
ve

st
m

en
ts

 fr
om

 O
th

er
 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

th
at

 d
o 

no
t h

av
e 

an
 

Ad
eq

ua
te

 N
at

io
na

l 
In

ve
st

m
en

t I
ns

ur
an

ce
 

Sc
he

m
e 

(4
) 

Un
ce

rta
in

ty
 A

bo
ut

 th
e 

Du
ra

tio
n 

an
d 

O
ut

co
m

e 
of

 a
n 

Ar
bi

tra
tio

n 
Pr

oc
ed

ur
e 

fo
r B

re
ac

h 
of

 C
on

tra
ct

 C
ov

er
 fo

r 
Ex

te
nd

ed
 P

ol
iti

ca
l 

Ri
sk

 In
su

ra
nc

e 
(5

) 
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
N

on
e 

 6
%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 S

m
al

l 
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Sm

al
l 

 6
%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
M

ed
iu

m
 

 6
%

 (1
)  

 1
2%

 (2
)  

   
   

   
 - 

   
 6

%
 (1

)  
   

   
   

 - 
   

 6
%

 (1
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

La
rg

e 
 1

2%
 (2

)  
 6

%
 (1

)  
 2

4%
 (4

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
 1

2%
 (2

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 L

ar
ge

 
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
D

on
't 

Kn
ow

 
 5

3%
 (9

)  
 6

5%
 (1

1)
  

 5
9%

 (1
0)

  
 5

3%
 (9

)  
 5

9%
 (1

0)
  

 5
9%

 (1
0)

  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

C
re

di
t &

 P
R

I B
ro

ke
rs

 
N

on
e 

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Ve

ry
 S

m
al

l 
 2

0%
 (1

)  
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Sm

al
l 

   
   

   
 - 

   
 2

0%
 (1

)  
 4

0%
 (2

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
   

   
   

 - 
   

C
re

di
t &

 P
R

I B
ro

ke
rs

 
M

ed
iu

m
 

   
   

   
 - 

   
 4

0%
 (2

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 4

0%
 (2

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

La
rg

e 
 4

0%
 (2

)  
   

   
   

 - 
   

 2
0%

 (1
)  

 2
0%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Ve

ry
 L

ar
ge

 
 2

0%
 (1

)  
   

   
   

 - 
   

   
   

   
 - 

   
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

D
on

't 
Kn

ow
 

 2
0%

 (1
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 4
0%

 (2
)  

 4
0%

 (2
)  

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
N

on
e 

 5
%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
C

ol
le

ct
iv

e 
D

em
an

d 
 

Ve
ry

 S
m

al
l 

 9
%

 (2
)  

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
Sm

al
l 

 5
%

 (1
)  

 5
%

 (1
)  

 9
%

 (2
)  

 5
%

 (1
)  

 5
%

 (1
)  

   
   

   
 - 

   
C

ol
le

ct
iv

e 
D

em
an

d 
 

M
ed

iu
m

 
 5

%
 (1

)  
 1

8%
 (4

)  
 5

%
 (1

)  
 9

%
 (2

)  
 5

%
 (1

)  
 1

4%
 (3

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

La
rg

e 
 1

8%
 (4

)  
 5

%
 (1

)  
 2

3%
 (5

)  
 1

8%
 (4

)  
 1

4%
 (3

)  
 9

%
 (2

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Ve
ry

 L
ar

ge
 

 1
4%

 (3
)  

 9
%

 (2
)  

 9
%

 (2
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
D

on
't 

Kn
ow

 
 4

5%
 (1

0)
  

 5
9%

 (1
3)

  
 5

0%
 (1

1)
  

 4
5%

 (1
0)

  
 5

5%
 (1

2)
  

 5
5%

 (1
2)

  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

	 	No
te
s:
	

1.
	e
.g
.	L

ow
-In

co
m
e	
Co

un
tr
ie
s,	
Fr
ag

ile
	S
ta
te
s	a

nd
	C
on

fli
ct
	A
ffe

ct
ed

	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
la
ss
ifi
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
	7
.	

2.
	S
ou

th
-S
ou

th
	F
or
ei
gn

	D
ire

ct
	In

ve
st
m
en

ts
.	

3.
	e
.g
.	b

el
ow

	U
S$

	5
	m

ill
io
n.
	

4.
	e
.g
.	t
he

re
	is
	n
o	
EC

A	
/	i
nv

es
tm

en
t	i
ns
ur
er
	o
r	t
he

	E
CA

	/	
in
ve

st
m
en

t	i
ns

ur
er
	h
as
	a
	to

o	
lo
w
	cr

ed
it	
ra
tin

g.
	

5.
		A

n	
ar
bi
tr
at
io
n	
aw

ar
d	
in
	fa

vo
ur
	o
f	t
he

	in
su

re
d	
is	
us
ua

lly
	a
	re

qu
ire

m
en

t	t
o	
ob

ta
in
	a
	cl
ai
m
s	p

ay
m
en

t	f
or
	a
	lo

ss
	th

at
	h
as
	b
ee

n	
ca
us

ed
	b
y	
a	
br
ea

ch
	o
f	c

on
tr
ac
t.	

	



19
Annex I

	
16

	

Ta
ble

	20
	–E

xp
lan

ati
on

	of
	po

ten
tia

l	o
the

r	g
ap

s	a
nd

	ra
tin

g	

Or
ga

niz
ati

on
 Ty

pe
 

Ex
pla

na
tio

n o
f p

ote
nti

al 
oth

er 
ga

ps
 an

d r
ati

ng
 

Cr
ed

it &
 PR

I B
rok

er 
Th

ere
 is

 de
fin

ite
ly 

a g
ap

 in
 th

e m
ark

et 
wh

en
 it 

co
me

s t
o (

re)
ins

ure
r a

pp
eti

te 
for

 su
b-s

ov
ere

ign
 ris

ks
, e

.g.
 m

un
icip

ali
tie

s. 

Cr
ed

it &
 PR

I B
rok

er 
Th

e r
ea

so
n f

or 
the

 lo
w 

lev
el 

of 
ac

tiv
ity

 is
 th

e d
em

an
d s

ide
. V

ery
 Lo

w 
for

 th
e p

rod
uc

t. T
he

 su
pp

ly 
of 

bo
th 

the
 ba

sic
 3 

po
int

 co
ve

r a
nd

 ex
ten

de
d c

ov
er 

is 
us

ua
lly 

the
re,

 ev
en

 fo
r h

igh
er 

ris
k c

ou
ntr

ies
. 

Co
mm

erc
ial

 Ba
nk

 
In 

ge
ne

ral
, m

os
t in

su
ran

ce
 pr

od
uc

ts 
co

ve
r fi

xe
d i

nc
om

e l
en

din
g a

nd
 th

ere
 is

 a 
ga

p f
or 

ins
ura

nc
e t

he
 eq

uit
y i

nv
es

tm
en

ts 
Co

mm
erc

ial
 Ba

nk
 

I th
ink

 th
e p

rod
uc

ts 
for

 po
litic

al 
ins

ura
nc

e a
re 

ge
ne

ral
ly 

av
ail

ab
le 

an
d k

no
wn

 to
 th

e p
lay

ers
 co

ns
ide

rin
g s

uc
h i

nv
es

tm
en

t. 

Ins
titu

tio
na

l In
ve

sto
r 

Ea
se

 of
 av

ail
ab

ility
 to

 th
e p

rod
uc

ts 
an

d s
pe

ed
 of

 cl
aim

s b
ein

g f
ulf

ille
d c

an
 ba

ll o
uts

ide
 of

 co
mm

on
 m

ark
et 

ex
pe

cta
tio

ns
. 

	 	 	
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions20

	
17

	

Ta
bl
e	
21

	–
Pe

rc
ei
ve

d	
M
ar
ke

t	G
ap

s	i
n	
th
e	
M
ar
ke

t	f
or
	P
ol
iti
ca

l	R
isk

	In
su

ra
nc

e	
fo
r	E

qu
ity

	In
ve

st
m
en

ts
	(S

up
pl
y)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

O
pp

or
tu

ni
ty

 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
M

ar
ke

ts
 (1

) 

O
th

er
 

De
ve

lo
pi

ng
 

Co
un

tri
es

 (2
)  

In
ve

st
m

en
ts

 
fro

m
 S

M
Es

 

Re
la

tiv
el

y 
Lo

w
 

Eq
ui

ty
 

In
ve

st
m

en
ts

 
(3

) 

In
ve

st
m

en
ts

 fr
om

 O
th

er
 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

th
at

 d
o 

no
t h

av
e 

an
 

Ad
eq

ua
te

 N
at

io
na

l 
In

ve
st

m
en

t I
ns

ur
an

ce
 

Sc
he

m
e 

(4
) 

Un
ce

rta
in

ty
 A

bo
ut

 th
e 

Du
ra

tio
n 

an
d 

O
ut

co
m

e 
of

 a
n 

Ar
bi

tra
tio

n 
Pr

oc
ed

ur
e 

fo
r B

re
ac

h 
of

 
Co

nt
ra

ct
 C

ov
er

 fo
r 

Ex
te

nd
ed

 P
ol

iti
ca

l R
is

k 
In

su
ra

nc
e 

(5
) 

EC
As

 &
 B

IIs
 

N
on

e 
   

   
   

 - 
   

   
   

   
 - 

   
 1

8%
 (4

)  
 1

8%
 (4

)  
   

   
   

 - 
   

   
   

   
 - 

   
EC

As
 &

 B
IIs

 
Ve

ry
 S

m
al

l 
   

   
   

 - 
   

 5
%

 (1
)  

 5
%

 (1
)  

 9
%

 (2
)  

 5
%

 (1
)  

   
   

   
 - 

   
EC

As
 &

 B
IIs

 
Sm

al
l 

 2
3%

 (5
)  

 9
%

 (2
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 5
%

 (1
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

M
ed

iu
m

 
 5

%
 (1

)  
 9

%
 (2

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 9

%
 (2

)  
 1

8%
 (4

)  
EC

As
 &

 B
IIs

 
La

rg
e 

 1
4%

 (3
)  

 5
%

 (1
)  

 5
%

 (1
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

Ve
ry

 L
ar

ge
 

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

   
   

   
 - 

   
 5

%
 (1

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
 5

5%
 (1

2)
  

 6
8%

 (1
5)

  
 4

5%
 (1

0)
  

 4
1%

 (9
)  

 6
4%

 (1
4)

  
 5

9%
 (1

3)
  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
N

on
e 

 2
2%

 (2
)  

 1
1%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 S

m
al

l 
   

   
   

 - 
   

 1
1%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

 1
1%

 (1
)  

   
   

   
 - 

   
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Sm
al

l 
   

   
   

 - 
   

 1
1%

 (1
)  

 2
2%

 (2
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
M

ed
iu

m
 

 5
6%

 (5
)  

 5
6%

 (5
)  

 4
4%

 (4
)  

 3
3%

 (3
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
La

rg
e 

 1
1%

 (1
)  

   
   

   
 - 

   
 3

3%
 (3

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
 2

2%
 (2

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 L
ar

ge
 

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

 1
1%

 (1
)  

   
   

   
 - 

   
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

D
on

't 
Kn

ow
 

 1
1%

 (1
)  

 1
1%

 (1
)  

   
   

   
 - 

   
 1

1%
 (1

)  
 1

1%
 (1

)  
 3

3%
 (3

)  
To

ta
l P

riv
at

e 
(R

e-
)In

su
re

rs
 

  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

D
Bs

 
N

on
e 

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

M
D

Bs
 

Ve
ry

 S
m

al
l 

 1
4%

 (1
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

Bs
 

Sm
al

l 
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
M

D
Bs

 
M

ed
iu

m
 

 1
4%

 (1
)  

 1
4%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

M
D

Bs
 

La
rg

e 
 4

3%
 (3

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 4

3%
 (3

)  
M

D
Bs

 
Ve

ry
 L

ar
ge

 
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
 2

9%
 (2

)  
   

   
   

 - 
   

M
D

Bs
 

D
on

't 
Kn

ow
 

 2
9%

 (2
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is

 
N

on
e 

   
   

   
 - 

   
 5

0%
 (2

)  
   

   
   

 - 
   

 2
5%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

SM
Is

 
Ve

ry
 S

m
al

l 
   

   
   

 - 
   

   
   

   
 - 

   
 2

5%
 (1

)  
   

   
   

 - 
   

   
   

   
 - 

   
 2

5%
 (1

)  
SM

Is
 

Sm
al

l 
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
 2

5%
 (1

)  
   

   
   

 - 
   

SM
Is

 
M

ed
iu

m
 

 2
5%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

 2
5%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

SM
Is

 
La

rg
e 

 2
5%

 (1
)  

 5
0%

 (2
)  

 7
5%

 (3
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

   
   

   
 - 

   
SM

Is
 

Ve
ry

 L
ar

ge
 

 5
0%

 (2
)  

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
 2

5%
 (1

)  
 2

5%
 (1

)  



21
Annex I

	
18

	

O
rg

an
iz

at
io

n 
Ty

pe
 

O
pp

or
tu

ni
ty

 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
M

ar
ke

ts
 (1

) 

O
th

er
 

De
ve

lo
pi

ng
 

Co
un

tri
es

 (2
)  

In
ve

st
m

en
ts

 
fro

m
 S

M
Es

 

Re
la

tiv
el

y 
Lo

w
 

Eq
ui

ty
 

In
ve

st
m

en
ts

 
(3

) 

In
ve

st
m

en
ts

 fr
om

 O
th

er
 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

th
at

 d
o 

no
t h

av
e 

an
 

Ad
eq

ua
te

 N
at

io
na

l 
In

ve
st

m
en

t I
ns

ur
an

ce
 

Sc
he

m
e 

(4
) 

Un
ce

rta
in

ty
 A

bo
ut

 th
e 

Du
ra

tio
n 

an
d 

O
ut

co
m

e 
of

 a
n 

Ar
bi

tra
tio

n 
Pr

oc
ed

ur
e 

fo
r B

re
ac

h 
of

 
Co

nt
ra

ct
 C

ov
er

 fo
r 

Ex
te

nd
ed

 P
ol

iti
ca

l R
is

k 
In

su
ra

nc
e 

(5
) 

SM
Is

 
D

on
't 

Kn
ow

 
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

 5
0%

 (2
)  

To
ta

l S
M

Is
 

  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
N

on
e 

 5
%

 (2
)  

 7
%

 (3
)  

 1
0%

 (4
)  

 1
2%

 (5
)  

   
   

   
 - 

   
   

   
   

 - 
   

C
ol

le
ct

iv
e 

Su
pp

ly
 

Ve
ry

 S
m

al
l 

 2
%

 (1
)  

 1
0%

 (4
)  

 1
0%

 (4
)  

 1
0%

 (4
)  

 7
%

 (3
)  

 5
%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Sm
al

l 
 1

2%
 (5

)  
 7

%
 (3

)  
 1

0%
 (4

)  
 1

0%
 (4

)  
 7

%
 (3

)  
 5

%
 (2

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
M

ed
iu

m
 

 1
9%

 (8
)  

 1
9%

 (8
)  

 1
7%

 (7
)  

 1
2%

 (5
)  

 1
0%

 (4
)  

 1
7%

 (7
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

La
rg

e 
 1

9%
 (8

)  
 1

2%
 (5

)  
 2

4%
 (1

0)
  

 2
6%

 (1
1)

  
 2

1%
 (9

)  
 1

7%
 (7

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
Ve

ry
 L

ar
ge

 
 7

%
 (3

)  
 2

%
 (1

)  
 2

%
 (1

)  
   

   
   

 - 
   

 1
2%

 (5
)  

 7
%

 (3
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

D
on

't 
Kn

ow
 

 3
6%

 (1
5)

  
 4

3%
 (1

8)
  

 2
9%

 (1
2)

  
 3

1%
 (1

3)
  

 4
3%

 (1
8)

  
 5

0%
 (2

1)
  

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
 

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  

No
te
s:	

1.
	e
.g
.	L
ow

-In
co

m
e	
Co

un
tr
ie
s,	
Fr
ag

ile
	S
ta
te
s	a

nd
	C
on

fli
ct
	A
ffe

ct
ed

	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
la
ss
ifi
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
.	

2.
	S
ou

th
-S
ou

th
	F
or
ei
gn

	D
ire

ct
	In

ve
st
m
en

ts
.	

3.
	e
.g
.	b

el
ow

	U
S$

	5
	m

ill
io
n.
	

4.
	e
.g
.	t
he

re
	is
	n
o	
EC

A	
/	i
nv

es
tm

en
t	i
ns
ur
er
	o
r	t
he

	E
CA

	/	
in
ve

st
m
en

t	i
ns
ur
er
	h
as
	a
	to

o	
lo
w
	cr

ed
it	
ra
tin

g.
	

5.
		A

n	
ar
bi
tr
at
io
n	
aw

ar
d	
in
	fa

vo
ur
	o
f	t
he

	in
su
re
d	
is	
us
ua

lly
	a
	re

qu
ire

m
en

t	t
o	
ob

ta
in
	a
	cl
ai
m
s	p

ay
m
en

t	f
or
	a
	lo

ss
	th

at
	h
as
	b
ee

n	
ca
us
ed

	b
y	
a	
br
ea

ch
	o
f	c

on
tr
ac
t.	

Ta
bl
e	
22

	–
	E
xp

la
na

tio
n	
of
	p
ot
en

tia
l	o

th
er
	g
ap

s	a
nd

	ra
tin

g	

O
rg

an
iz

at
io

n 
Ty

pe
 

SM
I 

EC
A 

O
ur

 E
C

A 
is

 s
up

po
rti

ng
 a

n 
ec

on
om

y,
 w

he
re

 th
e 

ov
er

w
he

lm
in

g 
m

aj
or

ity
 o

f c
om

pa
ni

es
 a

re
 S

M
E,

 th
er

ef
or

e 
th

er
e 

ar
e 

fe
w

 is
su

es
 w

ith
 s

up
po

rti
ng

 in
ve

st
m

en
ts

 o
f S

M
E 

or
 o

f 
sm

al
le

r v
al

ue
. 

EC
A 

R
ei

ns
ur

an
ce

 C
ap

ac
ity

 in
 th

e 
pr

iv
at

e 
m

ar
ke

t. 
C

ap
ac

ity
 b

ui
ld

in
g 

fo
r s

m
al

le
r E

C
As

 

EC
A 

O
ur

 o
rg

an
is

at
io

n 
ha

s 
ve

ry
 lo

w
 le

ve
ls

 o
f r

ec
en

t a
ct

iv
ity

 in
 P

R
I a

nd
 c

ur
re

nt
ly

 h
av

e 
no

 e
xp

os
ur

e 
to

 P
R

I, 
an

d 
as

 s
uc

h 
ar

e 
no

t f
am

ilia
r w

ith
 m

ar
ke

t c
on

di
tio

ns
 

Pr
iv

at
e 

In
su

ra
nc

e 
C

om
pa

ny
 

Ex
te

nd
ed

 P
R

I i
s 

re
al

ly
 a

 c
re

di
t c

ov
er

 w
ith

 d
el

ay
ed

 p
ay

ou
t, 

an
d 

sh
ou

ld
 b

e 
lo

ok
ed

 u
po

n 
as

 s
uc

h 
w

he
n 

an
al

yz
in

g 
th

e 
ris

k.
 It

 is
 a

ls
o 

no
te

d 
th

at
 th

e 
co

un
try

 it
se

lf 
is

 o
nl

y 
on

e 
fa

ct
or

 in
 e

va
lu

at
in

g 
th

e 
ris

k,
 th

e 
se

ct
or

, s
po

ns
or

s,
 o

w
ne

rs
hi

p 
by

 g
ov

er
nm

en
t, 

ar
e 

ot
he

r f
ac

to
rs

. 

Pr
iv

at
e 

In
su

ra
nc

e 
C

om
pa

ny
 

Th
er

e 
is

 a
 d

iff
er

en
ce

 b
et

w
ee

n 
de

m
an

d 
fo

r m
ul

ti-
co

un
try

 p
ol

ic
ie

s 
w

he
re

 a
 w

id
er

 ri
sk

 ra
ng

e 
is

 c
ov

er
ed

 b
ec

au
se

 th
er

e 
ar

e 
m

an
y 

co
un

tri
es

 in
 th

e 
po

rtf
ol

io
. W

e 
se

e 
'lo

w
er

 ri
sk

' 
co

un
tri

es
 in

 th
es

e 
po

rtf
ol

io
s,

 b
ut

 a
ls

o 
m

ed
iu

m
 a

nd
 h

ig
h 

ris
k.

 W
e 

ra
re

ly
 s

ee
 d

em
an

d 
fo

r i
nd

iv
id

ua
l e

qu
ity

 p
ro

je
ct

s 
in

 h
ig

h 
in

co
m

e 
co

un
tri

es
, o

th
er

w
is

e.
 O

ur
 g

en
er

al
 

ex
pe

rie
nc

e 
w

ith
 m

ul
ti 

co
un

try
 e

qu
ity

 p
ol

ic
ie

s 
is

 le
ss

 fa
vo

ra
bl

e 
th

an
 fo

r s
in

gl
e 

ris
k 

eq
ui

ty
 p

ol
ic

ie
s.

 

M
D

B 
In

 th
e 

ca
se

 o
f t

he
 ID

B 
La

b 
m

ar
ke

t (
hi

gh
-ri

sk
 in

no
va

tio
n 

fin
an

ce
), 

w
e 

ha
ve

 n
ot

 s
ee

n 
th

is
 a

s 
a 

pr
od

uc
t w

ith
 d

em
an

d 
by

 o
ur

 c
lie

nt
s 

or
 b

y 
co

-in
ve

st
or

s.
 T

he
 o

th
er

 ri
sk

s 
w

e 
fa

ce
 d

w
ar

f p
ol

iti
ca

l r
is

k.
 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions22

	
19

	

1.
8.

 
 

Po
te

nt
ia

l R
ol

e 
fo

r M
ul

til
at

er
al

 In
st

itu
tio

ns
 in

 D
el

iv
er

in
g 

Po
lit

ic
al

 R
is

k 
In

su
ra

nc
e 

fo
r E

qu
ity

 In
ve

st
m

en
ts

 
Ta

bl
e	
23

	–
	D
o	
yo

u	
be

lie
ve

	th
at
	M

DB
s	a

nd
/o

r	S
M
Is	
co

ul
d	
pl
ay

	a
	ro

le
	in

	fi
llin

g	
po

te
nt
ia
l	g

ap
s	i
n	
th
e	
m
ar
ke

t	f
or
	p
ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
fo
r	e

qu
ity

	in
ve

st
m
en

ts
?	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ia
l R

ol
e 

fo
r M

DB
s 

an
d/

or
 S

M
Is

 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ye
s 

 7
1%

 (1
2)

  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
No

 
 6

%
 (1

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Do

n'
t K

no
w 

 2
4%

 (4
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

  
10

0%
 (1

7)
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Ye
s 

 6
0%

 (3
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

No
 

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Do
n'

t K
no

w 
 2

0%
 (1

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

Co
lle

ct
ive

 D
em

an
d 

 
Ye

s 
 6

8%
 (1

5)
  

Co
lle

ct
ive

 D
em

an
d 

No
 

 9
%

 (2
)  

Co
lle

ct
ive

 D
em

an
d 

Do
n'

t K
no

w 
 2

3%
 (5

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
 

  
 1

00
%

 (2
2)

  

Ta
bl
e	
24

	–
	E
xp

la
na

tio
n	
of
	p
ot
en

tia
l	r
ol
es
	a
nd

/o
r	n

ew
	p
ro
du

ct
s	o

f	M
DB

s	a
nd

/o
r	S

M
Is	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ia
l R

ol
es

 

Cr
ed

it 
& 

PR
I B

ro
ke

r 
W

e 
wo

ul
d 

we
lco

m
e 

m
or

e 
(o

r m
or

e 
co

ns
ist

en
t) 

pu
bl

ic-
pr

iva
te

 c
oo

pe
ra

tio
n 

on
 P

RI
 fo

r e
qu

ity
 in

ve
st

m
en

ts
 

Co
m

m
er

cia
l B

an
k 

I t
hi

nk
 th

e 
re

le
va

nc
e 

of
 th

e 
pr

od
uc

t i
s 

m
or

e 
ap

pl
ica

bl
e 

to
 c

or
po

ra
te

s 
th

an
 to

 b
an

ks
. 

Co
m

m
er

cia
l B

an
k 

No
, I

 th
in

k 
th

e 
ex

ist
in

g 
pr

od
uc

ts
 p

ro
vid

e 
a 

ge
ne

ra
lly

 g
oo

d 
co

ve
ra

ge
 a

lre
ad

y 
fo

r P
ol

itic
al

 R
isk

 in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
. 

Co
m

m
er

cia
l B

an
k 

In
tro

du
ct

io
n 

of
 fe

as
ib

le
 in

su
ra

nc
e 

pr
og

ra
m

m
e 

to
 fa

cil
ita

te
 b

us
in

es
s 

by
 s

et
tin

g 
up

 a
pp

lic
ab

le
 b

en
ch

m
ar

ks
 o

r c
rit

er
ia

. 

In
st

itu
tio

na
l I

nv
es

to
r 

Si
m

pl
y 

br
oa

de
ni

ng
 b

al
an

ce
 s

he
et

s 
to

 c
ov

er
 m

or
e 

ea
rly

-s
ta

ge
 p

ro
je

ct
 in

ve
st

m
en

t o
r c

ov
er

 a
 b

ro
ad

er
 a

rra
y 

of
 b

us
in

es
se

s 
wo

ul
d 

be
 h

el
pf

ul
. 

	

	
	



	
20

	

Ta
bl
e	
25

	–
	D
o	
yo

u	
be

lie
ve

	th
at
	M

DB
s	a

nd
/o

r	S
M
Is
	c
ou

ld
	p
la
y	
a	
ro
le
	in

	fi
lli
ng

	p
ot
en

tia
l	g

ap
s	i
n	
th
e	
m
ar
ke

t	f
or
	p
ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
fo
r	e

qu
ity

	in
ve

st
m
en

ts
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

Po
te

nt
ia

l R
ol

e 
fo

r M
D

B
s 

an
d/

or
 S

M
Is

 

EC
As

 &
 B

IIs
 

Ye
s 

 4
5%

 (1
0)

  
EC

As
 &

 B
IIs

 
N

o 
   

   
  -

   
 

EC
As

 &
 B

IIs
 

D
on

't 
Kn

ow
 

 5
5%

 (1
2)

  
To

ta
l E

C
A

s 
&

 B
IIs

 
  

 1
00

%
 (2

2)
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ye

s 
 1

00
%

 (9
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
N

o 
   

   
  -

   
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
D

on
't 

Kn
ow

 
   

   
  -

   
 

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
M

D
Bs

 
Ye

s 
 5

7%
 (4

)  
M

D
Bs

 
N

o 
   

   
  -

   
 

M
D

Bs
 

D
on

't 
Kn

ow
 

 4
3%

 (3
)  

To
ta

l M
D

B
s 

  
 1

00
%

 (7
)  

SM
Is

 
Ye

s 
 1

00
%

 (4
)  

SM
Is

 
N

o 
   

   
  -

   
 

SM
Is

 
D

on
't 

Kn
ow

 
   

   
  -

   
 

To
ta

l S
M

Is
 

  
 1

00
%

 (4
)  

C
ol

le
ct

iv
e 

Su
pp

ly
  

Ye
s 

 6
4%

 (2
7)

  
C

ol
le

ct
iv

e 
Su

pp
ly

 
N

o 
   

   
  -

   
 

C
ol

le
ct

iv
e 

Su
pp

ly
 

D
on

't 
Kn

ow
 

 3
6%

 (1
5)

  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

 
  

 1
00

%
 (4

2)
  

	 	 	 	 	 	 	 	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions24

	
21

	

Ta
ble

	26
	–	

Ex
pla

na
tio

n	o
f	p

ot
en

tia
l	r
ole

s	a
nd

/o
r	n

ew
	pr

od
uc

ts	
of
	M

DB
s	a

nd
/o

r	S
M
Is	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ial
 R

ol
es

 
EC

A 
Ex

plo
re

 th
e 

op
po

rtu
nit

ies
 / 

po
ss

ibi
liti

es
 o

f c
o-

ins
ur

an
ce

 w
ith

 e
xp

or
t c

re
dit

 a
ge

nc
ies

. 

EC
A 

W
e 

be
lie

ve
 th

at
 M

DB
s h

av
e 

a 
po

te
nt

ial
 fo

r f
illi

ng
 th

e 
ga

ps
, h

ow
ev

er
 w

e 
be

lie
ve

 in
 h

igh
er

 p
ot

en
tia

l o
f t

he
 in

cr
ea

sin
g 

co
op

er
at

ion
 w

ith
 o

th
er

 p
lay

er
s s

uc
h 

as
 E

CA
s a

nd
 

ot
he

r s
ta

ke
ho

lde
rs

 in
 in

te
rn

at
ion

al 
tra

de
. 

EC
A 

Re
ins

ur
an

ce
 C

ap
ac

ity
 in

 th
e 

pr
iva

te
 m

ar
ke

t. 
Ca

pa
cit

y b
uil

din
g 

fo
r s

m
all

er
 E

CA
s 

EC
A 

Ou
r o

rg
an

isa
tio

n 
ha

s v
er

y l
ow

 le
ve

ls 
of

 re
ce

nt
 a

cti
vit

y i
n 

PR
I a

nd
 cu

rre
nt

ly 
ha

ve
 n

o 
ex

po
su

re
 to

 P
RI

, a
nd

 a
s s

uc
h 

ar
e 

no
t f

am
ilia

r w
ith

 m
ar

ke
t c

on
dit

ion
s 

EC
A 

- W
e 

fin
d 

litt
le 

de
m

an
d 

fo
r P

RI
 co

ve
r, 

th
e 

re
as

on
s c

an
 b

e 
m

an
yfo

ld 
(th

es
e 

ar
e 

un
te

ste
d 

po
int

s, 
ho

we
ve

r) 
 o

 S
m

all
 e

xp
or

tin
g 

/ in
ve

sto
r c

ou
nt

ry
 w

ith
 lim

ite
d 

po
te

nt
ial

 fo
r 

co
m

pa
nie

s e
sta

bli
sh

ing
 co

m
pa

nie
s o

r i
nv

es
tin

g 
in 

co
m

pa
nie

s i
n 

ar
ea

s w
he

re
 P

RI
 is

 m
os

t v
ali

d 
 o

 C
om

pa
nie

s t
en

d 
to

 th
ink

 th
at

 e
sta

bli
sh

ing
 a

 co
m

pa
ny

 is
 a

 su
nk

en
 

co
st,

 a
nd

 th
e 

ca
pit

al 
inv

es
te

d 
do

es
 n

ot
 m

er
it b

ein
g 

ins
ur

ed
 fo

r p
oli

tic
al 

ris
k  

 o
 P

RI
 p

ric
ing

 m
ay

 b
e 

to
o 

hig
h 

fro
m

 in
ve

sto
rs

’ p
er

sp
ec

tiv
e 

 o
 P

RI
 co

ve
r i

s a
 to

ol 
th

at
 m

ay
 

no
t r

ea
ch

 in
ve

sto
rs

 su
ch

 a
s c

ap
ex

 fin
an

cie
rs

, in
sti

tu
tio

na
l in

ve
sto

rs
 a

nd
 lik

e 
as

 th
ey

 w
ou

ld 
pr

ef
er

 co
m

pr
eh

en
siv

e 
co

ve
r  

o 
Fo

r t
he

 m
t/lt

 d
eb

t in
ve

stm
en

ts,
 w

e 
wo

uld
 

inc
lud

e 
no

rm
al 

EC
A 

co
ve

r f
or

 e
xp

or
t c

re
dit

s, 
ex

po
rt 

cr
ed

its
 fin

an
ce

 in
ve

stm
en

ts 
by

 fin
an

cin
g 

ca
pit

al 
go

od
s i

n 
an

 in
ve

stm
en

t  
 o

 A
lth

ou
gh

 E
CA

s, 
as

 w
e 

un
de

rs
ta

nd
, 

co
uld

 o
ffe

r p
oli

tic
al 

ris
k c

ov
er

 o
nly

 fo
r s

uc
h 

fin
an

cin
g,

 th
e 

sta
nd

ar
d 

is 
to

 co
ve

r p
oli

tic
al 

an
d 

co
m

m
er

cia
l r

isk
 (a

nd
 e

ve
n 

ex
te

nd
ed

 p
oli

tic
al 

ris
ks

) e
ith

er
 w

ith
 sa

m
e 

or
 

dif
fe

re
nt

 co
ve

r p
er

ce
nt

ag
es

   
o 

we
 w

ou
ld 

te
nd

 to
 th

ink
 th

at
 P

RI
 w

ou
ld 

no
t u

nlo
ck

 th
e 

po
te

nt
ial

 in
ve

sto
rs

 fo
r d

ev
elo

pin
g 

co
un

tri
es

, c
om

pr
eh

en
siv

e 
co

ve
r i

s n
ee

de
d 

Pr
iva

te
 In

su
ra

nc
e 

Co
m

pa
ny

 
Co

ve
rin

g 
hig

h 
ris

k t
ra

ns
ac

tio
ns

 in
 lo

w 
inc

om
e/

FC
S 

co
un

tri
es

 a
s w

ell
 a

s s
m

all
 in

ve
stm

en
ts 

wh
ich

 th
e 

pr
iva

te
 se

cto
r i

s n
ot

 w
illi

ng
 to

 d
o.

 

Pr
iva

te
 In

su
ra

nc
e 

Co
m

pa
ny

 
As

 a
 p

riv
at

e 
se

cto
r i

ns
ur

er
, w

e 
wo

uld
 n

ot
 h

av
e 

m
uc

h 
int

er
es

t in
 in

su
rin

g 
as

se
ts 

in 
fra

gil
e 

sta
te

s o
r v

er
y h

igh
 ri

sk
 co

un
tri

es
. W

e 
ar

e 
ve

ry
 se

lec
tiv

e 
on

 co
ve

rin
g 

m
ult

i 
co

un
try

 e
qu

ity
 p

oli
cie

s, 
so

 th
er

e 
m

ay
 b

e 
a 

ga
p 

he
re

 th
at

 co
uld

 b
e 

fill
ed

, a
ss

um
ing

 o
th

er
 in

su
re

rs
 h

av
e 

a 
sim

ila
r v

iew
. 

M
DB

 
Th

e 
bu

sin
es

s m
od

el 
of

 M
DB

 p
er

 se
 is

 n
ot

 to
 fil

l th
e 

ga
ps

 in
 th

e 
PR

I m
ar

ke
t f

or
 e

qu
ity

 in
ve

stm
en

ts.
 H

ow
ev

er
, t

he
y c

an
 h

elp
 to

 se
t u

p 
sp

ec
ial

ise
d 

en
titi

es
 fo

cu
sin

g 
on

 th
e 

co
ve

ra
ge

 o
f e

qu
iot

y i
nv

es
tm

en
ts.

 

M
DB

 
M

DB
's 

m
an

da
te

 is
 n

ot
 to

 p
ro

vid
e 

PR
I b

ut
 th

ey
 ca

n 
su

pp
or

t in
 se

ttin
g 

up
 sp

ec
ial

ise
d 

en
titi

es
 th

at
 w

ou
ld 

pr
iov

ide
 a

pp
ro

pr
iat

e 
co

ve
r f

or
 e

qu
ity

 in
ve

stm
en

ts 

SM
I 

Th
ey

 h
av

e 
a 

de
ve

lop
m

en
ta

l m
an

da
te

 a
nd

 a
re

 n
ot

 e
nt

ire
ly 

dr
ive

n 
by

 p
ro

fits
 

M
DB

 
• M

DB
s s

ho
uld

 h
av

e 
a 

be
tte

r k
no

wl
ed

ge
 a

bo
ut

 h
igh

 ri
sk

 m
ar

ke
ts 

an
d 

ca
n 

ha
nd

le 
th

em
 b

et
te

r t
ha

n 
pr

iva
te

  •
 M

DB
s c

ou
ld 

be
 a

 ch
ea

pe
r o

pt
ion

 a
s c

om
pa

re
d 

wi
th

 p
riv

at
e 

ins
ur

er
s f

or
 in

ve
sto

rs
 fr

om
 a

 d
ev

elo
pin

g 
co

un
try

, a
nd

 if 
su

ch
 co

un
try

 d
oe

s n
ot

 h
av

e 
EC

A.
 

M
DB

 

(i)
 E

BR
D 

do
es

 n
ot

 o
ffe

r p
oli

tic
al 

ris
k i

ns
ur

an
ce

.  
(ii)

 A
s a

n 
M

DB
/ D

FI
 in

ve
sto

r w
e 

de
 fa

cto
 a

cc
ep

t t
he

 co
un

try
 ri

sk
 o

f t
he

 C
oO

s w
e 

op
er

at
e 

in 
an

d 
se

ek
 to

 p
ro

vid
e 

th
e 

“p
oli

tic
al 

co
ve

r” 
ou

rs
elv

es
, r

at
he

r t
ha

n 
se

ek
ing

 p
oli

tic
al 

co
ve

r v
ia 

PR
I f

ro
m

 a
no

th
er

 D
FI

. W
e 

ha
ve

 h
ad

 a
 fe

w 
ins

ta
nc

es
 w

he
re

 P
RI

 w
as

 u
se

d 
in 

eq
uit

y i
nv

es
tm

en
ts 

in 
th

e 
inf

ra
str

uc
tu

re
/tr

an
sp

or
t s

pa
ce

, b
ut

 it 
wa

s a
lw

ay
s s

ou
gh

t a
t t

he
 in

sta
nc

e 
of

 th
e 

pr
iva

te
 in

ve
sto

r a
nd

 E
BR

D 
sim

ply
 b

en
ef

itte
d 

fro
m

 it 
by

 vi
rtu

e 
of

 b
ein

g 
an

 in
ve

sto
r i

n 
th

e 
sa

m
e 

ve
hic

le.
 

	

	
	



25
Annex I

	
22

	

1.
9.

 
 

M
ob

ili
za

tio
n 

of
 In

su
ra

nc
e 

Ca
pa

ci
ty

 w
ith

 a
 F

irs
t L

os
s 

G
ua

ra
nt

ee
 

Ta
bl
e	
27

	–
	D
o	
yo

u	
th
in
k	t

ha
t	a

	fi
rs
t	l
os

s	g
ua

ra
nt
ee

,	s
om

ew
he

re
	b
et
w
ee

n	
10

%
	-	
20

%
	a
nd

	fu
nd

ed
	w

ith
	g
ra
nt
	m

on
ey

	(e
.g
.	b

le
nd

in
g	
of
	O
DA

	fu
nd

s/
de

ve
lo
pm

en
t	a

id
	m

on
ey

)	w
ou

ld
	b
e	
us

ef
ul
	to

	
m
ob

iliz
e	
m
or
e	
in
su

ra
nc

e	
ca

pa
cit

y	f
ro
m
	in

su
ra
nc

e	
pr
ov

id
er
s	t

o	
co

ve
r	e

qu
ity

	in
ve

st
m
en

ts
	in

	fo
re
ig
n	
co

un
tri

es
?	(

De
m
an

d)
	

Or
ga

ni
za

tio
n 

Ty
pe

 
M

ob
ili

za
tio

n 
IB

RD
 M

id
dl

e-
In

co
m

e 
De

ve
lo

pi
ng

 C
ou

nt
rie

s 
IB

RD
 L

ow
-In

co
m

e 
Co

un
tri

es
 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t 
Af

fe
ct

ed
 C

ou
nt

rie
s 

Co
un

tri
es

 C
la

ss
ifi

ed
 in

 
OE

CD
 E

CA
 R

is
k 

Ca
te

go
ry

 
7 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ye
s 

 1
8%

 (3
)  

 2
9%

 (5
)  

 2
4%

 (4
)  

 2
9%

 (5
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
 

 1
2%

 (2
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n'

t K
no

w 
 7

1%
 (1

2)
  

 5
9%

 (1
0)

  
 6

5%
 (1

1)
  

 6
5%

 (1
1)

  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Ye
s 

 2
0%

 (1
)  

 4
0%

 (2
)  

 4
0%

 (2
)  

 4
0%

 (2
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

No
 

 4
0%

 (2
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Do
n'

t K
no

w 
 4

0%
 (2

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
 

Ye
s 

 1
8%

 (4
)  

 3
2%

 (7
)  

 2
7%

 (6
)  

 3
2%

 (7
)  

Co
lle

ct
ive

 D
em

an
d 

No
 

 1
8%

 (4
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 9
%

 (2
)  

Co
lle

ct
ive

 D
em

an
d 

Do
n'

t K
no

w 
 6

4%
 (1

4)
  

 5
5%

 (1
2)

  
 5

9%
 (1

3)
  

 5
9%

 (1
3)

  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions26

	
23

	

Ta
bl
e	2

8	–
	D
o	y

ou
	th

in
k	t

ha
t	a

	fi
rst

	lo
ss
	gu

ar
an

te
e,	

so
m
ew

he
re
	be

tw
ee

n	1
0%

	-	
20

%	
an

d	f
un

de
d	w

ith
	gr

an
t	m

on
ey

	(e
.g
.	b

len
di
ng

	of
	O
DA

	fu
nd

s/
de

ve
lop

m
en

t	a
id
	m

on
ey

)	w
ou

ld
	be

	us
ef
ul
	to

	
m
ob

iliz
e	m

or
e	i

ns
ur
an

ce
	ca

pa
cit

y	f
ro
m
	yo

ur
	in

su
ra
nc

e	o
rg
an

iza
tio

n	t
o	c

ov
er
	eq

ui
ty
	in

ve
stm

en
ts	

in
	fo

re
ig
n	c

ou
nt
rie

s?
	(S

up
pl
y)
	

Or
ga

ni
za

tio
n 

Ty
pe

 
M

ob
ili

za
tio

n 
IB

RD
 M

id
dl

e-
In

co
m

e 
De

ve
lo

pi
ng

 c
ou

nt
rie

s 
IB

RD
 L

ow
-In

co
m

e 
Co

un
tri

es
 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t 
Af

fe
ct

ed
 C

ou
nt

rie
s 

Co
un

tri
es

 C
la

ss
ifi

ed
 in

 
OE

CD
 E

CA
 R

is
k 

Ca
te

go
ry

 
7 

EC
As

 &
 B

IIs
 

Ye
s 

 3
2%

 (7
)  

 4
1%

 (9
)  

 4
1%

 (9
)  

 4
5%

 (1
0)

  
EC

As
 &

 B
IIs

 
No

 
 2

3%
 (5

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Do

n't
 K

no
w 

 4
5%

 (1
0)

  
 4

1%
 (9

)  
 4

1%
 (9

)  
 4

1%
 (9

)  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ye

s 
 1

1%
 (1

)  
 5

6%
 (5

)  
 4

4%
 (4

)  
 4

4%
 (4

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
No

 
 7

8%
 (7

)  
 3

3%
 (3

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n't
 K

no
w 

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
DB

s 
Ye

s 
 5

7%
 (4

)  
 7

1%
 (5

)  
 7

1%
 (5

)  
 7

1%
 (5

)  
M

DB
s 

No
 

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
DB

s 
Do

n't
 K

no
w 

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is 

Ye
s 

 7
5%

 (3
)  

 7
5%

 (3
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

SM
Is 

No
 

 - 
   

   
-  

  
   

-  
  

   
-  

  
SM

Is 
Do

n't
 K

no
w 

 2
5%

 (1
)  

 2
5%

 (1
)  

   
-  

  
   

-  
  

To
ta

l S
M

Is
 

  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
Co

lle
cti

ve
 S

up
ply

  
Ye

s 
 3

6%
 (1

5)
  

 5
2%

 (2
2)

  
 5

2%
 (2

2)
  

 5
5%

 (2
3)

  
Co

lle
cti

ve
 S

up
ply

 
No

 
 3

3%
 (1

4)
  

 1
9%

 (8
)  

 2
1%

 (9
)  

 1
7%

 (7
)  

Co
lle

cti
ve

 S
up

ply
 

Do
n't

 K
no

w 
 3

1%
 (1

3)
  

 2
9%

 (1
2)

  
 2

6%
 (1

1)
  

 2
9%

 (1
2)

  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

 
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

	 	 	 	 	 	



27
Annex I

	
24

	

1.
10

. 
M

ob
ili

za
tio

n 
of

 E
qu

ity
 In

ve
st

m
en

ts
 w

ith
 A

dd
iti

on
al

 P
RI

 In
su

ra
nc

e 
Ca

pa
ci

ty
? 

Ta
bl
e	2

9	–
	D
o	
yo

u	
be

lie
ve

	th
at
	a
dd

iti
on

al
	in

su
ra
nc

e	c
ap

ac
ity

	fo
r	p

ol
iti
ca

l	r
isk

	in
su

ra
nc

e	f
or
	eq

ui
ty
	in

ve
stm

en
t	w

ill	
su

bs
ta
nt
ia
lly

	in
cr
ea

se
	o
r	m

ob
iliz

e	a
dd

iti
on

al
	eq

ui
ty
	in

ve
stm

en
ts	

in
	d
ev

elo
pi
ng

	
co

un
tri

es
?	(

De
m
an

d)
	

Or
ga

ni
za

tio
n 

Ty
pe

 
In

cr
ea

se
 

IB
RD

 H
ig

h-
In

co
m

e 
Co

un
tri

es
 

IB
RD

 M
id

dl
e-

In
co

m
e 

Co
un

tri
es

 
IB

RD
 L

ow
-In

co
m

e 
Co

un
tri

es
 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t A
ffe

ct
ed

 
Co

un
tri

es
 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
ne

 
 2

4%
 (4

)  
 6

%
 (1

)  
 - 

   
 - 

   
 - 

   
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 L

ow
 

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Lo
w 

 1
2%

 (2
)  

 2
4%

 (4
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

M
ed

ium
 

 - 
   

 1
2%

 (2
)  

 1
8%

 (3
)  

 - 
   

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Hi
gh

 
 1

2%
 (2

)  
 1

2%
 (2

)  
 2

4%
 (4

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 H

igh
 

 - 
   

 6
%

 (1
)  

 6
%

 (1
)  

 1
8%

 (3
)  

 2
4%

 (4
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n't

 K
no

w 
 4

7%
 (8

)  
 3

5%
 (6

)  
 3

5%
 (6

)  
 5

3%
 (9

)  
 4

7%
 (8

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
No

ne
 

 6
0%

 (3
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Ve
ry

 L
ow

 
 2

0%
 (1

)  
 2

0%
 (1

)  
 - 

   
 - 

   
 - 

   
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
Lo

w 
 2

0%
 (1

)  
 4

0%
 (2

)  
 2

0%
 (1

)  
 - 

   
 - 

   
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
M

ed
ium

 
 - 

   
 - 

   
 4

0%
 (2

)  
 - 

   
 - 

   
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
Hi

gh
 

 - 
   

 - 
   

 2
0%

 (1
)  

 6
0%

 (3
)  

 4
0%

 (2
)  

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Ve
ry

 H
igh

 
 - 

   
 - 

   
 - 

   
 2

0%
 (1

)  
 4

0%
 (2

)  
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
Do

n't
 K

no
w 

 - 
   

 - 
   

 - 
   

 - 
   

 - 
   

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
cti

ve
 D

em
an

d 
 

No
ne

 
 3

2%
 (7

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
Co

lle
cti

ve
 D

em
an

d 
 

Ve
ry

 L
ow

 
 9

%
 (2

)  
 9

%
 (2

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
Co

lle
cti

ve
 D

em
an

d 
 

Lo
w 

 1
4%

 (3
)  

 2
7%

 (6
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 5
%

 (1
)  

Co
lle

cti
ve

 D
em

an
d 

 
M

ed
ium

 
 - 

   
 9

%
 (2

)  
 2

3%
 (5

)  
 - 

   
 5

%
 (1

)  
Co

lle
cti

ve
 D

em
an

d 
 

Hi
gh

 
 9

%
 (2

)  
 9

%
 (2

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
 1

8%
 (4

)  
Co

lle
cti

ve
 D

em
an

d 
 

Ve
ry

 H
igh

 
 - 

   
 5

%
 (1

)  
 5

%
 (1

)  
 1

8%
 (4

)  
 2

7%
 (6

)  
Co

lle
cti

ve
 D

em
an

d 
 

Do
n't

 K
no

w 
 3

6%
 (8

)  
 2

7%
 (6

)  
 2

7%
 (6

)  
 4

1%
 (9

)  
 3

6%
 (8

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

No
te
s:	

1.
		e

.g.
	co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	h
igh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
ste

m
.	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions28

	
25

	

Ta
bl
e	3

0	
–	D

o	
yo

u	
be

lie
ve

	th
at
	a
dd

iti
on

al
	in

su
ra
nc

e	c
ap

ac
ity

	fo
r	p

ol
iti
ca

l	r
isk

	in
su

ra
nc

e	f
or
	eq

ui
ty
	in

ve
stm

en
t	w

ill	
su

bs
ta
nt
ia
lly

	in
cr
ea

se
	o
r	m

ob
iliz

e	a
dd

iti
on

al
	eq

ui
ty
	in

ve
stm

en
ts	

in
	d
ev

elo
pi
ng

	
co

un
tri

es
?	(

Su
pp

ly)
	

Or
ga

ni
za

tio
n 

Ty
pe

 
In

cr
ea

se
 

IB
RD

 H
ig

h-
In

co
m

e 
Co

un
tri

es
 

IB
RD

 M
id

dl
e-

In
co

m
e 

Co
un

tri
es

 
IB

RD
 L

ow
-In

co
m

e 
Co

un
tri

es
 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t A
ffe

ct
ed

 
Co

un
tri

es
 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

EC
As

 &
 B

IIs
 

No
ne

 
 3

6%
 (8

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 5

%
 (1

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

 9
%

 (2
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

Lo
w 

 1
8%

 (4
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

EC
As

 &
 B

IIs
 

M
ed

iu
m

 
 5

%
 (1

)  
 2

3%
 (5

)  
 5

%
 (1

)  
 1

4%
 (3

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
Hi

gh
 

 5
%

 (1
)  

 9
%

 (2
)  

 2
7%

 (6
)  

 9
%

 (2
)  

 1
8%

 (4
)  

EC
As

 &
 B

IIs
 

Ve
ry

 H
ig

h 
 5

%
 (1

)  
 5

%
 (1

)  
 9

%
 (2

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Do

n't
 K

no
w 

 2
3%

 (5
)  

 2
7%

 (6
)  

 2
7%

 (6
)  

 3
2%

 (7
)  

 3
2%

 (7
)  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

No
ne

 
 5

6%
 (5

)  
 2

2%
 (2

)  
 - 

   
 - 

   
 - 

   
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 

 2
2%

 (2
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Lo
w 

 2
2%

 (2
)  

 4
4%

 (4
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 - 
   

Pr
iva

te
 (R

e-
)In

su
re

rs
 

M
ed

iu
m

 
 - 

   
 2

2%
 (2

)  
 3

3%
 (3

)  
 1

1%
 (1

)  
 2

2%
 (2

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Hi

gh
 

 - 
   

 - 
   

 3
3%

 (3
)  

 4
4%

 (4
)  

 3
3%

 (3
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
 - 

   
 - 

   
 - 

   
 - 

   
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n't
 K

no
w 

 - 
   

 - 
   

 1
1%

 (1
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

DB
s 

No
ne

 
 2

9%
 (2

)  
 - 

   
 - 

   
 - 

   
 - 

   
M

DB
s 

Ve
ry

 L
ow

 
 1

4%
 (1

)  
 2

9%
 (2

)  
 - 

   
 - 

   
 - 

   
M

DB
s 

Lo
w 

 4
3%

 (3
)  

 2
9%

 (2
)  

 4
3%

 (3
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
DB

s 
M

ed
iu

m
 

 - 
   

 1
4%

 (1
)  

 2
9%

 (2
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

M
DB

s 
Hi

gh
 

 - 
   

 1
4%

 (1
)  

 1
4%

 (1
)  

 - 
   

 - 
   

M
DB

s 
Ve

ry
 H

ig
h 

 - 
   

 - 
   

 - 
   

 1
4%

 (1
)  

 1
4%

 (1
)  

M
DB

s 
Do

n't
 K

no
w 

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

No
ne

 
 - 

   
 - 

   
 - 

   
 - 

   
 - 

   
SM

Is
 

Ve
ry

 L
ow

 
 2

5%
 (1

)  
 - 

   
 - 

   
 - 

   
 2

5%
 (1

)  
SM

Is
 

Lo
w 

 - 
   

 - 
   

 - 
   

 2
5%

 (1
)  

 - 
   

SM
Is

 
M

ed
iu

m
 

 2
5%

 (1
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

SM
Is

 
Hi

gh
 

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 - 
   

 - 
   



29
Annex I

	
26

	

Or
ga

niz
ati

on
 Ty

pe
 

Inc
re

as
e 

IB
RD

 H
igh

-In
co

me
 

Co
un

tri
es

 
IB

RD
 M

idd
le-

Inc
om

e 
Co

un
tri

es
 

IB
RD

 Lo
w-

Inc
om

e 
Co

un
tri

es
 

Fr
ag

ile
 S

tat
es

 an
d 

Co
nf

lic
t A

ffe
cte

d 
Co

un
tri

es
 

Re
lat

ive
ly 

Hi
gh

-R
isk

 
Co

un
tri

es
 (1

) 

SM
Is 

Ve
ry 

Hi
gh

 
 - 

   
 - 

   
 - 

   
 50

%
 (2

)  
 50

%
 (2

)  
SM

Is 
Do

n't
 K

no
w 

 25
%

 (1
)  

 25
%

 (1
)  

 25
%

 (1
)  

 - 
   

 - 
   

To
tal

 S
MI

s 
  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

 10
0%

 (4
)  

Co
lle

cti
ve

 S
up

ply
 

No
ne

 
 36

%
 (1

5)
  

 12
%

 (5
)  

 2%
 (1

)  
 2%

 (1
)  

 5%
 (2

)  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry 
Lo

w 
 14

%
 (6

)  
 12

%
 (5

)  
 10

%
 (4

)  
 7%

 (3
)  

 7%
 (3

)  
Co

lle
cti

ve
 S

up
ply

 
Lo

w 
 21

%
 (9

)  
 21

%
 (9

)  
 17

%
 (7

)  
 17

%
 (7

)  
 10

%
 (4

)  
Co

lle
cti

ve
 S

up
ply

 
Me

diu
m 

 5%
 (2

)  
 24

%
 (1

0)
  

 19
%

 (8
)  

 19
%

 (8
)  

 19
%

 (8
)  

Co
lle

cti
ve

 S
up

ply
 

Hi
gh

 
 5%

 (2
)  

 10
%

 (4
)  

 26
%

 (1
1)

  
 14

%
 (6

)  
 17

%
 (7

)  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry 
Hi

gh
 

 2%
 (1

)  
 2%

 (1
)  

 5%
 (2

)  
 14

%
 (6

)  
 17

%
 (7

)  
Co

lle
cti

ve
 S

up
ply

 
Do

n't
 K

no
w 

 17
%

 (7
)  

 19
%

 (8
)  

 21
%

 (9
)  

 26
%

 (1
1)

  
 26

%
 (1

1)
  

To
tal

 C
oll

ec
tiv

e S
up

ply
 

  
 10

0%
 (4

2) 
 

 10
0%

 (4
2) 

 
 10

0%
 (4

2) 
 

 10
0%

 (4
2) 

 
 10

0%
 (4

2) 
 

	 	 	
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions30

	
27

	

1.
11

. 
Im

po
rta

nc
e 

of
 V

ar
io

us
  c

at
eg

or
ie

s 
of

 in
su

ra
nc

e 
pr

ov
id

er
s 

of
  P

ol
iti

ca
l R

is
k 

In
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
 

Ta
bl
e	
31

	–
	H
ow

	im
po

rta
nt
	a
re
	th

e	
fo
llo

w
in
g	
(p
ot
en

tia
l)	
cli
en

ts
	in

	yo
ur
	cu

rr
en

t	p
ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
bu

sin
es
s	f

or
	e
qu

ity
	in

ve
st
m
en

ts
?	

Organization Type 

Importance 

Local Private Sector Corporates 
Making Equity Investments Abroad 

(1) 

Corporate Clients in Developed 
Countries Making Equity 

Investments to Set Up a New 
Subsidiary in a Developing Country 

(2) 
Corporate Clients in Developing 

Countries Making Equity 
Investments to Set Up a New 

Subsidiary in a Developing Country 
(3) 

International Commercial Banks in 
Developed Countries Making Equity 

Investments to Set Up a New 
Subsidiary in a Developing Country 

(4) 
Commercial Banks in Developing 

Countries Making Equity 
Investments to Set Up a New 

Subsidiary in Another Developing 
Country (5) 

Project Sponsors & Shareholders 
from Developed Countries Making 

Equity Investments in a New Special 
Purpose Company in a Developing 
Country Set up for a PPP Project 

and is Financed on a Limited 
Recourse / Project Finance Basis (6) 

Project Sponsors & Shareholders 
from Developing Countries Making 

Equity Investments in a New Special 
Purpose Company in a Developing 
Country Set up for a PPP Project 

and is Financed on a Limited 
Recourse / Project Finance Basis (7) 

International Institutional Investors 
in Developed Countries Making 
Equity Investments in Foreign 

Companies Abroad (8) 

Institutional Investors in Developing 
Countries Making Equity 

Investments in Foreign Companies 
Abroad (9) 

SMEs in Developed Countries 
Making Equity Investments in 

Foreign Companies Abroad (10) 

SMEs in Developing Countries 
Making Equity Investments in 

Foreign Companies Abroad (11) 

EC
As

 &
 B

IIs
 

N
on

e 
- 

27
%

 
32

%
 

27
%

 
36

%
 

27
%

 
32

%
 

32
%

 
36

%
 

27
%

 
41

%
 

EC
As

 &
 B

IIs
 

Ve
ry

 L
ow

 
5%

 
5%

 
5%

 
9%

 
5%

 
9%

 
5%

 
- 

- 
9%

 
5%

 
EC

As
 &

 B
IIs

 
Lo

w
 

- 
9%

 
5%

 
14

%
 

5%
 

- 
5%

 
9%

 
5%

 
9%

 
5%

 
EC

As
 &

 B
IIs

 
M

ed
iu

m
 

9%
 

- 
9%

 
5%

 
9%

 
9%

 
5%

 
14

%
 

14
%

 
9%

 
14

%
 

EC
As

 &
 B

IIs
 

H
ig

h 
27

%
 

23
%

 
14

%
 

9%
 

9%
 

9%
 

9%
 

9%
 

5%
 

9%
 

5%
 

EC
As

 &
 B

IIs
 

Ve
ry

 H
ig

h 
36

%
 

5%
 

- 
5%

 
5%

 
14

%
 

9%
 

5%
 

9%
 

5%
 

- 
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
23

%
 

32
%

 
36

%
 

32
%

 
32

%
 

32
%

 
36

%
 

32
%

 
32

%
 

32
%

 
32

%
 

To
ta

l E
CA

s 
& 

BI
Is

 
  

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

N
on

e 
- 

- 
- 

- 
11

%
 

- 
- 

- 
22

%
 

- 
44

%
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 

- 
- 

22
%

 
11

%
 

- 
- 

11
%

 
22

%
 

33
%

 
33

%
 

22
%

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Lo
w

 
- 

- 
22

%
 

- 
33

%
 

- 
22

%
 

11
%

 
- 

44
%

 
11

%
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
M

ed
iu

m
 

- 
- 

22
%

 
- 

22
%

 
11

%
 

44
%

 
11

%
 

11
%

 
- 

- 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

H
ig

h 
56

%
 

56
%

 
11

%
 

33
%

 
11

%
 

11
%

 
- 

33
%

 
11

%
 

- 
- 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 H

ig
h 

22
%

 
22

%
 

- 
33

%
 

- 
56

%
 

- 
- 

- 
- 

- 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

D
on

't 
Kn

ow
 

22
%

 
22

%
 

22
%

 
22

%
 

22
%

 
22

%
 

22
%

 
22

%
 

22
%

 
22

%
 

22
%

 
To

ta
l P

riv
at

e 
(R

e-
)In

su
re

rs
 

  
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

M
D

Bs
 

N
on

e 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

M
D

Bs
 

Ve
ry

 L
ow

 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

M
D

Bs
 

Lo
w

 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

M
D

Bs
 

M
ed

iu
m

 
14

%
 

- 
- 

- 
- 

- 
14

%
 

- 
- 

- 
- 

M
D

Bs
 

H
ig

h 
- 

14
%

 
- 

14
%

 
14

%
 

14
%

 
- 

- 
- 

14
%

 
14

%
 

M
D

Bs
 

Ve
ry

 H
ig

h 
- 

- 
14

%
 

- 
- 

14
%

 
14

%
 

14
%

 
14

%
 

- 
- 



31
Annex I

	
28

	

Organization Type 

Importance 

Local Private Sector Corporates 
Making Equity Investments Abroad 

(1) 

Corporate Clients in Developed 
Countries Making Equity 

Investments to Set Up a New 
Subsidiary in a Developing Country 

(2) 
Corporate Clients in Developing 

Countries Making Equity 
Investments to Set Up a New 

Subsidiary in a Developing Country 
(3) 

International Commercial Banks in 
Developed Countries Making Equity 

Investments to Set Up a New 
Subsidiary in a Developing Country 

(4) 
Commercial Banks in Developing 

Countries Making Equity 
Investments to Set Up a New 

Subsidiary in Another Developing 
Country (5) 

Project Sponsors & Shareholders 
from Developed Countries Making 

Equity Investments in a New Special 
Purpose Company in a Developing 
Country Set up for a PPP Project 

and is Financed on a Limited 
Recourse / Project Finance Basis (6) 

Project Sponsors & Shareholders 
from Developing Countries Making 

Equity Investments in a New Special 
Purpose Company in a Developing 
Country Set up for a PPP Project 

and is Financed on a Limited 
Recourse / Project Finance Basis (7) 

International Institutional Investors 
in Developed Countries Making 
Equity Investments in Foreign 

Companies Abroad (8) 

Institutional Investors in Developing 
Countries Making Equity 

Investments in Foreign Companies 
Abroad (9) 

SMEs in Developed Countries 
Making Equity Investments in 

Foreign Companies Abroad (10) 

SMEs in Developing Countries 
Making Equity Investments in 

Foreign Companies Abroad (11) 

M
DB

s 
Do

n't
 K

no
w 

86
%

 
86

%
 

86
%

 
86

%
 

86
%

 
71

%
 

71
%

 
86

%
 

86
%

 
86

%
 

86
%

 
To

ta
l M

DB
s 

  
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

SM
Is

 
No

ne
 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

25
%

 
SM

Is
 

Ve
ry

 L
ow

 
- 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

SM
Is

 
Lo

w 
50

%
 

- 
25

%
 

- 
25

%
 

- 
- 

- 
50

%
 

25
%

 
25

%
 

SM
Is

 
M

ed
iu

m
 

- 
- 

- 
- 

25
%

 
- 

50
%

 
50

%
 

25
%

 
25

%
 

- 
SM

Is
 

Hi
gh

 
- 

50
%

 
- 

- 
- 

25
%

 
- 

25
%

 
- 

25
%

 
25

%
 

SM
Is

 
Ve

ry
 H

ig
h 

25
%

 
50

%
 

75
%

 
10

0%
 

50
%

 
75

%
 

50
%

 
25

%
 

25
%

 
25

%
 

25
%

 
SM

Is
 

Do
n't

 K
no

w 
25

%
 

- 
- 

- 
- 

- 
- 

- 
- 

- 
- 

To
ta

l S
M

Is
 

  
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

Co
lle

ct
ive

 S
up

pl
y 

No
ne

 
- 

14
%

 
17

%
 

14
%

 
21

%
 

14
%

 
17

%
 

17
%

 
24

%
 

14
%

 
33

%
 

Co
lle

ct
ive

 S
up

pl
y 

Ve
ry

 L
ow

 
2%

 
2%

 
7%

 
7%

 
2%

 
5%

 
5%

 
5%

 
7%

 
12

%
 

7%
 

Co
lle

ct
ive

 S
up

pl
y 

Lo
w 

5%
 

5%
 

10
%

 
7%

 
12

%
 

- 
7%

 
7%

 
7%

 
17

%
 

7%
 

Co
lle

ct
ive

 S
up

pl
y 

M
ed

iu
m

 
7%

 
- 

10
%

 
2%

 
12

%
 

7%
 

19
%

 
14

%
 

12
%

 
7%

 
7%

 
Co

lle
ct

ive
 S

up
pl

y 
Hi

gh
 

26
%

 
31

%
 

10
%

 
14

%
 

10
%

 
12

%
 

5%
 

14
%

 
5%

 
10

%
 

7%
 

Co
lle

ct
ive

 S
up

pl
y 

Ve
ry

 H
ig

h 
26

%
 

12
%

 
10

%
 

19
%

 
7%

 
29

%
 

12
%

 
7%

 
10

%
 

5%
 

2%
 

Co
lle

ct
ive

 S
up

pl
y 

Do
n't

 K
no

w 
33

%
 

36
%

 
38

%
 

36
%

 
36

%
 

33
%

 
36

%
 

36
%

 
36

%
 

36
%

 
36

%
 

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
 

  
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

10
0%

 
10

0%
 

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions32

	
29

	

No
te
s:
	

1.
		

On
ly	
pr
iva

te
	se

ct
or
	co

rp
or
at
es
	(e

.g
.	b

an
ks
,	p

riv
at
e	
se
ct
or
	co

m
pa

ni
es
	a
nd

	in
st
itu

tio
na

l	in
ve

st
or
s)	
fro

m
	o
ur
	h
om

e	
co

un
try

	th
at
	m

ak
e	
eq

ui
ty
	in

ve
st
m
en

t	a
br
oa

d	
2.
		

Co
rp
or
at
e	
cli
en

ts
,	b

as
ed

	in
	d
ev

el
op

ed
	co

un
tri
es
	(e

.g
.	O

EC
D	
co

un
try

)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	to

	se
t	u

p	
a	
ne

w
	su

bs
id
ia
ry
	in

	a
	d
ev

el
op

in
g	c

ou
nt
ry
	(e

.g
.	N

or
th
-S
ou

th
	FD

I)	
3.
		

Co
rp
or
at
e	
cli
en

ts
,	b

as
ed

	in
	d
ev

el
op

in
g	c

ou
nt
rie

s	(
e.
g.
	n
on

-O
EC

D	
co

un
try

)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	to

	se
t	u

p	
a	
ne

w
	su

bs
id
ia
ry
	in

	a
	d
ev

el
op

in
g	c

ou
nt
ry
	(e

.g
.	S

ou
th
-S
ou

th
	FD

I)	
4.
		

In
te
rn
at
io
na

l	c
om

m
er
cia

l	b
an

ks
	b
as
ed

	in
	d
ev

el
op

ed
	co

un
tri
es
	(e

.g
.	O

EC
D	
co

un
tri
es
)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	to

	se
t	u

p	
a	
ne

w
	su

bs
id
ia
ry
	in

	a
	d
ev

el
op

in
g	c

ou
nt
ry
	(e

.g
.	N

or
th
-

	
So

ut
h	
FD

I)	
5.
		

Co
m
m
er
cia

l	b
an

ks
	b
as
ed

	in
	d
ev

el
op

in
g	c

ou
nt
rie

s	(
e.
g.
	n
on

-O
EC

D	
co

un
tri
es
)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	to

	se
t	u

p	
a	
ne

w
	su

bs
id
ia
ry
	in

	a
no

th
er
	d
ev

el
op

in
g	c

ou
nt
ry
	

6.
		

Pr
oj
ec
t	s

po
ns
or
s	/

	sh
ar
eh

ol
de

rs
	fr
om

	d
ev

el
op

ed
	co

un
tri
es
	(e

.g
.	O

EC
D	
co

un
tri
es
)	t
ha

t	m
ak

e	
an

	e
qu

ity
	in

ve
st
m
en

t	i
n	
a	
ne

w
	Sp

ec
ia
l	P

ur
po

se
	C
om

pa
ny

	in
	a
	d
ev

el
op

in
g	c

ou
nt
ry
	th

at
	h
as
	

	
be

en
	se

t	u
p	
fo
r	a

	P
PP

	p
ro
je
ct
	a
nd

	is
	fi
na

nc
ed

	o
n	
a	
lim

ite
d	
re
co

ur
se
	/	
pr
oj
ec
t	f
in
an

ce
	b
as
is	
(e
.g
.	N

or
th
-S
ou

th
	FD

I)	
7.
		

Pr
oj
ec
t	s

po
ns
or
s	/

	sh
ar
eh

ol
de

rs
	fr
om

	d
ev

el
op

in
g	c

ou
nt
rie

s	(
e.
g.
	n
on

-O
EC

D	
co

un
tri
es
)	t
ha

t	m
ak

e	
an

	e
qu

ity
	in

ve
st
m
en

t	i
n	
a	
ne

w
	Sp

ec
ia
l	P

ur
po

se
	C
om

pa
ny

	in
	a
	d
ev

el
op

in
g	c

ou
nt
ry
	

	
th
at
	h
as
	b
ee

n	
se
t	u

p	
fo
r	a

	P
PP

	p
ro
je
ct
	a
nd

	is
	fi
na

nc
ed

	o
n	
a	
lim

ite
d	
re
co

ur
se
	/	
pr
oj
ec
t	f
in
an

ce
	b
as
is	
(e
.g
.	S

ou
th
-S
ou

th
	FD

I)	
8.
		

In
te
rn
at
io
na

l	in
st
itu

tio
na

l	in
ve

st
or
s	b

as
ed

	in
	d
ev

el
op

ed
	co

un
tri
es
	(e

.g
.	O

EC
D	
co

un
tri
es
)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	in

	fo
re
ign

	co
m
pa

ni
es
	a
br
oa

d.
	(e

.g
.	N

or
th
-S
ou

th
	e
qu

ity
	

	
in
ve

st
m
en

ts
)	

9.
		

In
st
itu

tio
na

l	in
ve

st
or
s	b

as
ed

	in
	d
ev

el
op

in
g	c

ou
nt
rie

s	(
e.
g.
	n
on

-O
EC

D	
co

un
tri
es
)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	in

	fo
re
ign

	co
m
pa

ni
es
	a
br
oa

d.
	(e

.g
.	S

ou
th
-S
ou

th
	e
qu

ity
	in

ve
st
m
en

ts
)	

10
.		

OE
CD

	co
un

tri
es
)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	in

	fo
re
ign

	co
m
pa

ni
es
	a
br
oa

d.
	(e

.g
.	N

or
th
-S
ou

th
	FD

I)	
11

.		
Sm

al
l	a

nd
	M

ed
iu
m
-si
ze
d	
En

te
rp
ris

es
	b
as
ed

	in
	d
ev

el
op

in
g	c

ou
nt
rie

s	(
e.
g.
	n
on

-O
EC

D	
co

un
tri
es
)	t
ha

t	m
ak

e	
eq

ui
ty
	in

ve
st
m
en

ts
	in

	fo
re
ign

	co
m
pa

ni
es
	a
br
oa

d.
	(e

.g
.	S

ou
th
-S
ou

th
	FD

I)	
	



33
Annex I

	
30

	

1.
12

. 
Po

te
nt

ia
l s

ha
rin

g 
of

 P
re

fe
rr

ed
 C

re
di

to
r S

ta
tu

s 
(P

C
S)

  w
ith

 e
qu

ity
 in

ve
st

or
? 

Ta
bl
e	
32

	–
	W

he
n	
yo

ur
	m

ul
til
at
er
al
	o
rg
an

iza
tio

n	
in
su

re
s/
gu

ar
an

te
es
	a
n	
eq

ui
ty
	in

ve
st
m
en

t	f
or
	a
	p
riv

at
e	
se
ct
or
	p
ro
je
ct
	d
o	
yo

u	
sh

ar
e	
yo

ur
	(d

e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	w
ith

	th
e	
eq

ui
ty
	in

ve
st
or
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

D
is

cl
os

ur
e 

of
 P

C
S 

fo
r I

ns
ur

an
ce

/G
ua

ra
nt

ee
 

EC
As

 &
 B

IIs
 

Ye
s 

 N
/A

  
EC

As
 &

 B
IIs

 
N

o 
 N

/A
  

EC
As

 &
 B

IIs
 

Po
te

nt
ia

lly
 

 N
/A

  
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
 N

/A
  

To
ta

l E
C

A
s 

&
 B

IIs
 

  
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ye

s 
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
N

o 
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Po

te
nt

ia
lly

 
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
D

on
't 

Kn
ow

 
 N

/A
  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 N
/A

  
M

D
Bs

 
Ye

s 
 1

4%
 (1

)  
M

D
Bs

 
N

o 
 1

4%
 (1

)  
M

D
Bs

 
Po

te
nt

ia
lly

 
 1

4%
 (1

)  
M

D
Bs

 
D

on
't 

Kn
ow

 
 5

7%
 (4

)  
To

ta
l M

D
B

s 
  

 1
00

%
 (7

)  
SM

Is
 

Ye
s 

 2
5%

 (1
)  

SM
Is

 
N

o 
 5

0%
 (2

)  
SM

Is
 

Po
te

nt
ia

lly
 

 2
5%

 (1
)  

SM
Is

 
D

on
't 

Kn
ow

 
   

-  
  

To
ta

l S
M

Is
 

  
 1

00
%

 (4
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Ye
s 

 1
8%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

N
o 

 2
7%

 (3
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Po
te

nt
ia

lly
 

 1
8%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

D
on

't 
Kn

ow
 

 3
6%

 (4
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

  
 1

00
%

 (1
1)

  
	 	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions34

	
31

	

Ta
bl
e	
33

	–
	W

he
n	
yo

ur
	m

ul
til
at
er
al
	o
rg
an

iza
tio

n	
ob

ta
in
s	r

e-
in
su

ra
nc

e	
fo
r	a

	m
ul
til
at
er
al
	g
ua

ra
nt
ee

	fo
r	a

n	
eq

ui
ty
	in

ve
st
m
en

t	f
or
	a
	p
riv

at
e	
se
ct
or
	p
ro
je
ct
	d
o	
yo

u	
sh

ar
e	
yo

ur
	(d

e	
ju
re
	o
r	d

e	
fa
ct
o)
	

PC
S	
w
ith

	th
e	
re
-in

su
re
r?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

D
is

cl
os

ur
e 

of
 P

C
S 

fo
r R

e-
In

su
ra

nc
e 

EC
As

 &
 B

IIs
 

Ye
s 

 N
/A

  
EC

As
 &

 B
IIs

 
N

o 
 N

/A
  

EC
As

 &
 B

IIs
 

Po
te

nt
ia

lly
 

 N
/A

  
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
 N

/A
  

To
ta

l E
C

A
s 

&
 B

IIs
 

  
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ye

s 
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
N

o 
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Po

te
nt

ia
lly

 
 N

/A
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
D

on
't 

Kn
ow

 
 N

/A
  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 N
/A

  
M

D
Bs

 
Ye

s 
   

   
 - 

   
M

D
Bs

 
N

o 
 2

9%
 (2

)  
M

D
Bs

 
Po

te
nt

ia
lly

 
 1

4%
 (1

)  
M

D
Bs

 
D

on
't 

Kn
ow

 
 5

7%
 (4

)  
To

ta
l M

D
B

s 
  

 1
00

%
 (7

)  
SM

Is
 

Ye
s 

 2
5%

 (1
)  

SM
Is

 
N

o 
 5

0%
 (2

)  
SM

Is
 

Po
te

nt
ia

lly
 

 2
5%

 (1
)  

SM
Is

 
D

on
't 

Kn
ow

 
   

   
 - 

   
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
Ye

s 
 9

%
 (1

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
N

o 
 3

6%
 (4

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
Po

te
nt

ia
lly

 
 1

8%
 (2

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
D

on
't 

Kn
ow

 
 3

6%
 (4

)  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

 
  

 1
00

%
 (1

1)
  

	 	 	 	 	 	 	



35
Annex I

	
32

	

1.
13

. 
Po

te
nt

ia
l m

ob
ili

za
tio

n 
im

pa
ct

s 
of

 s
ha

rin
g 

th
e 

PC
S 

w
ith

 e
qu

ity
 in

ve
st

or
s 

Ta
bl
e	
34

	–
	If
	yo

u	
w
ou

ld
	b
e	
ab

le
	to

	o
bt
ai
n	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
fo
r	y

ou
r	e

qu
ity

	in
ve

st
m
en

ts
	fo

r	a
	p
ro
je
ct
	in

	a
	d
ev

el
op

in
g	
co

un
try

	fr
om

	a
	M

DB
	o
r	a

	SM
I	w

ith
	a
	(d

e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	yo
u	

w
ou

ld
	b
en

ef
it	
fro

m
	th

e	
pr
ot
ec
tio

n	
of
	th

e	
PC

S.
	W

ou
ld
	su

ch
	a
n	
ad

di
tio

na
l	P

CS
	p
ro
te
ct
io
n	
fo
r	t

he
	p
ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
co

ve
r	c

om
pa

re
d	
w
ith

	si
m
ila

r	c
ov

er
	w

ith
ou

t	s
uc

h	
a	
PC

S	p
ro
te
ct
io
n	

po
te
nt
ia
lly

	le
ad

	to
	th

e	
fo
llo

w
in
g	
m
ob

ili
za

tio
n	
im

pa
ct
s?
	(i
.e
.	w

ou
ld
	yo

ur
	e
qu

ity
	in

ve
st
m
en

t	w
ith

	p
ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
th
ro
ug

h	
a	
m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

	P
CS

	p
ro
te
ct
io
n	
ge

t	m
or
e	
fa
vo

ur
ab

le
	

co
nd

iti
on

s	t
ha

n	
in
su

ra
nc

e	
th
ro
ug

h	
a	
no

n-
m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

ou
t	P

CS
	p
ro
te
ct
io
n?

)	

O
rg

an
iz

at
io

n 
Ty

pe
 

M
ob

ili
za

tio
n 

Im
pa

ct
? 

M
or

e 
Fa

vo
ur

ab
le

 P
ric

in
g 

Lo
ng

er
 T

en
or

s 
Ad

di
tio

na
l M

LT
 C

ap
ita

l 
fro

m
 y

ou
r O

rg
an

is
at

io
n 

to
 

M
ak

e 
Eq

ui
ty

 In
ve

st
m

en
ts

 
in

 D
ev

el
op

in
g 

Co
un

tri
es

 

Ad
di

tio
na

l C
ap

ita
l F

ro
m

 
Yo

ur
 O

rg
an

is
at

io
n 

fo
r 

Eq
ui

ty
 In

ve
st

m
en

ts
 in

 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
Co

un
tri

es
 (1

) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ye
s 

 2
4%

 (4
)  

 2
4%

 (4
)  

 1
8%

 (3
)  

 1
2%

 (2
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
 

 1
2%

 (2
)  

 2
4%

 (4
)  

 2
4%

 (4
)  

 2
9%

 (5
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Po
te

nt
ia

lly
 

 1
2%

 (2
)  

 6
%

 (1
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n'

t K
no

w
 

 5
3%

 (9
)  

 4
7%

 (8
)  

 4
7%

 (8
)  

 4
7%

 (8
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

  
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ye

s 
  -

   
 

 - 
   

   
 - 

   
 - 

   
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
No

 
 2

0%
 (1

)  
 2

0%
 (1

)  
   

 - 
   

 - 
   

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Po
te

nt
ia

lly
 

 4
0%

 (2
)  

 4
0%

 (2
)  

 6
0%

 (3
)  

 4
0%

 (2
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Do
n'

t K
no

w
 

 4
0%

 (2
)  

 4
0%

 (2
)  

 4
0%

 (2
)  

 6
0%

 (3
)  

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

Co
lle

ct
ive

 D
em

an
d 

Ye
s 

 1
8%

 (4
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 9
%

 (2
)  

Co
lle

ct
ive

 D
em

an
d 

No
 

 1
4%

 (3
)  

 2
3%

 (5
)  

 1
8%

 (4
)  

 2
3%

 (5
)  

Co
lle

ct
ive

 D
em

an
d 

Po
te

nt
ia

lly
 

 1
8%

 (4
)  

 1
4%

 (3
)  

 2
3%

 (5
)  

 1
8%

 (4
)  

Co
lle

ct
ive

 D
em

an
d 

Do
n'

t K
no

w 
 5

0%
 (1

1)
  

 4
5%

 (1
0)

  
 4

5%
 (1

0)
  

 5
0%

 (1
1)

  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

	 No
te
s:	

1.
	e
.g
.	c
ou

nt
rie

s	r
at
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
	7
,	w

hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
tr
y	c

la
ss
ifi
ca
tio

n	
sy
st
em

.	
	 	 	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions36

	
33

	

Ta
bl
e	
35

	–
	If
	a
	M

DB
	o
r	S

M
I	o

bt
ai
ns

	re
-in

su
ra
nc

e	
fo
r	a

	g
ua

ra
nt
ee

	fo
r	a

n	
eq

ui
ty
	in

ve
st
m
en

t	f
ro
m
	a
	p
riv

at
e	
in
su

ra
nc

e	
co

m
pa

ny
	o
r	p

riv
at
e	
re
-in

su
ra
nc

e	
co

m
pa

ny
	a
nd

	if
	it
	ca

n	
be

	a
ss
um

ed
	th

at
	th

e	
pr
iv
at
e	
re
-in

su
re
r	w

ou
ld
	

be
ne

fit
	fr
om

	th
e	
pr
ot
ec
tio

n	
of
	th

e	
(d
e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	o
f	t
he

	m
ul
til
at
er
al
	in

st
itu

tio
n.
	B
as

ed
	o
n	
yo

ur
	e
xp

er
ie
nc

e	
w
ou

ld
	su

ch
	a
	co

op
er
at
io
n	
po

te
nt
ia
lly

	le
ad

	to
	th

e	
fo
llo

w
in
g	
m
ob

ili
za

tio
n	
im

pa
ct
s?
	(i
.e
.	w

ou
ld
	re

-
in
su

ra
nc

e	
fo
r	a

	m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

	P
CS

	p
ro
te
ct
io
n	
ge

t	m
or
e	
fa
vo

ur
ab

le
	re

in
su

ra
nc

e	
co

nd
iti
on

s	t
ha

n	
re
in
su

ra
nc

e	
fo
r	a

	n
on

-m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

ou
t	P

CS
	p
ro
te
ct
io
n?

)	

O
rg

an
iz

at
io

n 
Ty

pe
 

M
ob

ili
za

tio
n 

Im
pa

ct
? 

M
or

e 
Fa

vo
ur

ab
le

 P
ric

in
g 

fo
r 

(R
e-

)In
su

ra
nc

e 
Lo

ng
er

 T
en

or
s 

fo
r 

(R
e-

)In
su

ra
nc

e 
Ad

di
tio

na
l C

ap
ita

l f
or

 
(R

e-
)In

su
ra

nc
e 

Ad
di

tio
na

l C
ap

ita
l f

or
(R

e-
)In

su
ra

nc
e 

of
 a

n 
Eq

ui
ty

 
In

ve
st

m
en

t t
o 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

EC
As

 &
 B

IIs
 (2

) 
Ye

s 
 1

4%
 (3

)  
 9

%
 (2

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
EC

As
 &

 B
IIs

 (2
) 

N
o 

 1
4%

 (3
)  

 1
4%

 (3
)  

 5
%

 (1
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 (2

) 
Po

te
nt

ia
lly

 
 1

8%
 (4

)  
 2

3%
 (5

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
EC

As
 &

 B
IIs

 (2
) 

D
on

't 
Kn

ow
 

 5
5%

 (1
2)

  
 5

5%
 (1

2)
  

 5
5%

 (1
2)

  
 5

5%
 (1

2)
  

To
ta

l E
CA

s 
& 

BI
Is

 (2
) 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 (2

) 
Ye

s 
 4

4%
 (4

)  
 5

6%
 (5

)  
 3

3%
 (3

)  
 2

2%
 (2

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 (2

) 
N

o 
 1

1%
 (1

)  
 - 

   
 2

2%
 (2

)  
 3

3%
 (3

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 (2

) 
Po

te
nt

ia
lly

 
 3

3%
 (3

)  
 4

4%
 (4

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 (2

) 
D

on
't 

Kn
ow

 
 1

1%
 (1

)  
 - 

   
   

 - 
   

 1
1%

 (1
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 (2
) 

  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

D
Bs

 
Ye

s 
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
 5

7%
 (4

)  
M

D
Bs

 
N

o 
  -

   
 

 - 
   

   
 - 

   
 - 

   
M

D
Bs

 
Po

te
nt

ia
lly

 
 5

7%
 (4

)  
 5

7%
 (4

)  
 5

7%
 (4

)  
 4

3%
 (3

)  
M

D
Bs

 
D

on
't 

Kn
ow

 
  -

   
 

 - 
   

   
 - 

   
 - 

   
To

ta
l M

DB
s 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

Ye
s 

 7
5%

 (3
)  

 5
0%

 (2
)  

 7
5%

 (3
)  

 2
5%

 (1
)  

SM
Is

 
N

o 
 2

5%
 (1

)  
 5

0%
 (2

)  
 2

5%
 (1

)  
 5

0%
 (2

)  
SM

Is
 

Po
te

nt
ia

lly
 

  -
   

 
 - 

   
   

 - 
   

 2
5%

 (1
)  

SM
Is

 
D

on
't 

Kn
ow

 
  -

   
 

 - 
   

   
 - 

   
 - 

   
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Ye
s 

 3
1%

 (1
3)

  
 2

9%
 (1

2)
  

 3
3%

 (1
4)

  
 2

9%
 (1

2)
  

C
ol

le
ct

iv
e 

Su
pp

ly
 

N
o 

 1
2%

 (5
)  

 1
2%

 (5
)  

 1
0%

 (4
)  

 1
4%

 (6
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Po
te

nt
ia

lly
 

 2
6%

 (1
1)

  
 3

1%
 (1

3)
  

 2
9%

 (1
2)

  
 2

6%
 (1

1)
  

C
ol

le
ct

iv
e 

Su
pp

ly
 

D
on

't 
Kn

ow
 

 3
1%

 (1
3)

  
 2

9%
 (1

2)
  

 2
9%

 (1
2)

  
 3

1%
 (1

3)
  

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
 

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
	

	
No

te
s:
	

1.
	e
.g
.	c
ou

nt
rie

s	r
at
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca

te
go

ry
	7
,	w

hi
ch

	is
	th

e	
hi
gh

es
t	r

isk
	ca

te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
tr
y	
cla

ss
ifi
ca

tio
n	
sy
st
em

.	
2.
	E
CA

s,	
Bi
la
te
ra
l	I
nv

es
tm

en
t	I
ns
ur
er
s	a

nd
	P
riv

at
e	
(R
e-
)In

su
re
rs
	w

er
e	
qu

es
tio

ne
d	
fo
m
	th

e	
pe

rs
pe

ct
iv
e	
of
	d
el
iv
er
in
g	
th
e	
re
-in

su
ra
nc

e	
fo
r	a

n	
eq

ui
ty
	in

ve
st
m
en

t.	



37
Annex I

	
34

	

2.
 
	

Po
lit

ic
al

 R
is

k 
In

su
ra

nc
e 

of
 M

LT
 D

eb
t I

nv
es

tm
en

ts
 

2.
1.

 
G

en
er

al
 E

xp
er

ie
nc

e 
w

ith
 P

ol
iti

ca
l R

is
k 

In
su

ra
nc

e 
fo

r M
LT

 D
eb

t I
nv

es
tm

en
ts

 in
 D

ev
el

op
in

g 
Co

un
tri

es
 

Ta
bl
e	
36

	–
	H
ow

	w
ou

ld
	yo

u	
ra
te
	th

e	
ge

ne
ra
l	e

xp
er
ie
nc

e	
of
	yo

ur
	o
rg
an

iza
tio

n	
w
ith

	cr
ed

it	
an

d	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
fo
r	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	d
ev

el
op

in
g	
co

un
tri

es
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

No
 E

xp
er

ie
nc

e 
Ve

ry
 L

ow
 

Ex
pe

rie
nc

e 
Lo

w
 

Ex
pe

rie
nc

e 
M

ed
iu

m
 

Ex
pe

rie
nc

e 
Hi

gh
 

Ex
pe

rie
nc

e 
Ve

ry
 H

ig
h 

Ex
pe

rie
nc

e 
Do

n'
t K

no
w

 
To

ta
l 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

 1
2%

 (2
)  

-  
  

 1
8%

 (3
)  

 1
2%

 (2
)  

 2
4%

 (4
)  

 3
5%

 (6
)  

-  
  

10
0%

 (1
7)

 
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
-  

  
-  

  
-  

  
 2

0%
 (1

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
-  

  
 1

00
%

 (5
)  

Co
lle

ct
iv

e 
De

m
an

d 
 9

%
 (2

)  
-  

  
 1

4%
 (3

)  
 1

4%
 (3

)  
 2

7%
 (6

)  
 3

6%
 (8

)  
-  

  
 1

00
%

 (2
2)

  

Ta
bl
e	
37

	–
	H
ow

	w
ou

ld
	yo

u	
ra
te
	th

e	
ge

ne
ra
l	e

xp
er
ie
nc

e	
of
	yo

ur
	o
rg
an

iza
tio

n	
w
ith

	cr
ed

it	
an

d	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
fo
r	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	d
ev

el
op

in
g	
co

un
tri

es
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

No
 E

xp
er

ie
nc

e 
Ve

ry
 L

ow
 

Ex
pe

rie
nc

e 
Lo

w
 

Ex
pe

rie
nc

e 
M

ed
iu

m
 

Ex
pe

rie
nc

e 
Hi

gh
 

Ex
pe

rie
nc

e 
Ve

ry
 H

ig
h 

Ex
pe

rie
nc

e 
Do

n'
t K

no
w

 
To

ta
l 

EC
As

 &
 B

IIs
 

 2
3%

 (5
)  

 5
%

 (1
)  

 5
%

 (1
)  

 2
7%

 (6
)  

 2
3%

 (5
)  

 1
8%

 (4
)  

-  
  

 1
00

%
 (2

2)
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

 1
1%

 (1
)  

-  
  

-  
  

 1
1%

 (1
)  

 2
2%

 (2
)  

 5
6%

 (5
)  

-  
  

 1
00

%
 (9

)  
M

DB
s 

 2
9%

 (2
)  

 2
9%

 (2
)  

-  
  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

-  
  

 1
00

%
 (7

)  
SM

Is
 

-  
  

-  
  

-  
  

-  
  

 5
0%

 (2
)  

 5
0%

 (2
)  

-  
  

 1
00

%
 (4

)  
Co

lle
ct

iv
e 

Su
pp

ly
 

 1
9%

 (8
)  

 7
%

 (3
)  

 2
%

 (1
)  

 1
9%

 (8
)  

 2
4%

 (1
0)

  
 2

9%
 (1

2)
  

-  
  

 1
00

%
 (4

2)
  

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions38

	
35

	

2.
2.

 
Su

pp
ly

 a
nd

 U
til

iz
at

io
n 

of
 c

re
di

t a
nd

 p
ol

iti
ca

l r
is

k 
In

su
ra

nc
e 

fo
r M

LT
 D

eb
t I

nv
es

tm
en

ts
 in

 D
ev

el
op

in
g 

C
ou

nt
rie

s 
Ta

bl
e	
38

	–
	H
ow

	w
ou

ld
	y
ou

	ch
ar
ac

te
riz

e	
th
e	
ac

tu
al
	u
til
iza

tio
n	
of
	th

e	
fo
llo

w
in
g	
in
su

ra
nc

e	
pr
od

uc
ts
	b
y	
yo

ur
	o
rg
an

iza
tio

n	
fo
r	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	d
ev

el
op

in
g	
co

un
tr
ie
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Ut
ili

za
tio

n 
“C

la
ss

ic
al

” 
Po

lit
ic

al
 

Ri
sk

 In
su

ra
nc

e 
(1

) 
“E

xt
en

de
d”

 P
ol

iti
ca

l 
Ri

sk
 In

su
ra

nc
e 

(2
) 

Co
m

pr
eh

en
si

ve
 

Co
ve

r f
or

 P
ay

m
en

t 
Ri

sk
s 

of
 a

n 
M

LT
 

Lo
an

 to
 a

 P
ub

lic
 

Se
ct

or
 B

or
ro

w
er

 (3
) 

Co
m

pr
eh

en
si

ve
 

Co
ve

r f
or

 P
ay

m
en

t 
Ri

sk
s 

of
 a

n 
M

LT
 

Lo
an

 to
 a

n 
Ex

is
tin

g 
Pr

iv
at

e 
Se

ct
or

 
Bo

rr
ow

er
 (4

) 

Co
m

pr
eh

en
si

ve
 C

ov
er

 
fo

r P
ay

m
en

t R
is

ks
 o

f a
n 

M
LT

 P
ro

je
ct

 F
in

an
ce

 
Lo

an
 to

 a
 P

riv
at

e 
Se

ct
or

 
Sp

ec
ia

l P
ur

po
se

 
Co

m
pa

ny
 in

 a
 P

PP
 

Pr
oj

ec
t (

4)
 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

N
on

e 
 2

4%
 (4

)  
 1

2%
 (2

)  
   

   
 - 

   
 6

%
 (1

)  
 6

%
 (1

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 L

ow
 

 1
8%

 (3
)  

 1
8%

 (3
)  

 1
2%

 (2
)  

 6
%

 (1
)  

 6
%

 (1
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Lo
w

 
 1

2%
 (2

)  
 2

4%
 (4

)  
 6

%
 (1

)  
 6

%
 (1

)  
 1

8%
 (3

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
M

ed
iu

m
 

 1
8%

 (3
)  

 6
%

 (1
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

H
ig

h 
 1

2%
 (2

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
 2

4%
 (4

)  
 3

5%
 (6

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 H

ig
h 

 1
2%

 (2
)  

 1
8%

 (3
)  

 4
7%

 (8
)  

 4
1%

 (7
)  

 1
8%

 (3
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

D
on

't 
Kn

ow
 

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

  
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

C
re

di
t &

 P
R

I B
ro

ke
rs

 
N

on
e 

-  
  

 2
0%

 (1
)  

 2
0%

 (1
)  

-  
  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Ve

ry
 L

ow
 

 2
0%

 (1
)  

-  
  

   
   

 - 
   

-  
  

   
   

  -
   

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Lo
w

 
-  

  
 4

0%
 (2

)  
   

   
 - 

   
 2

0%
 (1

)  
 2

0%
 (1

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

M
ed

iu
m

 
 6

0%
 (3

)  
 4

0%
 (2

)  
   

   
 - 

   
 2

0%
 (1

)  
 4

0%
 (2

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

H
ig

h 
 2

0%
 (1

)  
-  

  
 2

0%
 (1

)  
 4

0%
 (2

)  
   

   
  -

   
 

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Ve

ry
 H

ig
h 

-  
  

-  
  

 6
0%

 (3
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
D

on
't 

Kn
ow

 
-  

  
-  

  
   

   
 - 

   
-  

  
   

   
  -

   
 

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
C

ol
le

ct
iv

e 
D

em
an

d 
N

on
e 

 1
8%

 (4
)  

 1
4%

 (3
)  

 5
%

 (1
)  

 5
%

 (1
)  

 9
%

 (2
)  

C
ol

le
ct

iv
e 

D
em

an
d 

Ve
ry

 L
ow

 
 1

8%
 (4

)  
 1

4%
 (3

)  
 9

%
 (2

)  
 5

%
 (1

)  
 5

%
 (1

)  
C

ol
le

ct
iv

e 
D

em
an

d 
Lo

w
 

 9
%

 (2
)  

 2
7%

 (6
)  

 5
%

 (1
)  

 9
%

 (2
)  

 1
8%

 (4
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
M

ed
iu

m
 

 2
7%

 (6
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
H

ig
h 

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

 2
7%

 (6
)  

 2
7%

 (6
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
Ve

ry
 H

ig
h 

 9
%

 (2
)  

 1
4%

 (3
)  

 5
0%

 (1
1)

  
 3

6%
 (8

)  
 1

8%
 (4

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

D
on

't 
Kn

ow
 

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
	

	
No

te
s:
	

1.
	“C

la
ss
ica

l”	
po

lit
ica

l	r
isk

	in
su
ra
nc

e,
	co

ve
rin

g	
tr
an

sf
er
	ri
sk
,	i
nc

on
ve

rt
ib
ili
ty
	ri
sk
,	w

ar
/	c

iv
il	
w
ar
/	p

ol
iti
ca

l	u
nr
es
t/
	te

rr
or
ism

	a
nd

	e
xp

ro
pr
ia
tio

n/
	co

nf
isc

at
io
n/
	n
at
io
na

liz
at
io
n	
fo
r	a

	M
LT
	lo

an
	to

	a
	

pr
iv
at
e	
se
ct
or
	b
or
ro
w
er
	

2.
	“E

xt
en

de
d”

	p
ol
iti
ca

l	r
isk

	in
su
ra
nc

e,
	co

ve
rin

g	
th
e	
fo
ur
	“c

la
ss
ica

l	p
ol
iti
ca

l	r
isk

	+
	b
re
ac

h	
of
	co

nt
ra
ct
”,
	fo

r	a
	M

LT
	p
ro
je
ct
	fi
na

nc
e	
lo
an

	to
	a
	p
riv

at
e	
se
ct
or
	S
pe

cia
l	P

ur
po

se
	C
om

pa
ny

	in
	a
	P
PP

	p
ro
je
ct
.	

(i.
e.
	li
m
ite

d	
re
co

ur
se
	fi
na

nc
e)
	

3.
	i.
e.
	so

ve
re
ig
n,
	su

b-
so
ve

re
ig
n	
an

d	
St
at
e-
O
w
ne

d	
En

te
rp
ris

es
	co

ve
r	f
or
	a
ll	
pu

bl
ic
	se

ct
or
	p
ay

m
en

t	r
isk

s.	
4.
	i.
e.
	co

ve
r	f
or
	b
ot
h	
co

m
m
er
cia

l	a
nd

	p
ol
iti
ca
l	r
isk

s.	
	



39
Annex I

	
36

	

Ta
bl
e	
39

	–
	H
ow

	w
ou

ld
	y
ou

	ch
ar
ac

te
riz

e	
th
e	
ac

tu
al
	u
til
iza

tio
n	
of
	th

e	
fo
llo

w
in
g	
in
su

ra
nc

e	
pr
od

uc
ts
	p
ro
vi
de

d	
by

	y
ou

r	o
rg
an

iza
tio

n	
fo
r	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	d
ev

el
op

in
g	
co

un
tr
ie
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Ut
ili

za
tio

n 
“C

la
ss

ic
al

” 
Po

lit
ic

al
 R

is
k 

In
su

ra
nc

e 
(1

) 

“E
xt

en
de

d”
 

Po
lit

ic
al

 R
is

k 
In

su
ra

nc
e 

(2
) 

Co
m

pr
eh

en
si

ve
 C

ov
er

 
fo

r P
ay

m
en

t R
is

ks
 o

f 
an

 M
LT

 L
oa

n 
to

 a
 

Pu
bl

ic
 S

ec
to

r 
Bo

rr
ow

er
 (3

) 

Co
m

pr
eh

en
si

ve
 C

ov
er

 
fo

r P
ay

m
en

t R
is

ks
 o

f 
an

 M
LT

 L
oa

n 
to

 a
n 

Ex
is

tin
g 

Pr
iv

at
e 

Se
ct

or
 

Bo
rr

ow
er

 (4
) 

Co
m

pr
eh

en
si

ve
 C

ov
er

 fo
r 

Pa
ym

en
t R

is
ks

 o
f a

n 
M

LT
 

Pr
oj

ec
t F

in
an

ce
 L

oa
n 

to
 a

 
Pr

iv
at

e 
Se

ct
or

 S
pe

ci
al

 
Pu

rp
os

e 
Co

m
pa

ny
 in

 a
 P

PP
 

Pr
oj

ec
t (

4)
 

EC
As

 &
 B

IIs
 

N
on

e 
 2

7%
 (6

)  
 3

2%
 (7

)  
 2

7%
 (6

)  
 2

7%
 (6

)  
 3

2%
 (7

)  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

 9
%

 (2
)  

 1
4%

 (3
)  

   
   

 - 
   

-  
  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

Lo
w

 
 1

8%
 (4

)  
 9

%
 (2

)  
   

   
 - 

   
 5

%
 (1

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
M

ed
iu

m
 

 9
%

 (2
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 1
4%

 (3
)  

EC
As

 &
 B

IIs
 

H
ig

h 
 9

%
 (2

)  
 5

%
 (1

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

ig
h 

 1
8%

 (4
)  

 1
8%

 (4
)  

 3
6%

 (8
)  

 3
6%

 (8
)  

 2
7%

 (6
)  

EC
As

 &
 B

IIs
 

D
on

't 
Kn

ow
 

 9
%

 (2
)  

 9
%

 (2
)  

 5
%

 (1
)  

 5
%

 (1
)  

 5
%

 (1
)  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
N

on
e 

-  
  

-  
  

   
   

 - 
   

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 

 3
3%

 (3
)  

-  
  

   
   

 - 
   

 1
1%

 (1
)  

 2
2%

 (2
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Lo

w
 

 2
2%

 (2
)  

 1
1%

 (1
)  

   
   

 - 
   

 1
1%

 (1
)  

   
   

  -
   

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

M
ed

iu
m

 
 1

1%
 (1

)  
 3

3%
 (3

)  
   

   
 - 

   
 1

1%
 (1

)  
 1

1%
 (1

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

H
ig

h 
 1

1%
 (1

)  
 3

3%
 (3

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
 3

3%
 (3

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
-  

  
-  

  
 3

3%
 (3

)  
-  

  
   

   
  -

   
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
D

on
't 

Kn
ow

 
 2

2%
 (2

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
To

ta
l P

riv
at

e 
(R

e-
)In

su
re

rs
 

  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
D

Bs
 

N
on

e 
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
M

D
Bs

 
Ve

ry
 L

ow
 

 1
4%

 (1
)  

-  
  

   
   

 - 
   

-  
  

 1
4%

 (1
)  

M
D

Bs
 

Lo
w

 
-  

  
-  

  
 1

4%
 (1

)  
 1

4%
 (1

)  
   

   
  -

   
 

M
D

Bs
 

M
ed

iu
m

 
 1

4%
 (1

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
M

D
Bs

 
H

ig
h 

 1
4%

 (1
)  

-  
  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

Bs
 

Ve
ry

 H
ig

h 
-  

  
 1

4%
 (1

)  
   

   
 - 

   
-  

  
   

   
  -

   
 

M
D

Bs
 

D
on

't 
Kn

ow
 

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

N
on

e 
-  

  
-  

  
   

   
 - 

   
 7

5%
 (3

)  
 5

0%
 (2

)  
SM

Is
 

Ve
ry

 L
ow

 
-  

  
-  

  
   

   
 - 

   
-  

  
   

   
  -

   
 

SM
Is

 
Lo

w
 

-  
  

 2
5%

 (1
)  

   
   

 - 
   

-  
  

   
   

  -
   

 
SM

Is
 

M
ed

iu
m

 
-  

  
 2

5%
 (1

)  
   

   
 - 

   
 2

5%
 (1

)  
 5

0%
 (2

)  
SM

Is
 

H
ig

h 
 7

5%
 (3

)  
 2

5%
 (1

)  
 5

0%
 (2

)  
-  

  
   

   
  -

   
 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions40

	
37

	

O
rg

an
iz

at
io

n 
Ty

pe
 

Ut
ili

za
tio

n 
“C

la
ss

ic
al

” 
Po

lit
ic

al
 R

is
k 

In
su

ra
nc

e 
(1

) 

“E
xt

en
de

d”
 

Po
lit

ic
al

 R
is

k 
In

su
ra

nc
e 

(2
) 

Co
m

pr
eh

en
si

ve
 C

ov
er

 
fo

r P
ay

m
en

t R
is

ks
 o

f 
an

 M
LT

 L
oa

n 
to

 a
 

Pu
bl

ic
 S

ec
to

r 
Bo

rr
ow

er
 (3

) 

Co
m

pr
eh

en
si

ve
 C

ov
er

 
fo

r P
ay

m
en

t R
is

ks
 o

f 
an

 M
LT

 L
oa

n 
to

 a
n 

Ex
is

tin
g 

Pr
iv

at
e 

Se
ct

or
 

Bo
rr

ow
er

 (4
) 

Co
m

pr
eh

en
si

ve
 C

ov
er

 fo
r 

Pa
ym

en
t R

is
ks

 o
f a

n 
M

LT
 

Pr
oj

ec
t F

in
an

ce
 L

oa
n 

to
 a

 
Pr

iv
at

e 
Se

ct
or

 S
pe

ci
al

 
Pu

rp
os

e 
Co

m
pa

ny
 in

 a
 P

PP
 

Pr
oj

ec
t (

4)
 

SM
Is

 
Ve

ry
 H

ig
h 

 2
5%

 (1
)  

 2
5%

 (1
)  

 5
0%

 (2
)  

-  
  

   
   

  -
   

 
SM

Is
 

D
on

't 
Kn

ow
 

-  
  

-  
  

   
   

 - 
   

-  
  

   
   

  -
   

 
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
N

on
e 

 2
1%

 (9
)  

 2
4%

 (1
0)

  
 2

1%
 (9

)  
 3

1%
 (1

3)
  

 3
1%

 (1
3)

  
C

ol
le

ct
iv

e 
Su

pp
ly

 
Ve

ry
 L

ow
 

 1
4%

 (6
)  

 7
%

 (3
)  

   
   

 - 
   

 2
%

 (1
)  

 1
2%

 (5
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Lo
w

 
 1

4%
 (6

)  
 1

0%
 (4

)  
 2

%
 (1

)  
 7

%
 (3

)  
 2

%
 (1

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
M

ed
iu

m
 

 1
0%

 (4
)  

 2
1%

 (9
)  

 1
0%

 (4
)  

 1
2%

 (5
)  

 1
7%

 (7
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

H
ig

h 
 1

7%
 (7

)  
 1

2%
 (5

)  
 2

6%
 (1

1)
  

 1
9%

 (8
)  

 1
4%

 (6
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Ve
ry

 H
ig

h 
 1

2%
 (5

)  
 1

4%
 (6

)  
 3

1%
 (1

3)
  

 1
9%

 (8
)  

 1
4%

 (6
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

D
on

't 
Kn

ow
 

 1
2%

 (5
)  

 1
2%

 (5
)  

 1
0%

 (4
)  

 1
0%

 (4
)  

 1
0%

 (4
)  

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
 

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  

No
te
s:	

1.
	“C

la
ss
ica

l”	
po

lit
ica

l	r
isk

	in
su
ra
nc

e,
	co

ve
rin

g	
tr
an

sf
er
	ri
sk
,	i
nc

on
ve

rt
ib
ili
ty
	ri
sk
,	w

ar
/	c

iv
il	
w
ar
/	p

ol
iti
ca
l	u

nr
es
t/
	te

rr
or
ism

	a
nd

	e
xp

ro
pr
ia
tio

n/
	co

nf
isc

at
io
n/
	n
at
io
na

liz
at
io
n	
fo
r	a

	M
LT
	lo

an
	to

	a
	

pr
iv
at
e	
se
ct
or
	b
or
ro
w
er
	

2.
	“E

xt
en

de
d”

	p
ol
iti
ca
l	r
isk

	in
su
ra
nc

e,
	co

ve
rin

g	
th
e	
fo
ur
	“c

la
ss
ica

l	p
ol
iti
ca
l	r
isk

	+
	b
re
ac
h	
of
	co

nt
ra
ct
”,	
fo
r	a

	M
LT
	p
ro
je
ct
	fi
na

nc
e	
lo
an

	to
	a
	p
riv

at
e	
se
ct
or
	S
pe

cia
l	P

ur
po

se
	C
om

pa
ny

	in
	a
	P
PP

	
pr
oj
ec
t.	
(i.
e.
	li
m
ite

d	
re
co

ur
se
	fi
na

nc
e)
	

3.
	i.
e.
	so

ve
re
ig
n,
	su

b-
so
ve

re
ig
n	
an

d	
St
at
e-
Ow

ne
d	
En

te
rp
ris

es
	co

ve
r	f
or
	a
ll	
pu

bl
ic	
se
ct
or
	p
ay

m
en

t	r
isk

s.	
4.
	i.
e.
	co

ve
r	f
or
	b
ot
h	
co

m
m
er
cia

l	a
nd

	p
ol
iti
ca
l	r
isk

s.	
	 	

	



41
Annex I

	
38

	

2.
3.

 
Va

lu
e 

of
 ‘C

la
ss

ic
al

’ a
nd

 ‘E
xt

en
de

d’
 P

ol
iti

ca
l R

is
k 

In
su

ra
nc

e 
in

 M
LT

 D
eb

t F
in

an
ci

ng
 D

ec
is

io
ns

 
Ta

bl
e	
40

	–
	W

ha
t	i
s,	
ba

se
d	
on

	yo
ur
	e
xp

er
ie
nc

e,
	th

e	
va

lu
e	
of
	“c

la
ss
ica

l”	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
in
	d
ec
isi
on

s	o
f	M

LT
	d
eb

t	f
in
an

cie
rs
	(e

.g
.	c
om

m
er
cia

l	b
an

ks
,	i
ns

tit
ut
io
na

l	i
nv

es
to
rs
)	a

bo
ut
	th

ei
r	

po
te
nt
ia
l	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	fo
re
ig
n	
co

un
tr
ie
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Va
lu

e 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-
Ri

sk
 C

ou
nt

rie
s 

(1
) 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

N
o 

Va
lu

e 
 2

9%
 (5

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 6

%
 (1

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 L

ow
 V

al
ue

 
 2

4%
 (4

)  
 2

4%
 (4

)  
 1

8%
 (3

)  
 2

4%
 (4

)  
 2

9%
 (5

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Lo

w
 V

al
ue

 
 1

2%
 (2

)  
 2

4%
 (4

)  
 1

8%
 (3

)  
   

   
  -

   
 

   
   

  -
   

 
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
M

ed
iu

m
 V

al
ue

 
 1

8%
 (3

)  
 1

2%
 (2

)  
 6

%
 (1

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
H

ig
h 

Va
lu

e 
 6

%
 (1

)  
 1

2%
 (2

)  
 1

8%
 (3

)  
   

   
  -

   
 

 6
%

 (1
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
 1

2%
 (2

)  
 2

4%
 (4

)  
 3

5%
 (6

)  
 3

5%
 (6

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
D

on
't 

Kn
ow

 
 1

2%
 (2

)  
 6

%
 (1

)  
 6

%
 (1

)  
 1

8%
 (3

)  
 1

2%
 (2

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

N
o 

Va
lu

e 
 2

0%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Ve
ry

 L
ow

 V
al

ue
 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Lo

w
 V

al
ue

 
 2

0%
 (1

)  
 2

0%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

C
re

di
t &

 P
R

I B
ro

ke
rs

 
M

ed
iu

m
 V

al
ue

 
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

H
ig

h 
Va

lu
e 

   
   

  -
   

 
 2

0%
 (1

)  
 4

0%
 (2

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
 2

0%
 (1

)  
 4

0%
 (2

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

D
on

't 
Kn

ow
 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
C

ol
le

ct
iv

e 
D

em
an

d 
N

o 
Va

lu
e 

 2
7%

 (6
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

 5
%

 (1
)  

C
ol

le
ct

iv
e 

D
em

an
d 

Ve
ry

 L
ow

 V
al

ue
 

 2
3%

 (5
)  

 2
3%

 (5
)  

 1
8%

 (4
)  

 2
3%

 (5
)  

 2
7%

 (6
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
Lo

w
 V

al
ue

 
 1

4%
 (3

)  
 2

3%
 (5

)  
 1

4%
 (3

)  
   

   
  -

   
 

   
   

  -
   

 
C

ol
le

ct
iv

e 
D

em
an

d 
 

M
ed

iu
m

 V
al

ue
 

 1
8%

 (4
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
H

ig
h 

Va
lu

e 
 5

%
 (1

)  
 1

4%
 (3

)  
 2

3%
 (5

)  
 5

%
 (1

)  
 9

%
 (2

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
 9

%
 (2

)  
 1

8%
 (4

)  
 3

2%
 (7

)  
 3

6%
 (8

)  
C

ol
le

ct
iv

e 
D

em
an

d 
D

on
't 

Kn
ow

 
 1

4%
 (3

)  
 9

%
 (2

)  
 9

%
 (2

)  
 2

3%
 (5

)  
 1

4%
 (3

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

No
te
s:	

1.
	e
.g
.	c
ou

nt
rie

s	r
at
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
	7
,	w

hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
tr
y	
cla

ss
ifi
ca
tio

n	
sy
st
em

	

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions42

	
39

	

Ta
bl
e	
41

	–
	W

ha
t	i
s,	
ba

se
d	
on

	y
ou

r	e
xp

er
ie
nc

e,
	th

e	
va

lu
e	
of
	"c

la
ss
ica

l"	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
in
	d
ec
isi
on

s	o
f	M

LT
	d
eb

t	f
in
an

cie
rs
	(e

.g
.	c
om

m
er
cia

l	b
an

ks
,	i
ns

tit
ut
io
na

l	i
nv

es
to
rs
)	a

bo
ut
	th

ei
r	

po
te
nt
ia
l	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	fo
re
ig
n	
co

un
tr
ie
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Va
lu

e 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-
Ri

sk
 C

ou
nt

rie
s 

(1
) 

EC
As

 &
 B

IIs
 

N
o 

Va
lu

e 
 1

8%
 (4

)  
 9

%
 (2

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 V

al
ue

 
 2

3%
 (5

)  
 9

%
 (2

)  
 5

%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
EC

As
 &

 B
IIs

 
Lo

w
 V

al
ue

 
 1

4%
 (3

)  
 1

8%
 (4

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
M

ed
iu

m
 V

al
ue

 
 2

3%
 (5

)  
 2

7%
 (6

)  
 1

8%
 (4

)  
 9

%
 (2

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
H

ig
h 

Va
lu

e 
   

   
  -

   
 

 1
4%

 (3
)  

 2
3%

 (5
)  

 1
4%

 (3
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
   

   
  -

   
 

 1
4%

 (3
)  

 3
6%

 (8
)  

 4
5%

 (1
0)

  
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
 2

3%
 (5

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

N
o 

Va
lu

e 
 4

4%
 (4

)  
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 L
ow

 V
al

ue
 

 2
2%

 (2
)  

 3
3%

 (3
)  

 1
1%

 (1
)  

   
   

  -
   

 
   

   
  -

   
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Lo

w
 V

al
ue

 
   

   
  -

   
 

   
   

  -
   

 
 2

2%
 (2

)  
 2

2%
 (2

)  
 3

3%
 (3

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

M
ed

iu
m

 V
al

ue
 

 2
2%

 (2
)  

 2
2%

 (2
)  

 1
1%

 (1
)  

   
   

  -
   

 
   

   
  -

   
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
H

ig
h 

Va
lu

e 
   

   
  -

   
 

 2
2%

 (2
)  

   
   

  -
   

 
 1

1%
 (1

)  
 1

1%
 (1

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
 1

1%
 (1

)  
 4

4%
 (4

)  
 4

4%
 (4

)  
 4

4%
 (4

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

D
on

't 
Kn

ow
 

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

 1
1%

 (1
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

D
Bs

 
N

o 
Va

lu
e 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
M

D
Bs

 
Ve

ry
 L

ow
 V

al
ue

 
 5

7%
 (4

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
M

D
Bs

 
Lo

w
 V

al
ue

 
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
M

D
Bs

 
M

ed
iu

m
 V

al
ue

 
 1

4%
 (1

)  
   

   
  -

   
 

 1
4%

 (1
)  

   
   

  -
   

 
   

   
  -

   
 

M
D

Bs
 

H
ig

h 
Va

lu
e 

   
   

  -
   

 
 4

3%
 (3

)  
 4

3%
 (3

)  
   

   
  -

   
 

   
   

  -
   

 
M

D
Bs

 
Ve

ry
 H

ig
h 

Va
lu

e 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

 5
7%

 (4
)  

 4
3%

 (3
)  

M
D

Bs
 

D
on

't 
Kn

ow
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

 1
4%

 (1
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

N
o 

Va
lu

e 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

SM
Is

 
Ve

ry
 L

ow
 V

al
ue

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

SM
Is

 
Lo

w
 V

al
ue

 
 2

5%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
SM

Is
 

M
ed

iu
m

 V
al

ue
 

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

   
   

  -
   

 
SM

Is
 

H
ig

h 
Va

lu
e 

   
   

  -
   

 
 2

5%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
 2

5%
 (1

)  
SM

Is
 

Ve
ry

 H
ig

h 
Va

lu
e 

 2
5%

 (1
)  

 2
5%

 (1
)  

 5
0%

 (2
)  

 7
5%

 (3
)  

 7
5%

 (3
)  

SM
Is

 
D

on
't 

Kn
ow

 
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  



43
Annex I

	
40

	

Co
lle

cti
ve

 S
up

ply
 

No
 V

alu
e 

 1
9%

 (8
)  

 5
%

 (2
)  

 2
%

 (1
)  

 2
%

 (1
)  

 2
%

 (1
)  

Co
lle

cti
ve

 S
up

ply
 

Ve
ry

 L
ow

 V
alu

e 
 2

6%
 (1

1)
  

 1
7%

 (7
)  

 7
%

 (3
)  

 2
%

 (1
)  

 2
%

 (1
)  

Co
lle

cti
ve

 S
up

ply
 

Lo
w 

Va
lue

 
 1

4%
 (6

)  
 1

4%
 (6

)  
 1

7%
 (7

)  
 1

7%
 (7

)  
 1

9%
 (8

)  
Co

lle
cti

ve
 S

up
ply

 
M

ed
ium

 V
alu

e 
 2

1%
 (9

)  
 2

1%
 (9

)  
 1

7%
 (7

)  
 7

%
 (3

)  
 5

%
 (2

)  
Co

lle
cti

ve
 S

up
ply

 
Hi

gh
 V

alu
e 

   
   

  -
   

 
 2

1%
 (9

)  
 1

9%
 (8

)  
 1

0%
 (4

)  
 7

%
 (3

)  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry
 H

igh
 V

alu
e 

 2
%

 (1
)  

 5
%

 (2
)  

 2
1%

 (9
)  

 4
5%

 (1
9)

  
 4

8%
 (2

0)
  

Co
lle

cti
ve

 S
up

ply
 

Do
n't

 K
no

w 
 1

7%
 (7

)  
 1

7%
 (7

)  
 1

7%
 (7

)  
 1

7%
 (7

)  
 1

7%
 (7

)  
To

ta
l C

ol
lec

tiv
e 

Su
pp

ly 
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  

No
te
s:	

1.
	e.

g.	
co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	h
igh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
ste

m
	

	
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions44

	
41

	

Ta
bl
e	
42

	–
	W

ha
t	i
s,	
ba

se
d	
on

	y
ou

r	e
xp

er
ie
nc

e,
	th

e	
va

lu
e	
of
	"e

xt
en

de
d"

	p
ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
in
	d
ec
isi
on

s	o
f	M

LT
	d
eb

t	f
in
an

cie
rs
	(e

.g
.	c

om
m
er
cia

l	b
an

ks
,	i
ns

tit
ut
io
na

l	i
nv

es
to
rs
)	a

bo
ut
	th

ei
r	

po
te
nt
ia
l	M

LT
	p
ro
je
ct
	fi
na

nc
e	
lo
an

s	f
or
	P
PP

	p
ro
je
ct
s	i
n	
fo
re
ig
n	
co

un
tr
ie
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Va
lu

e 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-
Ri

sk
 C

ou
nt

rie
s 

(1
) 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

N
o 

Va
lu

e 
 2

4%
 (4

)  
 6

%
 (1

)  
 6

%
 (1

)  
 6

%
 (1

)  
   

   
  -

   
 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Ve
ry

 L
ow

 V
al

ue
 

 1
8%

 (3
)  

 1
8%

 (3
)  

 6
%

 (1
)  

 1
2%

 (2
)  

 1
8%

 (3
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Lo
w

 V
al

ue
 

 1
8%

 (3
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

   
   

  -
   

 
   

   
  -

   
 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

M
ed

iu
m

 V
al

ue
 

 1
2%

 (2
)  

 2
4%

 (4
)  

 1
2%

 (2
)  

 1
8%

 (3
)  

 1
8%

 (3
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

H
ig

h 
Va

lu
e 

 6
%

 (1
)  

 1
8%

 (3
)  

 3
5%

 (6
)  

   
   

  -
   

 
 1

2%
 (2

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 H

ig
h 

Va
lu

e 
 6

%
 (1

)  
 1

2%
 (2

)  
 1

8%
 (3

)  
 3

5%
 (6

)  
 4

1%
 (7

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
D

on
't 

Kn
ow

 
 1

8%
 (3

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
 2

9%
 (5

)  
 1

2%
 (2

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

N
o 

Va
lu

e 
 2

0%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Ve
ry

 L
ow

 V
al

ue
 

 2
0%

 (1
)  

 2
0%

 (1
)  

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Lo
w

 V
al

ue
 

   
   

  -
   

 
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

M
ed

iu
m

 V
al

ue
 

   
   

  -
   

 
   

   
  -

   
 

 2
0%

 (1
)  

   
   

  -
   

 
   

   
  -

   
 

C
re

di
t &

 P
R

I B
ro

ke
rs

 
H

ig
h 

Va
lu

e 
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
D

on
't 

Kn
ow

 
 4

0%
 (2

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
 6

0%
 (3

)  
 4

0%
 (2

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

C
ol

le
ct

iv
e 

D
em

an
d 

N
o 

Va
lu

e 
 2

3%
 (5

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
   

   
  -

   
 

C
ol

le
ct

iv
e 

D
em

an
d 

Ve
ry

 L
ow

 V
al

ue
 

 1
8%

 (4
)  

 1
8%

 (4
)  

 5
%

 (1
)  

 9
%

 (2
)  

 1
4%

 (3
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
Lo

w
 V

al
ue

 
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 5

%
 (1

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

M
ed

iu
m

 V
al

ue
 

 9
%

 (2
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
H

ig
h 

Va
lu

e 
 9

%
 (2

)  
 1

8%
 (4

)  
 3

2%
 (7

)  
 5

%
 (1

)  
 1

4%
 (3

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Ve
ry

 H
ig

h 
Va

lu
e 

 5
%

 (1
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 2
7%

 (6
)  

 3
6%

 (8
)  

C
ol

le
ct

iv
e 

D
em

an
d 

D
on

't 
Kn

ow
 

 2
3%

 (5
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

 3
6%

 (8
)  

 1
8%

 (4
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  

No
te
s:
	

1.
 

e.
g.
	co

un
tr
ie
s	r

at
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
	7
,	w

hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
tr
y	
cla

ss
ifi
ca
tio

n	
sy
st
em

	
	



45
Annex I

	
42

	

Ta
bl
e	
43

	–
	W

ha
t	i
s,	
ba

se
d	
on

	y
ou

r	e
xp

er
ie
nc

e,
	th

e	
va

lu
e	
of
	"e

xt
en

de
d"

	p
ol
iti
ca

l	r
isk

	in
su

ra
nc

e	
in
	d
ec
isi
on

s	o
f	M

LT
	d
eb

t	f
in
an

cie
rs
	(e

.g
.	c
om

m
er
cia

l	b
an

ks
,	i
ns

tit
ut
io
na

l	i
nv

es
to
rs
)	a

bo
ut
	th

ei
r	

po
te
nt
ia
l	M

LT
	p
ro
je
ct
	fi
na

nc
e	
lo
an

s	f
or
	P
PP

	p
ro
je
ct
s	i
n	
fo
re
ig
n	
co

un
tr
ie
s?
	(S

up
pl
y)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Va
lu

e 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-
Ri

sk
 C

ou
nt

rie
s 

(1
) 

EC
As

 &
 B

IIs
 

N
o 

Va
lu

e 
 1

4%
 (3

)  
 9

%
 (2

)  
 5

%
 (1

)  
 9

%
 (2

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 V

al
ue

 
 9

%
 (2

)  
 9

%
 (2

)  
 1

4%
 (3

)  
   

   
  -

   
 

   
   

  -
   

 
EC

As
 &

 B
IIs

 
Lo

w
 V

al
ue

 
 1

4%
 (3

)  
 5

%
 (1

)  
 5

%
 (1

)  
 9

%
 (2

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
M

ed
iu

m
 V

al
ue

 
 1

8%
 (4

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
H

ig
h 

Va
lu

e 
 5

%
 (1

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

ig
h 

Va
lu

e 
 5

%
 (1

)  
 5

%
 (1

)  
 1

4%
 (3

)  
 2

7%
 (6

)  
 2

7%
 (6

)  
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
 3

6%
 (8

)  
 3

6%
 (8

)  
 3

6%
 (8

)  
 3

6%
 (8

)  
 3

6%
 (8

)  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

N
o 

Va
lu

e 
 2

2%
 (2

)  
 1

1%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 V

al
ue

 
 2

2%
 (2

)  
   

   
  -

   
 

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Lo

w
 V

al
ue

 
   

   
  -

   
 

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
M

ed
iu

m
 V

al
ue

 
 4

4%
 (4

)  
 3

3%
 (3

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

H
ig

h 
Va

lu
e 

   
   

  -
   

 
 3

3%
 (3

)  
 3

3%
 (3

)  
 1

1%
 (1

)  
 2

2%
 (2

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
   

   
  -

   
 

 2
2%

 (2
)  

 3
3%

 (3
)  

 3
3%

 (3
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
D

on
't 

Kn
ow

 
 1

1%
 (1

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
 2

2%
 (2

)  
 1

1%
 (1

)  
To

ta
l P

riv
at

e 
(R

e-
)In

su
re

rs
 

  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
D

Bs
 

N
o 

Va
lu

e 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

M
D

Bs
 

Ve
ry

 L
ow

 V
al

ue
 

 4
3%

 (3
)  

 1
4%

 (1
)  

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
M

D
Bs

 
Lo

w
 V

al
ue

 
 2

9%
 (2

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
M

D
Bs

 
M

ed
iu

m
 V

al
ue

 
 2

9%
 (2

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
M

D
Bs

 
H

ig
h 

Va
lu

e 
   

   
  -

   
 

 2
9%

 (2
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

Bs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
   

  -
   

 
   

   
  -

   
 

 1
4%

 (1
)  

 4
3%

 (3
)  

 2
9%

 (2
)  

M
D

Bs
 

D
on

't 
Kn

ow
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

 1
4%

 (1
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

N
o 

Va
lu

e 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

SM
Is

 
Ve

ry
 L

ow
 V

al
ue

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

SM
Is

 
Lo

w
 V

al
ue

 
 2

5%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
SM

Is
 

M
ed

iu
m

 V
al

ue
 

 2
5%

 (1
)  

 2
5%

 (1
)  

   
   

  -
   

 
   

   
  -

   
 

   
   

  -
   

 
SM

Is
 

H
ig

h 
Va

lu
e 

   
   

  -
   

 
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
   

   
  -

   
 

SM
Is

 
Ve

ry
 H

ig
h 

Va
lu

e 
 2

5%
 (1

)  
 2

5%
 (1

)  
 5

0%
 (2

)  
 7

5%
 (3

)  
 1

00
%

 (4
)  

SM
Is

 
D

on
't 

Kn
ow

 
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
   

   
  -

   
 

   
   

  -
   

 
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions46

	
43

	

O
rg

an
iz

at
io

n 
Ty

pe
 

Va
lu

e 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-
Ri

sk
 C

ou
nt

rie
s 

(1
) 

Co
lle

ct
ive

 S
up

pl
y 

No
 V

al
ue

 
 1

2%
 (5

)  
 7

%
 (3

)  
 2

%
 (1

)  
 5

%
 (2

)  
 5

%
 (2

)  
Co

lle
ct

ive
 S

up
pl

y 
Ve

ry
 L

ow
 V

al
ue

 
 1

7%
 (7

)  
 7

%
 (3

)  
 1

0%
 (4

)  
 2

%
 (1

)  
 2

%
 (1

)  
Co

lle
ct

ive
 S

up
pl

y 
Lo

w 
Va

lu
e 

 1
4%

 (6
)  

 1
0%

 (4
)  

 7
%

 (3
)  

 1
0%

 (4
)  

 1
0%

 (4
)  

Co
lle

ct
ive

 S
up

pl
y 

M
ed

iu
m

 V
al

ue
 

 2
6%

 (1
1)

  
 2

1%
 (9

)  
 1

2%
 (5

)  
 1

0%
 (4

)  
 1

0%
 (4

)  
Co

lle
ct

ive
 S

up
pl

y 
Hi

gh
 V

al
ue

 
 2

%
 (1

)  
 2

6%
 (1

1)
  

 2
6%

 (1
1)

  
 1

4%
 (6

)  
 1

4%
 (6

)  
Co

lle
ct

ive
 S

up
pl

y 
Ve

ry
 H

ig
h 

Va
lu

e 
 5

%
 (2

)  
 5

%
 (2

)  
 1

9%
 (8

)  
 3

6%
 (1

5)
  

 3
6%

 (1
5)

  
Co

lle
ct

ive
 S

up
pl

y 
Do

n'
t K

no
w 

 2
4%

 (1
0)

  
 2

4%
 (1

0)
  

 2
4%

 (1
0)

  
 2

4%
 (1

0)
  

 2
4%

 (1
0)

  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

 
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

No
te
s:	

1.
	e
.g
.	c
ou

nt
rie

s	r
at
ed

	in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
st
em

	

	



47
Annex I

	
44

	

2.
4.

 
Co

m
pr

eh
en

si
ve

 C
ov

er
 in

 M
LT

 D
eb

t F
in

an
ci

ng
 fo

r F
or

ei
gn

 P
PP

 P
ro

je
ct

s 
Ta

bl
e	
44

	–
	W

ha
t	i
s,	
ba

se
d	
on

	yo
ur
	e
xp

er
ie
nc

e,
	th

e	
va

lu
e	
of
	co

m
pr
eh

en
siv

e	
co

ve
r	i
n	
de

cis
io
ns

	o
f	M

LT
	d
eb

t	f
in
an

cie
rs
	(e

.g
.	c
om

m
er
cia

l	b
an

ks
,	i
ns

tit
ut
io
na

l	in
ve

st
or
s)
	a
bo

ut
	th

ei
r	p

ot
en

tia
l	M

LT
	

pr
oj
ec
t	f
in
an

ce
	lo

an
s	f

or
	P
PP

	p
ro
je
ct
s	i
n	
fo
re
ig
n	
co

un
tri

es
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

Va
lu

e 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
Co

un
tri

es
 (1

) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
 V

al
ue

 
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ve
ry

 L
ow

 V
al

ue
 

 1
2%

 (2
)  

 6
%

 (1
)  

   
 - 

   
   

 - 
   

   
 - 

   
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Lo

w 
Va

lu
e 

 1
8%

 (3
)  

 6
%

 (1
)  

   
 - 

   
   

 - 
   

   
 - 

   
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
M

ed
iu

m
 V

al
ue

 
 2

4%
 (4

)  
 1

8%
 (3

)  
 6

%
 (1

)  
   

 - 
   

   
 - 

   
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Hi

gh
 V

al
ue

 
 2

4%
 (4

)  
 4

1%
 (7

)  
 2

4%
 (4

)  
 1

2%
 (2

)  
 6

%
 (1

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 H

ig
h 

Va
lu

e 
 1

2%
 (2

)  
 2

4%
 (4

)  
 6

5%
 (1

1)
  

 7
6%

 (1
3)

  
 8

8%
 (1

5)
  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n'

t K
no

w 
 1

2%
 (2

)  
 6

%
 (1

)  
 6

%
 (1

)  
 1

2%
 (2

)  
 6

%
 (1

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
No

 V
al

ue
 

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ve

ry
 L

ow
 V

al
ue

 
 2

0%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Lo

w 
Va

lu
e 

   
 - 

   
 2

0%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

M
ed

iu
m

 V
al

ue
 

 4
0%

 (2
)  

 2
0%

 (1
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Hi
gh

 V
al

ue
 

   
 - 

   
 2

0%
 (1

)  
   

 - 
   

 2
0%

 (1
)  

   
 - 

   
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ve

ry
 H

ig
h 

Va
lu

e 
 2

0%
 (1

)  
 2

0%
 (1

)  
 4

0%
 (2

)  
 2

0%
 (1

)  
 6

0%
 (3

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Do

n'
t K

no
w 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
No

 V
al

ue
 

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
Co

lle
ct

ive
 D

em
an

d 
Ve

ry
 L

ow
 V

al
ue

 
 1

4%
 (3

)  
 5

%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

Co
lle

ct
ive

 D
em

an
d 

 
Lo

w 
Va

lu
e 

 1
4%

 (3
)  

 9
%

 (2
)  

   
 - 

   
   

 - 
   

   
 - 

   
Co

lle
ct

ive
 D

em
an

d 
 

M
ed

iu
m

 V
al

ue
 

 2
7%

 (6
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 5
%

 (1
)  

 5
%

 (1
)  

Co
lle

ct
ive

 D
em

an
d 

 
Hi

gh
 V

al
ue

 
 1

8%
 (4

)  
 3

6%
 (8

)  
 1

8%
 (4

)  
 1

4%
 (3

)  
 5

%
 (1

)  
Co

lle
ct

ive
 D

em
an

d 
 

Ve
ry

 H
ig

h 
Va

lu
e 

 1
4%

 (3
)  

 2
3%

 (5
)  

 5
9%

 (1
3)

  
 6

4%
 (1

4)
  

 8
2%

 (1
8)

  
Co

lle
ct

ive
 D

em
an

d 
Do

n'
t K

no
w 

 1
4%

 (3
)  

 9
%

 (2
)  

 9
%

 (2
)  

 1
8%

 (4
)  

 9
%

 (2
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  

No
te
s:	

1.
	e
.g
.	c
ou

nt
rie

s	r
at
ed

	in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
st
em

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions48

	
45

	

Ta
bl
e	
45

	–
	W

ha
t	i
s,	
ba

se
d	
on

	yo
ur
	e
xp

er
ie
nc

e,
	th

e	
va

lu
e	
of
	co

m
pr
eh

en
siv

e	
co

ve
r	i
n	
de

cis
io
ns

	o
f	M

LT
	d
eb

t	f
in
an

cie
rs
	(e

.g
.	c
om

m
er
cia

l	b
an

ks
,	i
ns

tit
ut
io
na

l	i
nv

es
to
rs
)	a

bo
ut
	th

ei
r	p

ot
en

tia
l	M

LT
	

pr
oj
ec
t	f
in
an

ce
	lo

an
s	f

or
	P
PP

	p
ro
je
ct
s	i
n	
fo
re
ig
n	
co

un
tr
ie
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Va
lu

e 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-
Ri

sk
 C

ou
nt

rie
s 

(1
) 

EC
As

 &
 B

IIs
 

N
o 

Va
lu

e 
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 V

al
ue

 
 5

%
 (1

)  
 5

%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

EC
As

 &
 B

IIs
 

Lo
w

 V
al

ue
 

 9
%

 (2
)  

   
 - 

   
 5

%
 (1

)  
   

 - 
   

   
 - 

   
EC

As
 &

 B
IIs

 
M

ed
iu

m
 V

al
ue

 
 3

6%
 (8

)  
 1

8%
 (4

)  
 9

%
 (2

)  
 9

%
 (2

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
H

ig
h 

Va
lu

e 
 2

3%
 (5

)  
 3

2%
 (7

)  
 2

7%
 (6

)  
 1

4%
 (3

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

ig
h 

Va
lu

e 
 5

%
 (1

)  
 2

7%
 (6

)  
 4

1%
 (9

)  
 5

9%
 (1

3)
  

 6
4%

 (1
4)

  
EC

As
 &

 B
IIs

 
D

on
't 

Kn
ow

 
 1

8%
 (4

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

N
o 

Va
lu

e 
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 V

al
ue

 
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Lo

w
 V

al
ue

 
 1

1%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

M
ed

iu
m

 V
al

ue
 

 3
3%

 (3
)  

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
H

ig
h 

Va
lu

e 
 3

3%
 (3

)  
 7

8%
 (7

)  
 3

3%
 (3

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
Va

lu
e 

 1
1%

 (1
)  

 1
1%

 (1
)  

 5
6%

 (5
)  

 6
7%

 (6
)  

 7
8%

 (7
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
D

on
't 

Kn
ow

 
 1

1%
 (1

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
 2

2%
 (2

)  
 1

1%
 (1

)  
To

ta
l P

riv
at

e 
(R

e-
)In

su
re

rs
 

  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
D

Bs
 

N
o 

Va
lu

e 
 1

4%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
M

D
Bs

 
Ve

ry
 L

ow
 V

al
ue

 
 2

9%
 (2

)  
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
M

D
Bs

 
Lo

w
 V

al
ue

 
 2

9%
 (2

)  
 4

3%
 (3

)  
   

 - 
   

   
 - 

   
   

 - 
   

M
D

Bs
 

M
ed

iu
m

 V
al

ue
 

   
 - 

   
   

 - 
   

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

Bs
 

H
ig

h 
Va

lu
e 

 1
4%

 (1
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

M
D

Bs
 

Ve
ry

 H
ig

h 
Va

lu
e 

   
 - 

   
   

 - 
   

 1
4%

 (1
)  

 4
3%

 (3
)  

 2
9%

 (2
)  

M
D

Bs
 

D
on

't 
Kn

ow
 

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

N
o 

Va
lu

e 
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

SM
Is

 
Ve

ry
 L

ow
 V

al
ue

 
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

SM
Is

 
Lo

w
 V

al
ue

 
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
   

 - 
   

SM
Is

 
M

ed
iu

m
 V

al
ue

 
 2

5%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

   
 - 

   
SM

Is
 

H
ig

h 
Va

lu
e 

 2
5%

 (1
)  

 5
0%

 (2
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

   
 - 

   
SM

Is
 

Ve
ry

 H
ig

h 
Va

lu
e 

 2
5%

 (1
)  

 2
5%

 (1
)  

 5
0%

 (2
)  

 7
5%

 (3
)  

 1
00

%
 (4

)  
SM

Is
 

D
on

't 
Kn

ow
 

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

   
 - 

   
   

 - 
   

To
ta

l S
M

Is
 

  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  



49
Annex I

	
46

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Va

lu
e 

IB
RD

 H
ig

h-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 M
id

dl
e-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 L

ow
-In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t A
ffe

ct
ed

 
Co

un
tri

es
 

Re
la

tiv
el

y 
Hi

gh
-

Ri
sk

 C
ou

nt
rie

s 
(1

) 

Co
lle

cti
ve

 S
up

ply
 

No
 V

alu
e 

 5
%

 (2
)  

 2
%

 (1
)  

 2
%

 (1
)  

 2
%

 (1
)  

 2
%

 (1
)  

Co
lle

cti
ve

 S
up

ply
 

Ve
ry

 L
ow

 V
alu

e 
 7

%
 (3

)  
 2

%
 (1

)  
   

 - 
   

   
 - 

   
   

 - 
   

Co
lle

cti
ve

 S
up

ply
 

Lo
w 

Va
lue

 
 1

2%
 (5

)  
 7

%
 (3

)  
 2

%
 (1

)  
   

 - 
   

   
 - 

   
Co

lle
cti

ve
 S

up
ply

 
M

ed
ium

 V
alu

e 
 2

9%
 (1

2)
  

 1
0%

 (4
)  

 1
0%

 (4
)  

 7
%

 (3
)  

 7
%

 (3
)  

Co
lle

cti
ve

 S
up

ply
 

Hi
gh

 V
alu

e 
 2

4%
 (1

0)
  

 4
5%

 (1
9)

  
 3

1%
 (1

3)
  

 1
7%

 (7
)  

 1
2%

 (5
)  

Co
lle

cti
ve

 S
up

ply
 

Ve
ry

 H
igh

 V
alu

e 
 7

%
 (3

)  
 1

9%
 (8

)  
 4

0%
 (1

7)
  

 6
0%

 (2
5)

  
 6

4%
 (2

7)
  

Co
lle

cti
ve

 S
up

ply
 

Do
n't

 K
no

w 
 1

7%
 (7

)  
 1

4%
 (6

)  
 1

4%
 (6

)  
 1

4%
 (6

)  
 1

4%
 (6

)  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

 
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

	 No
te
s:	

1.
	e.

g.	
co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	h
igh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
ste

m
	

	
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions50

	
47

	

2.
5.

 
Im

po
rta

nc
e 

of
 V

ar
io

us
 M

LT
 D

eb
t I

nv
es

tm
en

t I
ns

ur
an

ce
 P

ro
vi

de
rs

 
Ta

bl
e	
46

	–
	W

he
n	
yo

u	
lo
ok

	a
t	t
he

	g
lo
ba

l	m
ar
ke

t	f
or
	th

e	
in
su

ra
nc

e	
of
	M

LT
	d
eb

t	i
nv

es
tm

en
ts
,	c
ou

ld
	yo

u,
	b
as

ed
	o
n	
yo

ur
	e
xp

er
ie
nc

e,
	in

di
ca

te
	th

e	
le
ve

l	o
f	i
m
po

rta
nc

e	
of
	va

rio
us

	ca
te
go

rie
s	o

f	
in
su

ra
nc

e	
pr
ov

id
er
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 
EC

As
 &

 B
IIs

 fr
om

 
Co

un
tri

es
 w

ith
 a

 
Cr

ed
it 

Ra
tin

g 
of

 S
&P

 
A 

or
 H

ig
he

r (
1)

 

EC
As

 &
 B

IIs
 fr

om
 

Co
un

tri
es

 w
ith

 a
 

Cr
ed

it 
Ra

tin
g 

Be
lo

w
 

S&
P 

A 
(2

) 

Pr
iv

at
e 

In
su

re
rs

 (3
) 

SM
Is

 (4
) 

M
DB

s 
(5

) 
Bi

la
te

ra
l 

De
ve

lo
pm

en
t B

an
ks

 (6
) 

O
DA

 A
id

 
Ag

en
ci

es
 (7

) 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

N
on

e 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 L

ow
 

-  
  

 1
2%

 (2
)  

 6
%

 (1
)  

-  
  

-  
  

-  
  

 6
%

 (1
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Lo
w

 
 6

%
 (1

)  
 2

4%
 (4

)  
 1

2%
 (2

)  
-  

  
-  

  
 1

2%
 (2

)  
 1

8%
 (3

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
M

ed
iu

m
 

-  
  

 1
8%

 (3
)  

 1
8%

 (3
)  

 1
2%

 (2
)  

 1
8%

 (3
)  

 1
2%

 (2
)  

 4
1%

 (7
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

H
ig

h 
 1

2%
 (2

)  
 3

5%
 (6

)  
 2

9%
 (5

)  
 1

8%
 (3

)  
 2

4%
 (4

)  
 2

9%
 (5

)  
 1

2%
 (2

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 H

ig
h 

 7
6%

 (1
3)

  
 6

%
 (1

)  
 2

9%
 (5

)  
 6

5%
 (1

1)
  

 5
3%

 (9
)  

 4
1%

 (7
)  

 6
%

 (1
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

D
on

't 
Kn

ow
 

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 1
8%

 (3
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t 
Pr

ov
id

er
s 

  
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

C
re

di
t &

 P
R

I B
ro

ke
rs

 
N

on
e 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Ve

ry
 L

ow
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Lo

w
 

-  
  

 4
0%

 (2
)  

-  
  

-  
  

-  
  

-  
  

-  
  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
M

ed
iu

m
 

 2
0%

 (1
)  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
H

ig
h 

 4
0%

 (2
)  

 2
0%

 (1
)  

 6
0%

 (3
)  

 6
0%

 (3
)  

 4
0%

 (2
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Ve

ry
 H

ig
h 

 2
0%

 (1
)  

-  
  

 2
0%

 (1
)  

 2
0%

 (1
)  

 4
0%

 (2
)  

-  
  

-  
  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
D

on
't 

Kn
ow

 
 2

0%
 (1

)  
 4

0%
 (2

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 6

0%
 (3

)  
 8

0%
 (4

)  

To
ta

l C
re

di
t &

 P
RI

 B
ro

ke
rs

 
  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
C

ol
le

ct
iv

e 
D

em
an

d 
N

on
e 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

C
ol

le
ct

iv
e 

D
em

an
d 

Ve
ry

 L
ow

 
-  

  
 9

%
 (2

)  
 5

%
 (1

)  
-  

  
-  

  
-  

  
 5

%
 (1

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Lo
w

 
 5

%
 (1

)  
 2

7%
 (6

)  
 9

%
 (2

)  
-  

  
-  

  
 9

%
 (2

)  
 1

4%
 (3

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

M
ed

iu
m

 
 5

%
 (1

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 9

%
 (2

)  
 1

4%
 (3

)  
 9

%
 (2

)  
 3

2%
 (7

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

H
ig

h 
 1

8%
 (4

)  
 3

2%
 (7

)  
 3

6%
 (8

)  
 2

7%
 (6

)  
 2

7%
 (6

)  
 3

2%
 (7

)  
 1

4%
 (3

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Ve
ry

 H
ig

h 
 6

4%
 (1

4)
  

 5
%

 (1
)  

 2
7%

 (6
)  

 5
5%

 (1
2)

  
 5

0%
 (1

1)
  

 3
2%

 (7
)  

 5
%

 (1
)  

C
ol

le
ct

iv
e 

D
em

an
d 

D
on

't 
Kn

ow
 

 9
%

 (2
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

 1
8%

 (4
)  

 3
2%

 (7
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  

No
te
s:	

1.
	e
.g
.	O

EC
D	
co

un
tr
ie
s	

2.
	e
.g
.	m

os
t	n

on
-O

EC
D	
co

un
tr
ie
s	

3.
	e
.g
.	L
lo
yd

s,	
AI
G,
	A
XA

	X
L,	
Zu

ric
h,
	C
hu

bb
,	S

ov
er
ei
gn

	



51
Annex I

	
48

	

4.
	e
.g
.	M

IG
A,
	IC

IE
C,
	A
TI
,	D

ha
m
an

	
5.
	e
.g
.	I
BR

D,
	IF

C,
	A
DB

,	I
aD

B	
EB

RD
,	E

IB
,	I
sD

B,
	A
IIB

	
6.
	e
.g
.	J
BI
C,
	FM

O,
	P
ro
pa

rc
o,
	C
DC

,	D
EG

,	K
fW

,	A
fD
	

7.
	V
ar
io
us
	d
ev

el
op

m
en

t	a
id
	ag

en
cie

s	o
f	m

in
ist

rie
s	o

f	d
ev

el
op

m
en

t	c
oo

pe
ra
tio

n.
	

Ta
bl
e	4

7	
–	
Ex

pl
an

at
io
n	
of
	p
ot
en

tia
l	o

th
er
	in

su
ra
nc

e	p
ro
vid

er
s	f

or
	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	a
nd

	th
e	r

at
in
g	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ia
l O

th
er

 M
LT

 D
eb

t I
ns

ur
an

ce
 P

ro
vi

de
rs

 

Cr
ed

it 
& 

PR
I B

ro
ke

r 
Th

e 
ab

ov
e 

ar
e 

th
e 

im
po

rta
nc

e 
ra

tin
gs

 fo
r w

he
n 

th
e 

in
su

re
rs

/g
ua

ra
nt

or
s 

pr
ov

id
e 

co
m

pr
eh

en
siv

e 
co

ve
r, 

wh
ich

 is
 h

ig
hl

y 
va

lu
ed

 b
y 

le
nd

er
s.

  W
he

n 
it 

co
m

es
 to

 L
en

de
rs

 
PR

I, 
th

er
e 

is 
litt

le
 d

em
an

d,
 a

nd
 a

 g
lu

t o
f s

up
pl

ie
rs

 fo
r t

he
 d

em
an

d 
th

at
 e

xis
ts

. 

Co
m

m
er

cia
l B

an
k 

So
m

e 
of

 th
es

e 
cla

ss
ific

at
io

ns
 d

o 
no

t s
ee

m
 c

or
re

ct
. I

 w
ou

ld
 n

ot
 c

la
ss

ify
 M

IG
A 

as
 S

M
I b

ut
 ra

th
er

 a
s 

M
DB

 b
uc

ke
t. 

Al
so

, b
ila

te
ra

l d
ev

el
op

m
en

t b
an

k 
im

po
rta

nc
e 

re
al

ly 
va

ry
. Y

ou
 c

an
no

t c
om

pa
re

 th
e 

va
lu

e 
of

 a
 K

FW
 to

 a
 P

ro
pa

rc
o 

fo
r e

xa
m

pl
e.

 

Co
m

m
er

cia
l B

an
k 

W
e 

op
er

at
e 

in
 v

ar
io

us
 A

fri
ca

n 
co

un
tri

es
 a

s 
we

ll a
s 

CI
S 

co
un

tri
es

 a
nd

 re
gu

la
rly

 u
se

 in
su

ra
nc

e 
pr

od
uc

ts
 a

s 
lo

ng
 a

s 
it 

co
ve

rs
 n

on
-p

ay
m

en
t a

s 
we

ll a
nd

 w
e 

fin
d 

a 
m

as
siv

e 
ga

p 
fo

r t
he

se
 p

ro
du

ct
s 

in
 m

os
t o

f t
he

 M
us

lim
 A

fri
ca

 a
nd

 w
ou

ld
 lo

ve
 to

 w
or

k 
wi

th
 y

ou
 to

 d
ev

el
op

 th
e 

pr
od

uc
ts

. T
he

 k
ey

 fo
r u

s 
is 

ab
ov

e 
A 

ra
tin

g 
an

d 
th

e 
no

n-
pa

ym
en

t i
ns

ur
an

ce
 a

nd
 m

ax
 1

80
 d

ay
s 

co
ol

 o
ff 

pe
rio

d.
 

	 	 	 	 	 	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions52

	
49

	

Ta
bl
e	
48

	–
	W

he
n	
yo

u	
lo
ok

	a
t	t
he

	g
lo
ba

l	m
ar
ke

t	f
or
	th

e	
in
su

ra
nc

e	
of
	M

LT
	d
eb

t	i
nv

es
tm

en
ts
,	c
ou

ld
	yo

u,
	b
as

ed
	o
n	
yo

ur
	e
xp

er
ie
nc

e,
	in

di
ca

te
	th

e	
le
ve

l	o
f	i
m
po

rta
nc

e	
of
	va

rio
us

	ca
te
go

rie
s	o

f	
in
su

ra
nc

e	
pr
ov

id
er
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 

ECAs & BIIs from 
Countries with a 
Credit Rating of 
S&P A or Higher 

(1) 

ECAs & BIIs from 
Countries with a 

Credit Rating 
Below S&P A (2) 

Private Insurers 
(3) 

SMIs (4) 

MDBs (5) 

Bilateral 
Development 

Banks (6) 

ODA Aid 
Agencies (7) 

EC
As

 &
 B

IIs
 

No
ne

 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

-  
  

-  
  

-  
  

 5
%

 (1
)  

-  
  

-  
  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

Lo
w 

-  
  

 5
%

 (1
)  

-  
  

-  
  

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

EC
As

 &
 B

IIs
 

M
ed

iu
m

 
 5

%
 (1

)  
 2

3%
 (5

)  
 3

2%
 (7

)  
 2

3%
 (5

)  
 9

%
 (2

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
EC

As
 &

 B
IIs

 
Hi

gh
 

 2
7%

 (6
)  

 2
3%

 (5
)  

 4
5%

 (1
0)

  
 2

7%
 (6

)  
 2

7%
 (6

)  
 1

8%
 (4

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

ig
h 

 5
5%

 (1
2)

  
 3

2%
 (7

)  
 9

%
 (2

)  
 3

2%
 (7

)  
 3

6%
 (8

)  
 2

3%
 (5

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Do

n'
t K

no
w 

 1
4%

 (3
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 2
7%

 (6
)  

 3
2%

 (7
)  

To
ta

l E
CA

s 
& 

BI
Is

 
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
No

ne
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Ve
ry

 L
ow

 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
 2

2%
 (2

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Lo

w 
-  

  
 2

2%
 (2

)  
-  

  
-  

  
-  

  
-  

  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
M

ed
iu

m
 

 1
1%

 (1
)  

 4
4%

 (4
)  

-  
  

-  
  

-  
  

 1
1%

 (1
)  

 2
2%

 (2
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Hi
gh

 
 3

3%
 (3

)  
 2

2%
 (2

)  
 3

3%
 (3

)  
 3

3%
 (3

)  
 2

2%
 (2

)  
 5

6%
 (5

)  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ve

ry
 H

ig
h 

 4
4%

 (4
)  

-  
  

 5
6%

 (5
)  

 5
6%

 (5
)  

 5
6%

 (5
)  

 1
1%

 (1
)  

-  
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Do
n'

t K
no

w 
 1

1%
 (1

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
 3

3%
 (3

)  
To

ta
l P

riv
at

e 
(R

e-
)In

su
re

rs
 

  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
DB

s 
No

ne
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

M
DB

s 
Ve

ry
 L

ow
 

-  
  

-  
  

-  
  

 1
4%

 (1
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

M
DB

s 
Lo

w 
 2

9%
 (2

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
-  

  
 1

4%
 (1

)  
 2

9%
 (2

)  
M

DB
s 

M
ed

iu
m

 
-  

  
 5

7%
 (4

)  
 4

3%
 (3

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
-  

  
-  

  
M

DB
s 

Hi
gh

 
 2

9%
 (2

)  
-  

  
 2

9%
 (2

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 4

3%
 (3

)  
 1

4%
 (1

)  
M

DB
s 

Ve
ry

 H
ig

h 
 4

3%
 (3

)  
-  

  
 1

4%
 (1

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
-  

  
M

DB
s 

Do
n'

t K
no

w 
-  

  
 1

4%
 (1

)  
-  

  
-  

  
 1

4%
 (1

)  
 1

4%
 (1

)  
 4

3%
 (3

)  
To

ta
l M

DB
s 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is

 
No

ne
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

SM
Is

 
Ve

ry
 L

ow
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

SM
Is

 
Lo

w 
-  

  
 2

5%
 (1

)  
-  

  
-  

  
-  

  
-  

  
-  

  
SM

Is
 

M
ed

iu
m

 
-  

  
 5

0%
 (2

)  
-  

  
-  

  
-  

  
-  

  
-  

  



53
Annex I

	
50

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Im

po
rta

nc
e 

ECAs & BIIs from 
Countries with a 
Credit Rating of 
S&P A or Higher 

(1) 

ECAs & BIIs from 
Countries with a 

Credit Rating 
Below S&P A (2) 

Private Insurers 
(3) 

SMIs (4) 

MDBs (5) 

Bilateral 
Development 

Banks (6) 

ODA Aid 
Agencies (7) 

SM
Is

 
Hi

gh
 

 5
0%

 (2
)  

-  
  

 2
5%

 (1
)  

 2
5%

 (1
)  

-  
  

 2
5%

 (1
)  

 2
5%

 (1
)  

SM
Is

 
Ve

ry
 H

ig
h 

 5
0%

 (2
)  

 2
5%

 (1
)  

 7
5%

 (3
)  

 7
5%

 (3
)  

 1
00

%
 (4

)  
 5

0%
 (2

)  
 2

5%
 (1

)  
SM

Is
 

Do
n't

 K
no

w 
-  

  
-  

  
-  

  
-  

  
-  

  
 2

5%
 (1

)  
 5

0%
 (2

)  
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
Co

lle
ct

ive
 S

up
pl

y 
No

ne
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

Co
lle

ct
ive

 S
up

pl
y 

Ve
ry

 L
ow

 
-  

  
-  

  
-  

  
 5

%
 (2

)  
 5

%
 (2

)  
 2

%
 (1

)  
 1

2%
 (5

)  
Co

lle
ct

ive
 S

up
pl

y 
Lo

w 
 5

%
 (2

)  
 1

4%
 (6

)  
 2

%
 (1

)  
 2

%
 (1

)  
 7

%
 (3

)  
 1

0%
 (4

)  
 1

7%
 (7

)  
Co

lle
ct

ive
 S

up
pl

y 
M

ed
iu

m
 

 5
%

 (2
)  

 3
6%

 (1
5)

  
 2

4%
 (1

0)
  

 1
4%

 (6
)  

 7
%

 (3
)  

 1
2%

 (5
)  

 1
4%

 (6
)  

Co
lle

ct
ive

 S
up

pl
y 

Hi
gh

 
 3

1%
 (1

3)
  

 1
7%

 (7
)  

 3
8%

 (1
6)

  
 2

9%
 (1

2)
  

 2
1%

 (9
)  

 3
1%

 (1
3)

  
 1

2%
 (5

)  
Co

lle
ct

ive
 S

up
pl

y 
Ve

ry
 H

ig
h 

 5
0%

 (2
1)

  
 1

9%
 (8

)  
 2

6%
 (1

1)
  

 4
0%

 (1
7)

  
 4

5%
 (1

9)
  

 2
1%

 (9
)  

 1
0%

 (4
)  

Co
lle

ct
ive

 S
up

pl
y 

Do
n't

 K
no

w 
 1

0%
 (4

)  
 1

4%
 (6

)  
 1

0%
 (4

)  
 1

0%
 (4

)  
 1

4%
 (6

)  
 2

4%
 (1

0)
  

 3
6%

 (1
5)

  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

 
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  

Ta
bl
e	4

9	
–	
Ex

pl
an

at
io
n	
of
	p
ot
en

tia
l	o

th
er
	in

su
ra
nc

e	p
ro
vid

er
s	f

or
	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	a
nd

	th
e	r

at
in
g	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ia
l O

th
er

 M
LT

 D
eb

t I
ns

ur
an

ce
 P

ro
vi

de
rs

 

EC
A 

O
ur

 o
rg

an
isa

tio
n 

ha
s 

ve
ry

 lo
w 

le
ve

ls 
of

 re
ce

nt
 a

ct
ivi

ty
 in

 P
RI

 a
nd

 c
ur

re
nt

ly 
ha

ve
 n

o 
ex

po
su

re
 to

 P
RI

, a
nd

 a
s 

su
ch

 a
re

 n
ot

 fa
m

ilia
r w

ith
 m

ar
ke

t c
on

di
tio

ns
 

Pr
iva

te
 In

su
ra

nc
e 

Co
m

pa
ny

 
Th

e 
us

e 
gu

ar
an

te
es

 a
nd

 in
su

ra
nc

e 
by

 b
an

ks
 is

 d
riv

en
 n

ot
 o

nl
y 

by
 ri

sk
 b

ut
 a

lso
 b

y 
re

gu
la

to
ry

 re
qu

ire
m

en
ts

. 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions54

	
51

	

2.
6.

 
Co

ns
id

er
at

io
ns

 in
 S

el
ec

tio
n 

of
 a

n 
In

su
ra

nc
e 

Pr
ov

id
er

 fo
r M

LT
 D

eb
t I

nv
es

tm
en

ts
 in

 a
 D

ev
el

op
in

g 
Co

un
try

 
Ta

bl
e	5

0	
–	
Ho

w
	im

po
rta

nt
	a
re
	th

e	f
ol
lo
w
in
g	
fa
ct
or
s	f

or
	yo

ur
	o
rg
an

iza
tio

n	
in
	d
et
er
m
in
in
g	
fro

m
	w

hi
ch

	in
su

ra
nc

e	p
ro
vid

er
	yo

u	
w
ill	

bu
y	i

ns
ur
an

ce
	fo

r	y
ou

r	M
LT

	d
eb

t	i
nv

es
tm

en
t	f
or
	a
	b
or
ro
w
er
	in

	a
	

de
ve

lo
pi
ng

	co
un

try
?	

Or
ga

ni
za

tio
n 

Ty
pe

 
Im

po
rta

nc
e 

Insurance Provider 
Credit Rating (1) 

Solvency Benefits 
(Capital Relief) Provided 

by the Insurance 

Whether the Insurance 
Provider has a PCS or 

Not 

Quality of the Insurance 
(2) 

Maximum Tenor of the 
Insurance 

Pricing of the Insurance 

Flexibility to Negotiate 
Terms & Conditions 

Insurance Application 
Processing Time 

Insurance Provider 
Capacity 

Ability of the Insurance 
Provider to Minimize or 

Avoid Political Risks 
Losses (3) 

Length of the Claims 
Procedure and Claims 
Waiting Period to get 

Compensation 

Actual Claims Payment 
Track Record 

Quality of Due Diligence 
and Credit & Political 

Risk Analysis 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
ne

 
-  

  
-  

  
6%

 (1
)  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ve
ry

 L
ow

 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Lo

w 
-  

  
-  

  
12

%
 (2

)  
-  

  
-  

  
-  

  
 6

%
 (1

)  
-  

  
-  

  
-  

  
-  

  
-  

  
 1

2%
 (2

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
M

ed
iu

m
 

 6
%

 (1
)  

-  
  

24
%

 (4
)  

12
%

 (2
)  

12
%

 (2
)  

12
%

 (2
)  

24
%

 (4
)  

24
%

 (4
)  

 6
%

 (1
)  

18
%

 (3
)  

18
%

 (3
)  

 6
%

 (1
)  

47
%

 (8
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Hi
gh

 
18

%
 (3

)  
24

%
 (4

)  
29

%
 (5

)  
12

%
 (2

)  
35

%
 (6

)  
53

%
 (9

)  
29

%
 (5

)  
59

%
 (1

0)
  

47
%

 (8
)  

53
%

 (9
)  

47
%

 (8
)  

 4
1%

 (7
)  

 1
8%

 (3
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ve
ry

 H
ig

h 
71

%
 (1

2)
  

65
%

 (1
1)

  
-  

  
1%

 (1
2)

  
47

%
 (8

)  
29

%
 (5

)  
35

%
 (6

)  
12

%
 (2

)  
41

%
 (7

)  
24

%
 (4

)  
29

%
 (5

)  
47

%
 (8

)  
18

%
 (3

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Do

n't
 K

no
w 

6%
 (1

)  
12

%
 (2

)  
29

%
 (5

)  
 6

%
 (1

)  
 6

%
 (1

)  
6%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

6%
 (1

)  
 6

%
 (1

)  
To

ta
l 

  
10

0%
 (1

7)
  

10
0%

 (1
7)

  
10

0%
 (1

7)
 

10
0%

 (1
7)

  
10

0%
 (1

7)
 

10
0%

 (1
7)

  
10

0%
 (1

7)
  

10
0%

 (1
7)

  
10

0%
 (1

7)
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

No
ne

 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ve

ry
 L

ow
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Lo
w 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

M
ed

iu
m

 
-  

  
20

%
 (1

)  
60

%
 (3

)  
-  

  
-  

  
-  

  
-  

  
20

%
 (1

)  
20

%
 (1

)  
40

%
 (2

)  
20

%
 (1

)  
-  

  
 2

0%
 (1

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Hi

gh
 

0%
 (3

)  
60

%
 (3

)  
-  

  
40

%
 (2

)  
40

%
 (2

)  
80

%
 (4

)  
60

%
 (3

)  
60

%
 (3

)  
20

%
 (1

)  
40

%
 (2

)  
80

%
 (4

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ve

ry
 H

ig
h 

40
%

 (2
)  

20
%

 (1
)  

-  
  

60
%

 (3
)  

60
%

 (3
)  

20
%

 (1
)  

40
%

 (2
)  

20
%

 (1
)  

60
%

 (3
)  

20
%

 (1
)  

-  
  

 6
0%

 (3
)  

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Do
n't

 K
no

w 
-  

  
-  

  
40

%
 (2

)  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
10

0%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
10

0%
 (5

)  
10

0%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
No

ne
 

-  
  

-  
  

 5
%

 (1
)  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

Co
lle

ct
ive

 D
em

an
d 

Ve
ry

 L
ow

 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
Co

lle
ct

ive
 D

em
an

d 
Lo

w 
-  

  
-  

  
 9

%
 (2

)  
-  

  
-  

  
-  

  
 5

%
 (1

)  
-  

  
-  

  
-  

  
-  

  
-  

  
14

%
 (3

)  
Co

lle
ct

ive
 D

em
an

d 
M

ed
iu

m
 

 5
%

 (1
)  

 5
%

 (1
)  

32
%

 (7
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

18
%

 (4
)  

23
%

 (5
)  

 9
%

 (2
)  

23
%

 (5
)  

18
%

 (4
)  

 5
%

 (1
)  

41
%

 (9
)  

Co
lle

ct
ive

 D
em

an
d 

Hi
gh

 
27

%
 (6

)  
32

%
 (7

)  
23

%
 (5

)  
18

%
 (4

)  
36

%
 (8

)  
 5

9%
 (1

3)
  

36
%

 (8
)  

 5
9%

 (1
3)

  
41

%
 (9

)  
50

%
 (1

1)
  

55
%

 (1
2)

  
41

%
 (9

)  
23

%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
Ve

ry
 H

ig
h 

64
%

 (1
4)

  
 5

5%
 (1

2)
  

-  
  

 6
8%

 (1
5)

  
 5

0%
 (1

1)
  

27
%

 (6
)  

36
%

 (8
)  

14
%

 (3
)  

45
%

 (1
0)

  
23

%
 (5

)  
23

%
 (5

)  
50

%
 (1

1)
  

18
%

 (4
)  

Co
lle

ct
ive

 D
em

an
d 

Do
n't

 K
no

w 
 5

%
 (1

)  
 9

%
 (2

)  
32

%
 (7

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  

No
te
s:	

1.
	i.
e.
	in

su
ra
nc

e	c
ou

nt
er
	p
ar
ty
	ri
sk
	

2.
	i.
e.
	co

m
pr
eh

en
siv

e	c
ov

er
,	c
las

sic
al
	p
ol
iti
ca

l	r
isk

	co
ve

r	o
r	e

xt
en

de
d	
po

lit
ica

l	r
isk

	co
ve

r	o
ffe

re
d.
	

3.
	i.
e.
	p
ol
iti
ca

l	c
lo
ut
	o
f	t
he

	in
su
ra
nc

e	
pr
ov

id
er
	

	



55
Annex I

	
52

	

Ta
bl
e	5

1	–
	Ex

pl
an

at
io
n	
of
	p
ot
en

tia
l	o

th
er
	fa

ct
or
s	t

ha
t	d

et
er
m
in
es
	th

e	d
ec
isi
on

	fr
om

	w
hi
ch

	in
su

ra
nc

e	p
ro
vid

er
	yo

u	
bu

y	i
ns

ur
an

ce
	a
nd

	th
e	r

at
in
g	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ia
l O

th
er

 F
ac

to
rs

 in
 S

el
ec

tio
n 

of
 a

n 
In

su
ra

nc
e 

Pr
ov

id
er

 

Cr
ed

it &
 P

RI
 B

ro
ke

r (
To

 b
e 

an
sw

er
ed

 
as

 a
 re

pr
es

en
ta

tiv
e 

of
 yo

ur
 cl

ien
te

le)
 

Th
e 

ke
y p

oin
t is

 w
he

th
er

 th
e 

co
ve

r i
s c

om
pr

eh
en

siv
e 

(a
 ve

ry
 va

lua
ble

 co
ve

r, 
wi

th
 a

n 
im

pe
cc

ab
le 

tra
ck

 re
co

rd
) o

r L
en

de
rs

 P
RI

 (a
 co

ve
r t

ha
t is

 p
re

tty
 u

se
les

s i
n 

pr
ac

tic
e,

 a
nd

 w
ith

 
ha

rd
ly 

an
y t

ra
ck

 re
co

rd
 o

f p
ay

ing
 cl

aim
s)

. I
t is

 fr
an

kly
 a

n 
ins

ult
 to

 co
ns

ide
r t

he
m

 in
 th

e 
sa

m
e 

br
ea

th
. 

Co
m

m
er

cia
l B

an
k 

W
illi

ng
ne

ss
 to

 w
or

k w
ith

 o
ur

 b
an

k a
s a

 p
ar

tn
er

 w
he

n 
we

 b
rin

g 
op

po
rtu

nit
ies

. M
an

y M
DB

s d
o 

no
t a

do
pt

 th
is 

ap
pr

oa
ch

 a
nd

 w
e 

ha
ve

 h
ad

 m
an

y o
cc

as
ion

s w
he

re
 w

e 
br

ou
gh

t a
 cl

ien
t 

or
 id

ea
 o

nly
 to

 se
e 

ou
r t

ra
ns

ac
tio

n 
te

nd
er

ed
 o

ut
 in

 a
n 

RF
P 

pr
oc

es
s. 

Co
m

m
er

cia
l B

an
k 

As
 p

er
 th

e 
pr

ev
iou

s n
ot

e,
 3

 m
os

t im
po

rta
nt

 th
ing

s a
re

 : 
co

ve
rin

g 
th

e 
no

n-
pa

ym
en

t, 
ie 

th
e 

cr
ed

it r
isk

, t
he

 ra
tin

g 
of

 th
e 

ins
ur

er
, a

nd
 th

e 
co

ol 
of

f p
er

iod
.  

Th
e 

pr
ice

 is
 a

lso
 im

po
rta

nt
 b

ut
 

th
at

 ca
n 

alw
ay

s b
e 

ad
jus

te
d 

Co
m

m
er

cia
l B

an
k 

Be
sid

es
 p

ric
ing

, a
lso

 th
e 

op
tio

n 
to

 fin
an

ce
 th

e 
ins

ur
an

ce
 p

re
m

ium
 is

 o
f M

ed
ium

, e
sp

ec
ial

ly 
in 

th
e 

les
s d

ev
elo

pe
d 

co
un

tri
es

 a
s t

he
y s

ee
k 1

00
%

 fin
an

cin
g 

of
te

n.
 

Co
m

m
er

cia
l B

an
k 

Ri
sk

 tr
an

sfe
r f

ro
m

 a
 re

gu
lat

or
y c

ap
ita

l p
er

sp
ec

tiv
e 

is 
fu

nd
am

en
ta

l.  
W

ith
ou

t it
 th

e 
co

ve
r h

as
 ve

ry
 lit

tle
 to

 n
o 

va
lue

.  
Th

e 
RW

A 
be

ne
fit 

as
 a

 co
ns

eq
ue

nc
e 

of
 th

at
 ri

sk
 tr

an
sfe

r i
s k

ey
. 

Co
m

m
er

cia
l B

an
k 

Re
lia

bil
ity

 a
nd

 sp
ee

d 
in 

pr
ov

idi
ng

 N
on

-b
ind

ing
 o

ffe
rs

 o
f in

su
ra

nc
e 

Co
m

m
er

cia
l B

an
k 

Fo
r m

ult
i-la

te
ra

l in
su

re
rs

, it
's 

th
e 

ab
ilit

y t
o 

co
m

e 
th

ro
ug

h 
an

d 
dis

tin
gu

ish
 its

elf
 fr

om
 th

e 
wi

de
r i

ns
ur

an
ce

 m
ar

ke
ts 

th
at

 m
ak

es
 a

 si
gn

ific
an

t d
iffe

re
nc

e.
  T

his
 m

ea
ns

 b
ein

g 
ab

le 
to

 
co

m
m

it t
o 

tra
ns

ac
tio

ns
 in

 d
iffi

cu
lt t

im
es

 a
nd

 b
ein

g 
ab

le 
to

 d
eli

ve
r a

 p
oli

cy
 th

at
 is

 e
ffic

ien
t f

or
 th

e 
ins

ur
ed

 b
an

k.
 

Co
m

m
er

cia
l B

an
k 

Th
e 

go
od

 kn
ow

led
ge

 a
nd

 p
rio

r e
xp

er
ien

ce
 o

n 
th

e 
Co

un
try

 o
f R

isk
 

Co
m

m
er

cia
l B

an
k 

Ab
ilit

y t
o 

ali
gn

 d
ue

 d
ilig

en
ce

s i
n 

a 
m

ult
i-in

su
ra

nc
e 

pr
ov

ide
r f

ina
nc

ing
s 

an
d 

ali
gn

 p
ro

ce
ss

es
 is

 ke
y. 

Fl
ex

ibi
lity

 o
n 

th
e 

PC
S 

sta
tu

s i
n 

a 
m

ult
i-in

su
re

r f
ina

nc
ing

 h
as

 a
lso

 p
ro

ve
n 

to
 b

e 
co

m
ple

x. 

Ta
bl
e	5

2	–
	H
ow

	im
po

rta
nt
	a
re
,	b

as
ed

	o
n	
yo

ur
	ex

pe
rie

nc
e,	

th
e	f

ol
lo
wi

ng
	fa

ct
or
s	f

or
	yo

ur
	cl
ien

ts	
in
	d
et
er
m
in
in
g	
fro

m
	w

hi
ch

	in
su

ra
nc

e	p
ro
vid

er
	th

ey
	w

ill	
bu

y	i
ns

ur
an

ce
	fo

r	t
he

ir	
M
LT

	d
eb

t	
in
ve

stm
en

t	f
or
	a
	b
or
ro
we

r	i
n	
a	
de

ve
lo
pi
ng

	co
un

try
?	

Or
ga

ni
za

tio
n 

Ty
pe

 
Im

po
rta

nc
e 

Insurance Provider 
Credit Rating (1) 

Solvency Benefits 
(Capital Relief) 
Provided by the 

Insurance 

Whether the Insurance 
Provider has a PCS or 

Not 

Quality of the 
Insurance (2) 

Maximum Tenor of the 
Insurance 

Pricing of the 
Insurance 

Flexibility to Negotiate 
Terms & Conditions 

Insurance Application 
Processing Time 

Insurance Provider 
Capacity 

Ability of the Insurance 
Provider to Minimize or 

Avoid Political Risks 
Losses (3) 

Length of the Claims 
Procedure and Claims 
Waiting Period to get 

Compensation 

Actual Claims Payment 
Track Record 

Quality of Due 
Diligence and Credit & 
Political Risk Analysis 

EC
As

 &
 B

IIs
 

No
ne

 
-  

  
-  

  
 5

%
 (1

)  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

-  
  

 5
%

 (1
)  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

 5
%

 (1
)  

-  
  

 5
%

 (1
)  

-  
  

EC
As

 &
 B

IIs
 

Lo
w 

-  
  

-  
  

 9
%

 (2
)  

-  
  

-  
  

-  
  

-  
  

 9
%

 (2
)  

-  
  

 5
%

 (1
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

M
ed

ium
 

 5
%

 (1
)  

 9
%

 (2
)  

 9
%

 (2
)  

 5
%

 (1
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 3
2%

 (7
)  

50
%

 (1
1)

  
 1

4%
 (3

)  
 9

%
 (2

)  
 1

8%
 (4

)  
 9

%
 (2

)  
 2

3%
 (5

)  



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions56

	
53

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Im

po
rta

nc
e 

Insurance Provider 
Credit Rating (1) 

Solvency Benefits 
(Capital Relief) 
Provided by the 

Insurance 

Whether the Insurance 
Provider has a PCS or 

Not 

Quality of the 
Insurance (2) 

Maximum Tenor of the 
Insurance 

Pricing of the 
Insurance 

Flexibility to Negotiate 
Terms & Conditions 

Insurance Application 
Processing Time 

Insurance Provider 
Capacity 

Ability of the Insurance 
Provider to Minimize or 

Avoid Political Risks 
Losses (3) 

Length of the Claims 
Procedure and Claims 
Waiting Period to get 

Compensation 

Actual Claims Payment 
Track Record 

Quality of Due 
Diligence and Credit & 
Political Risk Analysis 

EC
As

 &
 B

IIs
 

Hi
gh

 
59

%
 (1

3)
  

45
%

 (1
0)

  
 4

1%
 (9

)  
 3

6%
 (8

)  
64

%
 (1

4)
  

45
%

 (1
0)

  
 4

1%
 (9

)  
 3

2%
 (7

)  
68

%
 (1

5)
  

50
%

 (1
1)

  
 3

6%
 (8

)  
 3

6%
 (8

)  
 3

6%
 (8

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

igh
 

 3
2%

 (7
)  

 3
2%

 (7
)  

 1
4%

 (3
)  

55
%

 (1
2)

  
 2

7%
 (6

)  
 4

1%
 (9

)  
 2

7%
 (6

)  
 5

%
 (1

)  
 1

8%
 (4

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
Do

n't
 K

no
w 

 5
%

 (1
)  

 9
%

 (2
)  

 2
3%

 (5
)  

 5
%

 (1
)  

-  
  

-  
  

-  
  

 5
%

 (1
)  

-  
  

 9
%

 (2
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

To
ta

l 
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
No

ne
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Ve
ry

 L
ow

 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Lo

w 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
M

ed
ium

 
-  

  
-  

  
 2

2%
 (2

)  
 1

1%
 (1

)  
-  

  
 1

1%
 (1

)  
 1

1%
 (1

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
 2

2%
 (2

)  
 7

8%
 (7

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Hi

gh
 

 4
4%

 (4
)  

 1
1%

 (1
)  

 4
4%

 (4
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

 4
4%

 (4
)  

 4
4%

 (4
)  

 4
4%

 (4
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

 4
4%

 (4
)  

 2
2%

 (2
)  

-  
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Ve
ry

 H
igh

 
 4

4%
 (4

)  
 7

8%
 (7

)  
-  

  
 5

6%
 (5

)  
 5

6%
 (5

)  
 3

3%
 (3

)  
 3

3%
 (3

)  
 2

2%
 (2

)  
 4

4%
 (4

)  
 1

1%
 (1

)  
 1

1%
 (1

)  
 4

4%
 (4

)  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n't
 K

no
w 

 1
1%

 (1
)  

 1
1%

 (1
)  

 3
3%

 (3
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

To
ta

l 
  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

10
0%

 (9
)  

M
DB

s 
No

ne
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

M
DB

s 
Ve

ry
 L

ow
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

M
DB

s 
Lo

w 
 1

4%
 (1

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
-  

  
-  

  
-  

  
 1

4%
 (1

)  
 1

4%
 (1

)  
-  

  
-  

  
 2

9%
 (2

)  
-  

  
-  

  
M

DB
s 

M
ed

ium
 

-  
  

 1
4%

 (1
)  

 1
4%

 (1
)  

-  
  

-  
  

 1
4%

 (1
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 4
3%

 (3
)  

 1
4%

 (1
)  

-  
  

 4
3%

 (3
)  

 5
7%

 (4
)  

M
DB

s 
Hi

gh
 

 1
4%

 (1
)  

-  
  

 1
4%

 (1
)  

 4
3%

 (3
)  

 5
7%

 (4
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

 1
4%

 (1
)  

-  
  

M
DB

s 
Ve

ry
 H

igh
 

 5
7%

 (4
)  

 5
7%

 (4
)  

 1
4%

 (1
)  

 4
3%

 (3
)  

 2
9%

 (2
)  

 4
3%

 (3
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

M
DB

s 
Do

n't
 K

no
w 

 1
4%

 (1
)  

 1
4%

 (1
)  

 4
3%

 (3
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

 1
4%

 (1
)  

To
ta

l M
DB

s 
  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

10
0%

 (7
)  

SM
Is 

No
ne

 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
SM

Is 
Ve

ry
 L

ow
 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

SM
Is 

Lo
w 

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

SM
Is 

M
ed

ium
 

-  
  

 2
5%

 (1
)  

-  
  

-  
  

-  
  

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

-  
  

-  
  

-  
  

 5
0%

 (2
)  

-  
  

SM
Is 

Hi
gh

 
 5

0%
 (2

)  
-  

  
 2

5%
 (1

)  
-  

  
-  

  
 5

0%
 (2

)  
 5

0%
 (2

)  
 5

0%
 (2

)  
 7

5%
 (3

)  
 2

5%
 (1

)  
 7

5%
 (3

)  
 2

5%
 (1

)  
 5

0%
 (2

)  
SM

Is 
Ve

ry
 H

igh
 

 5
0%

 (2
)  

 7
5%

 (3
)  

 7
5%

 (3
)  

10
0%

 (4
)  

10
0%

 (4
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 7
5%

 (3
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 5
0%

 (2
)  

SM
Is 

Do
n't

 K
no

w 
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
To

ta
l S

M
Is

 
  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

10
0%

 (4
)  

Co
lle

cti
ve

 S
up

ply
 

No
ne

 
-  

  
-  

  
 2

%
 (1

)  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
-  

  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry
 L

ow
 

-  
  

 2
%

 (1
)  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

-  
  

 2
%

 (1
)  

-  
  

 2
%

 (1
)  

-  
  



57
Annex I

	
54

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Im

po
rta

nc
e 

Insurance Provider 
Credit Rating (1) 

Solvency Benefits 
(Capital Relief) 
Provided by the 

Insurance 

Whether the Insurance 
Provider has a PCS or 

Not 

Quality of the 
Insurance (2) 

Maximum Tenor of the 
Insurance 

Pricing of the 
Insurance 

Flexibility to Negotiate 
Terms & Conditions 

Insurance Application 
Processing Time 

Insurance Provider 
Capacity 

Ability of the Insurance 
Provider to Minimize or 

Avoid Political Risks 
Losses (3) 

Length of the Claims 
Procedure and Claims 
Waiting Period to get 

Compensation 

Actual Claims Payment 
Track Record 

Quality of Due 
Diligence and Credit & 
Political Risk Analysis 

Co
lle

cti
ve

 S
up

ply
 

Lo
w 

 2
%

 (1
)  

 2
%

 (1
)  

 7
%

 (3
)  

-  
  

-  
  

-  
  

 2
%

 (1
)  

 7
%

 (3
)  

-  
  

 2
%

 (1
)  

 1
0%

 (4
)  

 5
%

 (2
)  

 5
%

 (2
)  

Co
lle

cti
ve

 S
up

ply
 

M
ed

ium
 

 2
%

 (1
)  

 1
0%

 (4
)  

 1
2%

 (5
)  

 5
%

 (2
)  

 5
%

 (2
)  

 1
4%

 (6
)  

26
%

 (1
1)

  
38

%
 (1

6)
  

 1
9%

 (8
)  

 1
7%

 (7
)  

 1
7%

 (7
)  

 2
1%

 (9
)  

38
%

 (1
6)

  
Co

lle
cti

ve
 S

up
ply

 
Hi

gh
 

48
%

 (2
0)

  
26

%
 (1

1)
  

36
%

 (1
5)

  
31

%
 (1

3)
  

50
%

 (2
1)

  
43

%
 (1

8)
  

40
%

 (1
7)

  
36

%
 (1

5)
  

50
%

 (2
1)

  
43

%
 (1

8)
  

43
%

 (1
8)

  
29

%
 (1

2)
  

24
%

 (1
0)

  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry
 H

igh
 

40
%

 (1
7)

  
50

%
 (2

1)
  

 1
7%

 (7
)  

57
%

 (2
4)

  
40

%
 (1

7)
  

38
%

 (1
6)

  
26

%
 (1

1)
  

 1
2%

 (5
)  

26
%

 (1
1)

  
26

%
 (1

1)
  

 1
9%

 (8
)  

26
%

 (1
1)

  
 1

9%
 (8

)  
Co

lle
cti

ve
 S

up
ply

 
Do

n't
 K

no
w 

 7
%

 (3
)  

 1
0%

 (4
)  

26
%

 (1
1)

  
 7

%
 (3

)  
 5

%
 (2

)  
 5

%
 (2

)  
 5

%
 (2

)  
 7

%
 (3

)  
 5

%
 (2

)  
 1

0%
 (4

)  
 1

2%
 (5

)  
 1

7%
 (7

)  
 1

4%
 (6

)  
To

ta
l C

ol
lec

tiv
e 

Su
pp

ly 
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
10

0%
 (4

2)
  

10
0%

 (4
2)

  
	 No

te
s:	

1.	
i.e

.	in
su
ra
nc

e	c
ou

nt
er
	pa

rty
	ri
sk
	

2.	
i.e

.	c
om

pr
eh

en
siv

e	c
ov

er
,	c
las

sic
al	

po
lit
ica

l	r
isk

	co
ve

r	o
r	e

xte
nd

ed
	po

lit
ica

l	r
isk

	co
ve

r	o
ffe

re
d.
	

3.	
i.e

.	p
oli

tic
al	

clo
ut
	of

	th
e	i

ns
ur
an

ce
	pr

ov
ide

r	

Ta
ble

	53
	–	

Ex
pla

na
tio

n	o
f	p

ot
en

tia
l	o

th
er
	fa

cto
rs	

th
at
	de

te
rm

ine
s	t

he
	de

cis
ion

	fr
om

	w
hic

h	i
ns

ur
an

ce
	pr

ov
ide

r	y
ou

r	c
lie

nt
s	b

uy
	in

su
ra
nc

e	a
nd

	th
e	r

at
ing

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ial
 O

th
er

 F
ac

to
rs

 in
 S

ele
ct

io
n 

of
 an

 In
su

ra
nc

e P
ro

vid
er

 

EC
A 

Su
pp

lie
rs

, p
riv

at
e 

co
rp

or
at

ion
s, 

inv
es

to
rs

 w
ill 

ch
oo

se
 th

eir
 n

at
ion

al 
EC

A,
 p

ro
xim

ity
 is

 im
po

rta
nt 

EC
A 

Ou
r o

rg
an

isa
tio

n 
ha

s v
er

y l
ow

 le
ve

ls 
of

 re
ce

nt
 a

cti
vit

y i
n 

PR
I a

nd
 cu

rre
nt

ly 
ha

ve
 n

o 
ex

po
su

re
 to

 P
RI

, a
nd

 a
s s

uc
h 

ar
e 

no
t f

am
ilia

r w
ith

 m
ar

ke
t c

on
dit

ion
s 

Pr
iva

te
 In

su
ra

nc
e 

Co
m

pa
ny

 
Ag

ain
, b

an
ks

 a
re

 d
riv

en
 p

ar
tly

 b
y r

eg
ula

to
ry

 co
nc

er
ns

 w
he

n 
bu

yin
g 

ins
ur

an
ce

 a
nd

 ce
rta

in 
fa

cto
rs

 (e
.e

g.
, r

at
ing

, t
en

or
, B

as
el 

co
m

pli
an

t p
oli

cie
s)

 a
re

 th
er

ef
or

e 
ve

ry
 im

po
rta

nt
. 

M
DB

 
Th

e 
fir

st 
ch

oic
e 

fo
r a

n 
inv

es
to

r i
s l

ike
ly 

to
 b

e 
th

e 
EC

As
 fr

om
 th

eir
 h

om
e 

co
un

try
. 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions58

	
55

	

2.7
. 

Op
po

rtu
ni

tie
s i

n 
th

e P
ol

iti
ca

l R
isk

 In
su

ra
nc

e M
ar

ke
t f

or
 M

LT
 D

eb
t I

nv
es

tm
en

ts
 

Ta
ble

	54
	–	

Ba
se
d	o

n	y
ou

r	e
xp

er
ien

ce
,	a

re
	th

er
e	i

n	y
ou

r	v
iew

	cu
rre

nt
ly	

an
y	s

er
iou

s	g
ap

s	i
n	t

he
	m

ar
ke

t	f
or
	cr

ed
it	
an

d	p
oli

tic
al	

ris
k	i

ns
ur
an

ce
	fo

r	M
LT

	de
bt
	in

ve
stm

en
ts?

	

Organization Type 

Opportunity 

“Classical” Political Risk 
Insurance of MLT Debt 

Investments in Relatively 
High-Risk Markets (1) 

“Extended” Political Risk 
Insurance of MLT Project 
Finance Loans for PPP 

Projects in Relatively High-
Risk Markets (1) 

Comprehensive Cover for MLT 
Loans to Public Sector 

Borrowers (2) 

Comprehensive Cover for MLT 
Loans to Existing Private 

Sector Borrowers in Relatively 
High-Risk Markets (1) 

Comprehensive Cover for MLT 
Project Finance Loans for PPP 

Projects in Relatively High-
Risk Markets (1) 

Insurance for MLT Debt 
Investments from Other 

Developing Countries (3) 

Insurance for MLT Debt 
Investments for SMEs in 

Developing Countries 

Insurance for relatively Low 
MLT Debt Investments (e.g. 

below USD$ 10 million) 

Insurance for MLT Debt 
Investments Provided by 

Local Banks in Developing 
Countries 

Insurance for MLT Debt 
Investments Provided by 
International Institutional 

Investors (4) 

Insurance for MLT Debt 
Investments Provided by 

Local Institutional Investors 
(5) 

Insurance of MLT Debt 
Investments in Local Currency 

Insurance for MLT Debt 
Investments from Other 

Developing Countries that do 
not have an Adequate National 

Insurance Scheme (6) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
ne

 
 6

%
 (1

)  
   

  -
   

 
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
 - 

   
-  

  
  -

   
 

   
  -

   
 

   
   

   
 - 

   
  -

   
 

   
 - 

   
   

  -
   

 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ve
ry

 S
m

all
 

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

 6
%

 (1
)  

   
   

   
 - 

   
   

 - 
   

-  
  

 6
%

 (1
)  

 6
%

 (1
)  

   
   

   
 - 

   
  -

   
 

   
 - 

   
   

  -
   

 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Sm
all

 
 1

8%
 (3

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
 1

2%
 (2

)  
 1

2%
 (2

)  
   

 - 
   

 6
%

 (1
)  

 6
%

 (1
)  

 1
2%

 (2
)  

 6
%

 (1
)  

  -
   

 
 6

%
 (1

)  
 1

2%
 (2

)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

M
ed

ium
 

 1
8%

 (3
)  

 1
8%

 (3
)  

 1
8%

 (3
)  

 6
%

 (1
)  

 1
8%

 (3
)  

 2
9%

 (5
)  

 6
%

 (1
)  

 6
%

 (1
)  

 1
8%

 (3
)  

12
%

 (2
)  

 6
%

 (1
)  

 1
2%

 (2
)  

   
  -

   
 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

La
rg

e 
12

%
 (2

)  
 1

2%
 (2

)  
 1

8%
 (3

)  
 4

1%
 (7

)  
18

%
 (3

)  
 1

8%
 (3

)  
 2

4%
 (4

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
 2

4%
 (4

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
 1

8%
 (3

)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ve
ry

 L
ar

ge
 

 6
%

 (1
)  

12
%

 (2
)  

 2
9%

 (5
)  

 2
4%

 (4
)  

 2
4%

 (4
)  

 1
8%

 (3
)  

 2
9%

 (5
)  

 2
4%

 (4
)  

 6
%

 (1
)  

24
%

 (4
)  

  -
   

 
 1

8%
 (3

)  
 2

4%
 (4

)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n't

 K
no

w 
 3

5%
 (6

)  
 3

5%
 (6

)  
 1

2%
 (2

)  
12

%
 (2

)  
 2

9%
 (5

)  
 3

5%
 (6

)  
 3

5%
 (6

)  
 4

1%
 (7

)  
 4

1%
 (7

)  
35

%
 (6

)  
76

%
 (1

3)
  

47
%

 (8
)  

47
%

 (8
)  

To
ta

l C
om

. D
eb

t P
ro

vid
er

s 
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
Cr

ed
it &

 P
RI

 B
ro

ke
rs

 
No

ne
 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Ve
ry

 S
m

all
 

 2
0%

 (1
)  

 2
0%

 (1
)  

   
 - 

   
   

   
   

 - 
   

   
   

   
 - 

   
   

 - 
   

-  
  

  -
   

 
   

  -
   

 
   

   
   

 - 
   

  -
   

 
   

 - 
   

   
  -

   
 

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Sm
all

 
   

   
   

 - 
   

   
  -

   
 

 2
0%

 (1
)  

   
   

   
 - 

   
   

   
   

 - 
   

   
 - 

   
 2

0%
 (1

)  
 4

0%
 (2

)  
   

  -
   

 
   

   
   

 - 
   

  -
   

 
   

 - 
   

   
  -

   
 

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

M
ed

ium
 

   
   

   
 - 

   
   

  -
   

 
   

 - 
   

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

20
%

 (1
)  

  -
   

 
20

%
 (1

)  
 6

0%
 (3

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

La
rg

e 
 6

0%
 (3

)  
 4

0%
 (2

)  
40

%
 (2

)  
 6

0%
 (3

)  
 4

0%
 (2

)  
 6

0%
 (3

)  
 2

0%
 (1

)  
 4

0%
 (2

)  
 6

0%
 (3

)  
 2

0%
 (1

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
 4

0%
 (2

)  

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Ve
ry

 L
ar

ge
 

   
   

   
 - 

   
   

  -
   

 
   

 - 
   

   
   

   
 - 

   
   

   
   

 - 
   

   
 - 

   
 2

0%
 (1

)  
  -

   
 

   
  -

   
 

   
   

   
 - 

   
  -

   
 

 2
0%

 (1
)  

   
  -

   
 

Cr
ed

it &
 P

RI
 B

ro
ke

rs
 

Do
n't

 K
no

w 
   

   
   

 - 
   

 2
0%

 (1
)  

20
%

 (1
)  

   
   

   
 - 

   
 2

0%
 (1

)  
   

 - 
   

-  
  

  -
   

 
   

  -
   

 
   

   
   

 - 
   

 2
0%

 (1
)  

   
 - 

   
 2

0%
 (1

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
 10

0%
 (5

)  
10

0%
 (5

)  
 10

0%
 (5

)  

Co
lle

cti
ve

 D
em

an
d 

No
ne

 
 9

%
 (2

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  

Co
lle

cti
ve

 D
em

an
d 

Ve
ry

 S
m

all
 

 9
%

 (2
)  

 9
%

 (2
)  

 5
%

 (1
)  

 5
%

 (1
)  

   
   

   
 - 

   
   

 - 
   

-  
  

 5
%

 (1
)  

 5
%

 (1
)  

   
   

   
 - 

   
  -

   
 

   
 - 

   
   

  -
   

 

Co
lle

cti
ve

 D
em

an
d 

Sm
all

 
14

%
 (3

)  
 1

4%
 (3

)  
 1

8%
 (4

)  
 9

%
 (2

)  
 9

%
 (2

)  
   

 - 
   

 9
%

 (2
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 5
%

 (1
)  

  -
   

 
 5

%
 (1

)  
 9

%
 (2

)  

Co
lle

cti
ve

 D
em

an
d 

M
ed

ium
 

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 1
8%

 (4
)  

 2
7%

 (6
)  

 9
%

 (2
)  

 5
%

 (1
)  

18
%

 (4
)  

 2
3%

 (5
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 5
%

 (1
)  



59
Annex I

	
56

	

Organization Type 

Opportunity 

“Classical” Political Risk 
Insurance of MLT Debt 

Investments in Relatively 
High-Risk Markets (1) 

“Extended” Political Risk 
Insurance of MLT Project 
Finance Loans for PPP 

Projects in Relatively High-
Risk Markets (1) 

Comprehensive Cover for MLT 
Loans to Public Sector 

Borrowers (2) 

Comprehensive Cover for MLT 
Loans to Existing Private 

Sector Borrowers in Relatively 
High-Risk Markets (1) 

Comprehensive Cover for MLT 
Project Finance Loans for PPP 

Projects in Relatively High-
Risk Markets (1) 

Insurance for MLT Debt 
Investments from Other 

Developing Countries (3) 

Insurance for MLT Debt 
Investments for SMEs in 

Developing Countries 

Insurance for relatively Low 
MLT Debt Investments (e.g. 

below USD$ 10 million) 

Insurance for MLT Debt 
Investments Provided by 

Local Banks in Developing 
Countries 

Insurance for MLT Debt 
Investments Provided by 
International Institutional 

Investors (4) 

Insurance for MLT Debt 
Investments Provided by 

Local Institutional Investors 
(5) 

Insurance of MLT Debt 
Investments in Local Currency 

Insurance for MLT Debt 
Investments from Other 

Developing Countries that do 
not have an Adequate National 

Insurance Scheme (6) 

Co
lle

cti
ve

 D
em

an
d 

La
rg

e 
 23

%
 (5

)  
 18

%
 (4

)  
 23

%
 (5

)  
 45

%
 (1

0)
  

 23
%

 (5
)  

 27
%

 (6
)  

 23
%

 (5
)  

 23
%

 (5
)  

 27
%

 (6
)  

 23
%

 (5
)  

 23
%

 (5
)  

 23
%

 (5
)  

 23
%

 (5
)  

Co
lle

cti
ve

 D
em

an
d 

Ve
ry 

La
rg

e 
 5%

 (1
)  

 9%
 (2

)  
 23

%
 (5

)  
 18

%
 (4

)  
 18

%
 (4

)  
 14

%
 (3

)  
 27

%
 (6

)  
 18

%
 (4

)  
 5%

 (1
)  

 18
%

 (4
)  

  -
    

 18
%

 (4
)  

 18
%

 (4
)  

Co
lle

cti
ve

 D
em

an
d 

Do
n't

 K
no

w 
 27

%
 (6

)  
 32

%
 (7

)  
 14

%
 (3

)  
 9%

 (2
)  

 27
%

 (6
)  

 27
%

 (6
)  

 27
%

 (6
)  

 32
%

 (7
)  

 32
%

 (7
)  

 27
%

 (6
)  

 64
%

 (1
4)

  
 36

%
 (8

)  
 41

%
 (9

)  

To
tal

 C
oll

ec
tiv

e D
em

an
d 

  
10

0%
 (2

2) 
 

10
0%

 (2
2) 

 
10

0%
 (2

2) 
 

10
0%

 (2
2) 

 
10

0%
 (2

2) 
 

10
0%

 (2
2) 

 
10

0%
 (2

2) 
 

10
0%

 (2
2) 

 
10

0%
 (2

2) 
 

10
0%

 (2
2) 

 
10

0%
 (2

2) 
 

10
0%

 (2
2) 

 
10

0%
 (2

2) 
 

	 No
te
s:	

1.	
e.g

.	L
ow

-In
co

me
	Co

un
tri
es
,	F

ra
gil

e	S
ta
te
s	a

nd
	Co

nf
lic
t	A

ffe
cte

d	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
las

sif
ied

	in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

.	
2.	

so
ve

re
ign

,	s
ub

-so
ve

re
ign

	St
at
e-O

wn
ed

	En
te
rp
ris

es
	in

	re
lat

ive
ly	
Hi
gh

-R
isk

	m
ar
ke

ts	
(e.

g.	
Lo

w-
Inc

om
e	C

ou
nt
rie

s,	
Fr
ag

ile
	St

at
es
	an

d	C
on

flic
t	A

ffe
cte

d	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
las

sif
ied

	in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

).	
3.	

So
ut
h-
So

ut
h	M

LT
	de

bt
	In

ve
stm

en
ts.

	
4.	

i.e
.	in

te
rn
at
ion

al	
ca
pit

al	
ma

rk
et
	bo

nd
s.	

5.	
i.e

.	d
om

es
tic

	ca
pit

al	
ma

rk
et
	bo

nd
s.	

6.	
e.g

.	t
he

re
	is
	no

	EC
A	
/	i
nv

es
tm

en
t	in

su
re
r	o

r	t
he

	EC
A	
/	i
nv

es
tm

en
t	in

su
re
r	h

as
	a	

to
o	l

ow
	cr

ed
it	r

at
ing

.	
	 	 	 	 	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions60

	
57

	

Ta
ble

	55
	–	

Ex
pla

na
tio

n	o
f	p

ot
en

tia
l	o

th
er	

ga
ps

	an
d	t

he
	ra

tin
g	

Or
ga

niz
ati

on
 Ty

pe
 

Po
ten

tia
l O

th
er

 Fa
cto

rs
 in

 S
ele

cti
on

 of
 an

 In
su

ra
nc

e P
ro

vid
er

 

Cr
ed

it &
 P

RI
 B

ro
ke

r 
the

 la
ck

 of
 av

ail
ab

ilit
y f

or
 lo

ca
l c

ur
re

nc
y d

eb
t is

 de
fin

ite
ly 

a l
im

itin
g f

ac
tor

 

Cr
ed

it &
 P

RI
 B

ro
ke

r 
Th

is 
an

sw
er

 as
su

me
s (

a)
 w

e a
re

 ta
lki

ng
 ab

ou
t c

om
pr

eh
en

siv
e c

ov
er

 an
d (

b)
 ca

se
s w

he
re

 th
e b

or
ro

we
r/p

ro
jec

t is
 cr

ed
itw

or
thy

. T
he

 ga
ps

 ex
ist

 be
ca

us
e (

a)
 go

ve
rn

me
nt 

ba
ck

ed
 pr

og
ra

ms
 ar

e 
(u

nd
er

sta
nd

ab
ly)

 di
ffic

ult
 to

 ac
ce

ss
 an

d (
b)

 co
mp

re
he

ns
ive

 co
ve

r f
ro

m 
pr

iva
te 

ins
ur

er
s i

s a
t th

e e
ar

ly 
sta

ge
 of

 ge
ttin

g a
cc

ep
ted

 - 
by

 le
nd

er
s, 

by
 re

gu
lat

or
s, 

an
d i

nd
ee

d w
ith

in 
the

 gl
ob

al 
ins

ur
an

ce
 

ind
us

try
 its

elf
: o

nly
 ab

ou
t 1

%
 of

 th
e n

on
-lif

e i
ns

ur
an

ce
 in

du
str

ies
 ca

pit
al 

is 
all

oc
ate

d t
o t

his
 cl

as
s a

t th
e m

om
en

t, s
o t

he
 ag

gr
eg

ate
 ca

pa
cit

y i
s w

ay
 be

low
 th

e p
ote

nt
ial

 de
ma

nd
. C

om
pr

eh
en

siv
e 

no
n-

pa
ym

en
t c

ov
er

 is
 ve

ry 
po

we
rfu

l h
ow

ev
er

. E
nc

ou
ra

ge
 th

e g
ro

wt
h o

f th
is 

pr
od

uc
t, p

ar
tic

ula
rly

 fr
om

 pr
iva

te 
ins

ur
er

s, 
an

d i
t w

ill 
ma

ke
 a 

big
 di

ffe
re

nc
e t

o l
en

din
g f

low
s. 

Inc
re

as
ing

 th
e s

up
ply

 of
 

tra
dit

ion
al 

eq
uit

y a
nd

 le
nd

er
s P

RI
/In

ve
stm

en
t In

su
ra

nc
e i

s a
 co

mp
let

e w
as

te 
of 

tim
e i

n t
er

ms
 of

 de
ve

lop
me

nta
l im

pa
ct.

 

Co
mm

er
cia

l B
an

k 
Fir

stl
y, 

the
re

 fir
st 

ne
ed

s t
o b

e t
he

 in
ter

es
t in

 pr
ov

idi
ng

 th
e f

ina
nc

ing
.  K

YC
, A

ML
, m

ini
mu

m 
siz

e, 
cro

ss
-se

ll, 
ex

ec
uti

on
 tim

e a
nd

 re
tur

ns
 w

ill 
all

 pl
ay

 an
 in

flu
en

ce
.  I

f th
er

e i
s a

n i
nte

re
st,

 ris
k t

ra
ns

fer
 

fro
m 

a c
re

dit
 an

d R
W

A 
pe

rsp
ec

tiv
e i

s k
ey

. 

Co
mm

er
cia

l B
an

k 
Th

e p
re

se
nc

e o
f m

or
e t

ha
n o

ne
 m

ajo
r R

ati
ng

 A
ge

nc
y r

ati
ng

 is
 ve

ry 
us

efu
l. N

ot 
ha

vin
g r

ati
ng

s f
or

 al
l o

f th
e c

on
ce

ss
ion

al 
MD

B 
en

titi
es

 su
ch

 as
 A

DF
 (A

fD
B 

co
nc

es
sio

na
l a

rm
) is

 al
so

 in
eff

ici
en

t fo
r 

the
 m

ob
ilis

ati
on

 of
 in

ve
sto

r r
es

ou
rce

s; 
un

lik
e I

DA
 w

hic
h i

s n
ow

 ra
ted

. 

Co
mm

er
cia

l B
an

k 
Ga

ps
 ca

n o
cc

ur
 in

 si
tua

tio
ns

 w
he

re
 th

e b
len

din
g o

f in
su

re
d M

LT
 D

eb
t a

nd
 co

nc
es

sio
na

l fu
nd

ing
 is

 no
t a

ch
iev

ab
le.

    
Ad

eq
ua

te 
ins

ur
an

ce
 pr

od
uc

ts 
for

 lo
ca

l c
ur

re
nc

y f
un

din
g w

ou
ld 

en
ha

nc
e 

sig
nif

ica
ntl

y d
eb

t in
ve

stm
en

ts.
 



61
Annex I

	
58

	

Ta
ble

	56
	–	

Ba
se
d	o

n	y
ou

r	e
xp

er
ien

ce
,	a

re
	th

er
e	i

n	y
ou

r	v
iew

	cu
rre

nt
ly	

an
y	s

er
iou

s	g
ap

s	i
n	t

he
	m

ar
ke

t	f
or
	cr

ed
it	
an

d	p
oli

tic
al	

ris
k	i

ns
ur
an

ce
	fo

r	M
LT

	de
bt
	in

ve
stm

en
ts?

	

Organization Type 

Opportunity 

“Classical” Political Risk 
Insurance of MLT Debt 

Investments in Relatively 
High-Risk Markets (1) 

“Extended” Political Risk 
Insurance of MLT Project 
Finance Loans for PPP 

Projects in Relatively High-
Risk Markets (1) 

Comprehensive Cover for 
MLT Loans to Public Sector 

Borrowers (2) 

Comprehensive Cover for 
MLT Loans to Existing 

Private Sector Borrowers in 
Relatively High-Risk 

Markets (1) 

Comprehensive Cover for 
MLT Project Finance Loans 

for PPP Projects in 
Relatively High-Risk 

Markets (1) 

Insurance for MLT Debt 
Investments from Other 

Developing Countries (3) 

Insurance for MLT Debt 
Investments for SMEs in 

Developing Countries 

Insurance for relatively Low 
MLT Debt Investments (e.g. 

below USD$ 10 million) 

Insurance for MLT Debt 
Investments Provided by 

Local Banks in Developing 
Countries 

Insurance for MLT Debt 
Investments Provided by 
International Institutional 

Investors (4) 

Insurance for MLT Debt 
Investments Provided by 

Local Institutional 
Investors (5) 

Insurance of MLT Debt 
Investments in Local 

Currency 

Insurance for MLT Debt 
Investments from Other 

Developing Countries that 
do not have an Adequate 

National Insurance Scheme 
(6) 

EC
As

 &
 B

IIs
 

No
ne

 
 1

8%
 (4

)  
 1

4%
 (3

)  
9%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

5%
 (1

)  
5%

 (1
)  

18
%

 (4
)  

 5
%

 (1
)  

 9
%

 (2
)  

 5
%

 (1
)  

9%
 (2

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
Ve

ry
 S

m
all

 
 5

%
 (1

)  
 9

%
 (2

)  
5%

 (1
)  

 5
%

 (1
)  

 - 
   

   
   

-  
  

9%
 (2

)  
5%

 (1
)  

   
   

 - 
   

 9
%

 (2
)  

 5
%

 (1
)  

5%
 (1

)  
   

   
-  

  
EC

As
 &

 B
IIs

 
Sm

all
 

 9
%

 (2
)  

   
   

-  
  

5%
 (1

)  
 5

%
 (1

)  
 5

%
 (1

)  
 9

%
 (2

)  
 1

8%
 (4

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 - 

   
   

 - 
   

 9
%

 (2
)  

 1
4%

 (3
)  

EC
As

 &
 B

IIs
 

M
ed

ium
 

 9
%

 (2
)  

 5
%

 (1
)  

18
%

 (4
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 9
%

 (2
)  

   
 - 

   
 9

%
 (2

)  
 9

%
 (2

)  
EC

As
 &

 B
IIs

 
La

rg
e 

 1
8%

 (4
)  

 2
7%

 (6
)  

23
%

 (5
)  

 2
3%

 (5
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 2
7%

 (6
)  

 2
7%

 (6
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

EC
As

 &
 B

IIs
 

Ve
ry

 L
ar

ge
 

 5
%

 (1
)  

 9
%

 (2
)  

5%
 (1

)  
 1

4%
 (3

)  
 1

4%
 (3

)  
 5

%
 (1

)  
 5

%
 (1

)  
   

 - 
   

 5
%

 (1
)  

 5
%

 (1
)  

 9
%

 (2
)  

 9
%

 (2
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

Do
n't

 K
no

w 
 3

6%
 (8

)  
 3

6%
 (8

)  
36

%
 (8

)  
 3

6%
 (8

)  
 4

1%
 (9

)  
 5

9%
 (1

3)
  

 2
7%

 (6
)  

 2
3%

 (5
)  

 5
5%

 (1
2)

  
 5

0%
 (1

1)
  

 6
8%

 (1
5)

  
 4

1%
 (9

)  
 5

5%
 (1

2)
  

To
ta

l E
CA

s 
& 

BI
Is

 
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

10
0%

 (2
2)

  
10

0%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

10
0%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
No

ne
 

 1
1%

 (1
)  

   
   

-  
  

   
   

   
 - 

   
 - 

   
 - 

   
   

   
-  

  
   

-  
  

   
 - 

   
   

   
 - 

   
 - 

   
   

 - 
   

   
   

   
 - 

   
   

   
-  

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ve

ry
 S

m
all

 
 - 

   
   

   
-  

  
   

   
   

 - 
   

 - 
   

 - 
   

   
   

-  
  

   
-  

  
 1

1%
 (1

)  
   

   
 - 

   
 1

1%
 (1

)  
 1

1%
 (1

)  
   

   
   

 - 
   

   
   

-  
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Sm
all

 
33

%
 (3

)  
11

%
 (1

)  
11

%
 (1

)  
 - 

   
 - 

   
 1

1%
 (1

)  
   

-  
  

 1
1%

 (1
)  

   
   

 - 
   

 - 
   

   
 - 

   
   

   
   

 - 
   

   
   

-  
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

M
ed

ium
 

22
%

 (2
)  

33
%

 (3
)  

44
%

 (4
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

La
rg

e 
11

%
 (1

)  
22

%
 (2

)  
22

%
 (2

)  
 5

6%
 (5

)  
 4

4%
 (4

)  
 2

2%
 (2

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
 4

4%
 (4

)  
 - 

   
 2

2%
 (2

)  
 3

3%
 (3

)  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ve

ry
 L

ar
ge

 
 - 

   
 1

1%
 (1

)  
   

   
   

 - 
   

 1
1%

 (1
)  

 2
2%

 (2
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

   
 - 

   
   

   
 - 

   
 2

2%
 (2

)  
 1

1%
 (1

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n't
 K

no
w 

 2
2%

 (2
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

 3
3%

 (3
)  

 4
4%

 (4
)  

 2
2%

 (2
)  

 3
3%

 (3
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

DB
s 

No
ne

 
 - 

   
   

   
-  

  
   

   
   

 - 
   

 - 
   

 - 
   

   
   

-  
  

   
-  

  
   

 - 
   

   
   

 - 
   

 - 
   

   
 - 

   
   

   
   

 - 
   

   
   

-  
  

M
DB

s 
Ve

ry
 S

m
all

 
 - 

   
   

   
-  

  
   

   
   

 - 
   

 - 
   

 - 
   

   
   

-  
  

   
-  

  
   

 - 
   

   
   

 - 
   

 - 
   

   
 - 

   
   

   
   

 - 
   

   
   

-  
  

M
DB

s 
Sm

all
 

 2
9%

 (2
)  

   
   

-  
  

   
   

   
 - 

   
 - 

   
 1

4%
 (1

)  
 2

9%
 (2

)  
   

-  
  

 1
4%

 (1
)  

   
   

 - 
   

 - 
   

   
 - 

   
   

   
   

 - 
   

   
   

-  
  

M
DB

s 
M

ed
ium

 
 2

9%
 (2

)  
 4

3%
 (3

)  
   

   
   

 - 
   

 - 
   

 - 
   

   
   

-  
  

 1
4%

 (1
)  

   
 - 

   
 2

9%
 (2

)  
 1

4%
 (1

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
   

   
-  

  
M

DB
s 

La
rg

e 
 1

4%
 (1

)  
 2

9%
 (2

)  
 7

1%
 (5

)  
 7

1%
 (5

)  
 4

3%
 (3

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
 2

9%
 (2

)  
 5

7%
 (4

)  
 4

3%
 (3

)  
M

DB
s 

Ve
ry

 L
ar

ge
 

 - 
   

   
   

-  
  

   
   

   
 - 

   
 - 

   
 1

4%
 (1

)  
 1

4%
 (1

)  
   

-  
  

   
 - 

   
   

   
 - 

   
 - 

   
   

 - 
   

   
   

   
 - 

   
 1

4%
 (1

)  
M

DB
s 

Do
n't

 K
no

w 
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 5

7%
 (4

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
To

ta
l M

DB
s 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

10
0%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is 
No

ne
 

 - 
   

   
   

-  
  

   
   

   
 - 

   
 - 

   
 - 

   
   

   
-  

  
   

-  
  

   
 - 

   
   

   
 - 

   
 - 

   
   

 - 
   

   
   

   
 - 

   
   

   
-  

  
SM

Is 
Ve

ry
 S

m
all

 
 - 

   
 2

5%
 (1

)  
   

   
   

 - 
   

 - 
   

 - 
   

   
   

-  
  

   
-  

  
   

 - 
   

   
   

 - 
   

 - 
   

   
 - 

   
   

   
   

 - 
   

   
   

-  
  



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions62

	
59

	

Organization Type 

Opportunity 

“Classical” Political Risk 
Insurance of MLT Debt 

Investments in Relatively 
High-Risk Markets (1) 

“Extended” Political Risk 
Insurance of MLT Project 
Finance Loans for PPP 

Projects in Relatively High-
Risk Markets (1) 

Comprehensive Cover for 
MLT Loans to Public Sector 

Borrowers (2) 

Comprehensive Cover for 
MLT Loans to Existing 

Private Sector Borrowers in 
Relatively High-Risk 

Markets (1) 

Comprehensive Cover for 
MLT Project Finance Loans 

for PPP Projects in 
Relatively High-Risk 

Markets (1) 

Insurance for MLT Debt 
Investments from Other 

Developing Countries (3) 

Insurance for MLT Debt 
Investments for SMEs in 

Developing Countries 

Insurance for relatively Low 
MLT Debt Investments (e.g. 

below USD$ 10 million) 

Insurance for MLT Debt 
Investments Provided by 

Local Banks in Developing 
Countries 

Insurance for MLT Debt 
Investments Provided by 
International Institutional 

Investors (4) 

Insurance for MLT Debt 
Investments Provided by 

Local Institutional 
Investors (5) 

Insurance of MLT Debt 
Investments in Local 

Currency 

Insurance for MLT Debt 
Investments from Other 

Developing Countries that 
do not have an Adequate 

National Insurance Scheme 
(6) 

SM
Is 

Sm
all

 
 5

0%
 (2

)  
   

   
-  

  
   

   
   

 - 
   

 - 
   

 - 
   

   
   

-  
  

   
-  

  
 2

5%
 (1

)  
   

   
 - 

   
 2

5%
 (1

)  
   

 - 
   

 2
5%

 (1
)  

   
   

-  
  

SM
Is 

M
ed

ium
 

 - 
   

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

 5
0%

 (2
)  

 2
5%

 (1
)  

   
 - 

   
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
   

   
   

 - 
   

   
   

-  
  

SM
Is 

La
rg

e 
 2

5%
 (1

)  
   

   
-  

  
 2

5%
 (1

)  
 - 

   
 - 

   
   

   
-  

  
 2

5%
 (1

)  
 5

0%
 (2

)  
 2

5%
 (1

)  
 - 

   
 2

5%
 (1

)  
   

   
   

 - 
   

 2
5%

 (1
)  

SM
Is 

Ve
ry

 L
ar

ge
 

 2
5%

 (1
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

 7
5%

 (3
)  

 2
5%

 (1
)  

 2
5%

 (1
)  

   
 - 

   
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
SM

Is 
Do

n't
 K

no
w 

 - 
   

   
   

-  
  

   
   

   
 - 

   
 2

5%
 (1

)  
 - 

   
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 5

0%
 (2

)  
 5

0%
 (2

)  
To

ta
l S

MI
s 

  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
 10

0%
 (4

)  
Co

lle
cti

ve
 S

up
ply

 
No

ne
 

 1
2%

 (5
)  

 7
%

 (3
)  

 5
%

 (2
)  

 5
%

 (2
)  

 5
%

 (2
)  

 2
%

 (1
)  

 2
%

 (1
)  

 1
0%

 (4
)  

 2
%

 (1
)  

 5
%

 (2
)  

 2
%

 (1
)  

 5
%

 (2
)  

 2
%

 (1
)  

Co
lle

cti
ve

 S
up

ply
 

Ve
ry

 S
m

all
 

 2
%

 (1
)  

 7
%

 (3
)  

 2
%

 (1
)  

 2
%

 (1
)  

 - 
   

   
   

-  
  

 5
%

 (2
)  

 5
%

 (2
)  

   
   

 - 
   

 7
%

 (3
)  

 5
%

 (2
)  

 2
%

 (1
)  

   
   

-  
  

Co
lle

cti
ve

 S
up

ply
 

Sm
all

 
 2

1%
 (9

)  
 2

%
 (1

)  
 5

%
 (2

)  
 2

%
 (1

)  
 5

%
 (2

)  
 1

2%
 (5

)  
 1

0%
 (4

)  
 1

4%
 (6

)  
 2

%
 (1

)  
 2

%
 (1

)  
   

 - 
   

 7
%

 (3
)  

 7
%

 (3
)  

Co
lle

cti
ve

 S
up

ply
 

Me
di

um
 

 1
4%

 (6
)  

 1
9%

 (8
)  

 2
1%

 (9
)  

 1
0%

 (4
)  

 1
2%

 (5
)  

 1
4%

 (6
)  

 1
2%

 (5
)  

 1
2%

 (5
)  

 1
9%

 (8
)  

 1
7%

 (7
)  

 1
0%

 (4
)  

 1
2%

 (5
)  

 1
2%

 (5
)  

Co
lle

cti
ve

 S
up

ply
 

La
rg

e 
 1

7%
 (7

)  
 2

4%
 (1

0)
  

 3
1%

 (1
3)

  
 3

6%
 (1

5)
  

 2
6%

 (1
1)

  
 1

7%
 (7

)  
 3

3%
 (1

4)
  

 3
1%

 (1
3)

  
 2

9%
 (1

2)
  

 1
7%

 (7
)  

 1
9%

 (8
)  

 2
6%

 (1
1)

  
 1

9%
 (8

)  
Co

lle
cti

ve
 S

up
ply

 
Ve

ry
 L

ar
ge

 
 5

%
 (2

)  
 1

2%
 (5

)  
 7

%
 (3

)  
 1

4%
 (6

)  
 2

1%
 (9

)  
 1

0%
 (4

)  
 1

0%
 (4

)  
   

 - 
   

 5
%

 (2
)  

 1
0%

 (4
)  

 1
0%

 (4
)  

 1
2%

 (5
)  

 1
2%

 (5
)  

Co
lle

cti
ve

 S
up

ply
 

Do
n't

 K
no

w 
 2

9%
 (1

2)
  

 2
9%

 (1
2)

  
 2

9%
 (1

2)
  

 3
1%

 (1
3)

  
 3

1%
 (1

3)
  

 4
5%

 (1
9)

  
 2

9%
 (1

2)
  

 2
9%

 (1
2)

  
 4

3%
 (1

8)
  

 4
3%

 (1
8)

  
 5

5%
 (2

3)
  

 3
6%

 (1
5)

  
 4

8%
 (2

0)
  

To
ta

l C
ol

lec
tiv

e 
Su

pp
ly 

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

 10
0%

 (4
2)

  
 10

0%
 (4

2)
  

No
te
s:	

1.	
e.g

.	L
ow

-In
co

m
e	C

ou
nt
rie

s,	
Fr
ag

ile
	St

at
es
	an

d	C
on

flic
t	A

ffe
cte

d	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
las

sif
ied

	in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

.	
2.	

so
ve

re
ign

,	s
ub

-so
ve

re
ign

	St
at
e-
Ow

ne
d	E

nt
er
pr
ise

s	i
n	r

ela
tiv

ely
	H
igh

-R
isk

	m
ar
ke

ts	
(e
.g.

	Lo
w-

In
co

m
e	C

ou
nt
rie

s,	
Fr
ag

ile
	St

at
es
	an

d	C
on

flic
t	A

ffe
cte

d	C
ou

nt
rie

s	o
r	C

ou
nt
rie

s	c
las

sif
ied

	in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

).	
3.	

So
ut
h-
So

ut
h	M

LT
	de

bt
	In

ve
stm

en
ts.

	
4.	

i.e
.	in

te
rn
at
ion

al	
ca
pit

al	
m
ar
ke

t	b
on

ds
.	

5.	
i.e

.	d
om

es
tic

	ca
pit

al	
m
ar
ke

t	b
on

ds
.	

6.	
e.g

.	t
he

re
	is
	no

	EC
A	
/	i
nv

es
tm

en
t	i
ns
ur
er
	or

	th
e	E

CA
	/	
inv

es
tm

en
t	i
ns
ur
er
	ha

s	a
	to

o	l
ow

	cr
ed

it	
ra
tin

g.	

Ta
ble

	57
	–	

Ex
pla

na
tio

n	o
f	p

ot
en

tia
l	o

th
er
	ga

ps
	an

d	t
he

	ra
tin

g	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ial
 O

th
er

 F
ac

to
rs

 in
 S

ele
ct

io
n 

of
 an

 In
su

ra
nc

e P
ro

vid
er

 

EC
A 

Ou
r o

rg
an

isa
tio

n 
ha

s v
er

y l
ow

 le
ve

ls 
of

 re
ce

nt
 a

cti
vit

y i
n 

PR
I a

nd
 cu

rre
nt

ly 
ha

ve
 n

o 
ex

po
su

re
 to

 P
RI

, a
nd

 a
s s

uc
h 

ar
e 

no
t f

am
ilia

r w
ith

 m
ar

ke
t c

on
dit

ion
s 

EC
A 

W
he

n 
it c

om
es

 to
 sm

all
 a

m
ou

nt
s (

les
s t

ha
n 

10
0 

m
 U

SD
) E

CA
s a

re
 re

ad
y t

o 
pr

ov
ide

 co
ve

r b
ut

 fu
nd

ing
 p

ro
vid

er
s (

ba
nk

s)
 a

re
 n

ot
 o

r m
uc

h 
les

s i
nt

er
es

te
d.

 



63
Annex I

	
60

	

2.
8.

 
Po

te
nt

ia
l R

ol
e 

fo
r M

ul
til

at
er

al
 In

st
itu

tio
ns

 in
 D

el
iv

er
in

g 
Po

lit
ic

al
 R

is
k 

In
su

ra
nc

e 
fo

r M
LT

 D
eb

t I
nv

es
tm

en
ts

 
Ta

bl
e	
58

	–
	D
o	
yo

u	
be

lie
ve

	th
at
	M

DB
s	a

nd
/o

r	S
M
Is	
co

ul
d	
pl
ay

	a
	ro

le
	in

	fi
lli
ng

	p
ot
en

tia
l	g

ap
s	i
n	
th
e	
m
ar
ke

t	f
or
	cr

ed
it	
an

d	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
fo
r	M

LT
	d
eb

t	i
nv

es
tm

en
ts
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

Po
te

nt
ia

l R
ol

e 
fo

r M
DB

s 
an

d/
or

 S
M

Is
 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Ye
s 

10
0%

 (1
7)

 
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
N

o 
   

   
   

 - 
   

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

D
on

't 
Kn

ow
 

   
   

   
 - 

   
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Ye
s 

 8
0%

 (4
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
N

o 
   

   
   

 - 
   

C
re

di
t &

 P
R

I B
ro

ke
rs

 
D

on
't 

Kn
ow

 
 2

0%
 (1

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
Ye

s 
 9

5%
 (2

1)
  

C
ol

le
ct

iv
e 

D
em

an
d 

 
N

o 
   

   
   

 - 
   

C
ol

le
ct

iv
e 

D
em

an
d 

 
D

on
't 

Kn
ow

 
 5

%
 (1

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
 

  
 1

00
%

 (2
2)

  
Ta

bl
e	
59

	–
	E
xp

la
na

tio
n	
of
	p
ot
en

tia
l	r
ol
es
	a
nd

/o
r	n

ew
	p
ro
du

ct
s	o

f	M
DB

s	a
nd

/o
r	S

M
Is	

O
rg

an
iz

at
io

n 
Ty

pe
 

Po
te

nt
ia

l R
ol

es
 

C
re

di
t &

 P
R

I B
ro

ke
r 

Pa
rti

cu
la

rly
 in

 S
ou

th
/S

ou
th

 fl
ow

s 
an

d 
in

 m
ob

ilis
in

g 
ca

pi
ta

l m
ar

ke
t f

un
ds

. T
he

 p
en

et
ra

tio
n 

of
 p

riv
at

e 
in

su
re

rs
 in

 th
es

e 
ar

ea
s 

is
 to

 d
at

e 
lo

w
. 

C
om

m
er

ci
al

 B
an

k 
M

y 
ge

ne
ra

l v
ie

w
 is

 th
at

 M
D

Bs
/S

M
Is

 d
o 

no
t w

or
k 

en
ou

gh
 w

ith
 th

ei
r p

riv
at

e 
se

ct
or

 p
ar

tn
er

s 
to

 fi
gu

re
 o

ut
 w

ha
t i

s 
th

e 
pr

od
uc

t t
he

y 
ne

ed
, a

t w
ha

t p
ric

in
g 

an
d 

w
ha

t 
te

no
rs

 e
tc

. I
 h

av
e 

sp
en

t h
ou

rs
 tr

yi
ng

 to
 e

xp
la

in
 th

e 
be

ne
fit

 o
f f

irs
t l

os
s 

gu
ar

an
te

es
, o

r e
xp

la
in

in
g 

th
e 

be
ne

fit
 o

f a
 m

or
e 

sp
ec

ifi
ed

 la
ng

ua
ge

 o
f l

os
s 

ca
lc

ul
at

e 
in

 
"c

la
ss

ic
" P

R
I i

ns
ur

an
ce

 c
ov

er
in

g 
ex

pr
op

ria
tio

n 
an

d 
T&

C
..t

o 
no

 a
va

il.
 F

ra
nk

ly
 s

om
e 

of
 th

e 
ga

ps
 c

ou
ld

 b
e 

ha
nd

le
d 

by
 a

 d
iff

er
en

t a
pp

ro
ac

h.
 In

su
ra

nc
e 

la
ng

ua
ge

 a
nd

 
pr

od
uc

t i
s 

ve
ry

 m
uc

h 
ca

te
re

d 
to

 o
d 

sc
ho

ol
 c

om
m

er
ci

al
 b

an
k 

le
nd

in
g 

an
d 

ha
s 

no
t a

da
pt

ed
 to

 th
e 

po
st

 2
00

8 
Fi

na
nc

ia
l C

ris
is

 c
ha

ng
e 

in
 re

gu
la

tio
ns

 a
nd

 c
ap

ita
l 

pr
ov

is
io

ns
 th

at
 b

an
ks

 h
av

e 
ha

d 
to

 g
o 

th
ro

ug
h.

 A
ls

o,
 th

er
e 

is
 a

 b
ig

 d
iff

er
en

ce
 in

 h
ow

 a
cc

ru
al

 b
an

ks
 v

s 
m

ar
ke

t-b
as

ed
 b

an
ks

 v
ie

w
 in

su
ra

nc
e 

an
d 

th
e 

us
ef

ul
ne

ss
 o

f 
th

es
e 

pr
od

uc
ts

 in
 m

iti
ga

tin
g 

ris
k.

 M
ar

ke
ts

 b
as

ed
 b

an
ks

 h
av

e 
a 

m
uc

h 
m

or
e 

ad
va

nc
ed

 fr
am

ew
or

k 
fo

r a
ss

es
s 

ris
k 

an
d 

m
uc

h 
m

or
e 

de
ve

lo
pe

d 
cr

ed
it 

an
d 

m
ar

ke
t r

is
k 

fra
m

ew
or

k.
 U

nt
il 

in
su

ra
nc

e 
an

d 
M

D
Bs

 a
da

pt
 th

ei
r p

ro
du

ct
s 

to
 a

dd
re

ss
 th

e 
ne

ed
s 

of
 th

es
e 

Fi
na

nc
ia

l I
ns

tit
ut

io
ns

, t
he

re
 w

ill 
be

 u
ns

at
is

fie
d 

de
m

an
d 

/ g
ap

s 
in

 th
e 

pr
od

uc
t d

el
iv

er
y 

an
d 

us
ag

e.
Q

ue
st

io
n 

11
 b

el
ow

 s
ho

ul
d 

be
 m

or
e 

sp
ec

ifi
ca

lly
 a

sk
ed

. T
he

re
 is

 a
 b

ig
 d

iff
er

en
t b

et
w

ee
n 

cr
ed

it 
an

d 
po

lit
ic

al
 ri

sk
 in

su
ra

nc
e.

 T
he

 la
te

r i
n 

m
y 

vi
ew

 n
ee

d 
m

at
er

ia
l u

pd
at

es
 to

 th
ei

r l
os

s 
pa

yo
ut

 p
ro

vi
si

on
s 

to
 b

e 
us

ef
ul

 to
ol

s 
fo

r m
ar

ke
t-b

as
ed

 b
an

ks
. 

C
om

m
er

ci
al

 B
an

k 
Ex

te
nd

 c
om

pr
eh

en
si

ve
 c

ov
er

 p
ro

du
ct

s 
to

 S
O

Es
 a

nd
 p

ot
en

tia
lly

 (p
ar

tia
lly

) p
riv

at
e 

se
ct

or
 c

om
pa

ni
es

. 
C

om
m

er
ci

al
 B

an
k 

M
D

B 
an

d 
SM

I c
an

 u
se

 th
e 

in
su

ra
nc

e 
co

m
m

un
ity

 to
 p

ro
vi

de
 re

in
su

ra
nc

e 
to

 a
 fa

r g
re

at
er

 d
eg

re
e 

th
an

 is
 th

e 
ca

se
 to

da
y 

- t
o 

gi
ve

 th
em

 g
re

at
er

 c
ap

ac
ity

 b
ut

 s
til

l 
ha

ve
 th

e 
M

D
B/

SM
I f

ro
nt

in
g.

 
C

om
m

er
ci

al
 B

an
k 

As
 in

su
ra

nc
e 

pr
ov

id
er

 to
w

ar
d 

th
os

e 
de

al
s 

w
he

re
 ri

sk
s 

ar
e 

no
t f

am
ilia

r t
o 

fin
an

ci
ng

 p
ro

vi
de

r. 

C
om

m
er

ci
al

 B
an

k 
M

D
B'

s 
co

ul
d 

pl
ay

 a
 m

uc
h 

la
rg

er
 ro

le
 in

 b
ot

h 
m

ob
ilis

in
g 

an
d 

ga
lv

an
iz

in
g 

th
e 

cr
ed

it 
en

ha
nc

em
en

t m
ar

ke
ts

.  
Th

ey
 c

ou
ld

 o
pe

n 
up

 th
e 

do
or

s 
fo

r a
 s

ig
ni

fic
an

tly
 h

ig
he

r 
in

flo
w

 o
f F

D
I's

 (a
t l

ea
st

 in
 th

e 
fo

rm
 o

f d
eb

t) 
in

to
 m

em
be

r s
ta

te
s.

  I
n 

or
de

r t
o 

cr
ea

te
 th

is
 c

ha
ng

e,
 it

 is
 im

po
rta

nt
 to

 n
ot

e 
th

at
 M

D
B'

s 
an

d 
es

p.
 c

re
di

t i
ns

ur
an

ce
 a

rm
s 

of
 M

D
B'

s 
w

ou
ld

 n
ee

d 
to

 s
er

io
us

ly
 c

on
si

de
r i

m
pr

ov
in

g 
th

ei
r c

ap
ita

lis
at

io
n.

 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions64

	
61

	

Ta
bl
e	6

0	–
	D
o	
yo

u	
be

lie
ve

	th
at
	M

DB
s	a

nd
/o

r	S
M
Is	
co

ul
d	
pl
ay

	a
	ro

le	
in
	fi
llin

g	
po

te
nt
ia
l	g

ap
s	i
n	
th
e	m

ar
ke

t	f
or
	cr

ed
it	
an

d	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	f
or
	M

LT
	d
eb

t	i
nv

es
tm

en
ts?

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ia
l R

ol
e 

fo
r M

DB
s 

an
d/

or
 S

M
Is

 

EC
As

 &
 B

IIs
 

Ye
s 

 6
8%

 (1
5)

  
EC

As
 &

 B
IIs

 
No

 
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
Do

n't
 K

no
w 

 2
7%

 (6
)  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Ye
s 

 8
9%

 (8
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

No
 

   
   

   
 - 

   
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n't
 K

no
w 

 1
1%

 (1
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
M

DB
s 

Ye
s 

 8
6%

 (6
)  

M
DB

s 
No

 
   

   
   

 - 
   

M
DB

s 
Do

n't
 K

no
w 

 1
4%

 (1
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
SM

Is 
Ye

s 
 1

00
%

 (4
)  

SM
Is 

No
 

   
   

   
 - 

   
SM

Is 
Do

n't
 K

no
w 

   
   

   
 - 

   
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
Co

lle
cti

ve
 S

up
ply

  
Ye

s 
 7

9%
 (3

3)
  

Co
lle

cti
ve

 S
up

ply
  

No
 

 2
%

 (1
)  

Co
lle

cti
ve

 S
up

ply
  

Do
n't

 K
no

w 
 1

9%
 (8

)  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

  
  

 1
00

%
 (4

2)
  

	 	 	 	 	 	 	 	



65
Annex I

	
62

	

Ta
bl
e	6

1	
–	
Ex

pl
an

at
io
n	
of
	p
ot
en

tia
l	r
ol
es
	a
nd

/o
r	n

ew
	p
ro
du

ct
s	o

f	M
DB

s	a
nd

/o
r	S

M
Is	

Or
ga

ni
za

tio
n 

Ty
pe

 
Po

te
nt

ia
l R

ol
es

 
Pr

iva
te

 In
su

ra
nc

e 
Co

m
pa

ny
 

So
m

et
im

es
 in

vo
lve

m
en

t f
ro

m
 M

DB
s 

an
d/

or
 S

M
Is

 w
ill 

be
 c

ru
cia

l t
o 

pr
iva

te
 m

ar
ke

t i
ns

ur
er

 p
ar

tic
ip

at
io

n 

EC
A 

Un
le

ss
 it

's 
do

ne
 in

 c
lo

se
 c

oo
rd

in
at

io
n 

an
d 

co
rp

or
at

io
n 

wi
th

 E
CA

s 
an

d 
th

e 
pr

iva
te

 m
ar

ke
t, 

ot
he

rw
ise

 it
 w

ou
ld

 ju
st

 b
e 

re
in

ve
nt

in
g 

th
e 

wh
ee

l a
nd

 in
cr

ea
sin

g 
co

m
pe

tit
io

n 
fo

r t
he

 s
am

e 
pr

oj
ec

ts
 in

st
ea

d 
of

 a
dd

in
g 

ca
pa

cit
y.

 P
ot

en
tia

lly
 c

ro
wd

in
g 

ou
t t

he
 p

riv
at

e 
m

ar
ke

t. 

EC
A 

A 
wh

ol
es

al
er

 a
pp

ro
ac

h 

EC
A 

O
ur

 o
rg

an
isa

tio
n 

ha
s 

ve
ry

 lo
w 

le
ve

ls 
of

 re
ce

nt
 a

ct
ivi

ty
 in

 P
RI

 a
nd

 c
ur

re
nt

ly 
ha

ve
 n

o 
ex

po
su

re
 to

 P
RI

, a
nd

 a
s 

su
ch

 a
re

 n
ot

 fa
m

ilia
r w

ith
 m

ar
ke

t c
on

di
tio

ns
 

EC
A 

- O
n 

a 
la

rg
er

 s
ca

le
, w

e 
fin

d 
th

at
  o

 v
ar

io
us

 a
ct

or
s 

lik
e 

M
DB

s,
 D

FI
s,

 E
CA

s,
 S

M
Is

 a
nd

 p
riv

at
e 

pl
ay

er
s 

ac
tu

al
ly 

te
nd

 to
 o

ve
rla

p 
an

d 
ev

en
 c

om
pe

te
 in

 s
am

e 
tra

ns
ac

tio
ns

 –
 it

 s
ee

m
s 

th
at

 th
er

e 
ar

e 
lim

ite
d 

nu
m

be
r o

f t
ra

ns
ac

tio
ns

 w
he

re
 th

er
e 

is 
an

 in
te

re
st

.  
 o

 in
st

ea
d 

of
 o

ve
rla

pp
in

g 
an

d 
co

m
pe

tin
g,

 th
er

e 
is 

a 
hu

ge
 p

ot
en

tia
l 

fo
r c

oo
pe

ra
tio

n 
an

d 
co

m
m

on
 c

on
tri

bu
tio

n 
to

 fu
lfil

lin
g 

th
e 

fin
an

cin
g 

ga
p 

fo
r d

ev
el

op
in

g 
co

un
tri

es
  o

 d
ev

el
op

m
en

t o
f j

oi
nt

 c
ap

ita
l m

ob
iliz

at
io

n 
m

ea
su

re
s 

sh
ou

ld
 b

e 
im

pr
ov

ed
 in

clu
di

ng
  §

 p
riv

at
e 

ca
pi

ta
l  

§ 
ca

pi
ta

l p
ro

vid
ed

 b
y 

EC
As

 e
ith

er
 a

s 
di

re
ct

 le
nd

er
 o

r a
s 

m
ob

iliz
in

g 
pr

iva
te

 c
ap

ita
l (

ex
po

rt 
cr

ed
its

) w
he

n 
it 

is 
gu

ar
an

te
ed

   
§ 

to
 

in
cr

ea
se

 in
ce

nt
ive

s 
fo

r M
DB

s 
to

 w
or

k 
wi

th
 E

CA
s 

wh
ich

 in
cr

ea
se

s 
m

ob
iliz

at
io

n 
of

 c
ap

ita
l  

§ 
EC

As
 a

nd
 M

DB
s 

co
ul

d 
de

ve
lo

p 
of

 ri
sk

 tr
an

sf
er

 m
ec

ha
ni

sm
s 

  o
 M

DB
s 

sh
ou

ld
 fo

cu
s 

on
 a

dd
itio

na
lity

 a
nd

 fo
cu

s 
in

 a
re

as
 w

he
re

 th
e 

le
ve

l o
f o

ffi
cia

l s
up

po
rt 

is 
gr

ea
te

r a
nd

 n
ee

de
d 

– 
th

e 
ac

to
rs

 w
ith

 le
ss

 o
ffi

cia
l s

up
po

rt 
(s

uc
h 

as
 p

riv
at

e 
ac

to
rs

, E
CA

 s
up

po
rte

d 
ex

po
rt 

cr
ed

its
, E

CA
 in

ve
st

m
en

t l
oa

ns
) c

ou
ld

 fu
nc

tio
n 

in
 a

re
as

 w
he

re
 m

or
e 

ac
to

rs
 w

ith
 m

or
e 

of
fic

ia
l s

up
po

rt 
(s

uc
h 

as
 M

DB
s 

wi
th

 p
riv

at
e 

an
d 

pu
bl

ic 
se

ct
or

 lo
an

s,
 c

on
ce

ss
io

na
l f

in
an

cin
g,

 O
DA

 e
tc

.) 
co

ul
d 

br
in

g 
ad

di
tio

na
lity

   
o 

ad
di

tio
na

lity
 s

ho
ul

d 
be

 o
pe

ria
tio

na
lis

ed
 a

nd
 im

pl
em

en
te

d 
on

 M
DB

 tr
an

sa
ct

io
ns

  
o 

va
rio

us
 m

ea
su

re
m

en
ts

 fo
r m

ob
iliz

in
g 

ca
pi

ta
l s

ho
ul

d 
be

 m
er

ge
d 

/ s
ta

nd
ar

di
se

d 
  o

 im
pr

ov
em

en
t a

nd
 d

ev
el

op
m

en
t o

f c
or

e 
st

an
da

rd
s 

ac
ro

ss
 th

e 
va

rio
us

 a
ct

or
s 

on
 

ES
G

, a
nt

i-b
rib

er
y,

 im
pa

ct
, c

on
ce

ss
io

na
lity

 c
al

cu
la

tio
ns

,  
tra

ns
pa

re
nc

y,
 p

ric
in

g,
 e

tc
. a

ny
 n

ew
 s

ta
nd

ar
ds

 m
us

t n
ot

 d
ist

or
t c

om
pe

tit
io

n 
of

 le
ve

ls 
of

 re
qu

ire
d 

m
ea

su
re

s 

Pr
iva

te
 In

su
ra

nc
e 

Co
m

pa
ny

 
Co

ve
ra

ge
 fo

r S
M

Es
 a

nd
 s

m
al

l b
or

ro
we

rs
 in

 h
ig

h 
ris

k 
co

un
tri

es
 a

s 
we

ll a
s 

lo
ca

l c
ur

re
nc

y 
fin

an
cin

g.
 

EC
A 

G
ap

s 
ex

ist
 b

ec
au

se
 o

f u
ni

ns
ur

ab
le

 ri
sk

s 
an

d 
la

ck
 o

f g
oo

d 
(i.

e.
 fi

na
nc

ia
lly

 s
ou

nd
 a

nd
 w

el
l m

an
ag

ed
) p

ro
je

ct
s.

 E
CA

s 
ha

ve
 a

 h
ig

h 
ca

pa
cit

y 
to

 b
ea

r s
uc

h 
ris

ks
 b

ut
 

th
er

e 
ar

e 
lim

its
 b

ec
au

se
 E

CA
s 

ar
e 

no
t a

llo
we

d 
to

 s
ub

sid
ize

 (W
TO

 A
SC

M
). 

De
ve

lo
pm

en
t a

ge
nc

ie
s 

ar
e 

le
ss

 re
st

ric
te

d 
an

d 
co

ul
d 

fill
 a

 g
ap

 b
et

we
en

 e
co

no
m

ica
lly

 
via

bl
e 

bu
t n

ot
 b

an
ka

bl
e 

pr
oj

ec
ts

 (t
hi

s 
is 

wh
at

 E
CA

s 
ca

n 
do

) a
nd

 e
co

no
m

ica
lly

 n
on

-v
ia

bl
e 

an
d 

no
n-

ba
nk

ab
le

 p
ro

je
ct

s 
(c

la
ss

ic 
co

nc
es

sio
na

l f
in

an
ce

 te
rri

to
ry

). 
Th

er
e 

ar
e 

pr
oj

ec
ts

 in
 b

et
we

en
 th

at
 h

av
e 

a 
m

or
e 

qu
es

tio
na

bl
e 

ec
on

om
ic 

via
bi

lity
 w

hi
ch

 c
ou

ld
 b

e 
en

ha
nc

ed
 b

y 
M

DB
s 

an
d 

or
 S

M
Is

 to
 a

llo
w 

EC
As

 a
nd

 th
e 

pr
iva

te
 m

ar
ke

t t
o 

co
m

e 
in

. 

M
DB

 
M

DB
 c

an
 p

ro
vid

e 
su

pp
or

t a
nd

 s
ha

re
 th

ei
r k

no
wl

ed
ge

 

M
DB

 
M

DB
 c

an
 s

up
po

rt 
to

 m
ob

iliz
e 

hi
gh

er
 a

m
ou

nt
s 

of
 p

riv
at

e 
fu

nd
in

g 
fo

r c
re

di
t a

nd
 p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

or
 h

el
p 

co
un

tri
es

 s
et

 u
p 

th
ei

r o
wn

 d
eb

t i
nv

es
tm

en
t f

un
ds

 b
y 

pr
ov

id
in

g 
ad

iso
ry

 s
er

vic
es

 fo
r e

xa
m

pl
e.

 S
om

e 
ec

on
om

ic 
se

ct
or

s 
lik

e 
he

al
th

 a
re

 p
oo

rly
 c

ov
er

ed
 b

y 
by

 c
re

di
t a

n 
po

liti
ca

l r
isk

 in
su

ra
nc

e 
pr

od
uc

ts
 a

nd
 M

DB
s 

ca
n 

he
lp

 
fill

 th
is 

ga
p.

 M
DB

 c
an

 a
lso

 a
ss

ist
 in

 s
tru

ct
ur

in
g 

co
m

pl
ex

 tr
an

sa
ct

io
ns

 th
at

 P
RI

 p
ro

vid
er

s 
wo

ul
d 

no
t e

ng
ag

e 
on

 th
ei

r o
wn

 

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions66

	
63

	

2.
9.

 
M

ob
ili

za
tio

n 
of

 In
su

ra
nc

e 
Ca

pa
ci

ty
 w

ith
 a

 F
irs

t L
os

s 
G

ua
ra

nt
ee

 
Ta

bl
e	
62

	–
	D
o	
yo

u	
th
in
k	t

ha
t	a

	fi
rs
t	l
os

s	g
ua

ra
nt
ee

,	s
om

ew
he

re
	b
et
w
ee

n	
10

%
	-	
20

%
	a
nd

	fu
nd

ed
	w

ith
	g
ra
nt
	m

on
ey

	(e
.g
.	b

le
nd

in
g	
of
	O
DA

	fu
nd

s/
de

ve
lo
pm

en
t	a

id
	m

on
ey

)	w
ou

ld
	b
e	
us

ef
ul
	to

	
cr
ea

te
	m

or
e	
in
su

ra
nc

e	
ca

pa
cit

y	f
ro
m
	in

su
ra
nc

e	
pr
ov

id
er
s	t

o	
co

ve
r	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	fo
re
ig
n	
co

un
tri

es
?	

Or
ga

ni
za

tio
n 

Ty
pe

 
M

ob
ili

za
tio

n 
IB

RD
 M

id
dl

e-
In

co
m

e 
De

ve
lo

pi
ng

 C
ou

nt
rie

s 
IB

RD
 L

ow
-In

co
m

e 
De

ve
lo

pi
ng

 C
ou

nt
rie

s 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t 

Af
fe

ct
ed

 C
ou

nt
rie

s 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
Co

un
tri

es
 (1

) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ye
s 

 5
3%

 (9
)  

 6
5%

 (1
1)

  
 5

9%
 (1

0)
  

 5
9%

 (1
0)

  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
No

 
 3

5%
 (6

)  
 2

4%
 (4

)  
 2

4%
 (4

)  
 2

4%
 (4

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Do

n'
t K

no
w 

 1
2%

 (2
)  

 1
2%

 (2
)  

 1
8%

 (3
)  

 1
8%

 (3
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

  
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Ye

s 
 2

0%
 (1

)  
 6

0%
 (3

)  
 6

0%
 (3

)  
 6

0%
 (3

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
No

 
 2

0%
 (1

)  
  -

   
 

  -
   

 
  -

   
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Do
n'

t K
no

w 
 6

0%
 (3

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
 

Ye
s 

 4
5%

 (1
0)

  
 6

4%
 (1

4)
  

 5
9%

 (1
3)

  
 5

9%
 (1

3)
  

Co
lle

ct
ive

 D
em

an
d 

 
No

 
 3

2%
 (7

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
Co

lle
ct

ive
 D

em
an

d 
 

Do
n'

t K
no

w 
 2

3%
 (5

)  
 1

8%
 (4

)  
 2

3%
 (5

)  
 2

3%
 (5

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  

No
te
s:	 1.

 
e.
g.
	co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
st
em

.	
	 	 	 	 	



67
Annex I

	
64

	

Ta
bl
e	
63

	–
	D
o	
yo

u	
th
in
k	t

ha
t	a

	fi
rs
t	l
os

s	g
ua

ra
nt
ee

,	s
om

ew
he

re
	b
et
w
ee

n	
10

%
	-	
20

%
	a
nd

	fu
nd

ed
	w

ith
	g
ra
nt
	m

on
ey

	(e
.g
.	b

le
nd

in
g	
of
	O
DA

	fu
nd

s/
de

ve
lo
pm

en
t	a

id
	m

on
ey

)	w
ou

ld
	b
e	
us

ef
ul
	to

	
cr
ea

te
	m

or
e	
in
su

ra
nc

e	
ca

pa
cit

y	f
ro
m
	in

su
ra
nc

e	
pr
ov

id
er
s	t

o	
co

ve
r	M

LT
	d
eb

t	i
nv

es
tm

en
ts
	in

	fo
re
ig
n	
co

un
tri

es
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

M
ob

ili
za

tio
n 

IB
RD

 M
id

dl
e-

In
co

m
e 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

IB
RD

 L
ow

-In
co

m
e 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t 
Af

fe
ct

ed
 C

ou
nt

rie
s 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

EC
As

 &
 B

IIs
 

Ye
s 

 4
1%

 (9
)  

 5
9%

 (1
3)

  
 5

5%
 (1

2)
  

 5
5%

 (1
2)

  
EC

As
 &

 B
IIs

 
No

 
 1

8%
 (4

)  
  -

   
 

 5
%

 (1
)  

  -
   

 
EC

As
 &

 B
IIs

 
Do

n'
t K

no
w 

 4
1%

 (9
)  

 4
1%

 (9
)  

 4
1%

 (9
)  

 4
5%

 (1
0)

  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ye

s 
 4

4%
 (4

)  
 3

3%
 (3

)  
 1

1%
 (1

)  
 3

3%
 (3

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
No

 
 3

3%
 (3

)  
 4

4%
 (4

)  
 6

7%
 (6

)  
 4

4%
 (4

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n'
t K

no
w 

 2
2%

 (2
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
DB

s 
Ye

s 
 4

3%
 (3

)  
 7

1%
 (5

)  
 7

1%
 (5

)  
 5

7%
 (4

)  
M

DB
s 

No
 

 2
9%

 (2
)  

  -
   

 
  -

   
 

  -
   

 
M

DB
s 

Do
n'

t K
no

w 
 2

9%
 (2

)  
 2

9%
 (2

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
To

ta
l M

DB
s 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

Ye
s 

 7
5%

 (3
)  

 7
5%

 (3
)  

 7
5%

 (3
)  

 7
5%

 (3
)  

SM
Is

 
No

 
  -

   
 

  -
   

 
 2

5%
 (1

)  
 2

5%
 (1

)  
SM

Is
 

Do
n'

t K
no

w 
 2

5%
 (1

)  
 2

5%
 (1

)  
  -

   
 

  -
   

 
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

Co
lle

ct
ive

 S
up

pl
y 

 
Ye

s 
 4

5%
 (1

9)
  

 5
7%

 (2
4)

  
 5

0%
 (2

1)
  

 5
2%

 (2
2)

  
Co

lle
ct

ive
 S

up
pl

y 
 

No
 

 2
1%

 (9
)  

 1
0%

 (4
)  

 1
9%

 (8
)  

 1
2%

 (5
)  

Co
lle

ct
ive

 S
up

pl
y 

 
Do

n'
t K

no
w 

 3
3%

 (1
4)

  
 3

3%
 (1

4)
  

 3
1%

 (1
3)

  
 3

6%
 (1

5)
  

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
  

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  

No
te
s:	 1.

 
e.
g.
	co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
st
em

.	
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions68

	
65

	

2.
10

. 
M

ob
ili

za
tio

n 
of

 M
LT

 D
eb

t I
nv

es
tm

en
ts

 w
ith

 A
dd

iti
on

al
 In

su
ra

nc
e 

Ca
pa

ci
ty

 
Ta

bl
e	
64

	–
	D
o	
yo

u	
be

lie
ve

	th
at
	a
dd

iti
on

al
	in

su
ra
nc

e	
ca

pa
cit

y	f
or
	cr

ed
it	
an

d	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
fo
r	M

LT
	d
eb

t	i
nv

es
tm

en
t	w

ill
	su

bs
ta
nt
ia
lly

	in
cr
ea

se
	o
r	m

ob
ili
ze
	a
dd

iti
on

al
	M

LT
	d
eb

t	
in
ve

st
m
en

ts
	in

	fo
re
ig
n	
co

un
tri

es
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

In
cr

ea
se

 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
Co

un
tri

es
 (1

) 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

N
on

e 
 1

8%
 (3

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
Ve

ry
 L

ow
 

 1
8%

 (3
)  

 1
2%

 (2
)  

   
   

-  
  

   
   

-  
  

   
   

-  
  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Lo
w 

 6
%

 (1
)  

 1
2%

 (2
)  

 6
%

 (1
)  

 6
%

 (1
)  

   
   

-  
  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

M
ed

iu
m

 
 3

5%
 (6

)  
 4

1%
 (7

)  
 1

8%
 (3

)  
 2

9%
 (5

)  
 2

4%
 (4

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
H

ig
h 

 6
%

 (1
)  

 1
2%

 (2
)  

 4
1%

 (7
)  

 1
8%

 (3
)  

 2
9%

 (5
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Ve
ry

 H
ig

h 
 6

%
 (1

)  
 1

2%
 (2

)  
 1

8%
 (3

)  
 2

9%
 (5

)  
 2

9%
 (5

)  
C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
D

on
't 

Kn
ow

 
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

N
on

e 
 4

0%
 (2

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Ve
ry

 L
ow

 
 2

0%
 (1

)  
 2

0%
 (1

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Lo
w 

   
   

-  
  

 4
0%

 (2
)  

   
   

-  
  

   
   

-  
  

   
   

-  
  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
M

ed
iu

m
 

 2
0%

 (1
)  

 2
0%

 (1
)  

 6
0%

 (3
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
H

ig
h 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
Ve

ry
 H

ig
h 

   
   

-  
  

   
   

-  
  

 2
0%

 (1
)  

 6
0%

 (3
)  

 6
0%

 (3
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
D

on
't 

Kn
ow

 
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
N

on
e 

 2
3%

 (5
)  

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

C
ol

le
ct

iv
e 

D
em

an
d 

 
Ve

ry
 L

ow
 

 1
8%

 (4
)  

 1
4%

 (3
)  

   
   

-  
  

   
   

-  
  

   
   

-  
  

C
ol

le
ct

iv
e 

D
em

an
d 

 
Lo

w 
 5

%
 (1

)  
 1

8%
 (4

)  
 5

%
 (1

)  
 5

%
 (1

)  
   

   
-  

  
C

ol
le

ct
iv

e 
D

em
an

d 
 

M
ed

iu
m

 
 3

2%
 (7

)  
 3

6%
 (8

)  
 2

7%
 (6

)  
 2

7%
 (6

)  
 2

3%
 (5

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

H
ig

h 
 9

%
 (2

)  
 1

4%
 (3

)  
 3

6%
 (8

)  
 1

8%
 (4

)  
 2

7%
 (6

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Ve
ry

 H
ig

h 
 5

%
 (1

)  
 9

%
 (2

)  
 1

8%
 (4

)  
 3

6%
 (8

)  
 3

6%
 (8

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

D
on

't 
Kn

ow
 

 9
%

 (2
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

No
te
s:	 1.

 
e.
g.
	co

un
tr
ie
s	r

at
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
	7
,	w

hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
tr
y	c

la
ss
ifi
ca
tio

n	
sy
st
em

.	
	



69
Annex I

	
66

	

Ta
bl
e	
65

	–
	D
o	
yo

u	
be

lie
ve

	th
at
	a
dd

iti
on

al
	in

su
ra
nc

e	
ca

pa
cit

y	f
or
	cr

ed
it	
an

d	
po

lit
ica

l	r
isk

	in
su

ra
nc

e	
fo
r	M

LT
	d
eb

t	i
nv

es
tm

en
t	w

ill	
su

bs
ta
nt
ia
lly

	in
cr
ea

se
	o
r	m

ob
ili
ze
	a
dd

iti
on

al
	M

LT
	d
eb

t	
in
ve

st
m
en

ts
	in

	fo
re
ig
n	
co

un
tri

es
?	
(S
up

pl
y)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

In
cr

ea
se

 
IB

RD
 H

ig
h-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 M

id
dl

e-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 L
ow

-In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
Fr

ag
ile

 S
ta

te
s 

an
d 

Co
nf

lic
t A

ffe
ct

ed
 

Co
un

tri
es

 
Re

la
tiv

el
y 

Hi
gh

-R
is

k 
Co

un
tri

es
 (1

) 

EC
As

 &
 B

IIs
 

No
ne

 
 2

3%
 (5

)  
 1

8%
 (4

)  
 9

%
 (2

)  
 5

%
 (1

)  
 5

%
 (1

)  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

 1
8%

 (4
)  

   
   

-  
  

 5
%

 (1
)  

 9
%

 (2
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

Lo
w 

 1
8%

 (4
)  

 1
8%

 (4
)  

 9
%

 (2
)  

 5
%

 (1
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

M
ed

iu
m

 
 9

%
 (2

)  
 2

7%
 (6

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
EC

As
 &

 B
IIs

 
Hi

gh
 

 5
%

 (1
)  

 1
4%

 (3
)  

 3
2%

 (7
)  

 2
3%

 (5
)  

 1
4%

 (3
)  

EC
As

 &
 B

IIs
 

Ve
ry

 H
ig

h 
 5

%
 (1

)  
 5

%
 (1

)  
 9

%
 (2

)  
 2

3%
 (5

)  
 3

2%
 (7

)  
EC

As
 &

 B
IIs

 
Do

n'
t K

no
w 

 2
3%

 (5
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

No
ne

 
 2

2%
 (2

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 

 2
2%

 (2
)  

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Lo
w 

 3
3%

 (3
)  

 5
6%

 (5
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

M
ed

iu
m

 
 1

1%
 (1

)  
 3

3%
 (3

)  
 4

4%
 (4

)  
 5

6%
 (5

)  
 4

4%
 (4

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Hi

gh
 

   
   

-  
  

   
   

-  
  

 2
2%

 (2
)  

   
   

-  
  

 1
1%

 (1
)  

Pr
iva

te
 (R

e-
)In

su
re

rs
 

Ve
ry

 H
ig

h 
   

   
-  

  
   

   
-  

  
 1

1%
 (1

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n'
t K

no
w 

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
M

DB
s 

No
ne

 
 1

4%
 (1

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
M

DB
s 

Ve
ry

 L
ow

 
 2

9%
 (2

)  
 2

9%
 (2

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
M

DB
s 

Lo
w 

 2
9%

 (2
)  

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

M
DB

s 
M

ed
iu

m
 

 1
4%

 (1
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

M
DB

s 
Hi

gh
 

   
   

-  
  

 1
4%

 (1
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

 4
3%

 (3
)  

M
DB

s 
Ve

ry
 H

ig
h 

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

M
DB

s 
Do

n'
t K

no
w 

 1
4%

 (1
)  

 1
4%

 (1
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

No
ne

 
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
SM

Is
 

Ve
ry

 L
ow

 
 2

5%
 (1

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
   

   
-  

  
SM

Is
 

Lo
w 

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

   
   

-  
  

SM
Is

 
M

ed
iu

m
 

 2
5%

 (1
)  

 5
0%

 (2
)  

 2
5%

 (1
)  

   
   

-  
  

   
   

-  
  



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions70

	
67

	

Or
ga

ni
za

tio
n 

Ty
pe

 
In

cr
ea

se
 

IB
RD

 H
ig

h-
In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

IB
RD

 M
id

dl
e-

In
co

m
e 

Fo
re

ig
n 

Co
un

tri
es

 
IB

RD
 L

ow
-In

co
m

e 
Fo

re
ig

n 
Co

un
tri

es
 

Fr
ag

ile
 S

ta
te

s 
an

d 
Co

nf
lic

t A
ffe

ct
ed

 
Co

un
tri

es
 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

SM
Is 

Hi
gh

 
   

   
-  

  
   

   
-  

  
 2

5%
 (1

)  
 5

0%
 (2

)  
 5

0%
 (2

)  
SM

Is 
Ve

ry
 H

igh
 

 2
5%

 (1
)  

 2
5%

 (1
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

SM
Is 

Do
n't

 K
no

w 
 2

5%
 (1

)  
 2

5%
 (1

)  
   

   
-  

  
   

   
-  

  
   

   
-  

  
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
Co

lle
cti

ve
 S

up
ply

  
No

ne
 

 1
9%

 (8
)  

 1
0%

 (4
)  

 5
%

 (2
)  

 2
%

 (1
)  

 2
%

 (1
)  

Co
lle

cti
ve

 S
up

ply
  

Ve
ry

 L
ow

 
 2

1%
 (9

)  
 5

%
 (2

)  
 2

%
 (1

)  
 5

%
 (2

)  
 2

%
 (1

)  
Co

lle
cti

ve
 S

up
ply

  
Lo

w 
 2

1%
 (9

)  
 2

1%
 (9

)  
 7

%
 (3

)  
 5

%
 (2

)  
 7

%
 (3

)  
Co

lle
cti

ve
 S

up
ply

 
M

ed
ium

 
 1

2%
 (5

)  
 3

3%
 (1

4)
  

 2
9%

 (1
2)

  
 2

6%
 (1

1)
  

 2
4%

 (1
0)

  
Co

lle
cti

ve
 S

up
ply

  
Hi

gh
 

 2
%

 (1
)  

 1
0%

 (4
)  

 3
1%

 (1
3)

  
 2

4%
 (1

0)
  

 2
1%

 (9
)  

Co
lle

cti
ve

 S
up

ply
  

Ve
ry

 H
igh

 
 5

%
 (2

)  
 5

%
 (2

)  
 1

2%
 (5

)  
 2

1%
 (9

)  
 2

6%
 (1

1)
  

Co
lle

cti
ve

 S
up

ply
  

Do
n't

 K
no

w 
 1

9%
 (8

)  
 1

7%
 (7

)  
 1

4%
 (6

)  
 1

7%
 (7

)  
 1

7%
 (7

)  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

  
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

No
te
s:	 1.

 
e.
g.	

co
un

tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	h
igh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
ste

m
.	

	



71
Annex I

	
68

	

2.
11

. 
Po

te
nt

ia
l s

ha
rin

g 
of

 P
re

fe
rr

ed
 C

re
di

to
r S

ta
tu

s 
(P

CS
) w

ith
 M

LT
 d

eb
t i

nv
es

to
rs

 (e
.g

. c
om

m
er

ci
al

 b
an

ks
 / 

in
st

itu
tio

na
l d

eb
t 

in
ve

st
or

)?
  

Ta
bl
e	
66

	–
	W

he
n	
yo

ur
	m

ul
til
at
er
al
	o
rg
an

iza
tio

n	
in
su

re
s/
gu

ar
an

te
es
	a
	M

LT
	d
eb

t	i
nv

es
tm

en
t	p

ro
vi
de

d	
by

	a
	co

m
m
er
cia

l	b
an

k	
or
	a
n	
in
st
itu

tio
na

l	(
bo

nd
)	i
nv

es
to
r	t

o	
a	
so

ve
re
ig
n	
bo

rr
ow

er
	o
r	n

on
-

so
ve

re
ig
n	
bo

rr
ow

er
,	d

o	
yo

u	
sh

ar
e	
yo

ur
	(d

e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	w
ith

	th
e	
M
LT

	d
eb

t	i
nv

es
to
r?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Di
sc

lo
su

re
 

Di
sc

lo
si

ng
 P

CS
 in

 N
on

-
So

ve
re

ig
n 

Lo
an

s 
w

ith
 M

LT
 

De
bt

 In
ve

st
or

 
Di

sc
lo

si
ng

 P
CS

 in
 S

ov
er

ei
gn

 
Lo

an
s 

w
ith

 M
LT

 D
eb

t I
nv

es
to

r 

EC
As

 &
 B

IIs
 

Ye
s 

N
/A

 
N

/A
 

EC
As

 &
 B

IIs
 

N
o 

N
/A

 
N

/A
 

EC
As

 &
 B

IIs
 

Po
te

nt
ia

lly
 

N
/A

 
N

/A
 

EC
As

 &
 B

IIs
 

D
on

't 
Kn

ow
 

N
/A

 
N

/A
 

To
ta

l E
CA

s 
& 

BI
Is

 
  

N/
A 

N/
A 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ye

s 
N

/A
 

N
/A

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

N
o 

N
/A

 
N

/A
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Po

te
nt

ia
lly

 
N

/A
 

N
/A

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

D
on

't 
Kn

ow
 

N
/A

 
N

/A
 

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

N/
A 

N/
A 

M
D

Bs
 

Ye
s 

 2
9%

 (2
)  

 2
9%

 (2
)  

M
D

Bs
 

N
o 

   
   

   
 - 

   
   

   
   

 - 
   

M
D

Bs
 

Po
te

nt
ia

lly
 

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

Bs
 

D
on

't 
Kn

ow
 

 5
7%

 (4
)  

 5
7%

 (4
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is

 
Ye

s 
 2

5%
 (1

)  
 2

5%
 (1

)  
SM

Is
 

N
o 

 7
5%

 (3
)  

 5
0%

 (2
)  

SM
Is

 
Po

te
nt

ia
lly

 
   

   
   

 - 
   

 2
5%

 (1
)  

SM
Is

 
D

on
't 

Kn
ow

 
   

   
   

 - 
   

   
   

   
 - 

   
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Ye
s 

 2
7%

 (3
)  

 2
7%

 (3
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

N
o 

 2
7%

 (3
)  

 1
8%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Po
te

nt
ia

lly
 

 9
%

 (1
)  

 1
8%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

D
on

't 
Kn

ow
 

 3
6%

 (4
)  

 3
6%

 (4
)  

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
 

  
 1

00
%

 (1
1)

  
 1

00
%

 (1
1)

  
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions72

	
69

	

Ta
bl
e	
67

	–
	W

he
n	
yo

ur
	m

ul
til
at
er
al
	o
rg
an

iza
tio

n	
ob

ta
in
s	r

e-
in
su

ra
nc

e	
fo
r	a

	m
ul
til
at
er
al
	g
ua

ra
nt
ee

	fo
r	a

	M
LT

	d
eb

t	i
nv

es
tm

en
t	p

ro
vi
de

d	
by

	a
	co

m
m
er
cia

l	b
an

k	
or
	a
n	
in
st
itu

tio
na

l	(
bo

nd
)	i
nv

es
to
r	

to
	so

ve
re
ig
n	
bo

rr
ow

er
	o
r	n

on
-s
ov

er
ei
gn

	b
or
ro
w
er
,	d

o	
yo

u	
sh

ar
e	
yo

ur
	(d

e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	w
ith

	th
e	
re
-in

su
re
r?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Di
sc

lo
su

re
 

Di
sc

lo
si

ng
 P

CS
 in

 G
ua

ra
nt

ee
s 

fo
r 

No
n-

So
ve

re
ig

n 
Lo

an
s 

w
ith

 a
 

Pr
iv

at
e 

Re
-In

su
re

r 

Di
sc

lo
si

ng
 P

CS
 in

 G
ua

ra
nt

ee
s 

fo
r 

So
ve

re
ig

n 
Lo

an
s 

w
ith

 a
 P

riv
at

e 
Re

-In
su

re
r 

EC
As

 &
 B

IIs
 

Ye
s 

N
/A

 
N

/A
 

EC
As

 &
 B

IIs
 

N
o 

N
/A

 
N

/A
 

EC
As

 &
 B

IIs
 

Po
te

nt
ia

lly
 

N
/A

 
N

/A
 

EC
As

 &
 B

IIs
 

D
on

't 
Kn

ow
 

N
/A

 
N

/A
 

To
ta

l E
CA

s 
& 

BI
Is

 
  

N/
A 

N/
A 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ye

s 
N

/A
 

N
/A

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

N
o 

N
/A

 
N

/A
 

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Po

te
nt

ia
lly

 
N

/A
 

N
/A

 
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

D
on

't 
Kn

ow
 

N
/A

 
N

/A
 

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

N/
A 

N/
A 

M
D

Bs
 

Ye
s 

 2
9%

 (2
)  

 2
9%

 (2
)  

M
D

Bs
 

N
o 

   
   

   
 - 

   
   

   
   

 - 
   

M
D

Bs
 

Po
te

nt
ia

lly
 

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

Bs
 

D
on

't 
Kn

ow
 

 5
7%

 (4
)  

 5
7%

 (4
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is

 
Ye

s 
 2

5%
 (1

)  
 2

5%
 (1

)  
SM

Is
 

N
o 

 7
5%

 (3
)  

 5
0%

 (2
)  

SM
Is

 
Po

te
nt

ia
lly

 
   

   
   

 - 
   

 2
5%

 (1
)  

SM
Is

 
D

on
't 

Kn
ow

 
   

   
   

 - 
   

   
   

   
 - 

   
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Ye
s 

 2
7%

 (3
)  

 2
7%

 (3
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

N
o 

 2
7%

 (3
)  

 1
8%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

Po
te

nt
ia

lly
 

 9
%

 (1
)  

 1
8%

 (2
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

D
on

't 
Kn

ow
 

 3
6%

 (4
)  

 3
6%

 (4
)  

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
 

  
 1

00
%

 (1
1)

  
 1

00
%

 (1
1)

  

No
te
:	 1.

 
Th

is	
qu

es
tio

n	
w
as
	o
nl
y	
ad

dr
es
se
d	
to
	m

ul
til
at
er
al
	in

st
itu

tio
ns
.	

	



73
Annex I

	
70

	

2.
12

. 
Po

te
nt

ia
l m

ob
ili

za
tio

n 
im

pa
ct

s 
of

 s
ha

rin
g 

th
e 

Pr
ef

er
re

d 
Cr

ed
ito

r S
ta

tu
s 

in
 L

oa
ns

 to
 N

on
-S

ov
er

ei
gn

 B
or

ro
w

er
s 

Ta
bl
e	
68

	–
	If
	yo

u	
co

ul
d	
ob

ta
in
	co

m
pr
eh

en
siv

e	
co

ve
r	f
or
	a
	lo

an
	to

	a
	n
on

-s
ov

er
ei
gn

	b
or
ro
w
er
	in

	a
	d
ev

el
op

in
g	
co

un
try

	fr
om

	a
	M

DB
	o
r	a

	SM
I	w

ith
	a
	(d

e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	yo
u	
w
ou

ld
	b
en

ef
it	
fro

m
	

th
e	
pr
ot
ec
tio

n	
of
	th

e	
PC

S.
	W

ou
ld
	su

ch
	a
n	
ad

di
tio

na
l	P

CS
	p
ro
te
ct
io
n	
fo
r	t

he
	co

m
pr
eh

en
siv

e	
co

ve
r	c

om
pa

re
d	
w
ith

	si
m
ila

r	c
ov

er
	w

ith
ou

t	s
uc

h	
a	
PC

S	p
ro
te
ct
io
n	
po

te
nt
ia
lly

	le
ad

	to
	th

e	
fo
llo

w
in
g	

m
ob

iliz
at
io
n	
im

pa
ct
s?
	(i
.e
.	w

ou
ld
	in

su
ra
nc

e	
th
ro
ug

h	
a	
m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

	P
CS

	p
ro
te
ct
io
n	
ge

t	m
or
e	
fa
vo

ur
ab

le
	le

nd
in
g	
co

nd
iti
on

s	t
ha

n	
in
su

ra
nc

e	
th
ro
ug

h	
a	
no

n-
m
ul
til
at
er
al
	g
ua

ra
nt
ee

	
w
ith

ou
t	P

CS
	p
ro
te
ct
io
n?

)	

O
rg

an
iz

at
io

n 
Ty

pe
 

M
ob

ili
za

tio
n 

M
or

e 
Fa

vo
ur

ab
le

 P
ric

in
g 

Lo
ng

er
 T

en
or

s 

Ad
di

tio
na

l M
LT

 C
ap

ita
l 

fro
m

 y
ou

r O
rg

an
is

at
io

n 
to

 
Fi

na
nc

e 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 in
 D

ev
el

op
in

g 
Co

un
tri

es
 

Ad
di

tio
na

l C
ap

ita
l f

or
 y

ou
r 

M
LT

 D
eb

t I
nv

es
tm

en
ts

 to
 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ye
s 

 2
9%

 (5
)  

 3
5%

 (6
)  

 3
5%

 (6
)  

 1
8%

 (3
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
 

 2
4%

 (4
)  

 1
8%

 (3
)  

 2
4%

 (4
)  

 2
9%

 (5
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Po
te

nt
ia

lly
 

 3
5%

 (6
)  

 3
5%

 (6
)  

 2
4%

 (4
)  

 3
5%

 (6
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n'

t K
no

w 
 1

2%
 (2

)  
 1

2%
 (2

)  
 1

8%
 (3

)  
 1

8%
 (3

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Ye
s 

   
   

 - 
   

   
   

-  
  

   
 - 

   
   

 - 
   

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

No
 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Po
te

nt
ia

lly
 

 4
0%

 (2
)  

 4
0%

 (2
)  

 4
0%

 (2
)  

 4
0%

 (2
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Do
n'

t K
no

w 
 4

0%
 (2

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
 4

0%
 (2

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
 

Ye
s 

 2
3%

 (5
)  

 2
7%

 (6
)  

 2
7%

 (6
)  

 1
4%

 (3
)  

Co
lle

ct
ive

 D
em

an
d 

 
No

 
 2

3%
 (5

)  
 1

8%
 (4

)  
 2

3%
 (5

)  
 2

7%
 (6

)  
Co

lle
ct

ive
 D

em
an

d 
 

Po
te

nt
ia

lly
 

 3
6%

 (8
)  

 3
6%

 (8
)  

 2
7%

 (6
)  

 3
6%

 (8
)  

Co
lle

ct
ive

 D
em

an
d 

 
Do

n'
t K

no
w 

 1
8%

 (4
)  

 1
8%

 (4
)  

 2
3%

 (5
)  

 2
3%

 (5
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

	 No
te
s:	 1.

 
e.
g.
	co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
st
em

.	
	 	 	 	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions74

	
71

	

Ta
bl
e	6

9	
–	
Ba

se
d	
on

	yo
ur
	ex

pe
rie

nc
e,
	if
	a
	M

DB
	o
r	S

M
I	o

bt
ai
ns

	re
-in

su
ra
nc

e	f
or
	a
	g
ua

ra
nt
ee

	fo
r	a

n	
M
LT

	d
eb

t	i
nv

es
tm

en
t	t
o	
a	
no

n-
so

ve
re
ig
n	
bo

rro
w
er
	fr
om

	a
	p
riv

at
e	i

ns
ur
an

ce
	co

m
pa

ny
	o
r	

pr
iva

te
	re

in
su

ra
nc

e	c
om

pa
ny

	a
nd

	if
	it
	ca

n	
be

	a
ss
um

ed
	th

at
	th

e	p
riv

at
e	r

e-
in
su

re
r	w

ou
ld
	b
en

ef
it	
fro

m
	th

e	p
ro
te
ct
io
n	
of
	th

e	(
de

	ju
re
	o
r	d

e	f
ac

to
)	P

CS
	o
f	t
he

	m
ul
til
at
er
al
	in

st
itu

tio
n,
	w

ou
ld
	su

ch
	a
	

co
op

er
at
io
n	
po

te
nt
ia
lly

	le
ad

	to
	th

e	f
ol
lo
w
in
g	
m
ob

iliz
at
io
n	
im

pa
ct
s?
	(i
.e
.	w

ou
ld
	re

in
su

ra
nc

e	f
or
	a
	m

ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

	P
CS

	p
ro
te
ct
io
n	
ge

t	m
or
e	f

av
ou

ra
bl
e	r

ei
ns

ur
an

ce
	co

nd
iti
on

s	t
ha

n	
re
-

in
su

ra
nc

e	f
or
	a
	n
on

-m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

ou
t	P

CS
	p
ro
te
ct
io
n?

)	

Or
ga

ni
za

tio
n 

Ty
pe

 
M

ob
ili

za
tio

n 
M

or
e 

Fa
vo

ur
ab

le
 P

ric
in

g 
Lo

ng
er

 T
en

or
s 

Ad
di

tio
na

l C
ap

ita
l f

or
 

(R
e-

)In
su

ra
nc

e 
fo

r t
he

 
Co

ve
r o

f M
LT

 D
eb

t 
In

ve
st

m
en

ts
 to

 D
ev

el
op

in
g 

Co
un

tri
es

 

Ad
di

tio
na

l C
ap

ita
l f

or
 y

ou
r 

M
LT

 D
eb

t I
nv

es
tm

en
ts

 to
 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

EC
As

 &
 B

IIs
 

Ye
s 

 5
%

 (1
)  

 1
4%

 (3
)  

 2
3%

 (5
)  

 1
8%

 (4
)  

EC
As

 &
 B

IIs
 

No
 

 3
2%

 (7
)  

 2
7%

 (6
)  

 1
8%

 (4
)  

 1
8%

 (4
)  

EC
As

 &
 B

IIs
 

Po
te

nt
ia

lly
 

 2
3%

 (5
)  

 1
8%

 (4
)  

 1
4%

 (3
)  

 1
8%

 (4
)  

EC
As

 &
 B

IIs
 

Do
n't

 K
no

w 
 4

1%
 (9

)  
 4

1%
 (9

)  
 4

5%
 (1

0)
  

 4
5%

 (1
0)

  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ye

s 
 3

3%
 (3

)  
 3

3%
 (3

)  
 3

3%
 (3

)  
 2

2%
 (2

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
No

 
 1

1%
 (1

)  
 3

3%
 (3

)  
 3

3%
 (3

)  
 4

4%
 (4

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Po

te
nt

ia
lly

 
 3

3%
 (3

)  
 2

2%
 (2

)  
 2

2%
 (2

)  
 1

1%
 (1

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n't
 K

no
w 

 2
2%

 (2
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 2
2%

 (2
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
DB

s 
Ye

s 
 2

9%
 (2

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
M

DB
s 

No
 

   
   

 - 
   

   
   

-  
  

   
 - 

   
   

 - 
   

M
DB

s 
Po

te
nt

ia
lly

 
 2

9%
 (2

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
M

DB
s 

Do
n't

 K
no

w 
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
To

ta
l M

DB
s 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

Ye
s 

 7
5%

 (3
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

 2
5%

 (1
)  

SM
Is

 
No

 
 2

5%
 (1

)  
 5

0%
 (2

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
SM

Is
 

Po
te

nt
ia

lly
 

   
   

 - 
   

   
   

-  
  

   
 - 

   
 2

5%
 (1

)  
SM

Is
 

Do
n't

 K
no

w 
   

   
 - 

   
   

   
-  

  
 2

5%
 (1

)  
 2

5%
 (1

)  
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

Co
lle

ct
ive

 S
up

pl
y 

Ye
s 

 2
1%

 (9
)  

 2
4%

 (1
0)

  
 3

1%
 (1

3)
  

 2
4%

 (1
0)

  
Co

lle
ct

ive
 S

up
pl

y 
 

No
 

 2
1%

 (9
)  

 2
6%

 (1
1)

  
 1

9%
 (8

)  
 2

1%
 (9

)  
Co

lle
ct

ive
 S

up
pl

y 
 

Po
te

nt
ia

lly
 

 2
4%

 (1
0)

  
 1

9%
 (8

)  
 1

4%
 (6

)  
 1

7%
 (7

)  
Co

lle
ct

ive
 S

up
pl

y 
 

Do
n't

 K
no

w 
 3

3%
 (1

4)
  

 3
1%

 (1
3)

  
 3

6%
 (1

5)
  

 3
8%

 (1
6)

  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

  
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

No
te
s:	 1.

 
e.
g.
	co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
st
em

.	



75
Annex I

	
72

	

2.
13

. 
Po

te
nt

ia
l m

ob
ili

za
tio

n 
im

pa
ct

s 
of

 s
ha

rin
g 

th
e 

Pr
ef

er
re

d 
Cr

ed
ito

r S
ta

tu
s 

in
 L

oa
ns

 to
 S

ov
er

ei
gn

 B
or

ro
w

er
s 

Ta
bl
e	
70

	–
	If
	yo

u	
co

ul
d	
ob

ta
in
	co

m
pr
eh

en
siv

e	
co

ve
r	f
or
	a
	lo

an
	to

	a
	so

ve
re
ig
n	
bo

rr
ow

er
	in

	a
	d
ev

el
op

in
g	
co

un
tr
y	f

ro
m
	a
	M

DB
	o
r	a

	S
M
I	w

ith
	a
	(d

e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	yo
u	
w
ou

ld
	b
en

ef
it	
fro

m
	th

e	
pr
ot
ec
tio

n	
of
	th

e	
PC

S.
	W

ou
ld
	su

ch
	a
n	
ad

di
tio

na
l	P

CS
	p
ro
te
ct
io
n	
fo
r	t

he
	co

m
pr
eh

en
siv

e	
co

ve
r	c

om
pa

re
d	
w
ith

	si
m
ila

r	c
ov

er
	w

ith
ou

t	s
uc

h	
a	
PC

S	
pr
ot
ec
tio

n	
po

te
nt
ia
lly

	le
ad

	to
	th

e	
fo
llo

w
in
g	

m
ob

ili
za

tio
n	
im

pa
ct
s?
	(i
.e
.	w

ou
ld
	in

su
ra
nc

e	
th
ro
ug

h	
a	
m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

	P
CS

	p
ro
te
ct
io
n	
ge

t	m
or
e	
fa
vo

ur
ab

le
	le

nd
in
g	
co

nd
iti
on

s	t
ha

n	
in
su

ra
nc

e	
th
ro
ug

h	
a	
no

n-
m
ul
til
at
er
al
	g
ua

ra
nt
ee

	
w
ith

ou
t	P

CS
	p
ro
te
ct
io
n?

)	

O
rg

an
iz

at
io

n 
Ty

pe
 

M
ob

ili
za

tio
n 

Im
pa

ct
 

M
or

e 
Fa

vo
ur

ab
le

 P
ric

in
g 

Lo
ng

er
 T

en
or

s 

Ad
di

tio
na

l M
LT

 C
ap

ita
l 

fro
m

 y
ou

r O
rg

an
is

at
io

n 
to

 
Fi

na
nc

e 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 in
 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

Ad
di

tio
na

l C
ap

ita
l f

or
 y

ou
r 

M
LT

 D
eb

t I
nv

es
tm

en
ts

 to
 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Ye
s 

 2
9%

 (5
)  

 2
9%

 (5
)  

 2
9%

 (5
)  

 1
8%

 (3
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

N
o 

 1
8%

 (3
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

 1
8%

 (3
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

Po
te

nt
ia

lly
 

 4
1%

 (7
)  

 4
7%

 (8
)  

 3
5%

 (6
)  

 4
7%

 (8
)  

C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

D
on

't 
Kn

ow
 

 1
2%

 (2
)  

 1
2%

 (2
)  

 2
4%

 (4
)  

 1
8%

 (3
)  

To
ta

l C
om

m
er

ci
al

 D
eb

t P
ro

vi
de

rs
 

  
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Ye
s 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
N

o 
   

   
  -

   
 

   
   

  -
   

 
   

   
 - 

   
   

   
 - 

   
C

re
di

t &
 P

R
I B

ro
ke

rs
 

Po
te

nt
ia

lly
 

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

 2
0%

 (1
)  

C
re

di
t &

 P
R

I B
ro

ke
rs

 
D

on
't 

Kn
ow

 
 6

0%
 (3

)  
 6

0%
 (3

)  
 6

0%
 (3

)  
 6

0%
 (3

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Ye
s 

 2
7%

 (6
)  

 2
7%

 (6
)  

 2
7%

 (6
)  

 1
8%

 (4
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
N

o 
 1

4%
 (3

)  
 9

%
 (2

)  
 9

%
 (2

)  
 1

4%
 (3

)  
C

ol
le

ct
iv

e 
D

em
an

d 
 

Po
te

nt
ia

lly
 

 3
6%

 (8
)  

 4
1%

 (9
)  

 3
2%

 (7
)  

 4
1%

 (9
)  

C
ol

le
ct

iv
e 

D
em

an
d 

 
D

on
't 

Kn
ow

 
 2

3%
 (5

)  
 2

3%
 (5

)  
 3

2%
 (7

)  
 2

7%
 (6

)  
To

ta
l C

ol
le

ct
iv

e 
De

m
an

d 
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  

No
te
s:	 1.

 
e.
g.
	co

un
tr
ie
s	r

at
ed

	in
	O
EC

D	
EC

A	
ris

k	
ca
te
go

ry
	7
,	w

hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
tr
y	
cla

ss
ifi
ca
tio

n	
sy
st
em

.	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions76

	
73

	

Ta
bl
e	
71

	–
	B
as

ed
	o
n	
yo

ur
	e
xp

er
ie
nc

e,
	if
	a
	M

DB
	o
r	S

M
I	o

bt
ai
ns

	re
-in

su
ra
nc

e	
fo
r	a

	g
ua

ra
nt
ee

	fo
r	a

n	
M
LT

	d
eb

t	i
nv

es
tm

en
t	t
o	
a	
so

ve
re
ig
n	
bo

rro
w
er
	fr
om

	a
	p
riv

at
e	
in
su

ra
nc

e	
co

m
pa

ny
	o
r	p

riv
at
e	

re
in
su

ra
nc

e	
co

m
pa

ny
	a
nd

	if
	it
	ca

n	
be

	a
ss
um

ed
	th

at
	th

e	
pr
iva

te
	re

-in
su

re
r	w

ou
ld
	b
en

ef
it	
fro

m
	th

e	
pr
ot
ec
tio

n	
of
	th

e	
(d
e	
ju
re
	o
r	d

e	
fa
ct
o)
	P
CS

	o
f	t
he

	m
ul
til
at
er
al
	in

st
itu

tio
n,
	w

ou
ld
	su

ch
	a
	

co
op

er
at
io
n	
po

te
nt
ia
lly

	le
ad

	to
	th

e	
fo
llo

w
in
g	
m
ob

iliz
at
io
n	
im

pa
ct
s?
	(i
.e
.	w

ou
ld
	re

in
su

ra
nc

e	
fo
r	a

	m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

	P
CS

	p
ro
te
ct
io
n	
ge

t	m
or
e	
fa
vo

ur
ab

le
	re

in
su

ra
nc

e	
co

nd
iti
on

s	t
ha

n	
re
-

in
su

ra
nc

e	
fo
r	a

	n
on

-m
ul
til
at
er
al
	g
ua

ra
nt
ee

	w
ith

ou
t	P

CS
	p
ro
te
ct
io
n?

)	

O
rg

an
iz

at
io

n 
Ty

pe
 

M
ob

ili
za

tio
n 

Im
pa

ct
 

M
or

e 
Fa

vo
ur

ab
le

 P
ric

in
g 

Lo
ng

er
 T

en
or

s 

Ad
di

tio
na

l M
LT

 C
ap

ita
l 

fro
m

 y
ou

r O
rg

an
is

at
io

n 
to

 
Fi

na
nc

e 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 in
 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

Ad
di

tio
na

l C
ap

ita
l f

or
 y

ou
r 

M
LT

 D
eb

t I
nv

es
tm

en
ts

 to
 

Re
la

tiv
el

y 
Hi

gh
-R

is
k 

Co
un

tri
es

 (1
) 

EC
As

 &
 B

IIs
 

Ye
s 

 9
%

 (2
)  

 1
8%

 (4
)  

 2
7%

 (6
)  

 2
3%

 (5
)  

EC
As

 &
 B

IIs
 

No
 

 2
7%

 (6
)  

 2
3%

 (5
)  

 9
%

 (2
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

Po
te

nt
ia

lly
 

 2
7%

 (6
)  

 2
3%

 (5
)  

 2
3%

 (5
)  

 3
2%

 (7
)  

EC
As

 &
 B

IIs
 

Do
n'

t K
no

w 
 3

6%
 (8

)  
 3

6%
 (8

)  
 4

1%
 (9

)  
 4

1%
 (9

)  
To

ta
l E

CA
s 

& 
BI

Is
 

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
 1

00
%

 (2
2)

  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Ye

s 
 4

4%
 (4

)  
 5

6%
 (5

)  
 4

4%
 (4

)  
 3

3%
 (3

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
No

 
   

   
  -

   
 

   
   

  -
   

 
 1

1%
 (1

)  
 2

2%
 (2

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Po

te
nt

ia
lly

 
 3

3%
 (3

)  
 3

3%
 (3

)  
 3

3%
 (3

)  
 3

3%
 (3

)  
Pr

iva
te

 (R
e-

)In
su

re
rs

 
Do

n'
t K

no
w 

 2
2%

 (2
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

 1
1%

 (1
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
DB

s 
Ye

s 
 1

4%
 (1

)  
 2

9%
 (2

)  
 1

4%
 (1

)  
 2

9%
 (2

)  
M

DB
s 

No
 

   
   

  -
   

 
   

   
  -

   
 

   
   

 - 
   

   
   

 - 
   

M
DB

s 
Po

te
nt

ia
lly

 
 4

3%
 (3

)  
 2

9%
 (2

)  
 4

3%
 (3

)  
 2

9%
 (2

)  
M

DB
s 

Do
n'

t K
no

w 
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
 4

3%
 (3

)  
To

ta
l M

DB
s 

  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
SM

Is
 

Ye
s 

 7
5%

 (3
)  

 5
0%

 (2
)  

 5
0%

 (2
)  

 2
5%

 (1
)  

SM
Is

 
No

 
 2

5%
 (1

)  
 5

0%
 (2

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
SM

Is
 

Po
te

nt
ia

lly
 

   
   

  -
   

 
   

   
  -

   
 

   
   

 - 
   

 2
5%

 (1
)  

SM
Is

 
Do

n'
t K

no
w 

   
   

  -
   

 
   

   
  -

   
 

 2
5%

 (1
)  

 2
5%

 (1
)  

To
ta

l S
M

Is
 

  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
Co

lle
ct

ive
 S

up
pl

y 
Ye

s 
 2

4%
 (1

0)
  

 3
1%

 (1
3)

  
 3

1%
 (1

3)
  

 2
6%

 (1
1)

  
Co

lle
ct

ive
 S

up
pl

y 
 

No
 

 1
7%

 (7
)  

 1
7%

 (7
)  

 1
0%

 (4
)  

 1
0%

 (4
)  

Co
lle

ct
ive

 S
up

pl
y 

 
Po

te
nt

ia
lly

 
 2

9%
 (1

2)
  

 2
4%

 (1
0)

  
 2

6%
 (1

1)
  

 3
1%

 (1
3)

  
Co

lle
ct

ive
 S

up
pl

y 
 

Do
n'

t K
no

w 
 3

1%
 (1

3)
  

 2
9%

 (1
2)

  
 3

3%
 (1

4)
  

 3
3%

 (1
4)

  
To

ta
l C

ol
le

ct
iv

e 
Su

pp
ly

  
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

 1
00

%
 (4

2)
  

No
te
s:	 1.

 
e.
g.
	co

un
tri
es
	ra

te
d	
in
	O
EC

D	
EC

A	
ris

k	c
at
eg

or
y	7

,	w
hi
ch

	is
	th

e	
hi
gh

es
t	r
isk

	ca
te
go

ry
	o
f	t
he

	O
EC

D	
EC

A	
co

un
try

	cl
as
sif
ica

tio
n	
sy
st
em

.	



77
Annex I

	
74

	

2.
14

. 
Im

po
rta

nc
e 

of
 M

LT
 D

eb
t I

nv
es

tm
en

t I
ns

ur
er

s 
in

 th
e 

G
lo

ba
l I

ns
ur

an
ce

 &
 G

ua
ra

nt
ee

 M
ar

ke
t 

Ta
bl
e	
72

	–
	B
as

ed
	o
n	
yo

ur
	e
xp

er
ie
nc

e	
ho

w
	im

po
rta

nt
	a
re
	th

e	
fo
llo

w
in
g	
(p
ot
en

tia
l)	
M
LT

	d
eb

t	i
nv

es
to
rs
	fo

r	t
he

	g
lo
ba

l	in
su

ra
nc

e/
gu

ar
an

te
e	
m
ar
ke

t	o
f	M

LT
	d
eb

t	i
nv

es
tm

en
ts
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 
In

te
rn

at
io

na
l C

om
m

er
ci

al
 

Ba
nk

s 
in

 D
ev

el
op

ed
 

Co
un

tri
es

 (1
) 

Lo
ca

l C
om

m
er

ci
al

 B
an

ks
 

ba
se

d 
in

 D
ev

el
op

in
g 

Co
un

tri
es

 (2
) 

In
te

rn
at

io
na

l I
ns

tit
ut

io
na

l 
(b

on
d)

 In
ve

st
or

s 
Ba

se
d 

in
 

De
ve

lo
pe

d 
Co

un
tri

es
 (1

) 
M

ak
in

g 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 

Lo
ca

l I
ns

tit
ut

io
na

l (
bo

nd
) 

In
ve

st
or

s 
Ba

se
d 

in
 

De
ve

lo
pi

ng
 C

ou
nt

rie
s 

(2
) 

M
ak

in
g 

M
LT

 D
eb

t 
In

ve
st

m
en

ts
 

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

No
ne

 
   

   
 - 

   
   

  -
   

 
   

   
 - 

   
   

-  
  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Ve
ry

 L
ow

 
   

   
 - 

   
 6

%
 (1

)  
 1

8%
 (3

)  
 3

5%
 (6

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Lo

w 
   

   
 - 

   
 1

2%
 (2

)  
 6

%
 (1

)  
 2

4%
 (4

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
M

ed
iu

m
 

 6
%

 (1
)  

 4
7%

 (8
)  

 2
9%

 (5
)  

 1
2%

 (2
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Hi
gh

 
 4

7%
 (8

)  
 2

4%
 (4

)  
 2

9%
 (5

)  
 1

2%
 (2

)  
Co

m
m

er
cia

l D
eb

t P
ro

vid
er

s 
Ve

ry
 H

ig
h 

 4
7%

 (8
)  

 1
2%

 (2
)  

 1
2%

 (2
)  

 6
%

 (1
)  

Co
m

m
er

cia
l D

eb
t P

ro
vid

er
s 

Do
n'

t K
no

w 
   

   
 - 

   
   

  -
   

 
 6

%
 (1

)  
 1

2%
 (2

)  
To

ta
l C

om
m

er
ci

al
 D

eb
t P

ro
vi

de
rs

 
  

10
0%

 (1
7)

 
10

0%
 (1

7)
 

10
0%

 (1
7)

 
10

0%
 (1

7)
 

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

No
ne

 
   

   
 - 

   
   

  -
   

 
   

   
 - 

   
   

-  
  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Ve
ry

 L
ow

 
   

   
 - 

   
   

  -
   

 
   

   
 - 

   
 2

0%
 (1

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
Lo

w 
   

   
 - 

   
 6

0%
 (3

)  
 2

0%
 (1

)  
 4

0%
 (2

)  
Cr

ed
it 

& 
PR

I B
ro

ke
rs

 
M

ed
iu

m
 

 2
0%

 (1
)  

 2
0%

 (1
)  

 4
0%

 (2
)  

 2
0%

 (1
)  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Hi
gh

 
 6

0%
 (3

)  
   

  -
   

 
 2

0%
 (1

)  
   

-  
  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Ve
ry

 H
ig

h 
   

   
 - 

   
   

  -
   

 
   

   
 - 

   
   

-  
  

Cr
ed

it 
& 

PR
I B

ro
ke

rs
 

Do
n'

t K
no

w 
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
 2

0%
 (1

)  
To

ta
l C

re
di

t &
 P

RI
 B

ro
ke

rs
 

  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
 1

00
%

 (5
)  

 1
00

%
 (5

)  
Co

lle
ct

ive
 D

em
an

d 
 

No
ne

 
   

   
 - 

   
   

  -
   

 
   

   
 - 

   
   

-  
  

Co
lle

ct
ive

 D
em

an
d 

 
Ve

ry
 L

ow
 

   
   

 - 
   

 5
%

 (1
)  

 1
4%

 (3
)  

 3
2%

 (7
)  

Co
lle

ct
ive

 D
em

an
d 

 
Lo

w 
   

   
 - 

   
 2

3%
 (5

)  
 9

%
 (2

)  
 2

7%
 (6

)  
Co

lle
ct

ive
 D

em
an

d 
 

M
ed

iu
m

 
 9

%
 (2

)  
 4

1%
 (9

)  
 3

2%
 (7

)  
 1

4%
 (3

)  
Co

lle
ct

ive
 D

em
an

d 
 

Hi
gh

 
 5

0%
 (1

1)
  

 1
8%

 (4
)  

 2
7%

 (6
)  

 9
%

 (2
)  

Co
lle

ct
ive

 D
em

an
d 

 
Ve

ry
 H

ig
h 

 3
6%

 (8
)  

 9
%

 (2
)  

 9
%

 (2
)  

 5
%

 (1
)  

Co
lle

ct
ive

 D
em

an
d 

 
Do

n'
t K

no
w 

 5
%

 (1
)  

 5
%

 (1
)  

 9
%

 (2
)  

 1
4%

 (3
)  

To
ta

l C
ol

le
ct

iv
e 

De
m

an
d 

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

No
te
s:	

1.
	e
.g
.	O

EC
D	
co

un
tri
es
.	

2.
	e
.g
.	n

on
-O

EC
D	
co

un
tri
es
.	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions78

	
75

	

Ta
bl
e	
73

	–
	E
xp

la
na

tio
n	
of
	p
ot
en

tia
l	o

th
er
	M

LT
	d
eb

t	i
nv

es
to
rs
	a
nd

	th
e	
im

po
rt
an

ce
	(D

em
an

d)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Po
te

nt
ia

l R
ol

es
 

C
om

m
er

ci
al

 B
an

k 
Lo

ca
l b

an
ks

 o
fte

n 
ha

ve
 fu

nd
in

g 
ra

te
s 

th
at

 a
re

 to
o 

hi
gh

 to
 b

uy
 c

ov
er

ed
 a

ss
et

s 
w

ho
se

 re
tu

rn
 is

 to
o 

lo
w

 fo
r t

he
m

. I
ns

tit
ut

io
na

l in
ve

st
or

s 
of

te
n 

de
m

an
d 

PR
I a

nd
 s

om
et

im
es

 
ra

tin
gs

 w
hi

ch
 a

re
 fa

ci
lit

at
ed

 b
y 

in
su

ra
nc

e 
an

d 
gu

ar
an

te
es

 

C
om

m
er

ci
al

 B
an

k 
It 

is
 im

po
rta

nt
 fo

r s
om

e 
re

gi
on

al
 M

D
B'

s 
to

 w
or

k 
w

ith
 la

rg
e 

FI
's 

in
 o

rd
er

 to
 d

ev
el

op
 "s

ec
on

da
ry

" m
ar

ke
ts

 fo
r i

ns
ur

ed
 d

eb
t. 

 T
hi

s 
w

ill 
fo

llo
w

 th
e 

ex
is

tin
g 

ex
am

pl
e 

of
 M

IG
A 

fo
r 

ex
am

pl
e 

an
d 

sh
ou

ld
 h

av
e 

a 
m

ul
tip

lie
r e

ffe
ct

 in
 te

rm
s 

of
 u

til
ity

 o
f t

he
 c

re
di

t e
nh

an
ce

m
en

t i
ns

tru
m

en
ts

 o
ffe

re
d 

by
 re

gi
on

al
 M

D
B'

s.
 

C
om

m
er

ci
al

 B
an

k 
St

re
ng

th
en

in
g 

th
e 

in
su

ra
nc

e 
m

ar
ke

t, 
pr

od
uc

t a
nd

 p
ro

ce
ss

 w
is

e 
w

ill 
en

ha
nc

e 
th

e 
ap

pe
tit

e 
of

 in
st

itu
tio

na
l i

nv
es

to
rs

. T
he

 le
ve

l o
f c

ov
er

 w
ill 

be
 k

ey
 in

 th
is

 re
ga

rd
. 

Ta
bl
e	
74

	–
	B
as

ed
	o
n	
yo

ur
	e
xp

er
ie
nc

e,
	h
ow

	im
po

rt
an

t	a
re
	th

e	
fo
llo

w
in
g	
(p
ot
en

tia
l)	
M
LT

	d
eb

t	i
nv

es
to
rs
	in

	y
ou

r	c
ur
re
nt
	in

su
ra
nc

e/
gu

ar
an

te
e	
bu

sin
es
s	f

or
	M

LT
	d
eb

t	i
nv

es
tm

en
ts
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 
In

te
rn

at
io

na
l 

Co
m

m
er

ci
al

 B
an

ks
 in

 
De

ve
lo

pe
d 

Co
un

tri
es

 (1
) 

Lo
ca

l C
om

m
er

ci
al

 B
an

ks
 

ba
se

d 
in

 D
ev

el
op

in
g 

Co
un

tri
es

 (2
) 

In
te

rn
at

io
na

l 
In

st
itu

tio
na

l (
bo

nd
) 

In
ve

st
or

s 
Ba

se
d 

in
 

De
ve

lo
pe

d 
Co

un
tri

es
 (1

) 
M

ak
in

g 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 

Lo
ca

l I
ns

tit
ut

io
na

l 
(b

on
d)

 In
ve

st
or

s 
Ba

se
d 

in
 D

ev
el

op
in

g 
Co

un
tri

es
 

(2
) M

ak
in

g 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 

EC
As

 &
 B

IIs
 

N
on

e 
 5

%
 (1

)  
 1

8%
 (4

)  
 1

8%
 (4

)  
 3

2%
 (7

)  
EC

As
 &

 B
IIs

 
Ve

ry
 L

ow
 

 5
%

 (1
)  

 9
%

 (2
)  

 1
4%

 (3
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

Lo
w

 
 5

%
 (1

)  
 1

8%
 (4

)  
 9

%
 (2

)  
 1

4%
 (3

)  
EC

As
 &

 B
IIs

 
M

ed
iu

m
 

 5
%

 (1
)  

 1
4%

 (3
)  

 9
%

 (2
)  

 5
%

 (1
)  

EC
As

 &
 B

IIs
 

H
ig

h 
 2

7%
 (6

)  
 1

8%
 (4

)  
 2

7%
 (6

)  
 2

3%
 (5

)  
EC

As
 &

 B
IIs

 
Ve

ry
 H

ig
h 

 4
1%

 (9
)  

 9
%

 (2
)  

 9
%

 (2
)  

 9
%

 (2
)  

EC
As

 &
 B

IIs
 

D
on

't 
Kn

ow
 

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

 1
4%

 (3
)  

To
ta

l E
CA

s 
& 

BI
Is

 
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

 1
00

%
 (2

2)
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
N

on
e 

   
   

 - 
   

   
  -

   
 

   
   

 - 
   

 1
1%

 (1
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 L

ow
 

   
   

 - 
   

 1
1%

 (1
)  

 2
2%

 (2
)  

 4
4%

 (4
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Lo

w
 

   
   

 - 
   

 3
3%

 (3
)  

 4
4%

 (4
)  

 2
2%

 (2
)  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
M

ed
iu

m
 

   
   

 - 
   

 2
2%

 (2
)  

 1
1%

 (1
)  

   
-  

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

H
ig

h 
 2

2%
 (2

)  
 1

1%
 (1

)  
   

   
 - 

   
   

-  
  

Pr
iv

at
e 

(R
e-

)In
su

re
rs

 
Ve

ry
 H

ig
h 

 5
6%

 (5
)  

   
  -

   
 

   
   

 - 
   

   
-  

  
Pr

iv
at

e 
(R

e-
)In

su
re

rs
 

D
on

't 
Kn

ow
 

 2
2%

 (2
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

 2
2%

 (2
)  

To
ta

l P
riv

at
e 

(R
e-

)In
su

re
rs

 
  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

 1
00

%
 (9

)  
 1

00
%

 (9
)  

M
D

Bs
 

N
on

e 
 1

4%
 (1

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
 1

4%
 (1

)  
M

D
Bs

 
Ve

ry
 L

ow
 

   
   

 - 
   

   
  -

   
 

 1
4%

 (1
)  

 1
4%

 (1
)  

M
D

Bs
 

Lo
w

 
   

   
 - 

   
 2

9%
 (2

)  
   

   
 - 

   
 1

4%
 (1

)  
M

D
Bs

 
M

ed
iu

m
 

   
   

 - 
   

   
  -

   
 

 1
4%

 (1
)  

   
-  

  
M

D
Bs

 
H

ig
h 

 4
3%

 (3
)  

 1
4%

 (1
)  

 2
9%

 (2
)  

 2
9%

 (2
)  



79
Annex I

	
76

	

O
rg

an
iz

at
io

n 
Ty

pe
 

Im
po

rta
nc

e 
In

te
rn

at
io

na
l 

Co
m

m
er

ci
al

 B
an

ks
 in

 
De

ve
lo

pe
d 

Co
un

tri
es

 (1
) 

Lo
ca

l C
om

m
er

ci
al

 B
an

ks
 

ba
se

d 
in

 D
ev

el
op

in
g 

Co
un

tri
es

 (2
) 

In
te

rn
at

io
na

l 
In

st
itu

tio
na

l (
bo

nd
) 

In
ve

st
or

s 
Ba

se
d 

in
 

De
ve

lo
pe

d 
Co

un
tri

es
 (1

) 
M

ak
in

g 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 

Lo
ca

l I
ns

tit
ut

io
na

l 
(b

on
d)

 In
ve

st
or

s 
Ba

se
d 

in
 D

ev
el

op
in

g 
Co

un
tri

es
 

(2
) M

ak
in

g 
M

LT
 D

eb
t 

In
ve

st
m

en
ts

 

M
D

Bs
 

Ve
ry

 H
ig

h 
 1

4%
 (1

)  
 1

4%
 (1

)  
   

   
 - 

   
   

-  
  

M
D

Bs
 

D
on

't 
Kn

ow
 

 2
9%

 (2
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

 2
9%

 (2
)  

To
ta

l M
DB

s 
  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

 1
00

%
 (7

)  
 1

00
%

 (7
)  

SM
Is

 
N

on
e 

   
   

 - 
   

   
  -

   
 

 2
5%

 (1
)  

 2
5%

 (1
)  

SM
Is

 
Ve

ry
 L

ow
 

   
   

 - 
   

 2
5%

 (1
)  

   
   

 - 
   

   
-  

  
SM

Is
 

Lo
w

 
   

   
 - 

   
 2

5%
 (1

)  
   

   
 - 

   
 5

0%
 (2

)  
SM

Is
 

M
ed

iu
m

 
   

   
 - 

   
 2

5%
 (1

)  
 2

5%
 (1

)  
   

-  
  

SM
Is

 
H

ig
h 

 2
5%

 (1
)  

   
  -

   
 

 2
5%

 (1
)  

   
-  

  
SM

Is
 

Ve
ry

 H
ig

h 
 7

5%
 (3

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
 2

5%
 (1

)  
SM

Is
 

D
on

't 
Kn

ow
 

   
   

 - 
   

   
  -

   
 

   
   

 - 
   

   
-  

  
To

ta
l S

M
Is

 
  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

 1
00

%
 (4

)  
 1

00
%

 (4
)  

C
ol

le
ct

iv
e 

Su
pp

ly
 

N
on

e 
 5

%
 (2

)  
 1

2%
 (5

)  
 1

4%
 (6

)  
 2

4%
 (1

0)
  

C
ol

le
ct

iv
e 

Su
pp

ly
  

Ve
ry

 L
ow

 
 2

%
 (1

)  
 1

0%
 (4

)  
 1

4%
 (6

)  
 1

4%
 (6

)  
C

ol
le

ct
iv

e 
Su

pp
ly

  
Lo

w
 

 2
%

 (1
)  

 2
4%

 (1
0)

  
 1

4%
 (6

)  
 1

9%
 (8

)  
C

ol
le

ct
iv

e 
Su

pp
ly

 
M

ed
iu

m
 

 2
%

 (1
)  

 1
4%

 (6
)  

 1
2%

 (5
)  

 2
%

 (1
)  

C
ol

le
ct

iv
e 

Su
pp

ly
  

H
ig

h 
 2

9%
 (1

2)
  

 1
4%

 (6
)  

 2
1%

 (9
)  

 1
7%

 (7
)  

C
ol

le
ct

iv
e 

Su
pp

ly
  

Ve
ry

 H
ig

h 
 4

3%
 (1

8)
  

 1
0%

 (4
)  

 7
%

 (3
)  

 7
%

 (3
)  

C
ol

le
ct

iv
e 

Su
pp

ly
  

D
on

't 
Kn

ow
 

 1
7%

 (7
)  

 1
7%

 (7
)  

 1
7%

 (7
)  

 1
7%

 (7
)  

To
ta

l C
ol

le
ct

iv
e 

Su
pp

ly
  

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  
 1

00
%

 (4
2)

  

No
te
s:
	

1.
	e
.g
.	O

EC
D	
co

un
tr
ie
s.	

2.
	e
.g
.	n

on
-O

EC
D	
co

un
tr
ie
s.	

Ta
bl
e	
75

	–
	E
xp

la
na

tio
n	
of
	p
ot
en

tia
l	o

th
er
	M

LT
	d
eb

t	i
nv

es
to
rs
	a
nd

	th
e	
im

po
rt
an

ce
	(S

up
pl
y)
	

O
rg

an
iz

at
io

n 
Ty

pe
 

Po
te

nt
ia

l R
ol

es
 

EC
A 

O
ur

 o
rg

an
is

at
io

n 
ha

s 
ve

ry
 lo

w
 le

ve
ls

 o
f r

ec
en

t a
ct

iv
ity

 in
 P

R
I a

nd
 c

ur
re

nt
ly

 h
av

e 
no

 e
xp

os
ur

e 
to

 P
R

I, 
an

d 
as

 s
uc

h 
ar

e 
no

t f
am

ilia
r w

ith
 m

ar
ke

t c
on

di
tio

ns
. 

EC
A 

In
st

itu
tio

na
l i

nv
es

to
rs

 re
qu

ire
 b

as
ic

al
ly

 o
n-

de
m

an
d 

(fi
na

nc
ia

l) 
gu

ar
an

te
es

, E
C

A 
pr

od
uc

ts
 a

re
 in

su
ra

nc
e 

pr
od

uc
ts

. 

M
D

B 
M

LT
 d

eb
t i

nv
es

to
rs

 c
an

 p
ro

vi
de

 e
ar

ly
-s

ta
ge

 fu
nd

in
g.

 T
he

re
 a

re
 n

ot
 m

an
y 

ba
nk

ab
le

 p
ro

je
ct

s 
in

 A
fri

ca
 a

nd
 m

an
y 

pr
oj

ec
t o

pp
or

tu
ni

tie
s 

ar
e 

vi
ab

le
 a

nd
 p

ro
fit

ab
le

 
bu

t c
an

no
t b

e 
de

ve
lo

pp
ed

. O
ne

 th
e 

re
as

on
s 

fo
r t

ha
t i

s 
th

e 
la

ck
 o

f f
in

an
ci

ng
 d

ue
 to

 h
ig

h 
ea

rly
 s

ta
ge

 ri
sk

s.
 

M
D

B 
EB

R
D

 d
oe

s 
no

t p
ro

vi
de

 in
su

ra
nc

e 
pr

od
uc

ts
 s

uc
h 

as
 P

R
I o

r c
om

m
er

ci
al

 ri
sk

 in
su

ra
nc

e.
 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions80

	
77

	

	
Ad

di
tio

na
l O

bs
er

va
tio

ns
 an

d 
Th

e C
or

on
av

iru
s P

an
de

m
icR

es
po

ns
e t

o 
Ec

on
om

ic 
Im

pa
ct

s o
f C

or
on

av
iru

s P
an

de
m

ic 
Ta

ble
	76

	–	
Th

e	g
lob

al	
ec
on

om
y	i

s	h
ea

vil
y	a

ffe
cte

d	b
y	t

he
	co

ro
na

-vi
ru
s,	
fo
r	w

hic
h	r

ea
so

n	a
ll	k

ind
	of

	st
ak

eh
old

er
s	i
n	t

he
	gl

ob
al	

ec
on

om
y	t

ak
e	o

r	a
re
	in

	th
e	p

ro
ce
ss	

of
	ta

kin
g	v

ar
iou

s	m
ea

su
re
s	t

o	
m
ini

m
ize

	th
e	e

co
no

m
ic	
co

ns
eq

ue
nc

es
	of

	th
e	c

or
on

a-
vir

us
	fo

r	t
he

ir	
cli
en

ts.
		C

ou
ld	

yo
u	d

es
cri

be
	th

e	t
hr
ee

	m
os

t	i
m
po

rta
nt
	m

ea
su

re
s	t

ha
t	y

ou
r	o

rg
an

iza
tio

n	h
as

	ta
ke

n	o
r	w

ill	
be

	ta
kin

g	i
n	t

he
	ne

ar
	

fu
tu
re
	re

ga
rd
ing

	yo
ur
	bu

sin
es
s	o

pe
ra
tio

ns
	to

	m
ini

m
ize

	th
e	e

co
no

m
ic	
co

ns
eq

ue
nc

es
	of

	th
e	c

or
on

a-
vir

us
?	

Or
ga

ni
za

tio
n 

Ty
pe

 
Me

as
ur

e 1
 

Me
as

ur
e 2

 
Me

as
ur

e 3
 

Cr
ed

it &
 P

RI
 B

ro
ke

r 
Re

mo
te 

wo
rki

ng
 

  
  

Cr
ed

it &
 P

RI
 B

ro
ke

r 
Ke

ep
ing

 ou
r o

pe
ra

tio
ns

 up
 an

d r
un

nin
g 

Pr
ep

ar
ing

 fo
r m

or
e c

lai
ms

 
Re

mi
nd

ing
 ev

er
yo

ne
 w

e w
ill 

pu
ll t

hr
ou

gh
 th

is 

Co
mm

er
cia

l B
an

k 
Pr

ote
cti

ng
 he

alt
h o

f it
s s

taf
f 

Ma
int

ain
ing

 op
er

ati
on

 vi
a w

or
k f

ro
m 

ho
me

 
Re

vis
itin

g p
ro

du
ct 

pr
ici

ng
 to

 re
fle

ct 
ne

w 
no

rm
s f

or
 

co
sts

 
Co

mm
er

cia
l B

an
k 

Su
pp

or
t m

ain
ly 

loc
al/

ho
me

 m
ar

ke
ts 

an
d c

lie
nts

 
  

  
Co

mm
er

cia
l B

an
k 

W
or

k f
ro

m 
ho

me
 

Mo
re

 de
tai

led
 D

D 
Mo

re
 d

eta
ile

d D
D 

Co
mm

er
cia

l B
an

k 
En

ha
nc

ed
 cr

ed
it p

ro
ce

ss
 

Mo
re

 du
e d

ilig
en

ce
 

Mo
re

 co
ntr

ol 
on

 R
W

A 

Co
mm

er
cia

l B
an

k 
W

or
k f

ro
m 

ho
me

 pr
oc

ed
ur

es
 

Ad
dit

ion
al 

me
nta

l h
ea

lth
 su

pp
or

t fo
r s

taf
f 

W
or

kin
g w

ith
 M

DB
s/D

FI
s/G

ov
er

nm
en

ts 
to 

su
pp

or
t 

len
din

g 
Co

mm
er

cia
l B

an
k 

Sp
lit 

Te
am

s a
nd

 w
or

kin
g 

fro
m 

ho
me

 
Ri

sk
 A

ss
es

sm
en

t o
f P

or
tfo

lio
 

Int
en

sif
y d

ial
og

ue
 w

ith
 cl

ien
ts 

Co
mm

er
cia

l B
an

k 
bu

sin
es

s c
on

tin
uit

y 
ris

k m
itig

ati
on

 
  

Co
mm

er
cia

l B
an

k 
foc

us
 on

 ex
ist

ing
 cl

ien
ts 

sta
y i

n 
clo

se
 co

nt
ac

t a
nd

 d
isc

us
s i

ss
ue

s/s
olu

tio
ns

 a
s 

ea
rly

 as
 po

ss
ibl

e 
loo

k f
or

 co
vid

 re
lat

ed
 pr

og
ra

mm
es

 to
 su

pp
or

t o
ur

 
cli

en
ts 

Co
mm

er
cia

l B
an

k 
wo

rki
ng

 re
mo

tel
y 

foc
us

 on
 ce

rta
in 

se
cto

rs 
inv

es
t in

 co
mp

an
ies

 w
ith

 ac
ce

ss
 to

 liq
uid

ity
 

Co
mm

er
cia

l B
an

k 
Hi

gh
 sc

ru
tin

y o
f s

ec
tor

 ex
po

su
re

 (e
g. 

av
iat

ion
, r

eta
il, 

au
to.

.) 
Hi

gh
 sc

ru
tin

y o
f li

qu
idi

ty 
ou

tflo
ws

 to
 cl

ien
ts,

 
co

un
te

rp
ar

t w
ith

  m
ar

gin
 re

qu
ire

me
nt

s 
Pr

ior
itis

ati
on

 on
 st

ra
teg

ic 
cli

en
ts 

wi
th 

glo
ba

l re
lev

an
ce

 

Co
mm

er
cia

l B
an

k 
To

 p
ro

vid
e 

ne
w 

liq
uid

ity
 fa

cil
ity

 fo
r in

cre
as

ing
 w

or
kin

g 
ca

pit
al 

re
qu

ire
me

nt
s 

To
 re

vis
e 

te
no

r a
nd

/or
 re

pa
ym

en
t s

ch
ed

ule
 in

 lin
e w

ith
 

bu
sin

es
s s

itu
ati

on
 

To
 p

ro
mo

te
 o

nli
ne

 b
as

ed
 fin

ac
ing

 a
rra

ng
em

en
t o

r 
tra

ns
ac

tio
ns

 

Ins
titu

tio
na

l In
ve

sto
r 

Ta
kin

g 
ad

va
nt

ag
e 

of
 liq

uid
ity

 in
jec

tio
n 

fro
m 

US
A 

go
ve

rn
me

nt 
De

-ri
sk

ing
 in

ve
stm

en
ts 

wi
th 

ins
ur

an
ce

/gu
ar

an
tee

 
pr

od
uc

ts 
Le

ve
ra

gin
g c

ap
ita

l m
ar

ke
ts 

us
ing

 in
ve

stm
en

t 
str

uc
tu

re
s t

ha
t a

re
 fa

mi
lia

r t
o 

typ
ica

l m
ar

ke
t in

ve
sto

rs 

Co
mm

er
cia

l B
an

k 
Ma

kin
g a

dd
itio

na
l c

re
dit

 lin
es

 av
ail

ab
le 

to 
cli

en
ts 

wh
ich

 ca
n s

up
po

rt 
co

vid
 re

sp
on

se
 ef

for
ts 

Su
pp

or
tin

g c
lie

nts
 w

ith
 fin

an
cia

l s
up

po
rt 

to 
re

sp
on

d t
o 

Co
vid

 19
 

Su
pp

or
tin

g o
wn

 st
aff

 

Co
mm

er
cia

l B
an

k 
He

igh
ten

ed
 vi

gil
an

ce
 

Ad
dit

ion
al 

po
rtf

oli
o a

na
lys

is 
Inc

re
as

ed
 fo

cu
s o

n m
ea

su
re

d w
ay

s t
o c

on
trib

ute
 to

 
the

 fig
ht 

ag
ain

st 
the

 pa
nd

em
ic 

Cr
ed

it &
 P

RI
 B

ro
ke

r 
Mo

re
 in

-d
ep

th 
an

aly
sis

 on
 m

ac
ro

 ec
on

om
ics

 
Ca

re
ful

ly 
fol

low
ing

 th
e a

cti
on

s o
f m

ult
ina

tio
na

l 
ins

ur
er

s &
 fin

an
cia

l in
sti

tut
ion

s 
Cr

ea
tin

g n
ew

 so
lut

ion
s f

or
 cl

ien
ts 

in 
the

 ch
an

gin
g 

en
vir

on
me

nt 

Co
mm

er
cia

l B
an

k 
Co

nti
nu

ity
 of

 tr
ad

e f
ina

nc
e s

er
vic

es
 to

 ou
r v

alu
ab

le 
cu

sto
me

rs 
foc

us
ing

 on
 es

se
nti

als
 go

od
s a

nd
 pr

ior
ity

 pr
oje

cts
 

tra
ns

ac
tio

na
l v

ilig
en

ce
 an

d f
ina

nc
ial

 se
cu

rity
 

Co
mm

er
cia

l B
an

k 
su

pp
or

t t
o 

cli
en

ts 
liq

uid
ity

 
su

pp
or

t t
o 

sp
ec

ific
 co

vid
-1

9 f
un

din
g i

nit
iat

ive
s 

dis
cu

ss
ing

 w
ith

 cl
ien

ts 
the

ir n
ee

ds
 pr

ep
ar

ing
 fo

r t
he

 
"re

co
ns

tru
cti

on
" p

ha
se

 

	



81
Annex I

	
78

	

Ta
bl
e	
77

	–
	T
he

	g
lo
ba

l	e
co

no
m
y	
is	
he

av
ily

	a
ffe

ct
ed

	b
y	
th
e	
co

ro
na

-v
iru

s,	
fo
r	w

hi
ch

	re
as

on
	a
ll	
ki
nd

	o
f	s

ta
ke

ho
ld
er
s	i
n	
th
e	
gl
ob

al
	e
co

no
m
y	
ta
ke

	o
r	a

re
	in

	th
e	
pr
oc

es
s	o

f	t
ak

in
g	
va

rio
us

	m
ea

su
re
s	t

o	
m
in
im

ize
	th

e	
ec
on

om
ic	
co

ns
eq

ue
nc

es
	o
f	t
he

	co
ro
na

-v
iru

s	f
or
	th

ei
r	c

lie
nt
s.	
	C
ou

ld
	y
ou

	d
es
cr
ib
e	
th
e	
th
re
e	
m
os

t	i
m
po

rt
an

t	m
ea

su
re
s	t

ha
t	y

ou
r	o

rg
an

iza
tio

n	
ha

s	t
ak

en
	o
r	w

ill
	b
e	
ta
ki
ng

	in
	th

e	
ne

ar
	

fu
tu
re
	re

ga
rd
in
g	
yo

ur
	b
us

in
es
s	o

pe
ra
tio

ns
	to

	m
in
im

ize
	th

e	
ec
on

om
ic	
co

ns
eq

ue
nc

es
	o
f	t
he

	co
ro
na

-v
iru

s	f
or
	y
ou

r	c
lie

nt
s?
	

O
rg

an
iz

at
io

n 
Ty

pe
 

M
ea

su
re

 1
 

M
ea

su
re

 2
 

M
ea

su
re

 3
 

Pr
iv

at
e 

In
su

ra
nc

e 
C

om
pa

ny
 

Bu
si

ne
ss

 a
s 

us
ua

l 
Su

pp
or

t f
or

 k
ey

 p
ar

tn
er

sh
ip

s 
Ef

fe
ct

iv
e 

re
m

ot
e 

w
or

ki
ng

 

Pr
iv

at
e 

In
su

ra
nc

e 
C

om
pa

ny
 

Po
te

nt
ia

lly
 w

or
ki

ng
 m

or
e 

cl
os

el
y 

w
ith

 c
lie

nt
s 

on
 

lo
ss

 m
in

im
is

at
io

n 
m

or
e 

rig
id

 u
nd

er
w

rit
in

g 
ap

pr
oa

ch
 

is
 s

til
l s

uc
h 

a 
m

ov
in

g 
ta

rg
et

 th
at

 it
 is

 re
al

ly
 to

 
di

ffi
cu

lt 
to

 s
ay

 a
t t

hi
s 

st
ag

e 
EC

A 
N

on
e 

at
 p

re
se

nt
. 

  
  

EC
A 

Li
qu

id
ity

 s
ch

em
e 

fo
r S

M
E 

Li
qu

id
ity

 s
ch

em
e 

fo
r l

ar
ge

 c
or

po
ra

te
s 

ST
 g

ua
ra

nt
ee

 fo
r p

riv
at

e 
cr

ed
it 

in
su

ra
nc

e 
co

m
pa

ni
es

 p
or

tfo
lio

 

EC
A 

Fa
ci

lit
at

e 
ac

ce
ss

 to
 li

qu
id

ity
 b

y 
of

fe
rin

g 
le

nd
er

s 
a 

w
or

ki
ng

 c
ap

ita
l c

re
di

t g
ua

ra
nt

ee
 

te
m

po
ra

ry
 E

U
 p

er
m

is
si

on
 to

 in
su

re
 s

ho
rt 

te
rm

 
m

ar
ke

ta
bl

e 
ris

ks
 

  

EC
A 

EX
IM

BA
N

KA
 S

R
 w

ill 
in

tro
du

ce
 n

ew
 “C

O
VI

D
 lo

an
” 

th
at

 w
ill 

be
 a

va
ila

bl
e 

to
 s

m
al

l a
nd

 m
ed

iu
m

-s
iz

ed
 

en
te

rp
ris

es
 a

nd
 m

ic
ro

-e
nt

er
pr

is
es

 w
hi

ch
, i

n 
th

e 
co

ur
se

 o
f t

he
ir 

bu
si

ne
ss

, p
ro

du
ce

 g
oo

ds
 fo

r e
xp

or
t 

or
 p

ro
vi

de
 s

er
vi

ce
s 

fo
r e

xp
or

t. 

W
e 

w
ill 

of
fe

r d
ef

er
m

en
t o

f i
ns

ta
llm

en
ts

 u
p 

to
 6

 
m

on
th

s,
 w

ith
 re

ga
rd

 to
 th

e 
cl

ie
nt

’s
 c

as
h 

flo
w

. I
t w

ill 
be

 a
va

ila
bl

e 
to

 th
os

e 
co

m
pa

ni
es

 w
hi

ch
 p

ro
ve

d 
to

 
be

 a
ffe

ct
ed

 b
y 

C
O

VI
D

-1
9 

cr
is

is
. 

EX
IM

BA
N

KA
 S

R
 w

ill 
im

pl
em

en
t a

nd
 a

pp
ly

 th
e 

de
ci

si
on

 o
f t

he
 E

U
 C

om
m

is
si

on
 b

as
ed

 o
n 

w
hi

ch
, 

th
er

e 
is

 a
 te

m
po

ra
ry

 re
m

ov
al

 o
f c

ou
nt

rie
s 

fro
m

 th
e 

lis
t o

f m
ar

ke
ta

bl
e 

ris
k 

co
un

tri
es

 a
nd

 w
e 

w
ill 

be
 

us
in

g 
ou

r S
T 

in
su

ra
nc

e 
fo

r a
ll 

EU
 a

nd
 O

EC
D

 
co

un
tri

es
. 

EC
A 

Ex
te

ns
io

n 
of

 p
re

m
iu

m
 d

ue
 d

at
e 

to
 p

ol
ic

y 
ho

ld
er

s 
Ac

ce
le

ra
tin

g 
C

la
im

s 
w

ai
tin

g 
pe

rio
d 

R
is

k 
R

ev
ie

w
 o

f H
ig

hl
y 

im
pa

ct
ed

 c
ou

nt
rie

s/
se

ct
or

s 

EC
A 

Th
e 

Au
st

ra
lia

n 
G

ov
er

nm
en

t h
as

 e
st

ab
lis

he
d 

a 
A$

50
0 

m
illi

on
  C

O
VI

D
-1

9 
Ex

po
rt 

C
ap

ita
l F

ac
ilit

y 
to

 
as

si
st

 p
re

vi
ou

sl
y 

pr
of

ita
bl

e 
Au

st
ra

lia
n 

ex
po

rte
rs

 
w

ho
se

 b
us

in
es

se
s 

ha
ve

 b
ee

n 
im

pa
ct

ed
 b

y 
C

O
VI

D
-

19
 

Ex
po

rt 
Fi

na
nc

e 
Au

st
ra

lia
 h

as
 o

ffe
re

d 
ex

po
rte

rs
 

fle
xi

bi
lit

y 
on

 lo
an

 te
rm

s 
an

d 
re

pa
ym

en
t s

ch
ed

ul
es

 
to

 it
s 

af
fe

ct
ed

 c
us

to
m

er
s,

 re
ac

he
d 

ou
t t

o 
SM

Es
 it

 
ha

s 
pr

ev
io

us
ly

 o
ffe

re
d 

fin
an

ci
al

 s
up

po
rt 

to
 

Ex
po

rt 
Fi

na
nc

e 
Au

st
ra

lia
 is

 a
ls

o 
w

or
ki

ng
 w

ith
 

pr
iv

at
e 

se
ct

or
 fi

na
nc

ie
rs

 to
 e

ns
ur

e 
its

 c
ap

ab
ilit

ie
s 

ar
e 

w
el

l u
nd

er
st

oo
d 

an
d 

fu
lly

 le
ve

ra
ge

d 

EC
A 

M
or

e 
su

pp
or

t f
or

 S
M

Es
 

Fa
vo

ra
bl

e 
lo

an
s 

an
d 

G
ua

ra
nt

ee
s 

Ad
di

ng
 th

e 
Fo

rc
e 

M
aj

eu
re

 ri
sk

 to
 E

G
FI

's 
ris

ks
 

Pr
iv

at
e 

In
su

ra
nc

e 
C

om
pa

ny
 

R
es

tru
ct

ur
in

g 
de

al
s 

- p
ay

m
en

t d
ef

er
ra

ls
 

Am
en

dm
en

ts
 to

 c
ov

en
an

ts
 o

n 
un

de
rly

in
g 

de
al

s 
St

ep
pi

ng
 in

 to
 p

ay
 c

la
im

s 
w

he
re

 re
qu

ire
d 

EC
A 

Pr
ov

id
in

g 
liq

ui
di

ty
 p

ro
du

ct
s 

/ w
or

ki
ng

 c
ap

ita
l 

gu
ar

an
te

es
 fo

r c
lie

nt
s.

 
Fl

ex
ib

le
 a

pp
ro

ac
h 

to
 re

sc
he

du
le

 lo
an

s 
in

 e
xi

st
in

g 
po

rtf
ol

io
. 

M
ea

su
re

s 
w

ith
in

 E
U

 c
on

te
xt

, e
.g

. p
ro

vi
di

ng
 c

re
di

t 
in

su
ra

nc
e 

fo
r m

ar
ke

ta
bl

e 
ris

k 
ar

ea
. 

EC
A 

C
ap

ita
l i

nc
re

as
e 

Ad
dr

es
s 

cl
ie

nt
s 

ne
ed

s 
Be

tte
r s

er
vi

ce
 

EC
A 

(S
ho

rt-
te

rm
 / 

fo
r S

M
Es

) A
ct

iv
at

io
n 

of
 'u

nt
ac

t' 
se

rv
ic

es
 

(S
ho

rt-
te

rm
 / 

fo
r S

M
Es

) F
ac

ilit
ia

tio
n 

of
 e

xp
or

te
rs

' 
se

ar
ch

 fo
r n

ew
 b

uy
er

s 
(S

ho
rt-

te
rm

 / 
fo

r S
M

Es
) P

ro
vi

si
on

 o
f d

eb
t c

ol
le

ct
io

n 
se

rv
ic

es
 

Pr
iv

at
e 

In
su

ra
nc

e 
C

om
pa

ny
 

Ke
ep

in
g 

lin
es

 o
f b

us
in

es
s 

op
en

 
En

tir
e 

te
am

 w
or

ki
ng

 re
m

ot
el

y 
an

d 
av

ai
la

bl
e 

to
 

cl
ie

nt
s 

  

EC
A 

liq
ui

di
ty

 a
ss

is
ta

nc
e 

to
 c

or
po

ra
te

s 
ris

k-
sh

ar
in

g/
su

pp
or

t i
n 

fa
vo

r o
f p

riv
at

e 
in

su
ra

nc
e 

co
m

ps
. 

di
re

ct
 c

ov
er

 o
f f

or
m

er
  "

m
ar

ke
ta

bl
e"

 ri
sk

s 

O
ffi

ci
al

 B
ila

te
ra

l I
nv

es
tm

en
t I

ns
ur

er
 

N
o 

m
ea

su
re

s 
to

 d
at

e.
 W

e 
w

ill 
co

nt
in

ue
 to

 m
on

ito
r 

th
e 

si
tu

at
io

n.
 

  
  

EC
A 

Ap
pl

y 
m

or
e 

pr
ud

en
cy

 in
 u

nd
er

w
rit

in
g 

bu
si

ne
ss

 
Ta

lk
 d

ee
pl

y 
w

ith
 o

ur
 c

lie
nt

s 
in

 te
rm

s 
of

 p
os

si
bi

lit
y 

on
 re

st
ric

tio
ns

 s
hi

pm
en

t 
R

ev
ie

w
 c

re
di

t l
im

it 
gi

ve
n 

EC
A 

la
un

ch
 o

f a
 n

ew
 G

ov
er

nm
en

t-b
ac

ke
d 

gu
ar

an
te

e 
pr

og
ra

m
 fo

r d
om

es
tic

 w
or

ki
ng

 c
ap

ita
l f

in
an

ci
ng

 
in

cr
ea

se
d 

ca
pa

ci
ty

 to
 s

up
po

rt 
ex

po
rt 

cr
ed

it 
tra

ns
ac

tio
ns

 
m

or
e 

fa
vo

ra
bl

e 
pr

em
iu

m
 p

ay
m

en
t t

er
m

s 

EC
A 

co
ve

r f
or

 s
ho

rt 
te

rm
 m

ar
ke

ta
bl

e 
ris

ks
 in

 h
ig

h 
in

co
m

e 
co

un
tri

es
 

si
m

pl
ifi

ca
tio

n 
of

 a
pp

lic
at

io
n 

pr
oc

es
s 

st
ab

ilis
in

g 
pr

em
iu

m
 w

he
re

 o
th

er
w

is
e 

m
ar

ke
t 

be
nc

hm
ar

ks
 a

re
 a

pp
lie

d 
EC

A 
Am

en
dm

en
t o

f I
ns

ur
an

ce
 o

f w
or

ki
ng

 c
ap

ita
l 

Am
en

dm
en

t o
f B

on
d 

in
su

ra
nc

e 
In

su
ra

nc
e 

of
 te

m
po

ra
ry

 n
on

-m
ar

ke
ta

bl
e 

ris
ks

 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions82

	
79

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Me

as
ur

e 1
 

Me
as

ur
e 2

 
Me

as
ur

e 3
 

Pr
iva

te
 In

su
ra

nc
e 

Co
m

pa
ny

 
Pr

ov
ide

 su
pp

or
t w

he
re

 p
os

sib
le 

w/
in 

pr
ud

en
t r

isk
 

gu
ide

lin
es

 
Be

 fle
xib

le 
on

 p
re

m
ium

 p
ay

m
en

ts 
de

ad
lin

es
, 

wa
ive

rs
,e

tc.
 

  

Pr
iva

te
 R

e-
In

su
ra

nc
e 

Co
m

pa
ny

 
pr

ov
idi

ng
 re

ins
ur

an
ce

 ca
pa

cit
y a

t a
de

qu
at

e 
te

rm
s 

th
ro

ug
ho

ut
 th

e 
cy

cle
 

pr
om

ot
e 

be
st 

pr
ac

tic
e 

on
 p

ro
-a

cti
ve

 cy
cle

 
m

an
ag

em
en

t 
co

m
pe

te
nt

 a
nd

 q
uic

k c
lai

m
s h

an
dli

ng
 a

nd
 p

ay
m

en
t 

EC
A 

Pr
ov

idi
ng

 liq
uid

ity
 to

 e
xis

tin
g 

cli
en

ts 
Pr

ior
itiz

ing
 in

ve
stm

en
ts 

in 
he

alt
h 

ca
re

 
Pr

ior
itiz

ing
 in

ve
stm

en
ts 

in 
log

ist
ics

 a
nd

 d
ist

rib
ut

ion
 

EC
A 

do
 m

or
e 

an
aly

sis
 o

f t
he

 d
ea

ls 
m

or
e 

co
nt

ro
l o

ve
r c

ur
re

nt
 in

su
ra

nc
e 

tra
ns

ac
tio

ns
 

an
d 

pa
ym

en
ts 

ca
re

fu
l a

pp
ro

ac
h 

an
d 

low
er

ing
 th

e 
lim

its
 

Pr
iva

te
 In

su
ra

nc
e 

Co
m

pa
ny

 
Ha

ve
 n

ot
 cl

os
ed

 fo
r b

us
ine

ss
 (b

ut
 a

re
 h

igh
ly 

se
lec

tiv
e)

 
Op

en
 to

 co
ns

ide
rin

g 
ex

te
ns

ion
s a

nd
 o

th
er

 
fle

xib
ilit

y t
o 

su
pp

or
t r

isk
 m

itig
at

ion
 

  

M
DB

 
$1

0 
bil

lio
n 

int
er

ve
nt

ion
 fu

nd
 to

 A
fri

ca
n 

co
un

tri
es

 
De

bt
 se

rv
ice

 d
ef

er
ra

l o
r c

on
dit

ion
al 

de
bt

 
re

str
uc

tu
rin

g 
Liq

uid
ity

 su
pp

or
t, 

tra
de

 fin
an

ce
 su

pp
or

t a
nd

 q
uic

k 
dis

bu
rs

em
en

t lo
an

s 

M
DB

 
US

D1
0 

bil
lio

n 
CO

VI
D-

19
 R

ap
id 

Re
sp

on
se

 F
ac

ilit
y 

to
 d

eli
ve

r $
10

 b
illi

on
 o

f a
ss

ist
an

ce
 to

 A
fri

ca
n 

co
un

tri
es

 a
nd

 p
riv

at
e 

en
te

rp
ris

es
 

De
bt

 se
riv

e 
de

fe
rra

l, f
as

t d
isb

ur
sin

g 
loa

ns
 a

nd
 

co
nd

itio
na

l d
eb

t r
es

tru
ctu

rin
g 

Ex
pa

ns
ion

 o
f t

ra
de

 fin
an

ce
 fa

cil
itie

s 

SM
I 

En
ha

nc
ed

 d
ue

 d
ilig

en
ce

 
Se

lec
tiv

e 
Un

de
rw

rit
ing

 
Pr

ef
er

en
ce

 o
f p

ar
tn

er
sh

ips
 w

ith
 m

ult
ila

te
ra

l 
ba

nk
s/i

ns
ur

er
s 

M
DB

 

CO
VI

D-
19

 C
ris

is 
Re

co
ve

ry
 F

ac
ilit

y. 
M

or
e 

inf
o 

ca
n 

be
 fo

un
d 

at
: h

ttp
s:/

/w
ww

.a
iib

.o
rg

/e
n/

po
lic

ies
-

str
at

eg
ies

/C
OV

ID
-1

9-
Cr

isi
s-

Re
co

ve
ry

-
Fa

cil
ity

/in
de

x.h
tm

l 

  
  

M
DB

 
Em

er
ge

nc
ing

 fu
nd

ing
 to

 m
itig

at
e 

im
pa

ct 
(e

g.
, 

he
alt

hc
ar

e,
 su

pp
ly-

ch
ain

, e
tc.

) 
Ex

pe
dit

ed
 p

ro
ce

ss
es

 
  

SM
I 

Pr
ov

ide
 cr

ed
it a

nd
 p

oli
tic

al 
ris

k i
ns

ur
an

ce
 to

 
su

pp
lie

rs
 e

xp
or

tin
g 

m
ed

ica
l a

nd
 p

ro
te

cti
on

 
eq

uip
m

en
t t

o 
M

em
be

r C
ou

nt
rie

s 

He
lp 

M
em

be
r C

ou
nt

ry
 e

xp
or

te
rs

 b
y m

ain
ta

ini
ng

 
ex

ist
ing

 cr
ed

it l
im

its
 

Su
pp

or
t M

em
be

r C
ou

nt
rie

s i
m

po
rts

 o
f c

om
m

od
itie

s 

M
DB

 
Pr

ov
idi

ng
 ra

pid
 liq

uid
ity

 a
nd

 re
str

uc
tu

rin
g 

of
 

ex
ist

ing
 lo

an
s t

o 
en

su
re

 th
at

 cl
ien

ts 
ha

ve
 e

no
ug

h 
wo

rk
ing

 ca
pit

al 
to

 w
ea

th
er

 th
e 

im
m

ed
iat

e 
cr

isi
s. 

Us
ing

 e
xis

tin
g 

fra
m

ew
or

ks
 fo

r l
en

din
g 

th
ro

ug
h 

fin
an

cia
l in

sti
tu

tio
ns

, u
sin

g 
ris

k s
ha

rin
g 

fra
m

ew
or

ks
, a

nd
 th

ro
ug

h 
a 

tra
de

 fa
cil

ita
tio

n 
pr

og
ra

m
m

e,
 to

 su
pp

or
t t

he
 re

al 
ec

on
om

y. 

EB
RD

 w
ill 

su
pp

or
t it

s i
nv

es
tm

en
ts 

wi
th

 m
uc

h-
ne

ed
ed

 h
igh

 q
ua

lity
, s

tra
igh

tfo
rw

ar
d 

an
d 

us
ab

le 
po

lic
y a

dv
ice

 fo
r g

ov
er

nm
en

ts 
an

d 
cli

en
ts.

 

M
DB

 
Ad

dit
ion

al 
len

din
g 

gr
ea

te
r f

lex
ibi

lity
 in

 te
rm

s o
f e

lig
ibi

liti
es

 e
g h

ea
lth

 
se

cto
r a

nd
 w

or
kin

g 
ca

pit
al 

  

SM
I 

EX
TE

NS
IO

N 
OF

 P
OT

EN
TI

AL
 L

OS
S 

NO
TI

FI
CA

TI
ON

S 
FR

OM
 3

0 
DA

YS
 T

O 
90

 D
AY

S 

AL
LO

CA
TI

ON
 O

F 
CE

RT
AI

N 
CA

PA
CI

TY
 T

O 
SU

PP
OR

T 
BA

DL
Y 

AF
FE

CT
ED

 M
EM

BE
R 

CO
UN

TR
IE

S 
AN

D 
CL

IE
NT

S 
W

OR
KI

NG
 W

IT
H 

TH
EM

 

CO
VI

D-
19

 R
EL

AT
ED

 T
RA

NS
AC

TI
ON

S 
IN

SU
RE

D 
AT

 C
ON

CE
SS

IO
NA

L 
PR

EM
IU

M
 R

AT
ES

 

EC
A 

GI
EK

 h
as

 te
m

po
ra

rily
 a

do
pt

ed
 le

nie
nt

 p
oli

cy
 o

n 
pa

ym
en

t d
ef

er
ra

ls,
 in

te
re

st 
an

d 
ins

ta
lm

en
ts 

GI
EK

 a
dm

ini
ste

r f
un

d 
se

t u
p 

by
 th

e 
go

ve
rn

m
en

t in
 

or
de

r t
o 

No
rw

eg
ian

 co
m

pa
nie

s. 
pr

ov
ide

 liq
uid

ity
 to

 
GI

EK
 w

ill 
op

er
at

e 
a 

re
ins

ur
an

ce
 sc

he
m

e 
fo

r c
re

dit
 

ins
ur

er
s o

pe
ra

tin
g 

in 
No

rw
ay

. 



83
Annex I

	
80

	

Or
ga

ni
za

tio
n 

Ty
pe

 
Me

as
ur

e 1
 

Me
as

ur
e 2

 
Me

as
ur

e 3
 

MD
B 

$2
 bi

llio
n f

ro
m 

the
 R

ea
l S

ec
tor

 C
ris

is 
Re

sp
on

se
 

Fa
cil

ity
, w

hic
h w

ill 
su

pp
or

t e
xis

tin
g c

lie
nts

 in
 th

e 
inf

ra
str

uc
tur

e, 
ma

nu
fac

tur
ing

, a
gr

icu
ltu

re
, a

nd
 

se
rvi

ce
s i

nd
us

trie
s v

uln
er

ab
le 

to 
the

 pa
nd

em
ic.

 
IF

C 
wi

ll o
ffe

r lo
an

s t
o c

om
pa

nie
s i

n n
ee

d a
nd

, if
 

ne
ce

ss
ar

y, 
ma

ke
 eq

uit
y i

nv
es

tm
en

ts.
 

$2
 bi

llio
n f

ro
m 

the
 G

lob
al 

Tr
ad

e F
ina

nc
e P

ro
gr

am
, 

wh
ich

 w
ill 

co
ve

r t
he

 pa
ym

en
t r

isk
s o

f fi
na

nc
ial

 
ins

titu
tio

ns
 so

 th
ey

 ca
n p

ro
vid

e t
ra

de
 fin

an
cin

g t
o 

co
mp

an
ies

 th
at 

im
po

rt 
an

d e
xp

or
t g

oo
ds

. IF
C 

ex
pe

cts
 th

is 
wi

ll s
up

po
rt 

sm
all

 an
d m

ed
ium

-si
ze

d 
en

ter
pr

ise
s i

nv
olv

ed
 in

 gl
ob

al 
su

pp
ly 

ch
ain

s. 

$2
 bi

llio
n f

ro
m 

the
 W

or
kin

g C
ap

ita
l S

olu
tio

ns
 

pr
og

ra
m,

 w
hic

h w
ill 

pr
ov

ide
 fu

nd
ing

 to
 em

er
gin

g-
ma

rke
t b

an
ks

 to
 ex

ten
d c

re
dit

 to
 he

lp 
bu

sin
es

se
s 

re
ple

nis
h t

he
 po

ol 
of 

da
y-

to-
da

y f
un

ds
 th

ey
 us

e t
o 

pa
y t

he
ir b

ills
 an

d t
he

ir w
or

ke
rs.

  $
2 b

illi
on

 fr
om

 th
e 

Gl
ob

al 
Tr

ad
e L

iqu
idi

ty 
Pr

og
ra

m 
an

d t
he

 C
riti

ca
l 

Co
mm

od
itie

s F
ina

nc
e P

ro
gr

am
, b

oth
 of

 w
hic

h o
ffe

r 
ris

k-s
ha

rin
g s

up
po

rt 
to 

loc
al 

ba
nk

s s
o t

he
y c

an
 

co
nti

nu
e t

o f
ina

nc
e c

om
pa

nie
s i

n e
me

rg
ing

 
ma

rke
ts.

 

	 	
	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions84

	
81

	

2.1
6. 

Ad
di

tio
na

l O
bs

er
va

tio
ns

 
Ta

ble
	78

	–	
W
ou

ld	
yo

u	l
ike

	to
	sh

ar
e	a

ny
	ot

he
r	o

bs
er
va

tio
ns

	re
ga

rd
ing

	th
is	
qu

es
tio

nn
air

e	o
r	o

th
er
	re

lat
ed

	to
pic

s?
	

Or
ga

ni
za

tio
n 

Ty
pe

 
Ob

se
rv

at
io

n 
Cr

ed
it &

 P
RI

 B
ro

ke
r 

My
 ov

er
rid

ing
 m

es
sa

ge
:  c

om
pr

eh
en

siv
e c

ov
er

 is
 a 

po
we

rfu
l, w

he
the

r f
ro

m 
go

ve
rn

me
nt 

or
 pr

iva
te 

ins
ur

er
s/g

ua
ra

nto
rs.

  It
 ha

s a
 b

ig 
im

pa
ct 

on
 de

ve
lop

me
nt 

flo
ws

.  I
t 

sh
ou

ld 
no

t b
e c

on
sid

er
ed

 in
 th

e s
am

e c
on

tex
t a

s P
RI

 on
ly 

co
ve

r, 
wh

eth
er

 fo
r e

qu
ity

 or
 de

bt,
 w

hic
h h

as
 ve

ry 
litt

le 
de

ve
lop

me
nt 

eff
ec

t, a
s t

he
 co

ve
r g

ive
s s

o l
ittl

e 
pr

ote
cti

on
.   

On
 P

CS
, th

is 
is 

co
ns

ide
re

d v
er

y u
se

ful
. B

ut 
by

 de
fin

itio
n, 

its
 va

lue
 re

sts
 in

 its
 sc

ar
cit

y v
alu

e. 
Th

e m
or

e i
t is

 sh
ar

ed
, th

e l
es

s u
se

 it 
be

co
me

s. 
Co

mm
er

cia
l B

an
k 

I h
av

e t
rie

d t
o r

efl
ec

t m
y c

om
me

nts
 an

d o
bs

er
va

tio
ns

 in
 th

e a
tta

ch
ed

. M
y b

igg
es

t fr
us

tra
tio

n t
o b

e h
on

es
t is

 th
at 

to 
fill

 th
e g

ap
s a

nd
 ne

ed
s a

nd
 ut

iliz
ing

 m
or

e t
he

 
co

mm
er

cia
l s

ec
tor

 re
all

y m
ea

ns
 m

or
e e

ng
ag

em
en

t a
nd

 fle
xib

ilit
y o

f p
oli

cy
 w

or
din

g a
nd

 pr
od

uc
e d

ev
elo

pm
en

t a
nd

 ap
pli

ca
tio

ns
. O

nly
 a 

few
 M

DB
s a

re
 fle

xib
le 

en
ou

gh
 

an
d w

illi
ng

 to
 w

or
k w

ith
 th

eir
 pr

iva
te 

se
cto

r p
ar

tne
rs 

to 
eff

ec
t c

ha
ng

e a
nd

 us
ua

lly
 th

is 
is 

a l
on

g a
nd

 dr
aw

n o
ut 

pr
oc

es
s, 

tha
t b

y t
he

 tim
e a

ny
thi

ng
 is

 de
ve

lop
ed

 th
e 

ma
rke

ts 
ha

ve
 m

ov
ed

 on
. 

Co
mm

er
cia

l B
an

k 

W
e u

se
 th

e i
ns

ur
an

ce
 pr

od
uc

ts 
re

gu
lar

ly 
an

d w
ou

ld 
lov

e t
o w

or
k c

los
er

 w
ith

 yo
u o

n m
or

e b
es

po
ke

 op
po

rtu
nit

ies
 th

e w
ay

 w
e w

or
k w

ith
 pr

iva
te 

ins
ur

an
ce

 co
mp

an
ies

 
Co

mm
er

cia
l B

an
k 

Ve
ry 

mu
ch

 ap
pr

ec
iat

ed
 th

at 
yo

u d
o t

his
 qu

es
tio

nn
air

e a
s i

t h
elp

s t
o d

ev
elo

p a
nd

 ad
ap

t r
ele

va
nt 

ins
ur

an
ce

 pr
od

uc
ts 

to 
the

 ev
er

 ch
an

gin
g w

or
ld.

 
Co

mm
er

cia
l B

an
k 

Th
e i

mp
or

tan
ce

 of
 th

e i
ns

ur
an

ce
 an

d g
ua

ra
nte

e s
eg

me
nts

 of
 th

e m
ar

ke
t c

an
no

t b
e o

ve
re

mp
ha

sis
ed

, to
 fa

cil
ita

te 
the

 ex
ec

uti
on

 of
 im

po
rta

nt 
ca

pit
al 

inv
es

tm
en

t a
nd

 to
 

att
ra

ct 
ne

w 
cla

ss
es

 of
 si

gn
ific

an
t c

ap
ita

l a
nd

 in
sti

tut
ion

al 
inv

es
tor

s. 
Th

e c
ris

is 
ha

s r
es

ult
ed

 in
 ris

k-o
ff p

os
itio

ns
 fo

r m
os

t m
ajo

r in
ve

sto
rs.

 A
ttr

ac
tin

g t
his

 ca
pit

al 
to 

wo
rth

wh
ile

 ac
tiv

itie
s i

n d
ev

elo
pin

g e
co

no
mi

es
 w

ill 
no

t b
e p

os
sib

le—
 at

 pr
ici

ng
 le

ve
ls 

tha
t a

re
 no

t o
ne

ro
us

—
 w

ill 
re

qu
ire

 ex
ten

siv
e p

ar
tic

ipa
tio

n o
f o

ffic
ial

 in
su

ra
nc

e /
 

gu
ar

an
tee

 pr
ov

ide
rs.

.. t
o t

ak
e u

p s
om

e o
f th

e c
ap

ac
ity

 th
at 

the
 in

su
ra

nc
e m

ar
ke

t is
 un

ab
le 

to 
pr

ov
ide

 b/
c o

f th
eir

 co
ntr

ac
tio

n i
n t

he
 fa

ce
 of

 re
al 

or
 po

ten
tia

l C
OV

ID
 

as
so

cia
ted

 pa
yo

uts
. M

DB
 ca

n a
lso

 as
sis

t in
 pr

ov
idi

ng
 m

or
e t

ra
ns

pa
re

nc
y r

eg
ar

din
g t

he
ir o

wn
 lo

ss
 ex

pe
rie

nc
e—

 al
low

ing
 fo

r m
or

e e
ffic

ien
t p

ric
ing

 an
d p

ote
nti

all
y 

gr
ea

ter
 ap

pli
ca

bil
ity

 of
 ra

tin
g a

ge
nc

y g
ra

din
g o

f P
CS

 co
ve

re
d p

ro
jec

ts,
 w

hic
h c

ou
ld 

mo
bil

ise
 ca

pit
al 

to 
a s

ign
ific

an
t d

eg
re

e. 
Ins

titu
tio

na
l In

ve
sto

r 
Tr

ad
itio

na
lly

, th
e M

DB
's 

ha
ve

 ut
iliz

ed
 re

lat
ive

ly 
sm

all
 fr

ac
tio

ns
 of

 th
eir

 ba
lan

ce
 sh

ee
ts 

to 
pr

ov
ide

 gu
ar

an
tee

s. 
Th

is 
is 

un
for

tun
ate

 be
ca

us
e m

or
e p

riv
ate

 ca
pit

al 
wo

uld
 be

 
wi

llin
g t

o i
nv

es
t in

 de
ve

lop
ing

 m
ar

ke
ts 

if t
he

se
 pr

od
uc

t w
er

e p
ro

vid
ed

 by
 cr

ed
it w

or
th

y i
ns

titu
tio

ns
. T

his
 is

 es
pe

cia
lly

 th
e c

as
e i

f M
DB

s c
ou

ld 
de

ve
lop

 in
ter

na
l 

me
ch

an
ism

s t
ha

t w
ou

ld 
de

cre
as

e t
he

 tim
efr

am
e t

o c
lai

m 
pa

yo
ut 

to 
tim

es
ca

les
 m

or
e c

om
me

ns
ur

ate
 w

ith
 se

cu
riti

es
 th

at 
ar

e e
lig

ibl
e t

o b
e i

nc
lud

ed
 in

 m
on

ey
 m

ar
ke

t fu
nd

 
ac

co
un

ts.
 

Co
mm

er
cia

l B
an

k 
No

t s
ur

e t
ha

t U
BA

F 
is 

inv
olv

ed
 a 

lot
 in

 bo
th 

eq
uit

y i
nv

es
tm

en
ts 

or
 M

LT
 de

bt 
inv

es
tm

en
ts 

in 
de

ve
lop

ing
 co

un
trie

s; 
so

me
 of

 ab
ov

e a
ns

we
rs 

ar
e a

lso
 ba

se
d o

n m
y 

pr
ev

iou
s e

xp
er

ien
ce

/po
sit

ion
 as

 C
ofa

ce
's 

CP
RI

 un
de

rw
rite

r o
f M

LT
 in

ve
stm

en
t p

ro
jec

ts 

	 	
	



85
Annex I

	
82

	

Ta
bl
e	
79

	–
	W

ou
ld
	y
ou

	li
ke

	to
	sh

ar
e	
an

y	
ot
he

r	o
bs

er
va

tio
ns

	re
ga

rd
in
g	
th
is	
qu

es
tio

nn
ai
re
	o
r	o

th
er
	re

la
te
d	
to
pi
cs
?	

O
rg

an
iz

at
io

n 
Ty

pe
 

O
bs

er
va

tio
n 

EC
A 

EC
G

C
 h

as
 re

pl
ie

d 
to

 q
ue

st
io

ns
 5

 a
nd

 6
 u

nd
er

 S
ec

tio
n 

1 
of

 th
e 

su
rv

ey
 b

as
ed

 o
n 

its
 p

as
t e

xp
er

ie
nc

e 
an

d 
po

te
nt

ia
l i

nq
ui

rie
s.

 H
ow

ev
er

, i
t d

oe
s 

no
t h

av
e 

an
y 

pr
es

en
t 

ex
po

su
re

. 

EC
A 

R
eg

ar
di

ng
 th

e 
pr

ev
io

us
 q

ue
st

io
ns

 a
bo

ut
 th

e 
pe

rc
en

ta
ge

 s
ha

re
 o

f o
ur

 e
xp

os
ur

e 
to

 c
la

ss
ic

al
 P

R
I a

nd
 e

xt
en

de
d 

PR
I -

 w
e 

cu
rre

nt
ly

 d
o 

no
t h

av
e 

an
y 

ex
po

su
re

 to
 P

R
I. 

Th
e 

an
sw

er
s 

to
 Q

5 
an

d 
Q

6 
(p

ar
t 1

) w
er

e 
en

te
re

d 
be

ca
us

e 
w

e 
co

ul
d 

no
t c

om
pl

et
e 

th
e 

qu
es

tio
nn

ai
re

 w
ith

ou
t f

illi
ng

 in
 th

e 
nu

m
be

rs
. 

EC
A 

- W
e 

fin
d 

lit
tle

 d
em

an
d 

fo
r P

R
I c

ov
er

, t
he

 re
as

on
s 

ca
n 

be
 m

an
ifo

ld
 (t

he
se

 a
re

 u
nt

es
te

d 
po

in
ts

, h
ow

ev
er

)  
o 

Sm
al

l e
xp

or
tin

g 
/ i

nv
es

to
r c

ou
nt

ry
 w

ith
 li

m
ite

d 
po

te
nt

ia
l f

or
 

co
m

pa
ni

es
 e

st
ab

lis
hi

ng
 c

om
pa

ni
es

 o
r i

nv
es

tin
g 

in
 c

om
pa

ni
es

 in
 a

re
as

 w
he

re
 P

R
I i

s 
m

os
t v

al
id

  o
 C

om
pa

ni
es

 te
nd

 to
 th

in
k 

th
at

 e
st

ab
lis

hi
ng

 a
 c

om
pa

ny
 is

 a
 s

un
ke

n 
co

st
, 

an
d 

th
e 

ca
pi

ta
l i

nv
es

te
d 

do
es

 n
ot

 m
er

it 
be

in
g 

in
su

re
d 

fo
r p

ol
iti

ca
l r

is
k 

  o
 P

R
I p

ric
in

g 
m

ay
 b

e 
to

o 
hi

gh
 fr

om
 in

ve
st

or
s’

 p
er

sp
ec

tiv
e 

 o
 P

R
I c

ov
er

 is
 a

 to
ol

 th
at

 m
ay

 n
ot

 re
ac

h 
in

ve
st

or
s 

su
ch

 a
s 

ca
pe

x 
fin

an
ci

er
s,

 in
st

itu
tio

na
l i

nv
es

to
rs

 a
nd

 li
ke

 a
s 

th
ey

 w
ou

ld
 p

re
fe

r c
om

pr
eh

en
si

ve
 c

ov
er

  o
 F

or
 th

e 
m

t/l
t d

eb
t i

nv
es

tm
en

ts
, w

e 
w

ou
ld

 in
cl

ud
e 

no
rm

al
 

EC
A 

co
ve

r f
or

 e
xp

or
t c

re
di

ts
, e

xp
or

t c
re

di
ts

 fi
na

nc
e 

in
ve

st
m

en
ts

 b
y 

fin
an

ci
ng

 c
ap

ita
l g

oo
ds

 in
 a

n 
in

ve
st

m
en

t  
 o

 A
lth

ou
gh

 E
C

As
, a

s 
w

e 
un

de
rs

ta
nd

, c
ou

ld
 o

ffe
r p

ol
iti

ca
l r

is
k 

co
ve

r o
nl

y 
fo

r s
uc

h 
fin

an
ci

ng
, t

he
 s

ta
nd

ar
d 

is
 to

 c
ov

er
 p

ol
iti

ca
l a

nd
 c

om
m

er
ci

al
 ri

sk
 (a

nd
 e

ve
n 

ex
te

nd
ed

 p
ol

iti
ca

l r
is

ks
) e

ith
er

 w
ith

 s
am

e 
or

 d
iff

er
en

t c
ov

er
 p

er
ce

nt
ag

es
   

o 
w

e 
w

ou
ld

 te
nd

 to
 th

in
k 

th
at

 P
R

I w
ou

ld
 n

ot
 u

nl
oc

k 
th

e 
po

te
nt

ia
l i

nv
es

to
rs

 fo
r d

ev
el

op
in

g 
co

un
tri

es
, c

om
pr

eh
en

si
ve

 c
ov

er
 is

 n
ee

de
d 

   
- O

n 
a 

la
rg

er
 s

ca
le

, w
e 

fin
d 

th
at

  o
 

va
rio

us
 a

ct
or

s 
lik

e 
M

D
Bs

, D
FI

s,
 E

C
As

, S
M

Is
 a

nd
 p

riv
at

e 
pl

ay
er

s 
ac

tu
al

ly
 te

nd
 to

 o
ve

rla
p 

an
d 

ev
en

 c
om

pe
te

 in
 s

am
e 

tra
ns

ac
tio

ns
 –

 it
 s

ee
m

s 
th

at
 th

er
e 

ar
e 

lim
ite

d 
nu

m
be

r 
of

 tr
an

sa
ct

io
ns

 w
he

re
 th

er
e 

is
 a

n 
in

te
re

st
.  

 o
 in

st
ea

d 
of

 o
ve

rla
pp

in
g 

an
d 

co
m

pe
tin

g,
 th

er
e 

is
 a

 h
ug

e 
po

te
nt

ia
l f

or
 c

oo
pe

ra
tio

n 
an

d 
co

m
m

on
 c

on
tri

bu
tio

n 
to

 fu
lfi

llin
g 

th
e 

fin
an

ci
ng

 g
ap

 fo
r d

ev
el

op
in

g 
co

un
tri

es
  o

 d
ev

el
op

m
en

t o
f j

oi
nt

 c
ap

ita
l m

ob
iliz

at
io

n 
m

ea
su

re
s 

sh
ou

ld
 b

e 
im

pr
ov

ed
 in

cl
ud

in
g 

 §
 p

riv
at

e 
ca

pi
ta

l  
§ 

ca
pi

ta
l p

ro
vi

de
d 

by
 E

C
As

 
ei

th
er

 a
s 

di
re

ct
 le

nd
er

 o
r a

s 
m

ob
iliz

in
g 

pr
iv

at
e 

ca
pi

ta
l (

ex
po

rt 
cr

ed
its

) w
he

n 
it 

is
 g

ua
ra

nt
ee

d 
  §

 to
 in

cr
ea

se
 in

ce
nt

iv
es

 fo
r M

D
Bs

 to
 w

or
k 

w
ith

 E
C

As
 w

hi
ch

 in
cr

ea
se

s 
m

ob
iliz

at
io

n 
of

 c
ap

ita
l  

§ 
EC

As
 a

nd
 M

D
Bs

 c
ou

ld
 d

ev
el

op
 o

f r
is

k 
tra

ns
fe

r m
ec

ha
ni

sm
s 

  o
 M

D
Bs

 s
ho

ul
d 

fo
cu

s 
on

 a
dd

iti
on

al
ity

 a
nd

 fo
cu

s 
in

 a
re

as
 w

he
re

 th
e 

le
ve

l o
f o

ffi
ci

al
 

su
pp

or
t i

s 
gr

ea
te

r a
nd

 n
ee

de
d 

– 
th

e 
ac

to
rs

 w
ith

 le
ss

 o
ffi

ci
al

 s
up

po
rt 

(s
uc

h 
as

 p
riv

at
e 

ac
to

rs
, E

C
A 

su
pp

or
te

d 
ex

po
rt 

cr
ed

its
, E

C
A 

in
ve

st
m

en
t l

oa
ns

) c
ou

ld
 fu

nc
tio

n 
in

 a
re

as
 

w
he

re
 m

or
e 

ac
to

rs
 w

ith
 m

or
e 

of
fic

ia
l s

up
po

rt 
(s

uc
h 

as
 M

D
Bs

 w
ith

 p
riv

at
e 

an
d 

pu
bl

ic
 s

ec
to

r l
oa

ns
, c

on
ce

ss
io

na
l f

in
an

ci
ng

, O
D

A 
et

c.
) c

ou
ld

 b
rin

g 
ad

di
tio

na
lit

y 
  o

 
ad

di
tio

na
lit

y 
sh

ou
ld

 b
e 

op
er

at
io

na
lis

ed
 a

nd
 im

pl
em

en
te

d 
on

 M
D

B 
tra

ns
ac

tio
ns

  o
 v

ar
io

us
 m

ea
su

re
m

en
ts

 fo
r m

ob
iliz

in
g 

ca
pi

ta
l s

ho
ul

d 
be

 m
er

ge
d 

/ s
ta

nd
ar

di
se

d 
  o

 
im

pr
ov

em
en

t a
nd

 d
ev

el
op

m
en

t o
f c

or
e 

st
an

da
rd

s 
ac

ro
ss

 th
e 

va
rio

us
 a

ct
or

s 
on

 E
SG

, a
nt

i-b
rib

er
y,

 im
pa

ct
, c

on
ce

ss
io

na
lit

y 
ca

lc
ul

at
io

ns
,  

tra
ns

pa
re

nc
y,

 p
ric

in
g,

 e
tc

. a
ny

 n
ew

 
st

an
da

rd
s 

m
us

t n
ot

 d
is

to
rt 

co
m

pe
tit

io
n 

of
 le

ve
ls

 o
f r

eq
ui

re
d 

m
ea

su
re

s 
EC

A 
lo

gi
ca

l d
ile

m
m

a 
qu

es
tio

n 
6:

 a
s 

I w
as

 fo
rc

ed
 to

 k
ey

 in
 n

um
be

rs
, I

 a
ns

w
er

ed
 "2

0/
80

" w
hi

le
, i

n 
re

al
ity

, i
t s

ho
ul

d 
re

ad
 "n

.a
." 

Pr
iv

at
e 

In
su

ra
nc

e 
C

om
pa

ny
 

1)
 w

e 
se

e 
hi

gh
es

t d
em

an
d 

fo
r c

om
pr

eh
en

si
ve

 c
ov

er
, a

nd
 le

as
t d

em
an

d 
fo

r c
la

ss
ic

al
 p

ol
iti

ca
l r

is
k 

co
ve

ra
ge

 o
f l

oa
ns

; 2
) a

s 
a 

ge
ne

ra
l m

at
te

r, 
w

e 
ha

ve
 le

ss
 a

pp
et

ite
 fo

r m
ul

ti 
co

un
try

 e
qu

ity
 p

or
tfo

lio
s,

 p
re

fe
r s

in
gl

e 
ris

k,
 th

ou
gh

 w
e 

se
e 

le
ss

 d
em

an
d 

fo
r i

t. 
W

e 
w

er
e 

no
t a

bl
e 

to
 b

rin
g 

th
is

 o
ut

 in
 th

e 
su

rv
ey

 b
ec

au
se

 th
es

e 
w

er
en

't 
di

ffe
re

nt
ia

te
d;

 3
) w

e 
ha

ve
 v

er
y 

lit
tle

 to
 n

o 
ap

pe
tit

e 
fo

r f
ra

gi
le

 s
ta

te
 ri

sk
s 

ev
en

 w
ith

 in
vo

lv
em

en
t b

y 
of

fic
ia

l a
ge

nc
ie

s;
 4

) w
e 

hi
gh

ly
 v

al
ue

 w
or

ki
ng

 w
ith

 o
ffi

ci
al

 a
ge

nc
ie

s.
 O

ur
 v

ie
w

 o
f t

he
 'h

al
o 

ef
fe

ct
' 

of
 th

at
 p

ar
tic

ip
at

io
n 

de
pe

nd
s 

on
 th

e 
ris

k 
an

d 
ag

en
cy

 e
xp

er
ie

nc
e,

 b
ut

 w
e 

us
ua

lly
 v

ie
w

 it
 a

s 
a 

po
si

tiv
e 

fa
ct

or
 fo

r p
ol

iti
ca

l r
is

k 
an

d 
so

ve
re

ig
n 

no
n-

pa
ym

en
t. 

 L
es

s 
of

 a
 fa

ct
or

 fo
r 

pr
iv

at
e 

se
ct

or
 n

on
-p

ay
m

en
t. 

M
D

B 
Lo

ok
in

g 
fo

rw
ar

d 
to

 re
ad

in
g 

th
e 

St
oc

k 
-T

ak
e 

re
po

rt 
an

d 
he

ar
 a

dv
ic

e 
on

 h
ow

 in
st

itu
tio

ns
 c

an
 c

om
pl

em
en

t e
ac

h 
ot

he
r, 

es
pe

ci
al

ly
 fo

r M
D

Bs
 w

ho
 d

o 
no

t h
av

e 
su

ch
 P

R
I 

in
st

ru
m

en
t y

et
. 

M
D

B 
AD

B 
on

ly
 p

ro
vi

de
s 

gu
ar

an
te

es
 fo

r l
oa

ns
 a

nd
 n

ot
 e

qu
ity

 a
nd

 w
e 

as
su

m
e 

re
fe

re
nc

es
 to

 "d
eb

t i
nv

es
tm

en
t" 

ar
e 

in
 re

la
tio

n 
to

 le
nd

er
s' 

gu
ar

an
te

e 
co

ve
ra

ge
. 

M
D

B 
Pl

ea
se

 n
ot

e 
th

at
 a

s 
EB

R
D

 d
oe

s 
no

t p
ro

vi
de

 in
su

ra
nc

e 
pr

od
uc

ts
 s

uc
h 

as
 P

R
I o

r c
om

m
er

ci
al

 ri
sk

 in
su

ra
nc

e,
 w

hi
ch

 m
ea

ns
 th

at
 w

e 
ha

ve
 a

ns
w

er
ed

 N
ot

 A
pp

lic
ab

le
 (N

A)
 o

r 
‘n

ot
 s

ur
e’

 fo
r m

an
y 

of
 th

es
e 

qu
es

tio
ns

. 

M
D

B 

Pl
ea

se
 n

ot
 Q

5 
w

as
 a

ns
w

er
ed

 w
ith

 1
00

%
 in

su
ra

nc
e 

fo
r e

qu
ity

 a
s 

qu
es

tio
nn

ai
re

 re
qu

ire
d 

an
 a

ns
w

er
 d

es
pi

te
 th

e 
fa

ct
 th

at
 E

IB
 d

oe
s 

no
t p

ro
vi

de
 p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e.
   

In
 

so
m

e 
in

st
an

ce
s 

on
 a

 c
as

e 
by

 c
as

e 
ba

si
s,

 th
e 

EI
B 

ca
n 

pr
ov

id
e 

a 
lo

an
 th

at
 is

 g
ua

ra
nt

ee
d 

by
 a

 3
rd

 p
ar

ty
, w

he
re

by
 E

IB
 w

ill 
no

t c
al

l o
n 

th
e 

gu
ar

an
te

e 
if 

a 
po

lit
ic

al
 ri

sk
 e

ve
nt

 
w

er
e 

to
 o

cc
ur

, a
s 

th
e 

EI
B 

its
el

f r
ec

ei
ve

d 
po

lit
ic

al
 ri

sk
 g

ua
ra

nt
ee

s 
fro

m
 th

e 
EU

 fo
r i

ts
 o

pe
ra

tio
ns

 o
ut

si
de

 th
e 

EU
.  

th
er

ef
or

e,
 th

e 
EI

B 
ha

s 
ve

ry
 li

m
ite

d 
ex

pe
rie

nc
e 

in
 th

e 
in

su
ra

nc
e 

m
ar

ke
t, 

bu
t a

gr
ee

s 
th

at
 th

er
e 

ar
e 

ga
ps

, e
sp

ec
ia

lly
 fo

r m
or

e 
co

m
pr

eh
en

si
ve

 ty
pe

 o
f g

ua
ra

nt
ee

s 
(e

g 
PP

P 
co

ve
r),

 o
r f

or
 s

ou
th

-s
ou

th
 o

pe
ra

tio
ns

.  
Su

pp
or

t t
o 

lo
ca

l 
pr

ov
id

er
s 

of
 in

su
ra

nc
e 

an
d 

ex
te

ns
io

n 
of

 th
ei

r g
ua

ra
nt

ee
 p

ro
du

ct
s 

(e
.g

. A
TI

) c
ou

ld
 b

e 
a 

w
el

co
m

e 
de

ve
lo

pm
en

t. 

M
D

B 

IF
C

’s
 re

sp
on

se
 h

as
 fo

ur
 c

om
po

ne
nt

s:
   

 $
2 

bi
llio

n 
fro

m
 th

e 
R

ea
l S

ec
to

r C
ris

is
 R

es
po

ns
e 

Fa
ci

lit
y,

 w
hi

ch
 w

ill 
su

pp
or

t e
xi

st
in

g 
cl

ie
nt

s 
in

 th
e 

in
fra

st
ru

ct
ur

e,
 m

an
uf

ac
tu

rin
g,

 
ag

ric
ul

tu
re

, a
nd

 s
er

vi
ce

s 
in

du
st

rie
s 

vu
ln

er
ab

le
 to

 th
e 

pa
nd

em
ic

. I
FC

 w
ill 

of
fe

r l
oa

ns
 to

 c
om

pa
ni

es
 in

 n
ee

d 
an

d,
 if

 n
ec

es
sa

ry
, m

ak
e 

eq
ui

ty
 in

ve
st

m
en

ts
.  

  $
2 

bi
llio

n 
fro

m
 th

e 
G

lo
ba

l T
ra

de
 F

in
an

ce
 P

ro
gr

am
, w

hi
ch

 w
ill 

co
ve

r t
he

 p
ay

m
en

t r
is

ks
 o

f f
in

an
ci

al
 in

st
itu

tio
ns

 s
o 

th
ey

 c
an

 p
ro

vi
de

 tr
ad

e 
fin

an
ci

ng
 to

 c
om

pa
ni

es
 th

at
 im

po
rt 

an
d 

ex
po

rt 
go

od
s.

 
IF

C
 e

xp
ec

ts
 th

is
 w

ill 
su

pp
or

t s
m

al
l a

nd
 m

ed
iu

m
-s

iz
ed

 e
nt

er
pr

is
es

 in
vo

lv
ed

 in
 g

lo
ba

l s
up

pl
y 

ch
ai

ns
.  

  $
2 

bi
llio

n 
fro

m
 th

e 
W

or
ki

ng
 C

ap
ita

l S
ol

ut
io

ns
 p

ro
gr

am
, w

hi
ch

 w
ill 

pr
ov

id
e 

fu
nd

in
g 

to
 e

m
er

gi
ng

-m
ar

ke
t b

an
ks

 to
 e

xt
en

d 
cr

ed
it 

to
 h

el
p 

bu
si

ne
ss

es
 re

pl
en

is
h 

th
e 

po
ol

 o
f d

ay
-to

-d
ay

 fu
nd

s 
th

ey
 u

se
 to

 p
ay

 th
ei

r b
ills

 a
nd

 th
ei

r w
or

ke
rs

.  
  $

2 
bi

llio
n 

fro
m

 th
e 

G
lo

ba
l T

ra
de

 L
iq

ui
di

ty
 P

ro
gr

am
 a

nd
 th

e 
C

rit
ic

al
 C

om
m

od
iti

es
 F

in
an

ce
 P

ro
gr

am
, b

ot
h 

of
 w

hi
ch

 o
ffe

r r
is

k-
sh

ar
in

g 
su

pp
or

t t
o 

lo
ca

l b
an

ks
 s

o 
th

ey
 c

an
 c

on
tin

ue
 

to
 fi

na
nc

e 
co

m
pa

ni
es

 in
 e

m
er

gi
ng

 m
ar

ke
ts

. 



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions86

	
83

	

3.
 

In
de

x 
of

 Q
ue

st
io

ns
 

3.
1.

 
Q

ue
st

io
ns

 to
 In

ve
st

or
s,

 C
om

m
er

ci
al

 B
an

ks
 a

nd
 C

re
di

t a
nd

 P
RI

 B
ro

ke
rs

 

In
ve

st
or

s,
 C

om
m

er
ci

al
 B

an
ks

 &
 B

ro
ke

rs
 

Se
ct

io
n 

Re
fe

re
nc

e 
H

ow
 w

ou
ld

 y
ou

 ra
te

 th
e 

ge
ne

ra
l e

xp
er

ie
nc

e 
of

 y
ou

r o
rg

an
iz

at
io

n 
w

ith
 p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
 in

 d
ev

el
op

in
g 

co
un

tri
es

? 
1.

1 
D

oe
s 

yo
ur

 o
rg

an
iz

at
io

n 
m

ak
e 

us
e 

of
 p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e 
fo

r y
ou

r e
qu

ity
 in

ve
st

m
en

ts
 in

 d
ev

el
op

in
g 

co
un

tri
es

? 
1.

2 
C

an
 y

ou
 ro

ug
hl

y 
in

di
ca

te
 th

e 
sh

ar
e 

of
 th

e 
to

ta
l e

qu
ity

 in
ve

st
m

en
ts

 o
f y

ou
r o

rg
an

iz
at

io
n 

in
 d

ev
el

op
in

g 
co

un
tri

es
 th

at
 a

re
 in

su
re

d 
ag

ai
ns

t p
ol

iti
ca

l r
is

ks
? 

1.
3 

W
ha

t i
s 

th
e 

le
ve

l o
f i

m
po

rta
nc

e 
of

 th
e 

av
ai

la
bi

lit
y 

of
 a

de
qu

at
e 

po
lit

ic
al

 ri
sk

 in
su

ra
nc

e 
in

 d
ec

is
io

ns
 o

f y
ou

r o
rg

an
iz

at
io

n 
ab

ou
t p

ot
en

tia
l e

qu
ity

 in
ve

st
m

en
ts

 in
 fo

re
ig

n 
co

un
tri

es
? 

1.
4 

W
he

n 
yo

u 
lo

ok
 a

t t
he

 g
lo

ba
l m

ar
ke

t f
or

 th
e 

in
su

ra
nc

e 
of

 e
qu

ity
 in

ve
st

m
en

ts
, c

ou
ld

 y
ou

, b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 in

di
ca

te
 th

e 
le

ve
l o

f i
m

po
rta

nc
e 

of
 v

ar
io

us
 c

at
eg

or
ie

s 
of

 in
su

ra
nc

e 
pr

ov
id

er
s?

 
1.

5 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 h
ow

 w
ou

ld
 y

ou
 c

ha
ra

ct
er

iz
e 

ge
ne

ra
l m

ar
ke

t d
em

an
d 

fo
r p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
1.

6 
Ba

se
d 

on
 y

ou
r e

xp
er

ie
nc

e,
 a

re
 th

er
e 

in
 y

ou
r v

ie
w

 c
ur

re
nt

ly
 a

ny
 s

er
io

us
 g

ap
s 

in
 th

e 
m

ar
ke

t f
or

 p
ol

iti
ca

l r
is

k 
in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts

 in
 th

e 
fo

llo
w

in
g 

m
ar

ke
ts

? 
1.

7 
D

o 
yo

u 
be

lie
ve

 th
at

 M
D

Bs
 a

nd
/o

r S
M

Is
 c

ou
ld

 p
la

y 
a 

ro
le

 in
 fi

llin
g 

po
te

nt
ia

l g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
? 

1.
8 

D
o 

yo
u 

th
in

k 
th

at
 a

 fi
rs

t l
os

s 
gu

ar
an

te
e,

 s
om

ew
he

re
 b

et
w

ee
n 

10
%

 - 
20

%
 a

nd
 fu

nd
ed

 w
ith

 g
ra

nt
 m

on
ey

 (e
.g

. b
le

nd
in

g 
of

 O
D

A 
fu

nd
s/

de
ve

lo
pm

en
t a

id
 m

on
ey

) w
ou

ld
 b

e 
us

ef
ul

 to
 

m
ob

iliz
e 

m
or

e 
in

su
ra

nc
e 

ca
pa

ci
ty

 fr
om

 in
su

ra
nc

e 
pr

ov
id

er
s 

to
 c

ov
er

 e
qu

ity
 in

ve
st

m
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
1.

9 

D
o 

yo
u 

be
lie

ve
 th

at
 a

dd
iti

on
al

 in
su

ra
nc

e 
ca

pa
ci

ty
 fo

r p
ol

iti
ca

l r
is

k 
in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
t w

ill 
su

bs
ta

nt
ia

lly
 in

cr
ea

se
 o

r m
ob

iliz
e 

ad
di

tio
na

l e
qu

ity
 in

ve
st

m
en

ts
 in

 d
ev

el
op

in
g 

co
un

tri
es

? 
1.

10
 

If 
yo

u 
w

ou
ld

 b
e 

ab
le

 to
 o

bt
ai

n 
po

lit
ic

al
 ri

sk
 in

su
ra

nc
e 

fo
r y

ou
r e

qu
ity

 in
ve

st
m

en
ts

 fo
r a

 p
ro

je
ct

 in
 a

 d
ev

el
op

in
g 

co
un

try
 fr

om
 a

 M
D

B 
or

 a
 S

M
I w

ith
 a

 (d
e 

ju
re

 o
r d

e 
fa

ct
o)

 P
C

S 
yo

u 
w

ou
ld

 
be

ne
fit

 fr
om

 th
e 

pr
ot

ec
tio

n 
of

 th
e 

PC
S.

 W
ou

ld
 s

uc
h 

an
 a

dd
iti

on
al

 P
C

S 
pr

ot
ec

tio
n 

fo
r t

he
 p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e 
co

ve
r c

om
pa

re
d 

w
ith

 s
im

ila
r c

ov
er

 w
ith

ou
t s

uc
h 

a 
PC

S 
pr

ot
ec

tio
n 

po
te

nt
ia

lly
 le

ad
 to

 th
e 

fo
llo

w
in

g 
m

ob
iliz

at
io

n 
im

pa
ct

s?
 (i

.e
. w

ou
ld

 y
ou

r e
qu

ity
 in

ve
st

m
en

t w
ith

 p
ol

iti
ca

l r
is

k 
in

su
ra

nc
e 

th
ro

ug
h 

a 
m

ul
til

at
er

al
 g

ua
ra

nt
ee

 w
ith

 P
C

S 
pr

ot
ec

tio
n 

ge
t m

or
e 

fa
vo

ur
ab

le
 c

on
di

tio
ns

 th
an

 in
su

ra
nc

e 
th

ro
ug

h 
a 

no
n-

m
ul

til
at

er
al

 g
ua

ra
nt

ee
 w

ith
ou

t P
C

S 
pr

ot
ec

tio
n?

) 
1.

13
 

H
ow

 w
ou

ld
 y

ou
 ra

te
 th

e 
ge

ne
ra

l e
xp

er
ie

nc
e 

of
 y

ou
r o

rg
an

iz
at

io
n 

w
ith

 c
re

di
t a

nd
 p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 d

ev
el

op
in

g 
co

un
tri

es
? 

2.
1 

H
ow

 w
ou

ld
 y

ou
 c

ha
ra

ct
er

iz
e 

th
e 

ac
tu

al
 u

til
iz

at
io

n 
of

 th
e 

fo
llo

w
in

g 
in

su
ra

nc
e 

pr
od

uc
ts

 b
y 

yo
ur

 o
rg

an
iz

at
io

n 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 d

ev
el

op
in

g 
co

un
tri

es
? 

2.
2 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 “c

la
ss

ic
al

” p
ol

iti
ca

l r
is

k 
in

su
ra

nc
e 

in
 d

ec
is

io
ns

 o
f M

LT
 d

eb
t f

in
an

ci
er

s 
(e

.g
. c

om
m

er
ci

al
 b

an
ks

, i
ns

tit
ut

io
na

l i
nv

es
to

rs
) a

bo
ut

 th
ei

r 
po

te
nt

ia
l M

LT
 d

eb
t i

nv
es

tm
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
2.

3 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 "e

xt
en

de
d"

 p
ol

iti
ca

l r
is

k 
in

su
ra

nc
e 

in
 d

ec
is

io
ns

 o
f M

LT
 d

eb
t f

in
an

ci
er

s 
(e

.g
. c

om
m

er
ci

al
 b

an
ks

, i
ns

tit
ut

io
na

l i
nv

es
to

rs
) a

bo
ut

 th
ei

r 
po

te
nt

ia
l M

LT
 p

ro
je

ct
 fi

na
nc

e 
lo

an
s 

fo
r P

PP
 p

ro
je

ct
s 

in
 fo

re
ig

n 
co

un
tri

es
? 

2.
3 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 c

om
pr

eh
en

si
ve

 c
ov

er
 in

 d
ec

is
io

ns
 o

f M
LT

 d
eb

t f
in

an
ci

er
s 

(e
.g

. c
om

m
er

ci
al

 b
an

ks
, i

ns
tit

ut
io

na
l i

nv
es

to
rs

) a
bo

ut
 th

ei
r p

ot
en

tia
l M

LT
 

pr
oj

ec
t f

in
an

ce
 lo

an
s 

fo
r P

PP
 p

ro
je

ct
s 

in
 fo

re
ig

n 
co

un
tri

es
? 

2.
4 

W
he

n 
yo

u 
lo

ok
 a

t t
he

 g
lo

ba
l m

ar
ke

t f
or

 th
e 

in
su

ra
nc

e 
of

 M
LT

 d
eb

t i
nv

es
tm

en
ts

, c
ou

ld
 y

ou
, b

as
ed

 o
n 

yo
ur

 e
xp

er
ie

nc
e,

 in
di

ca
te

 th
e 

le
ve

l o
f i

m
po

rta
nc

e 
of

 v
ar

io
us

 c
at

eg
or

ie
s 

of
 

in
su

ra
nc

e 
pr

ov
id

er
s?

 
2.

5 

H
ow

 im
po

rta
nt

 a
re

 th
e 

fo
llo

w
in

g 
fa

ct
or

s 
fo

r y
ou

r o
rg

an
iz

at
io

n 
in

 d
et

er
m

in
in

g 
fro

m
 w

hi
ch

 in
su

ra
nc

e 
pr

ov
id

er
 y

ou
 w

ill 
bu

y 
in

su
ra

nc
e 

fo
r y

ou
r M

LT
 d

eb
t i

nv
es

tm
en

t f
or

 a
 b

or
ro

w
er

 in
 a

 
de

ve
lo

pi
ng

 c
ou

nt
ry

? 
2.

6 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 a
re

 th
er

e 
in

 y
ou

r v
ie

w
 c

ur
re

nt
ly

 a
ny

 s
er

io
us

 g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 c

re
di

t a
nd

 p
ol

iti
ca

l r
is

k 
in

su
ra

nc
e 

fo
r M

LT
 d

eb
t i

nv
es

tm
en

ts
? 

2.
7 

D
o 

yo
u 

be
lie

ve
 th

at
 M

D
Bs

 a
nd

/o
r S

M
Is

 c
ou

ld
 p

la
y 

a 
ro

le
 in

 fi
llin

g 
po

te
nt

ia
l g

ap
s 

in
 th

e 
m

ar
ke

t f
or

 c
re

di
t a

nd
 p

ol
iti

ca
l r

is
k 

in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

? 
2.

8 
D

o 
yo

u 
th

in
k 

th
at

 a
 fi

rs
t l

os
s 

gu
ar

an
te

e,
 s

om
ew

he
re

 b
et

w
ee

n 
10

%
 - 

20
%

 a
nd

 fu
nd

ed
 w

ith
 g

ra
nt

 m
on

ey
 (e

.g
. b

le
nd

in
g 

of
 O

D
A 

fu
nd

s/
de

ve
lo

pm
en

t a
id

 m
on

ey
) w

ou
ld

 b
e 

us
ef

ul
 to

 
cr

ea
te

 m
or

e 
in

su
ra

nc
e 

ca
pa

ci
ty

 fr
om

 in
su

ra
nc

e 
pr

ov
id

er
s 

to
 c

ov
er

 M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 fo

re
ig

n 
co

un
tri

es
? 

2.
9 



87
Annex I

	
84

	

Inv
es

to
rs

, C
om

me
rc

ial
 B

an
ks

 &
 B

ro
ke

rs
 

Se
cti

on
 

Re
fer

en
ce

 
Do

 yo
u b

eli
ev

e t
ha

t a
dd

itio
na

l in
su

ra
nc

e c
ap

ac
ity

 fo
r c

re
dit

 an
d p

oli
tic

al 
ris

k i
ns

ur
an

ce
 fo

r M
LT

 de
bt 

inv
es

tm
en

t w
ill 

su
bs

tan
tia

lly
 in

cre
as

e o
r m

ob
iliz

e a
dd

itio
na

l M
LT

 de
bt 

inv
es

tm
en

ts 
in 

for
eig

n c
ou

ntr
ies

? 
2.1

 

If y
ou

 co
uld

 ob
tai

n c
om

pr
eh

en
siv

e c
ov

er
 fo

r a
 lo

an
 to

 a 
no

n-
so

ve
re

ign
 bo

rro
we

r in
 a 

de
ve

lop
ing

 co
un

try
 fr

om
 a 

MD
B 

or
 a 

SM
I w

ith
 a 

(d
e j

ur
e o

r d
e f

ac
to)

 P
CS

 yo
u w

ou
ld 

be
ne

fit 
fro

m 
the

 pr
ote

cti
on

 of
 th

e P
CS

. W
ou

ld 
su

ch
 an

 ad
dit

ion
al 

PC
S 

pr
ote

cti
on

 fo
r t

he
 co

mp
re

he
ns

ive
 co

ve
r c

om
pa

re
d w

ith
 si

mi
lar

 co
ve

r w
ith

ou
t s

uc
h a

 P
CS

 pr
ote

cti
on

 po
ten

tia
lly

 le
ad

 to
 th

e 
fol

low
ing

 m
ob

iliz
ati

on
 im

pa
cts

? (
i.e

. w
ou

ld 
ins

ur
an

ce
 th

ro
ug

h a
 m

ult
ila

ter
al 

gu
ar

an
tee

 w
ith

 P
CS

 pr
ote

cti
on

 ge
t m

or
e f

av
ou

ra
ble

 le
nd

ing
 co

nd
itio

ns
 th

an
 in

su
ra

nc
e t

hr
ou

gh
 a 

no
n-

mu
ltil

ate
ra

l g
ua

ra
nte

e w
ith

ou
t P

CS
 pr

ote
cti

on
?)

 
2.1

 

If y
ou

 co
uld

 ob
tai

n c
om

pr
eh

en
siv

e c
ov

er
 fo

r a
 lo

an
 to

 a 
so

ve
re

ign
 bo

rro
we

r in
 a 

de
ve

lop
ing

 co
un

try
 fr

om
 a 

MD
B 

or
 a 

SM
I w

ith
 a 

(d
e j

ur
e o

r d
e f

ac
to)

 P
CS

 yo
u w

ou
ld 

be
ne

fit 
fro

m 
the

 
pr

ote
cti

on
 of

 th
e P

CS
. W

ou
ld 

su
ch

 an
 ad

dit
ion

al 
PC

S 
pr

ote
cti

on
 fo

r t
he

 co
mp

reh
en

siv
e c

ov
er

 co
mp

ar
ed

 w
ith

 si
mi

lar
 co

ve
r w

ith
ou

t s
uc

h a
 P

CS
 pr

ote
cti

on
 po

ten
tia

lly
 le

ad
 to

 th
e 

fol
low

ing
 m

ob
iliz

ati
on

 im
pa

cts
? (

i.e
. w

ou
ld 

ins
ur

an
ce

 th
ro

ug
h a

 m
ult

ila
ter

al 
gu

ar
an

tee
 w

ith
 P

CS
 pr

ote
cti

on
 ge

t m
or

e f
av

ou
ra

ble
 le

nd
ing

 co
nd

itio
ns

 th
an

 in
su

ra
nc

e t
hr

ou
gh

 a 
no

n-
mu

ltil
ate

ra
l g

ua
ra

nte
e w

ith
ou

t P
CS

 pr
ote

cti
on

?)
 

2.1
3 

Ba
se

d o
n y

ou
r e

xp
er

ien
ce

 ho
w 

im
po

rta
nt 

ar
e t

he
 fo

llo
wi

ng
 (p

ote
nti

al)
 M

LT
 de

bt 
inv

es
tor

s f
or

 th
e g

lob
al 

ins
ur

an
ce

/gu
ar

an
tee

 m
ark

et 
of 

ML
T 

de
bt 

inv
es

tm
en

ts?
 

2.1
4 

Th
e g

lob
al 

ec
on

om
y i

s h
ea

vil
y a

ffe
cte

d b
y t

he
 co

ro
na

-vi
ru

s, 
for

 w
hic

h r
ea

so
n a

ll k
ind

 of
 st

ak
eh

old
er

s i
n t

he
 gl

ob
al 

ec
on

om
y t

ak
e o

r a
re

 in
 th

e p
ro

ce
ss

 of
 ta

kin
g v

ar
iou

s m
ea

su
re

s t
o 

mi
nim

ize
 th

e e
co

no
mi

c c
on

se
qu

en
ce

s o
f th

e c
or

on
a-

vir
us

 fo
r t

he
ir c

lie
nts

.  C
ou

ld 
yo

u d
es

cri
be

 th
e t

hr
ee

 m
os

t im
po

rta
nt 

me
as

ur
es

 th
at 

yo
ur

 or
ga

niz
ati

on
 ha

s t
ak

en
 or

 w
ill 

be
 ta

kin
g 

in 
the

 ne
ar

 fu
tur

e r
eg

ar
din

g y
ou

r b
us

ine
ss

 op
er

ati
on

s t
o m

ini
mi

ze
 th

e e
co

no
mi

c c
on

se
qu

en
ce

s o
f th

e c
or

on
a-

vir
us

? 
3.1

 

W
ou

ld 
yo

u l
ike

 to
 sh

ar
e a

ny
 ot

he
r o

bs
er

va
tio

ns
 re

ga
rd

ing
 th

is 
qu

es
tio

nn
air

e o
r o

the
r r

ela
ted

 to
pic

s?
 

3.2
 

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions88

	
85

	

3.
2.

 
Qu

es
tio

ns
 to

 E
CA

s,
 P

riv
at

e 
In

su
re

rs
 a

nd
 R

e-
In

su
re

rs
 

EC
As

 &
 In

su
re

rs
 

Se
ct

io
n 

Re
fe

re
nc

e 
Ho

w 
wo

ul
d 

yo
u 

ra
te

 th
e 

ge
ne

ra
l e

xp
er

ie
nc

e 
of

 y
ou

r o
rg

an
iza

tio
n 

wi
th

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

t i
n 

de
ve

lo
pi

ng
 c

ou
nt

rie
s?

 
1.

1 
Do

es
 y

ou
r o

rg
an

iza
tio

n 
pr

ov
id

e 
po

liti
ca

l r
isk

 in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
 o

f y
ou

r c
lie

nt
s 

in
 d

ev
el

op
in

g 
co

un
tri

es
? 

1.
2 

Do
 y

ou
 o

ffe
r “

cla
ss

ica
l” 

po
liti

ca
l r

isk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts

? 
1.

2 
Do

 y
ou

 o
ffe

r “
ex

te
nd

ed
” p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts

? 
1.

2 
Ca

n 
yo

u 
ro

ug
hl

y 
in

di
ca

te
 s

ha
re

 o
f y

ou
r t

ot
al

 e
xp

os
ur

e 
un

de
r “

cla
ss

ica
l” 

po
liti

ca
l r

isk
 in

su
ra

nc
e 

fo
r p

riv
at

e 
se

ct
or

 o
pe

ra
tio

ns
 c

on
ce

rn
in

g 
co

ve
r o

f e
qu

ity
 in

ve
st

m
en

ts
, s

ha
re

ho
ld

er
 lo

an
s 

an
d 

th
ird

-p
ar

ty
 in

ve
st

m
en

t l
oa

ns
?(

An
sw

er
 m

us
t t

ot
al

 1
00

%
. D

o 
no

t i
nc

lu
de

 "%
" s

ym
bo

l) 
1.

3 

Ca
n 

yo
u 

ro
ug

hl
y 

in
di

ca
te

 s
ha

re
s 

of
 y

ou
r t

ot
al

 e
xp

os
ur

e 
un

de
r “

ex
te

nd
ed

” p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r p
riv

at
e 

se
ct

or
 o

pe
ra

tio
ns

 c
on

ce
rn

in
g 

co
ve

r o
f e

qu
ity

 in
ve

st
m

en
ts

, s
ha

re
ho

ld
er

 
lo

an
s 

an
d 

th
ird

-p
ar

ty
 in

ve
st

m
en

t l
oa

ns
? 

(A
ns

we
r m

us
t t

ot
al

 1
00

%
. D

o 
no

t i
nc

lu
de

 "%
" s

ym
bo

l) 
1.

3 

W
ha

t i
s 

in
 y

ou
r v

ie
w 

th
e 

le
ve

l o
f i

m
po

rta
nc

e 
of

 th
e 

av
ai

la
bi

lity
 o

f a
de

qu
at

e 
po

liti
ca

l r
isk

 in
su

ra
nc

e 
in

 d
ec

isi
on

s 
of

 F
DI

 in
ve

st
or

s 
ab

ou
t p

ot
en

tia
l e

qu
ity

 in
ve

st
m

en
ts

 in
 fo

re
ig

n 
co

un
tri

es
? 

1.
4 

W
he

n 
yo

u 
lo

ok
 a

t t
he

 g
lo

ba
l m

ar
ke

t f
or

 th
e 

in
su

ra
nc

e 
of

 e
qu

ity
 in

ve
st

m
en

ts
, c

ou
ld

 y
ou

, b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 in

di
ca

te
 th

e 
le

ve
l o

f i
m

po
rta

nc
e 

of
 v

ar
io

us
 c

at
eg

or
ie

s 
of

 in
su

ra
nc

e 
pr

ov
id

er
s?

 
1.

5 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 h
ow

 w
ou

ld
 y

ou
 c

ha
ra

ct
er

ize
 g

en
er

al
 m

ar
ke

t d
em

an
d 

fo
r p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts 

in
 fo

re
ig

n 
co

un
tri

es
? 

1.
6 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 a
re

 th
er

e 
in

 y
ou

r v
ie

w 
cu

rre
nt

ly 
an

y 
se

rio
us

 g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts

 in
 th

e 
fo

llo
wi

ng
 m

ar
ke

ts
? 

1.
7 

Do
 y

ou
 b

el
ie

ve
 th

at
 M

DB
s 

an
d/

or
 S

M
Is

 c
ou

ld
 p

la
y 

a 
ro

le
 in

 fi
llin

g 
po

te
nt

ia
l g

ap
s 

in
 th

e 
m

ar
ke

t f
or

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
? 

1.
8 

Do
 y

ou
 th

in
k 

th
at

 a
 fi

rs
t l

os
s 

gu
ar

an
te

e,
 s

om
ew

he
re

 b
et

we
en

 1
0%

 - 
20

%
 a

nd
 fu

nd
ed

 w
ith

 g
ra

nt
 m

on
ey

 (e
.g

. b
le

nd
in

g 
of

 O
DA

 fu
nd

s/
de

ve
lo

pm
en

t a
id

 m
on

ey
) w

ou
ld

 b
e 

us
ef

ul
 to

 
m

ob
iliz

e 
m

or
e 

in
su

ra
nc

e 
ca

pa
cit

y 
fro

m
 y

ou
r i

ns
ur

an
ce

 o
rg

an
iza

tio
n 

to
 c

ov
er

 e
qu

ity
 in

ve
st

m
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
1.

9 

Do
 y

ou
 b

el
ie

ve
 th

at
 a

dd
itio

na
l in

su
ra

nc
e 

ca
pa

cit
y 

fo
r p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
t w

ill 
su

bs
ta

nt
ia

lly
 in

cr
ea

se
 o

r m
ob

iliz
e 

ad
di

tio
na

l e
qu

ity
 in

ve
st

m
en

ts
 in

 d
ev

el
op

in
g 

co
un

tri
es

? 
1.

10
 

Ho
w 

im
po

rta
nt

 a
re

 th
e 

fo
llo

wi
ng

 (p
ot

en
tia

l) 
cli

en
ts

 in
 y

ou
r c

ur
re

nt
 p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

bu
sin

es
s 

fo
r e

qu
ity

 in
ve

st
m

en
ts

? 
1.

11
 

If 
yo

ur
 o

rg
an

iza
tio

n 
re

-in
su

re
s 

a 
gu

ar
an

te
e 

fo
r a

n 
eq

ui
ty

 in
ve

st
m

en
t f

ro
m

 a
 M

DB
 o

r S
M

I y
ou

r o
rg

an
iza

tio
n 

wo
ul

d 
be

ne
fit

 fr
om

 th
e 

pr
ot

ec
tio

n 
of

 th
e 

(d
e 

ju
re

 o
r d

e 
fa

ct
o)

 P
CS

 o
f t

he
 

m
ul

tila
te

ra
l in

st
itu

tio
n.

 W
ou

ld
 s

uc
h 

a 
co

op
er

at
io

n 
po

te
nt

ia
lly

 le
ad

 to
 th

e 
fo

llo
wi

ng
 m

ob
iliz

at
io

n 
im

pa
ct

s?
 (i

.e
. w

ou
ld

 re
-in

su
ra

nc
e 

fo
r a

 m
ul

tila
te

ra
l g

ua
ra

nt
ee

 w
ith

 P
CS

 p
ro

te
ct

io
n 

ge
t 

m
or

e 
fa

vo
ur

ab
le

 re
-in

su
ra

nc
e 

co
nd

itio
ns

 th
an

 re
-in

su
ra

nc
e 

fo
r a

 n
on

-m
ul

tila
te

ra
l g

ua
ra

nt
ee

 w
ith

ou
t P

CS
 p

ro
te

ct
io

n?
) 

1.
13

 

Ho
w 

wo
ul

d 
yo

u 
ra

te
 th

e 
ge

ne
ra

l e
xp

er
ie

nc
e 

of
 y

ou
r o

rg
an

iza
tio

n 
wi

th
 c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 d

ev
el

op
in

g 
co

un
tri

es
? 

2.
1 

Ho
w 

wo
ul

d 
yo

u 
ch

ar
ac

te
riz

e 
th

e 
ac

tu
al

 u
tili

za
tio

n 
of

 th
e 

fo
llo

wi
ng

 in
su

ra
nc

e 
pr

od
uc

ts
 p

ro
vid

ed
 b

y 
yo

ur
 o

rg
an

iza
tio

n 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 d

ev
el

op
in

g 
co

un
tri

es
? 

2.
2 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 "c

la
ss

ica
l" 

po
liti

ca
l r

isk
 in

su
ra

nc
e 

in
 d

ec
isi

on
s 

of
 M

LT
 d

eb
t f

in
an

cie
rs

 (e
.g

. c
om

m
er

cia
l b

an
ks

, i
ns

tit
ut

io
na

l in
ve

st
or

s)
 a

bo
ut

 th
ei

r 
po

te
nt

ia
l M

LT
 d

eb
t i

nv
es

tm
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
2.

3 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 "e

xt
en

de
d"

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
in

 d
ec

isi
on

s 
of

 M
LT

 d
eb

t f
in

an
cie

rs
 (e

.g
. c

om
m

er
cia

l b
an

ks
, i

ns
tit

ut
io

na
l in

ve
sto

rs
) a

bo
ut

 th
ei

r 
po

te
nt

ia
l M

LT
 p

ro
je

ct
 fi

na
nc

e 
lo

an
s 

fo
r P

PP
 p

ro
je

ct
s 

in
 fo

re
ig

n 
co

un
tri

es
? 

2.
3 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 c

om
pr

eh
en

siv
e 

co
ve

r i
n 

de
cis

io
ns

 o
f M

LT
 d

eb
t f

in
an

cie
rs

 (e
.g

. c
om

m
er

cia
l b

an
ks

, i
ns

tit
ut

io
na

l in
ve

st
or

s)
 a

bo
ut

 th
ei

r p
ot

en
tia

l M
LT

 
pr

oj
ec

t f
in

an
ce

 lo
an

s 
fo

r P
PP

 p
ro

je
ct

s 
in

 fo
re

ig
n 

co
un

tri
es

? 
2.

4 



89
Annex I

	
86

	

EC
As

 &
 In

su
re

rs
 

Se
ct

io
n 

Re
fe

re
nc

e 
W

he
n 

yo
u 

lo
ok

 a
t t

he
 g

lo
ba

l m
ar

ke
t f

or
 th

e 
in

su
ra

nc
e 

of
 M

LT
 d

eb
t i

nv
es

tm
en

ts
, c

ou
ld

 y
ou

, b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 in

di
ca

te
 th

e 
le

ve
l o

f i
m

po
rta

nc
e 

of
 v

ar
io

us
 c

at
eg

or
ie

s 
of

 
in

su
ra

nc
e 

pr
ov

id
er

s?
 

2.
5 

Ho
w 

im
po

rta
nt

 a
re

, b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
fo

llo
wi

ng
 fa

ct
or

s 
fo

r y
ou

r c
lie

nt
s 

in
 d

et
er

m
in

in
g 

fro
m

 w
hi

ch
 in

su
ra

nc
e 

pr
ov

id
er

 th
ey

 w
ill 

bu
y 

in
su

ra
nc

e 
fo

r t
he

ir 
M

LT
 d

eb
t 

in
ve

st
m

en
t f

or
 a

 b
or

ro
we

r i
n 

a 
de

ve
lo

pi
ng

 c
ou

nt
ry

? 
2.

6 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 a
re

 th
er

e 
in

 y
ou

r v
ie

w 
cu

rre
nt

ly 
an

y 
se

rio
us

 g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

? 
2.

7 
Do

 y
ou

 b
el

ie
ve

 th
at

 M
DB

s 
an

d/
or

 S
M

Is
 c

ou
ld

 p
la

y 
a 

ro
le

 in
 fi

llin
g 

po
te

nt
ia

l g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

? 
2.

8 
Do

 y
ou

 th
in

k 
th

at
 a

 fi
rs

t l
os

s 
gu

ar
an

te
e,

 s
om

ew
he

re
 b

et
we

en
 1

0%
 - 

20
%

 a
nd

 fu
nd

ed
 w

ith
 g

ra
nt

 m
on

ey
 (e

.g
. b

le
nd

in
g 

of
 O

DA
 fu

nd
s/

de
ve

lo
pm

en
t a

id
 m

on
ey

) w
ou

ld
 b

e 
us

ef
ul

 to
 

cr
ea

te
 m

or
e 

in
su

ra
nc

e 
ca

pa
cit

y 
fro

m
 in

su
ra

nc
e 

pr
ov

id
er

s 
to

 c
ov

er
 M

LT
 d

eb
t i

nv
es

tm
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
2.

9 

Do
 y

ou
 b

el
ie

ve
 th

at
 a

dd
itio

na
l in

su
ra

nc
e 

ca
pa

cit
y 

fo
r c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
t w

ill 
su

bs
ta

nt
ia

lly
 in

cr
ea

se
 o

r m
ob

iliz
e 

ad
di

tio
na

l M
LT

 d
eb

t 
in

ve
st

m
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
2.

1 

If 
yo

ur
 o

rg
an

iza
tio

n 
re

-in
su

re
s 

a 
gu

ar
an

te
e 

fo
r a

 p
riv

at
e 

bo
rro

we
r M

LT
 d

eb
t i

nv
es

tm
en

t f
ro

m
 a

 M
DB

 o
r S

M
I y

ou
r o

rg
an

iza
tio

n 
wo

ul
d 

be
ne

fit
 fr

om
 th

e 
pr

ot
ec

tio
n 

of
 th

e 
(d

e 
ju

re
 o

r d
e 

fa
ct

o)
 P

CS
 o

f t
he

 m
ul

tila
te

ra
l in

st
itu

tio
n.

 W
ou

ld
 s

uc
h 

a 
co

op
er

at
io

n 
po

te
nt

ia
lly

 le
ad

 to
 th

e 
fo

llo
wi

ng
 m

ob
iliz

at
io

n 
im

pa
ct

s?
 (i

.e
. w

ou
ld

 re
-in

su
ra

nc
e 

fo
r a

 m
ul

tila
te

ra
l g

ua
ra

nt
ee

 w
ith

 
PC

S 
pr

ot
ec

tio
n 

ge
t m

or
e 

fa
vo

ur
ab

le
 re

-in
su

ra
nc

e 
co

nd
itio

ns
 th

an
 re

-in
su

ra
nc

e 
fo

r a
 n

on
-m

ul
tila

te
ra

l g
ua

ra
nt

ee
 w

ith
ou

t P
CS

 p
ro

te
ct

io
n?

) 
2.

1 

If 
yo

ur
 o

rg
an

iza
tio

n 
re

-in
su

re
s 

a 
gu

ar
an

te
e 

fo
r a

 s
ov

er
ei

gn
 b

or
ro

we
r M

LT
 d

eb
t i

nv
es

tm
en

t f
ro

m
 a

 M
DB

 o
r S

M
I y

ou
r o

rg
an

iza
tio

n 
wo

ul
d 

be
ne

fit
 fr

om
 th

e 
pr

ot
ec

tio
n 

of
 th

e 
(d

e 
ju

re
 o

r 
de

 fa
ct

o)
 P

CS
 o

f t
he

 m
ul

tila
te

ra
l in

st
itu

tio
n.

 W
ou

ld
 s

uc
h 

a 
co

op
er

at
io

n 
po

te
nt

ia
lly

 le
ad

 to
 th

e 
fo

llo
wi

ng
 m

ob
iliz

at
io

n 
im

pa
ct

s?
 (i

.e
. w

ou
ld

 re
-in

su
ra

nc
e 

fo
r a

 m
ul

tila
te

ra
l g

ua
ra

nt
ee

 w
ith

 
PC

S 
pr

ot
ec

tio
n 

ge
t m

or
e 

fa
vo

ur
ab

le
 re

-in
su

ra
nc

e 
co

nd
itio

ns
 th

an
 re

-in
su

ra
nc

e 
fo

r a
 n

on
-m

ul
tila

te
ra

l g
ua

ra
nt

ee
 w

ith
ou

t P
CS

 p
ro

te
ct

io
n?

) 
2.

13
 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 h
ow

 im
po

rta
nt

 a
re

 th
e 

fo
llo

wi
ng

 (p
ot

en
tia

l) 
M

LT
 d

eb
t i

nv
es

to
rs

 in
 y

ou
r c

ur
re

nt
 in

su
ra

nc
e/

gu
ar

an
te

e 
bu

sin
es

s 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

? 
2.

14
 

Th
e 

gl
ob

al
 e

co
no

m
y 

is 
he

av
ily

 a
ffe

ct
ed

 b
y 

th
e 

co
ro

na
-v

iru
s,

 fo
r w

hi
ch

 re
as

on
 a

ll k
in

d 
of

 s
ta

ke
ho

ld
er

s 
in

 th
e 

gl
ob

al
 e

co
no

m
y 

ta
ke

 o
r a

re
 in

 th
e 

pr
oc

es
s 

of
 ta

kin
g 

va
rio

us
 m

ea
su

re
s 

to
 

m
in

im
ize

 th
e 

ec
on

om
ic 

co
ns

eq
ue

nc
es

 o
f t

he
 c

or
on

a-
vir

us
 fo

r t
he

ir 
cli

en
ts

.  
Co

ul
d 

yo
u 

de
sc

rib
e 

th
e 

th
re

e 
m

os
t i

m
po

rta
nt

 m
ea

su
re

s 
th

at
 y

ou
r o

rg
an

iza
tio

n 
ha

s 
ta

ke
n 

or
 w

ill 
be

 ta
kin

g 
in

 th
e 

ne
ar

 fu
tu

re
 re

ga
rd

in
g 

yo
ur

 b
us

in
es

s 
op

er
at

io
ns

 to
 m

in
im

ize
 th

e 
ec

on
om

ic 
co

ns
eq

ue
nc

es
 o

f t
he

 c
or

on
a-

vir
us

 fo
r y

ou
r c

lie
nt

s?
 

3.
1 

W
ou

ld
 y

ou
 lik

e 
to

 s
ha

re
 a

ny
 o

th
er

 o
bs

er
va

tio
ns

 re
ga

rd
in

g 
th

is 
qu

es
tio

nn
ai

re
 o

r o
th

er
 re

la
te

d 
to

pi
cs

? 
3.

2 

	



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions90

	
87

	

3.
3.

 
Qu

es
tio

ns
 to

 M
DB

s 
an

d 
SM

Is
 

M
DB

s 
& 

SM
Is

 
Se

ct
io

n 
Re

fe
re

nc
e 

Ho
w 

wo
ul

d 
yo

u 
ra

te
 th

e 
ge

ne
ra

l e
xp

er
ie

nc
e 

of
 y

ou
r o

rg
an

iza
tio

n 
wi

th
 p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
t i

n 
de

ve
lo

pi
ng

 c
ou

nt
rie

s?
 

1.
1 

Do
es

 y
ou

r o
rg

an
iza

tio
n 

pr
ov

id
e 

po
liti

ca
l r

isk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts

 o
f y

ou
r c

lie
nt

s 
in

 d
ev

el
op

in
g 

co
un

tri
es

? 
1.

2 
Do

 y
ou

 o
ffe

r “
cla

ss
ica

l” 
po

liti
ca

l r
isk

 in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
? 

1.
2 

Do
 y

ou
 o

ffe
r “

ex
te

nd
ed

” p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
? 

1.
2 

Ca
n 

yo
u 

ro
ug

hl
y 

in
di

ca
te

 s
ha

re
 o

f y
ou

r t
ot

al
 e

xp
os

ur
e 

un
de

r “
cla

ss
ica

l” 
po

liti
ca

l r
isk

 in
su

ra
nc

e 
fo

r p
riv

at
e 

se
ct

or
 o

pe
ra

tio
ns

 c
on

ce
rn

in
g 

co
ve

r o
f e

qu
ity

 in
ve

st
m

en
ts

, s
ha

re
ho

ld
er

 lo
an

s 
an

d 
th

ird
-p

ar
ty

 in
ve

st
m

en
t l

oa
ns

?(
An

sw
er

 m
us

t t
ot

al
 1

00
%

. D
o 

no
t i

nc
lu

de
 "%

" s
ym

bo
l) 

1.
3 

Ca
n 

yo
u 

ro
ug

hl
y 

in
di

ca
te

 s
ha

re
s 

of
 y

ou
r t

ot
al

 e
xp

os
ur

e 
un

de
r “

ex
te

nd
ed

” p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r p
riv

at
e 

se
ct

or
 o

pe
ra

tio
ns

 c
on

ce
rn

in
g 

co
ve

r o
f e

qu
ity

 in
ve

st
m

en
ts

, s
ha

re
ho

ld
er

 
lo

an
s 

an
d 

th
ird

-p
ar

ty
 in

ve
st

m
en

t l
oa

ns
? 

(A
ns

we
r m

us
t t

ot
al

 1
00

%
. D

o 
no

t i
nc

lu
de

 "%
" s

ym
bo

l) 
1.

3 

W
ha

t i
s 

in
 y

ou
r v

ie
w 

th
e 

le
ve

l o
f i

m
po

rta
nc

e 
of

 th
e 

av
ai

la
bi

lity
 o

f a
de

qu
at

e 
po

liti
ca

l r
isk

 in
su

ra
nc

e 
in

 d
ec

isi
on

s 
of

 F
DI

 in
ve

st
or

s 
ab

ou
t p

ot
en

tia
l e

qu
ity

 in
ve

st
m

en
ts

 in
 fo

re
ig

n 
co

un
tri

es
? 

1.
4 

W
he

n 
yo

u 
lo

ok
 a

t t
he

 g
lo

ba
l m

ar
ke

t f
or

 th
e 

in
su

ra
nc

e 
of

 e
qu

ity
 in

ve
st

m
en

ts
, c

ou
ld

 y
ou

, b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 in

di
ca

te
 th

e 
le

ve
l o

f i
m

po
rta

nc
e 

of
 v

ar
io

us
 c

at
eg

or
ie

s 
of

 in
su

ra
nc

e 
pr

ov
id

er
s?

 
1.

5 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 h
ow

 w
ou

ld
 y

ou
 c

ha
ra

ct
er

ize
 g

en
er

al
 m

ar
ke

t d
em

an
d 

fo
r p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts

 in
 fo

re
ig

n 
co

un
tri

es
? 

1.
6 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 a
re

 th
er

e 
in

 y
ou

r v
ie

w 
cu

rre
nt

ly 
an

y 
se

rio
us

 g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
ts

 in
 th

e 
fo

llo
wi

ng
 m

ar
ke

ts
? 

1.
7 

Do
 y

ou
 b

el
ie

ve
 th

at
 M

DB
s 

an
d/

or
 S

M
Is

 c
ou

ld
 p

la
y 

a 
ro

le
 in

 fi
llin

g 
po

te
nt

ia
l g

ap
s 

in
 th

e 
m

ar
ke

t f
or

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r e
qu

ity
 in

ve
st

m
en

ts
? 

1.
8 

Do
 y

ou
 th

in
k 

th
at

 a
 fi

rs
t l

os
s 

gu
ar

an
te

e,
 s

om
ew

he
re

 b
et

we
en

 1
0%

 - 
20

%
 a

nd
 fu

nd
ed

 w
ith

 g
ra

nt
 m

on
ey

 (e
.g

. b
le

nd
in

g 
of

 O
DA

 fu
nd

s/
de

ve
lo

pm
en

t a
id

 m
on

ey
) w

ou
ld

 b
e 

us
ef

ul
 to

 
m

ob
iliz

e 
m

or
e 

in
su

ra
nc

e 
ca

pa
cit

y 
fro

m
 y

ou
r i

ns
ur

an
ce

 o
rg

an
iza

tio
n 

to
 c

ov
er

 e
qu

ity
 in

ve
st

m
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
1.

9 

Do
 y

ou
 b

el
ie

ve
 th

at
 a

dd
itio

na
l in

su
ra

nc
e 

ca
pa

cit
y 

fo
r p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

fo
r e

qu
ity

 in
ve

st
m

en
t w

ill 
su

bs
ta

nt
ia

lly
 in

cr
ea

se
 o

r m
ob

iliz
e 

ad
di

tio
na

l e
qu

ity
 in

ve
st

m
en

ts
 in

 d
ev

el
op

in
g 

co
un

tri
es

? 
1.

10
 

Ho
w 

im
po

rta
nt

 a
re

 th
e 

fo
llo

wi
ng

 (p
ot

en
tia

l) 
cli

en
ts

 in
 y

ou
r c

ur
re

nt
 p

ol
itic

al
 ri

sk
 in

su
ra

nc
e 

bu
sin

es
s 

fo
r e

qu
ity

 in
ve

st
m

en
ts

? 
1.

11
 

W
he

n 
yo

ur
 m

ul
tila

te
ra

l o
rg

an
iza

tio
n 

in
su

re
s/

gu
ar

an
te

es
 a

n 
eq

ui
ty

 in
ve

st
m

en
t f

or
 a

 p
riv

at
e 

se
ct

or
 p

ro
je

ct
 d

o 
yo

u 
sh

ar
e 

yo
ur

 (d
e 

ju
re

 o
r d

e 
fa

ct
o)

 P
CS

 w
ith

 th
e 

eq
ui

ty
 in

ve
st

or
? 

1.
12

 

W
he

n 
yo

ur
 m

ul
tila

te
ra

l o
rg

an
iza

tio
n 

ob
ta

in
s 

re
-in

su
ra

nc
e 

fo
r a

 m
ul

tila
te

ra
l g

ua
ra

nt
ee

 fo
r a

n 
eq

ui
ty

 in
ve

st
m

en
t f

or
 a

 p
riv

at
e 

se
ct

or
 p

ro
je

ct
 d

o 
yo

u 
sh

ar
e 

yo
ur

 (d
e 

ju
re

 o
r d

e 
fa

ct
o)

 P
CS

 
wi

th
 th

e 
re

-in
su

re
r?

 
1.

12
 

If 
a 

M
DB

 o
r S

M
I o

bt
ai

ns
 re

-in
su

ra
nc

e 
fo

r a
 g

ua
ra

nt
ee

 fo
r a

n 
eq

ui
ty

 in
ve

st
m

en
t f

ro
m

 a
 p

riv
at

e 
in

su
ra

nc
e 

co
m

pa
ny

 o
r p

riv
at

e 
re

-in
su

ra
nc

e 
co

m
pa

ny
 a

nd
 if

 it
 c

an
 b

e 
as

su
m

ed
 th

at
 th

e 
pr

iva
te

 re
-in

su
re

r w
ou

ld
 b

en
ef

it 
fro

m
 th

e 
pr

ot
ec

tio
n 

of
 th

e 
(d

e 
ju

re
 o

r d
e 

fa
ct

o)
 P

CS
 o

f t
he

 m
ul

tila
te

ra
l in

st
itu

tio
n.

 B
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e 
wo

ul
d 

su
ch

 a
 c

oo
pe

ra
tio

n 
po

te
nt

ia
lly

 le
ad

 
to

 th
e 

fo
llo

wi
ng

 m
ob

iliz
at

io
n 

im
pa

ct
s?

 (i
.e

. w
ou

ld
 re

-in
su

ra
nc

e 
fo

r a
 m

ul
tila

te
ra

l g
ua

ra
nt

ee
 w

ith
 P

CS
 p

ro
te

ct
io

n 
ge

t m
or

e 
fa

vo
ur

ab
le

 re
in

su
ra

nc
e 

co
nd

itio
ns

 th
an

 re
in

su
ra

nc
e 

fo
r a

 
no

n-
m

ul
tila

te
ra

l g
ua

ra
nt

ee
 w

ith
ou

t P
CS

 p
ro

te
ct

io
n?

) 
1.

13
 

Ho
w 

wo
ul

d 
yo

u 
ra

te
 th

e 
ge

ne
ra

l e
xp

er
ie

nc
e 

of
 y

ou
r o

rg
an

iza
tio

n 
wi

th
 c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 d

ev
el

op
in

g 
co

un
tri

es
? 

2.
1 

Ho
w 

wo
ul

d 
yo

u 
ch

ar
ac

te
riz

e 
th

e 
ac

tu
al

 u
tili

za
tio

n 
of

 th
e 

fo
llo

wi
ng

 in
su

ra
nc

e 
pr

od
uc

ts
 p

ro
vid

ed
 b

y 
yo

ur
 o

rg
an

iza
tio

n 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 d

ev
el

op
in

g 
co

un
tri

es
? 

2.
2 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 "c

la
ss

ica
l" 

po
liti

ca
l r

isk
 in

su
ra

nc
e 

in
 d

ec
isi

on
s 

of
 M

LT
 d

eb
t f

in
an

cie
rs

 (e
.g

. c
om

m
er

cia
l b

an
ks

, i
ns

tit
ut

io
na

l in
ve

st
or

s)
 a

bo
ut

 th
ei

r 
po

te
nt

ia
l M

LT
 d

eb
t i

nv
es

tm
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
2.

3 



91
Annex I

	
88

	

M
DB

s 
& 

SM
Is

 
Se

ct
io

n 
Re

fe
re

nc
e 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 "e

xt
en

de
d"

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
in

 d
ec

isi
on

s 
of

 M
LT

 d
eb

t f
in

an
cie

rs
 (e

.g
. c

om
m

er
cia

l b
an

ks
, i

ns
tit

ut
io

na
l in

ve
st

or
s)

 a
bo

ut
 th

ei
r 

po
te

nt
ia

l M
LT

 p
ro

je
ct

 fi
na

nc
e 

lo
an

s f
or

 P
PP

 p
ro

je
ct

s 
in

 fo
re

ig
n 

co
un

tri
es

? 
2.

3 

W
ha

t i
s,

 b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
va

lu
e 

of
 c

om
pr

eh
en

siv
e 

co
ve

r i
n 

de
cis

io
ns

 o
f M

LT
 d

eb
t f

in
an

cie
rs

 (e
.g

. c
om

m
er

cia
l b

an
ks

, i
ns

tit
ut

io
na

l in
ve

st
or

s)
 a

bo
ut

 th
ei

r p
ot

en
tia

l M
LT

 
pr

oj
ec

t f
in

an
ce

 lo
an

s 
fo

r P
PP

 p
ro

je
ct

s 
in

 fo
re

ig
n 

co
un

tri
es

? 
2.

4 

W
he

n 
yo

u 
lo

ok
 a

t t
he

 g
lo

ba
l m

ar
ke

t f
or

 th
e 

in
su

ra
nc

e 
of

 M
LT

 d
eb

t i
nv

es
tm

en
ts

, c
ou

ld
 y

ou
, b

as
ed

 o
n 

yo
ur

 e
xp

er
ie

nc
e,

 in
di

ca
te

 th
e 

le
ve

l o
f i

m
po

rta
nc

e 
of

 v
ar

io
us

 c
at

eg
or

ie
s 

of
 

in
su

ra
nc

e 
pr

ov
id

er
s?

 
2.

5 

Ho
w 

im
po

rta
nt

 a
re

, b
as

ed
 o

n 
yo

ur
 e

xp
er

ie
nc

e,
 th

e 
fo

llo
wi

ng
 fa

ct
or

s 
fo

r y
ou

r c
lie

nt
s 

in
 d

et
er

m
in

in
g 

fro
m

 w
hi

ch
 in

su
ra

nc
e 

pr
ov

id
er

 th
ey

 w
ill 

bu
y 

ins
ur

an
ce

 fo
r t

he
ir 

M
LT

 d
eb

t 
in

ve
st

m
en

t f
or

 a
 b

or
ro

we
r i

n 
a 

de
ve

lo
pi

ng
 c

ou
nt

ry
? 

2.
6 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 a
re

 th
er

e 
in

 y
ou

r v
ie

w 
cu

rre
nt

ly 
an

y 
se

rio
us

 g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

? 
2.

7 
Do

 y
ou

 b
el

ie
ve

 th
at

 M
DB

s 
an

d/
or

 S
M

Is
 c

ou
ld

 p
la

y 
a 

ro
le

 in
 fi

llin
g 

po
te

nt
ia

l g
ap

s 
in

 th
e 

m
ar

ke
t f

or
 c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

? 
2.

8 
Do

 y
ou

 th
in

k 
th

at
 a

 fi
rs

t l
os

s 
gu

ar
an

te
e,

 s
om

ew
he

re
 b

et
we

en
 1

0%
 - 

20
%

 a
nd

 fu
nd

ed
 w

ith
 g

ra
nt

 m
on

ey
 (e

.g
. b

le
nd

in
g 

of
 O

DA
 fu

nd
s/

de
ve

lo
pm

en
t a

id
 m

on
ey

) w
ou

ld
 b

e 
us

ef
ul

 to
 

cr
ea

te
 m

or
e 

in
su

ra
nc

e 
ca

pa
cit

y 
fro

m
 in

su
ra

nc
e 

pr
ov

id
er

s 
to

 co
ve

r M
LT

 d
eb

t i
nv

es
tm

en
ts

 in
 fo

re
ig

n 
co

un
tri

es
? 

2.
9 

Do
 y

ou
 b

el
ie

ve
 th

at
 a

dd
itio

na
l in

su
ra

nc
e 

ca
pa

cit
y 

fo
r c

re
di

t a
nd

 p
ol

itic
al

 ri
sk

 in
su

ra
nc

e 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
t w

ill 
su

bs
ta

nt
ia

lly
 in

cr
ea

se
 o

r m
ob

iliz
e 

ad
di

tio
na

l M
LT

 d
eb

t 
in

ve
st

m
en

ts
 in

 fo
re

ig
n 

co
un

tri
es

? 
2.

1 

W
he

n 
yo

ur
 m

ul
tila

te
ra

l o
rg

an
iza

tio
n 

in
su

re
s/

gu
ar

an
te

es
 a

 M
LT

 d
eb

t i
nv

es
tm

en
t p

ro
vid

ed
 b

y 
a 

co
m

m
er

cia
l b

an
k 

or
 a

n 
in

st
itu

tio
na

l (
bo

nd
) i

nv
es

to
r t

o 
a 

so
ve

re
ig

n 
bo

rro
we

r o
r n

on
-

so
ve

re
ig

n 
bo

rro
we

r, 
do

 y
ou

 s
ha

re
 y

ou
r (

de
 ju

re
 o

r d
e 

fa
ct

o)
 P

CS
 w

ith
 th

e 
M

LT
 d

eb
t i

nv
es

to
r?

 
2.

1 

W
he

n 
yo

ur
 m

ul
tila

te
ra

l o
rg

an
iza

tio
n 

ob
ta

in
s 

re
-in

su
ra

nc
e 

fo
r a

 m
ul

tila
te

ra
l g

ua
ra

nt
ee

 fo
r a

 M
LT

 d
eb

t i
nv

es
tm

en
t p

ro
vid

ed
 b

y 
a 

co
m

m
er

cia
l b

an
k 

or
 a

n 
in

st
itu

tio
na

l (
bo

nd
) i

nv
es

to
r t

o 
so

ve
re

ig
n 

bo
rro

we
r o

r n
on

-s
ov

er
ei

gn
 b

or
ro

we
r, 

do
 y

ou
 s

ha
re

 y
ou

r (
de

 ju
re

 o
r d

e 
fa

ct
o)

 P
CS

 w
ith

 th
e 

re
-in

su
re

r?
 

2.
1 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 if
 a

 M
DB

 o
r S

M
I o

bt
ai

ns
 re

-in
su

ra
nc

e 
fo

r a
 g

ua
ra

nt
ee

 fo
r a

n 
M

LT
 d

eb
t i

nv
es

tm
en

t t
o 

a 
no

n-
so

ve
re

ig
n 

bo
rro

we
r f

ro
m

 a
 p

riv
at

e 
in

su
ra

nc
e 

co
m

pa
ny

 o
r 

pr
iva

te
 re

in
su

ra
nc

e 
co

m
pa

ny
 a

nd
 if

 it
 c

an
 b

e 
as

su
m

ed
 th

at
 th

e 
pr

iva
te

 re
-in

su
re

r w
ou

ld
 b

en
ef

it 
fro

m
 th

e 
pr

ot
ec

tio
n 

of
 th

e 
(d

e 
ju

re
 o

r d
e 

fa
ct

o)
 P

CS
 o

f t
he

 m
ul

tila
te

ra
l in

st
itu

tio
n,

 w
ou

ld
 

su
ch

 a
 c

oo
pe

ra
tio

n 
po

te
nt

ia
lly

 le
ad

 to
 th

e 
fo

llo
wi

ng
 m

ob
iliz

at
io

n 
im

pa
ct

s?
 (i

.e
. w

ou
ld

 re
in

su
ra

nc
e 

fo
r a

 m
ul

tila
te

ra
l g

ua
ra

nt
ee

 w
ith

 P
CS

 p
ro

te
ct

io
n 

ge
t m

or
e 

fa
vo

ur
ab

le
 re

in
su

ra
nc

e 
co

nd
itio

ns
 th

an
 re

-in
su

ra
nc

e 
fo

r a
 n

on
-m

ul
tila

te
ra

l g
ua

ra
nt

ee
 w

ith
ou

t P
CS

 p
ro

te
ct

io
n?

) 
2.

1 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 if
 a

 M
DB

 o
r S

M
I o

bt
ai

ns
 re

-in
su

ra
nc

e 
fo

r a
 g

ua
ra

nt
ee

 fo
r a

n 
M

LT
 d

eb
t i

nv
es

tm
en

t t
o 

a 
so

ve
re

ig
n 

bo
rro

we
r f

ro
m

 a
 p

riv
at

e 
in

su
ra

nc
e 

co
m

pa
ny

 o
r p

riv
at

e 
re

in
su

ra
nc

e 
co

m
pa

ny
 a

nd
 if

 it
 c

an
 b

e 
as

su
m

ed
 th

at
 th

e 
pr

iva
te

 re
-in

su
re

r w
ou

ld
 b

en
ef

it 
fro

m
 th

e 
pr

ot
ec

tio
n 

of
 th

e 
(d

e 
ju

re
 o

r d
e 

fa
ct

o)
 P

CS
 o

f t
he

 m
ul

tila
te

ra
l in

st
itu

tio
n,

 w
ou

ld
 s

uc
h 

a 
co

op
er

at
io

n 
po

te
nt

ia
lly

 le
ad

 to
 th

e 
fo

llo
wi

ng
 m

ob
iliz

at
io

n 
im

pa
ct

s?
 (i

.e
. w

ou
ld

 re
in

su
ra

nc
e 

fo
r a

 m
ul

tila
te

ra
l g

ua
ra

nt
ee

 w
ith

 P
CS

 p
ro

te
ct

io
n 

ge
t m

or
e 

fa
vo

ur
ab

le
 re

in
su

ra
nc

e 
co

nd
itio

ns
 

th
an

 re
-in

su
ra

nc
e 

fo
r a

 n
on

-m
ul

tila
te

ra
l g

ua
ra

nt
ee

 w
ith

ou
t P

CS
 p

ro
te

ct
io

n?
) 

2.
13

 

Ba
se

d 
on

 y
ou

r e
xp

er
ie

nc
e,

 h
ow

 im
po

rta
nt

 a
re

 th
e 

fo
llo

wi
ng

 (p
ot

en
tia

l) 
M

LT
 d

eb
t i

nv
es

to
rs

 in
 y

ou
r c

ur
re

nt
 in

su
ra

nc
e/

gu
ar

an
te

e 
bu

sin
es

s 
fo

r M
LT

 d
eb

t i
nv

es
tm

en
ts

? 
2.

14
 

Th
e 

gl
ob

al
 e

co
no

m
y 

is 
he

av
ily

 a
ffe

ct
ed

 b
y 

th
e 

co
ro

na
-v

iru
s,

 fo
r w

hi
ch

 re
as

on
 a

ll k
in

d 
of

 s
ta

ke
ho

ld
er

s 
in

 th
e 

gl
ob

al
 e

co
no

m
y 

ta
ke

 o
r a

re
 in

 th
e 

pr
oc

es
s 

of
 ta

kin
g 

va
rio

us
 m

ea
su

re
s 

to
 

m
in

im
ize

 th
e 

ec
on

om
ic 

co
ns

eq
ue

nc
es

 o
f t

he
 c

or
on

a-
vir

us
 fo

r t
he

ir 
cli

en
ts

.  
Co

ul
d 

yo
u 

de
sc

rib
e 

th
e 

th
re

e 
m

os
t i

m
po

rta
nt

 m
ea

su
re

s 
th

at
 y

ou
r o

rg
an

iza
tio

n 
ha

s 
ta

ke
n 

or
 w

ill 
be

 ta
kin

g 
in

 th
e 

ne
ar

 fu
tu

re
 re

ga
rd

in
g 

yo
ur

 b
us

in
es

s 
op

er
at

io
ns

 to
 m

in
im

ize
 th

e 
ec

on
om

ic 
co

ns
eq

ue
nc

es
 o

f t
he

 c
or

on
a-

vir
us

 fo
r y

ou
r c

lie
nt

s?
 

3.
1 

W
ou

ld
 y

ou
 lik

e 
to

 s
ha

re
 a

ny
 o

th
er

 o
bs

er
va

tio
ns

 re
ga

rd
in

g 
th

is 
qu

es
tio

nn
ai

re
 o

r o
th

er
 re

la
te

d 
to

pi
cs

? 
3.

2 

	





Annex II
Brief Description of the MLT 
Development Guarantees/
Insurance Provided by 
Multilateral Development 
Banks, Specialised 
Multilateral Insurers and 
European Development 
Finance Institutions



BUILDING BRIDGES I A TECHNICAL REPORT 2020
G20 Stock-Take: Best Practices of MDBs and Specialized Multilateral Insurers in Political Risk Insurance for Equity Investments, Medium and Long-Term Debt Investments and Other Insurance Solutions94

Annex II
Brief Description of the MLT Development 
Guarantees/Insurance Provided by 
Multilateral Development Banks, Specialised 
Multilateral Insurers and European 
Development Finance Institutions

1 
 

Annex II 
 

Brief Description of the MLT Development Guarantees/Insurance Provided by 
Multilateral Development Banks, Specialised Multilateral Insurers and European 

Development Finance Institutions 
 

Table 1 – Summary of Organizations Covered in this Schedule 

Multilateral Development Banks 

1 ADB 

2 AfDB 

3 AIIB 

4 EBRD 

5 EIB 

6 IaDB 

7 IBRD 

8 IFC 

9 IsDB 

Specialized Multilateral Insurers 

10 ATI 

11 Dhaman 

12 ICIEC 

13 MIGA 

Bilateral Development Banks 

14 European Development Finance Institutions (EDFI), which are mainly Bilateral Development Banks (BDBs) with a private sector focus. 
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1. Asian Development Bank (ADB).

The ADB is the Regional Development Bank for Asia. Its’ main business is lending to sovereign 
borrowers. It has a private sector department that is provides equity investments, loans and guarantees 
for private sector projects.

ADB is rated AAA by Standard & Poor’s and is explicitly recognised as a zero-solvency entity by the BIS.

1.1. ADB and Main Guarantee Products

For its MLT operations ADB has two main guarantee products, which are the Partial Credit Guarantee 
(PCG and Partial Risk or Political Risk Guarantee (PRG).

1.1.1. Partial Credit Guarantees (PCGs)

Under the Partial Credit Guarantee (PCG), ADB provides comprehensive cover to commercial 
cofinanciers, which covers all commercial and political risks for a specified portion of a borrower’s 
debt service obligation. PCGs can be used to support commercial cofinancing of both public and 
private sector projects.

PCGs have initially been designed to guarantee debt service during the later maturities of a commercial 
cofinancing. This may be appropriate when lenders are not willing or able to provide a financing term 
long enough to match the cash flow of a project. At a later stage PCGs have been used to guarantee 
a portion of principal and interest payments payable throughout the term of a borrowing. Through a 
reduced percentage of cover of for example 90% ADB shares risks with the beneficiary of the guarantee 
and mobilizes 10% other sources of capital.

1.1.2. Partial Risk or Political Risk Guarantees (PRGs)

ADB Political Risk Guarantees or Partial Risk Guarantees (PRG) are basically political risk only policies 
that are tailor-made to a specific project and can cover the four classical political risks, such as: transfer 
risk, inconvertibility risk, (civil) war / political violence risk and expropriation. In addition, a PRG can 
be extended (i.e. extended political risk guarantees) to cover a range of risks relating to government 
performance including:

• changes in law, but this usually only coverable when the government of the borrower has 
committed itself to compensate any losses due to a change of law. 

• failure to meet contractual payment obligations, This concerns the cover against breach of 
contract. 

• obstruction of an arbitration process (i.e. denial of justice)

• non-payment of a termination amount or an arbitration award following a covered default.  

• failure to issue licenses, approvals, and consents in a timely manner.

PRGs can also be used to cover payment risks on sovereign borrowers. In such a case the cover is 
comprehensive, which implies that all payment risks are covered (i.e. both country and borrower risks). 
The PRG is in this case in terms of cover risk events similar to a PCG.

The box below gives an example of a PRG covering payment risks for a loan to a public sector power 
plant, which is fully guaranteed by a sovereign guarantor (Ministry of Finance).
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PRGs can also be used to cover payment risks on sovereign borrowers. In such a case the cover is comprehensive, which implies that all 
payment risks are covered (i.e. both country and borrower risks). The PRG is in this case in terms of cover risk events similar to a PCG. 

The box below gives an example of a PRG covering payment risks for a loan to a public sector power plant, which is fully guaranteed by a 
sovereign guarantor (Ministry of Finance). 

 

 
 
 
 
 
 
 

4 
 

An example of an ADB PRG in a project finance transaction can be found below. 

 
In this project finance example, the ADB political risk guarantee covers the four classical political risks and breach of contract by the off taker of 
the electricity. It is very common that the off-take obligations of a state-owned electricity distribution company are guaranteed by the sovereign 
of a country, but this is not shown in the above box. 

1.2. The business portfolio of ADB. 
The business portfolio of ADB is dominated by loans, in particular loans to sovereign borrowers. The total loan portfolio at year-end 2018 of 
USD 106.405 billion included USD 101.202 billion of sovereign loans (of which USD 72.569 non-concessional and USD 28.633 billion 
concessional) and USD 5.439 billion non-sovereign loans. Sovereign lending concerns therefore almost 95% of ADB’s lending operations.  

The volume of ADB guarantees is modest. At year-end 2018 the total guarantee exposure was USD 2.631 billion, of which USD 1.277 million 
concerned ST trade related Partial Credit Guarantees under the ADB Trade Finance Program (PCGs), USD 1.340 billion non-trade related 
PCGs and USD 14 million of Partial Risk Guarantees (PRGs). These figures show that for ADB the PCG operations are more important than 
the PRG operations. All PCGs and PRGs of ADB are used for debt investments. ADB does not provide political risk cover for equity 
investments. ADB guarantees are only used to support debt investments. 

 

An example of an ADB PRG in a project finance transaction can be found below.
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3. Asian Infrastructure Investment Bank (AIIB).
The Asian Infrastructure Investment Bank (AIIB) began operations in January 2016. Its mission is 
to improve social and economic outcomes in Asia, investing in sustainable infrastructure and other 
productive sectors in Asia and beyond. 
Headquartered in Beijing, it has 102 country members. To support its regional focus, regional members 
should hold at least 75% of its equity. Early 2020, China holds 26% and other Asian countries hold 46,9%.
It is rated is rated AAA by Standard & Poor’s and is explicitly recognised as a zero-solvency entity by the BIS.
In line with other MDBs, AIIB expects to benefit from preferred creditor treatment such as: 

• In its members it will not be required to participate in any rescheduling of national debt,  
• Member liabilities to the AIIB, such as sovereign loans or sovereign guarantees on private 

sector projects, rank on par with their obligations to the IMF and other MDBs.  

AIIB and its main products.
Sovereign loans

• Sovereign-backed loans will have an average maturity of up to 20 years and a final maturity 
limit of up to 35 years.

• Cofinanced sovereign lending will be encouraged.
• Appraisal of sovereign loans will take into account a full assessment of the project’s benefits, 

risks and borrower implementation capacity.

Non sovereign-backed financing

• The bank is taking a progressive approach to building its book of non sovereign-backed 
financing. This approach is based on sound banking practice.

• Borrowers could range from sub sovereign public entities to private enterprises.
• The terms and conditions will be set on a commercial basis and reflect the expected risk to 

the bank and market conditions. 
• Loan amounts can be up to 35% project.

Equity Investments

• The bank will only consider making equity investments under terms it considers fair, where clear 
potential exit strategies are present, and where an acceptable internal rate of return is projected.

• Limit on Equity investments up to 10% of available capital.
• The bank expects to play the role of a minority investor and shall not seek a controlling 

interest in the target entity or enterprise.
Guarantees

• The Partial Debt Guarantee (PDG) was introduced for non-sovereign operations 
• Main characteristics:

o a comprehensive guarantee which can be called irrespective of the cause of payment defaults, 
o the guarantee represents a % of the outstanding amount of the covered financing
o A cap at 35% of the long-term capital of the borrower
o duration can reach up to 18 years

• For capital headroom and exposure management purposes, guarantees will be treated as if 
they were on the balance sheet (i.e. treated the same way as loans).

• Guarantee fees 

o usually be charged and collected in advance of each interest payment period
o In some cases, AIIB may require that the full guarantee fee be paid up-front (this is the 

case mostly for ECA-backed projects)
• In case of a default, guarantees can be paid either 

o  upon the event of default for the whole amount covered, or
o according to the original schedule

According to the reports on new projects, most approved loans in the period 2016 – 2018 were 
sovereign loans and most of them were extended on stand-alone basis.
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4. European Bank for Reconstruction and Development (EBRD).

After the fall of the Berlin wall and the collapse of the Warsaw pact the European Bank for Reconstruction 
and Development (EBRD) was established in 1991 to help build a new, post-cold war era in Central 
and Eastern Europe. The head office of the bank is based in London, UK. Furthermore, it has 34 
resident offices in the countries in which EBRD operates. The EBRD is owned by 64 countries and two 
intergovernmental institutions, the European Union and the European Investment Bank (EIB). 

The EBRD invests and operates in 34 countries.

 Countries in which EBRD operates (FY 2018)

Albania, Armenia, Azerbaijan, Belarus, Bosnia and Herzegovina, Bulgaria, Croatia, Egypt, Estonia, 
FYR Macedonia, Georgia, Hungary, Jordan, Kazakhstan, Kosovo, Kyrgyz Republic, Latvia, 
Lithuania, Moldova, Mongolia, Montenegro, Morocco, Poland, Romania, Russia, Serbia, Slovak 
Republic, Slovenia, Tajikistan, Tunisia, Turkey, Turkmenistan, Ukraine and Uzbekistan. 

Among the large four regional development banks (i.e. ADB, AfDB, IaDB and EBRD) EBRD is the most 
active in financing the private sector. Approximately 73% of its’ new loans provided in FY 2018 concerns 
loans to the private sector and equity investments. The other 27% concerns loans to sovereign and sub 
sovereign entities.

EBRD is rated AAA by Standard & Poor’s and is explicitly recognised as a zero-solvency entity by the 
BIS.

4.1. EBRD and the main guarantee products.

EBRD has a ST Trade Finance Program (TFP) that mainly covers ST letters of credit. The bank is 
technically also able to provide MLT partial credit and partial risk guarantees, but they are hardly used. 
EBRD is not involved in providing political risk insurance for equity investments. Its guarantees are 
only used to support debt investments. 

 

4.2.  The business portfolio of EBRD.

The main activities of EBRD concern lending to public and private borrowers and equity investments. 
The guarantee business concerns mainly ST guarantees under EBRD’s Trade Finance Program (TFP). 
At FY 2018 the total guarantee exposure stood at USD 1.003 million (in 2017: USD 898 million), of 
which USD 900 million concerns ST TFP exposure (in 2017: USD 784 million) and USD 103 million MLT 
guarantees (in 2017: USD 114 million).
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5. European Investment Bank (EIB

The EIB Group consists of the European Investment Bank, which was established in 1958, and the 
European Investment Fund (EIF). The EIB is the largest multilateral lender in the world. It provides 
finance and expertise for sound and sustainable investment projects, which contribute to furthering 
EU policy objectives.  More than 90% of EIB’s activity concerns investments in EU member states, 
but it also plays a significant role outside the EU. The EIF, which was established in 1994, focuses 
on innovative financing for SMEs within the EU. The EIB is the majority shareholder (62.1%) with the 
remaining equity held by the European Union and some private banks.

The EIB is rated AAA by Standard & Poor’s and is explicitly recognised as a zero-solvency entity by the 
BIS.

The bank has special guarantee arrangements with the EU member states and EU commission. 

5.1. EIB and the main guarantee products.

The EIB has a relatively small MLT guarantee program and offers comprehensive cover for both 
public and private sector projects. EIB does not provide political risk cover for equity investments. EIB 
guarantees are only used to support debt investments.

5.2.  The business portfolio of EIB.

The main business of EIB is lending to private and public sector borrowers. EIB has limited equity 
investments and the MLT guarantee is very modest.

EIB is the largest multilateral development bank in the world. Its main lending activities relate to 
projects within the European Union, which is approximately 90% of its total business portfolio. The EIB 
has special programs for non-EU countries, which includes EU neighbouring countries, Africa, Asia, 
Eastern Europe and Latin America. The operations of EIB are guaranteed by a specific guarantee from 
the EU budget, which can be used to support EIB lending to various types of borrowers. When loans 
were granted to public sector borrowers the EU guarantee was comprehensive and covered therefore 
all payment risks. For private sector projects the EU guarantee to the EIB covered only political risks, 
which included transfer risk, inconvertibility risks, (civil) war, expropriation and breach of contract. 
Since March 2018 the EU guarantee to the EIB for private sector projects has become comprehensive 
as well. Apperantly the initial political risk only guarantee was no longer perceived as adequate for EIB 
for its lending operations outside the EU. The EU guarantee to the EIB amounts to Euro 32.3 billion1. 

EIB’s’ main business is lending to both public and private sector borrowers. The EIB has a guarantee 
program, but the utilization of that program is relatively limited. The share of the guarantee operations 
within EIB’s total business portfolio was up to 2013 less than 1%. In the years thereafter it gradually 
increased to 4% in 2018. The vast majority of the guarantee operations concerns EIB’s operations 
within the EU.

1 See Official Journal of the European Union: Decision (EU) 2018/412 of the European Parliament and of the Council of 14 March 2018 amending 
Decision no. 466/2014/EU granting an EU guarantee to the European Investment Bank against losses under financing operations supporting 
investment projects outside the Union.
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7. International Bank for Reconstruction and Development (IBRD)

The International Bank for Reconstruction and Development (IBRD) and the International Development 
Association (IDA) are both part of the World Bank group. This group has three other members, namely 
the International Finance Corporation (IFC), the Multilateral Investment Guarantee Agency (MIGA) and 
the International Centre for Settlement of Investment Disputes (ICSID), which provides international 
facilities for conciliation and arbitration of investment disputes. 

IBRD was established in 1944 to function as a self-sustaining business and provides loans and advice 
to middle-income and credit-worthy poor countries. IBRD is also able to provide guarantees. 

IDA was established in 1960 and is currently one of the largest sources of assistance for the world’s 
82 poorest countries, 40 of which are in Africa. IDA lends money on concessional terms. This means 
that IDA charges little or no interest and repayments are stretched over 25 to 40 years, including a 5 to 
10-year grace period. IDA also provides grants to countries at risk of debt distress and it can provide 
guarantees. 

Both IBRD provide financial support to sovereign clients in developing countries. The bank can be 
involved in (large) private sector project finance projects or in public private partnerships (PPP), but 
in all projects it requires a (counter-) guarantee from the sovereign. IBRD therefore does not take any 
commercial / private sector risks, it is only exposed to sovereign risks.

IBRD is rated AAA by Standard & Poor’s and is explicitly recognised as a zero solvency entity by the 
BIS.

7.1. IBRD and the main guarantee products.

Partial risk guarantee (PRG).

Partial risk guarantees are basically political risk or extended political risk policies that are used for 
private sector projects. These guarantees are tailor-made to a specific project and can cover the four 
classical political risks, such as: transfer risk, inconvertibility risk, (civil) war risk and expropriation. In 
addition, the partial risk guarantee can be extended to cover a range of risks relating to government 
performance including:

• changes in law

• failure to meet contractual payment obligations

• obstruction of an arbitration process

• non-payment of a termination amount or an arbitration award following a covered default

• failure to issue licenses, approvals, and consents in a timely manner.

The PRG is offered by both IBRD and IDA. IBRD also offers so-called enclave guarantees, which are 
partial risk guarantees structured for export oriented foreign exchange generating commercial projects 
in certain IDA-only countries. 

Partial Credit Guarantee (PCG).

Partial credit guarantees cover private lenders against all risks (comprehensive cover) during a specific 
period of the financing term of debt for a public investment. The main objective of these guarantees 
is to lengthen the maturity of the private debt financing beyond that available in private markets by 
covering a part of the scheduled repayments of private loans or bonds against all risks. Partial credit 
guarantees are generally provided for privately funded public projects. The longer maturity and lower 
borrowing costs substantially improve the financial viability of projects and, in those providing services 
such as power or water, usually lead to lower tariffs for consumers. 
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Policy Based Guarantee (PBG).

Policy based guarantees (PBGs) are designed to support access to international financial markets for 
well-performing IBRD member countries when the markets are temporarily constrained or blocked. 
PBGs are in essence the same as partial credit guarantees: they cover a portion of debt service on a 
borrowing (loans or bonds) by an eligible member country from private foreign creditors in support 
of agreed structural, institutional, and social policies and reform. While the actual structure would be 
determined on case-by-case basis, the guarantee could be self-standing or part of a larger package 
of IBRD financial support.

The IBRD does not provide political risk cover for equity investments. IBRD guarantees are only used 
to support debt investments.

7.2. The business portfolio of IBRD.

The business portfolio of IBRD/IDA concerns only sovereign (guaranteed) exposure. The vast majority 
of the bank’s activities concerns lending to sovereign borrowers. The guarantee business in 2019 was 
approximately 3.7% of the total exposure outstanding.

The increase of the guarantee exposure in 2009 with approximately USD 1 billion can be attributed to 
a guarantee that IBRD committed to pay for any non-payments of commitments from various donors 3 

associated with the Advance Market Commitment (AMC) for vaccines against pneumococcal diseases. 
The exposure under this guarantee was at the end of FY 2012 USD 880 million and has gradually 
decreased to USD 30 million in 2019 (in 2018 USD 114 million). The increase in guarantee exposure 
in the years 2016 and thereafter was mainly caused by various Exposure Exchange Agreements that 
the bank made with other Multilaterals, among which the IaDB and the AfDB. The total exposure under 
these EEAs was in 2019 USD 3.661 billion (in 2018 USD 3.671 billion). The amount of project related 
guarantees in the form of PCGs and PRGs was in 2019 USD 3.739 billion and in 2018 USD 2.540 billion.

3 The governments of Italy, the United Kingdom, Canada, Russia and Norway and the Bill and Melinda Gates foundation have committed $1.5 
billion to this project. IBRD has guaranteed these donor commitments. 
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8. International Finance Corporation (IFC)

IFC is known as the private sector lending arm of the World Bank group. Its’ main activities concern 
lending to private sector borrowers in developing countries and equity investments. In addition, 
it provides advisory services and manages various investment funds on behalf of a wide variety of 
institutional investors (e.g. sovereign funds, pension funds, and development finance institutions). 
Furthermore, IFC provides guarantees in particular for ST trade finance transactions and some for MLT 
investments.

IFC was established in 1956 and has currently 184 member countries.

The organisation is rated AAA by Standard & Poor’s and is explicitly recognised as a zero-solvency 
entity by the BIS.

8.1. IFC and the main guarantee products.

IFC has two guarantee products, namely ST trade finance guarantees under the so-called Global Trade 
Finance Program (GTFP) and a Partial Credit Guarantee (PCG). IFC does not provide political risk cover 
for equity investments or MLT debt investments. It can for private sector projects only provide credit 
guarantees (PCGs), that cover both commercial and political risks. 

The trade finance guarantee covers mainly ST letters of credit for trade transactions in which two 
banks are involved. The trade finance program has the possibility to cover risks up to three years, 
but the vast majority of the business is shorter than 1 year. The ST trade finance guarantees provide 
comprehensive cover (both political and commercial risks) and the maximum percentage of cover is 
100%. 

IFC offers MLT PCGs to clients covering, on a risk-sharing basis, client obligations on bonds and/or 
loans. Partial risk guarantees (PRGs) are not offered by IFC. 

IFC is also able to provide local currency guarantees, but when a guarantee is called, the client will 
generally be obligated to reimburse IFC in USD. On the date of claims payment the local currency 
payment obligation is converted into a USD obligation. In this way IFC manages its exchange risk 
regarding PCG exposure in local currency. 

8.2.  The business portfolio of IFC.

IFC’s business portfolio is dominated by loans and equity investments. The guarantee exposure of 
IFC in the table below covers mainly ST TFP guarantees.  IFC has very limited MLT credit guarantee 
business.
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9. Islamic Development Bank (IsDB).

The Islamic Development Bank (IsDB) was established in Jeddah, Kingdom of Saudi Arabia, on 12 
August 1974. 

The IsDB aims to be a world-class development bank, inspired by Islamic principles, that helps 
significantly transform the landscape of comprehensive human development in the Muslim world and 
restore its dignity. 

It promotes comprehensive human development, with a focus on the priority areas of alleviating 
poverty, improving health, promoting education, improving governance and prospering the people.

The Bank ensures that its financing is Shari’ah-compliant, i.e. in accordance with Islamic Law, so its 
operations have service charges rather than interest charges.

The present membership of the Bank consists of 57 countries. The basic condition for membership 
is that the prospective member country should be a member of the Organization of the Islamic 
Cooperation (OIC).

The 9 most important shareholders are Saudi Arabia (23,83%), Libya (9,34%), Iran (8,38%), the UAE 
(7,61%), Nigeria (7,33%), Qatar (7,26%), Egypt (7,13%), Kuwait (6,85%) and Turkey (6,50%).

The other shareholders are in Arab Asia (Bahrain, Iraq, Jordan, Lebanon, Oman, Syria and Yemen), in 
Central Asia & Europe (Afghanistan,

Albania, Azerbaijan, Kazakhstan, Kirgyz Republic, Tajikistan, Turkmenistan, Uzbekistan), in East & 
Central Africa (Cameroon, Chad, Comoros, Djibouti, Gabon, Mozambique, Somalia, Uganda), in Latin 
America (Guyana, Suriname), in North Africa (Algeria, Mauritania, Morocco, Sudan, Tunisia), in South 
East Asia (Bangladesh, Brunei, Indonesia, Malaysia, Maldives) and in West Africa (Benin, Burkina Faso, 
Cote d’Ivoire, Gambia Guinea Guinea Bissau Mali Niger Senegal Sierra Leone Togo)

The core product of IsDB is loans, mostly to sovereign entities under the OCR window (Ordinary Capital 
Resources).

Since 2016, ISDB has also managed the LLF (Live and Livelihoods Fund) which distributes concessional 
financings to 27 LDMCs and 6 LMICs, combining OCR funds (65% for LDMCs and 10% for LMICs) and 
grants (for the balance). Its initial envelope is USD 2,5 billion.  
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IsDB Group

Several institutions are part of the IsDB Group. IsDB usually holds a participation in the range of 35% to 
50% and the balance is shared with 41 to 54 member countries, according to the institution.  The most 
important institutions are:

1. Islamic Corporation for Insurance of Investments and Export Credits (ICIEC) ((1994)

ICIEC offers the following services to exporters, banks, and investors: (i) export credit insurance to 
cover the risk of non-payment in relation to cross border trade and trade finance transactions; (ii) 
investment insurance to cover country risk in relation to foreign investments among member countries; 
(iii) reinsurance of operations covered by ECAs in member countries. 

2. Islamic Corporation for the Development of the Private Sector (ICD) (1999

The mission of the ICD is to complement IDB through the development and promotion of the private 
sector, as a vehicle for economic growth and development in member countries. The main objectives 
of the ICD are: to identify investment opportunities in the private sector in the member countries so as 
to accelerate economic growth.

3. International Islamic Trade Finance Corporation (ITFC) (2005)

The purpose of the Corporation is to promote trade of the member countries of the Islamic Development 
Bank through providing trade finance and engaging in activities that facilitate intra-trade and 
international trade.

These institutions are very important in the global activities of the group.
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Approvals (m $) 1436 Transition 

period 
2016 2017 2018 

IsDB OCR 3 675 605 4 995 3 157 1 075 
ICD 581 25 734 906 483 
ITFC 5 892 574 3 745 4 793 5 191 
ICIEC (Commitments) 4 153 492 9 785 9 121 7 022 
ICIEC (New insurances) 5 380 550 8 108 7 527 9 030 
 
 
 
 
 
 
 
 
 
 

10.  Africa Trade Insurance Agency (ATI).

ATI is a multilateral credit insurance company. At end FY 2018 it had 14 member countries and a 
limited number of corporate shareholders, among which the AfDB, UKEF (UK ECA), SACE (Italian ECA) 
and Atradius (private insurer / ECA of the Netherlands) and a few African financial institutions. Total 
equity of ATI at the end of FY 2018 stood at USD 262 million
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ATI member countries (2018) 
No. Country No. Country 

1 Benin 8 Malawi 
2 Burundi 9 Rwanda 
3 Côte d’Ivoire 10 South Sudan 
4 DR Congo 11 Tanzania 
5 Ethiopia 12 Uganda 
6 Kenya 13 Zambia 
7 Madagascar 14 Zimbabwe 

     Source: ATI 

In the period 2018 – 2020 4 new member countries joined ATI, namely: Ghana, Niger, Nigeria and Togo.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In the period 2018 – 2020 4 new member countries joined ATI, namely: Ghana, Niger, Nigeria and Togo. 
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10.1. ATI and the main insurance products.

ATI offers a range of products that are very similar to official Export Credit Agencies. It is active in 
ST trade credit insurance, MLT export credit insurance, investment insurance (including political risk 
insurance for equity investments) and provides cover for all kind of bonds.  ST credit insurance is 
provided on a whole turnover basis and a single transaction basis.

Main products of ATI.

Trade Credit Insurance 

ATI has two types of trade credit insurance products:

1. For multiple buyers ATI can insure an entire portfolio of buyers or debtors. Typically, this is a one- year 
policy that covers business-to business sales with credit terms of up to 180 days.

2. For single buyers ATI can cover one buyer or debtor, but it is flexible in terms of the type of transactions 
it covers. This policy covers an average credit period of one to two years. 

For lenders, ATI offers protection against borrowers’ default on loans and other lending facilities and it also 
includes political risk cover for cross border transactions. 

Political Risk / Investment Insurance 

This ATI insurance product protects investments, projects, assets and contracts against unfair political 
action or inaction by a government that could deprive the policyholder of investments, ownership benefits 
or use, causing financial loss in any of our member countries. It can also cover loss due to war & civil 
disturbance, transfer risk, inconvertibility risk and expropriation.

Surety Bonds 

This product protects employers, which includes government agencies and contracting companies, to 
ensure that contracts are completed according to mutually agreed terms. ATI’s role is to support issuers of 
bonds (banks and insurance companies) with counter guarantees, in the event that a bond is called and the 
contractor is unable to perform or reimburse the issuer. Bonds that ATI is able to cover are:

• Advance Payment Bonds

• Bid Bonds

• Customs and Warehousing Bonds 

• Performance Bonds

• Retention and Maintenance Bonds 

For lenders, ATI offers protection against borrowers’ default on loans and other lending facilities and it also 
includes political risk cover for cross border transactions.

 

          Source: ATI

10.2. The business portfolio of ATI.

The table below shows ATI’s exposure by product. The vast majority of ATI’s exposure concerns 
political risk insurance, followed by ST single risk insurance. The latter concerns ST cover for individual 
transactions.  The political risk insurance business includes classical and extended political risk 
insurance for equity investments and MLT debt investments and comprehensive cover for loans to 
sovereign borrowers in ATI member countries. 
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11.  Dhaman (Arab Investment & Export Credit Guarantee Corporation).

Established in Kuwait, Dhaman was created in 1974 as the first multilateral investment guarantee 
provider in the world.

Today its shareholders are 21 countries: Algeria, Bahrain, Djibouti, Egypt, Iraq, Jordan, Kuwait (7,9% of the 
equity), Lebanon, Libya (7,4%) Mauritania, Morocco, Oman, Palestine, Qatar (6,6%), Saudi Arabia (9,5%), 
Somalia, Sudan, Syria, Tunisia, UAE ( 6,9%) and Yemen.

Dhaman has also 4 Arab financial institutions as a shareholder: The Arab Fund for Economic and Social 
Development (20% of the equity) The Arab Monetary Fund (11%), The Arab Bank for Economic Development 
in Africa (BADEA 8%) and the Arab Authority for Agricultural Investment and Development (1%).

It is rated AA- by S&P (confirmed in April 2020).

In accordance with its establishment convention, Dhaman’s objectives are to:

• Promote the flow of foreign direct investment (FDI) into Arab countries through providing political 
risk insurance to Arab & non-Arab investors and lenders.

• Enhance Arab exports through providing political and commercial risk insurance to Arab 
exporters.

Support Arab domestic trade through providing commercial risk insurance to B to B sales.

• Support economic growth in Arab countries through providing political & commercial risk 
insurance to non-Arab exporters and financial institutions involved in the sales of commodities, 
raw materials, equipment and other developmentally sound goods and services to Arab 
importers.

• Carry out research and knowledge sharing activities, technical assistance to Arab FDI promotion 
agencies and cooperation with Arab & International organizations involved in investment 
promotion.

As per its Articles of Association, Dhaman enjoys a Preferred Creditor Status (PCS) with its member 
countries.

• Non Objection Letter: notes that the Government recognises Dhaman’s support of the underlying 
project and represents a commitment to reimburse DHAMAN any claim paid to the insured.

• Fields of application: investment insurance, mobile assets insurance, sovereign and sub 
sovereign financial obligations. 

• Recovery rate of political risk related claims: circa 100%.

However, the impact of this PCS is probably limited for the cover of commercial risks, which represent 
80% of its portfolio. 

Furthermore, Dhaman initiated a consultation process with the Basel Committee over its status as an 
MLI (currently, most central banks assign it a risk weighting of 20%) S&P 2017.

Dhaman offers:

• Short-term trade facility covers to exporters and banks

• Buyer’s credit covers to support exports from and to Arab countrie

• Investment covers, including Dhaman’s Non-honoring of Sovereign Financial Obligations 
(NHSFO) for infrastructure projects and other developmentally sound investments in Arab countries.

After a sharp decline in its activities between 2012 and 2014, Dhaman has recovered in 2018 the levels 
of covers reached in 2012 (around USD 1 700 m). The Export Credit activities (+ 11%) and the Trade 
Finance activities (+29%) performed well in 2019, while the Investments covers are stable at USD 235 
million (vs USD 540 million in 2009)
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Dhaman offers: 

• Short-term trade facility covers to exporters and banks 

• Buyer’s credit covers to support exports from and to Arab countrie 

• Investment covers, including Dhaman’s Non-honoring of Sovereign Financial Obligations (NHSFO) for infrastructure projects and other 
developmentally sound investments in Arab countries. 

After a sharp decline in its activities between 2012 and 2014, Dhaman has recovered in 2018 the levels of covers reached in 2012 (around 
USD 1 700 m). The Export Credit activities (+ 11%) and the Trade Finance activities (+29%) performed well in 2019, while the Investments 
covers are stable at USD 235 million (vs USD 540 million in 2009) 

Key figures Dhaman (in million USD). 
 2014 2015 2016 2017 2018 
Gross Exposure (m$) 1 087 1 127 1 325 1 390 1 713 
Premiums (Gross) (k$) 4 800 4 628 5 338 7 027 7 905 
Premiums (Net) (k$)  3 717 3 472 3 849 4 662 5 614 
Reinsurance  22,5% 25,0% 27,9% 33;7% 30,0% 
Commercial risks 82% 86% 86% 87% 88% 

Source: S&P April 2020 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

12.  Islamic Corporation for the Insurance of Investment and Export Credit (ICIEC) 

 (Part of the Islamic Development Bank Group)

The Islamic Corporation for the Insurance of Investment and Export Credit (ICIEC) is a member of the 
Islamic Development (IsDB) Group. ICIEC was established in 1994 to provide investment and export 
credit insurance for Islamic countries. It originated from the Agreement for the Promotion, Protection 
and Guarantee of Investment in and among Member Countries of the Organization of the Islamic 
Conference (OIC). This agreement provided that the OIC, through the Islamic Development Bank, 
established an Islamic Insurance Company operating on the basis of Shariah principles. ICIEC is the 
only specialized multilateral insurer that provides Islamic credit and political risk insurance.  ICIEC is 
rated by Moody’s Aa3, which is equivalent to S&P AA-. Total equity of ICIEC at the end of FY 2018 stood 
at USD 207 million.

ICIEC has 47 shareholders compromising of the IDB and 46 countries. The Islamic Development Bank 
is the largest shareholder of ICIEC. It owns approximately 67% of the shares. ICIEC has a preferred 
creditor status in ICIEC’s member countries. 

ICIEC is not explicitly recognised as a zero solvency multilateral development institution by BIS.  The 
BIS solvency requirement of ICIEC is likely 1.6% or 4% depending on its’ BIS obligor classification in 
the internal rating models of commercial banks. (according to the “standardised approach” of the BIS 
other MDBs with an A status carries 1.6% solvency, whereas a bank / corporate with an A status carries 
4% solvency).

12.1. ICIEC and the main insurance products.

ICIEC offers MLT trade credit insurance and investment insurance. It can provide ”classical” political 
risk and extended political risks and comprehensive cover. 

Comprehensive cover is available for sovereign projects, sub-sovereign projects and projects with 
state-owned enterprises and sovereign payment guarantees in PPP projects (non-honouring financial 
obligation) and also for good private sector projects.

The maximum tenor for MLT trade credit insurance is 5 – 7 years and for MLT investment insurance it 
is in general 15 years. In exceptional cases ICIEC can cover investment risks up to 20 years.  For both 
investment insurance and MLT trade credit insurance the maximum percentage of cover is in general 
90%.
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12.  Islamic Corporation for the Insurance of Investment and Export Credit (ICIEC)  
 (Part of the Islamic Development Bank Group) 
The Islamic Corporation for the Insurance of Investment and Export Credit (ICIEC) is a member of the Islamic Development (IsDB) Group. 
ICIEC was established in 1994 to provide investment and export credit insurance for Islamic countries. It originated from the Agreement for the 
Promotion, Protection and Guarantee of Investment in and among Member Countries of the Organization of the Islamic Conference (OIC). This 
agreement provided that the OIC, through the Islamic Development Bank, established an Islamic Insurance Company operating on the basis of 
Shariah principles. ICIEC is the only specialized multilateral insurer that provides Islamic credit and political risk insurance.  ICIEC is rated by 
Moody’s Aa3, which is equivalent to S&P AA-. Total equity of ICIEC at the end of FY 2018 stood at USD 207 million. 

ICIEC’s shareholders / member countries (2018). 
Region Member Countries 
Central Asia & Europe  Albania, Kazakhstan, Turkey  

 
Southeast Asia  
 

Bangladesh, Brunei Darussalam, Indonesia, Iran, Malaysia, Pakistan  
 

Arab Asian Countries  
 

Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, Palestine, Qatar, Saudi Arabia, Syria, UAE, Yemen  

North Africa  
 

Algeria, Egypt, Libya, Mauritania, Morocco, Sudan, Tunisia  
 

East & Central Africa  
 

Cameron, Chad, Comoros, Djibouti, Gabon, Mozambique, Uganda  

West Africa  
 

Benin, Burkina Faso, Côte d’Ivoire, Gambia, Guinea, Mali, Niger, Nigeria, Senegal  
 

South America Suriname  
 

 
ICIEC has 47 shareholders compromising of the IDB and 46 countries. The Islamic Development Bank is the largest shareholder of ICIEC. It 
owns approximately 67% of the shares. ICIEC has a preferred creditor status in ICIEC’s member countries.  
 
ICIEC is not explicitly recognised as a zero solvency multilateral development institution by BIS.  The BIS solvency requirement of ICIEC is 
likely 1.6% or 4% depending on its’ BIS obligor classification in the internal rating models of commercial banks. (according to the “standardised 
approach” of the BIS other MDBs with an A status carries 1.6% solvency, whereas a bank / corporate with an A status carries 4% solvency). 
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13.  Multilateral Investment Guarantee Agency (MIGA)
The Multilateral Investment Guarantee Agency (MIGA), which was established in 1988, is part of the World Bank 
group and is specialized in providing political risk insurance for foreign direct investments. It is the largest 
specialized multilateral insurer in the world and it has a global mandate. As a member of the World Bank Group, 
MIGA’s mission is to promote foreign direct investment into developing countries to help support economic 
growth, reduce poverty and improve people’s lives.  According to its mandate MIGA is only allowed to cover non-
commercial risks, which are de facto only political risks. It does therefore not cover commercial risks/ private 
sector borrower risks. The political risk cover includes classical political risk insurance and extended political risk 
insurance for both equity and MLT debt investments. In addition, MIGA offers comprehensive cover of payment 
risks for MLT debt investments to sovereign and non-sovereign borrowers and state-owned enterprises. This 
concerns MIGA’s Non-Honouring (Sovereign) Financial Obligation (NH(S)FO) cover. MIGA has therefore a more 
restrictive mandate than official ECAs and other specialised multilateral insurers such as ATI, ICIEC and Dhaman. 

MIGA has 181 member countries among which 156 developing countries and 25 industrialized countries. 

MIGA has no independent credit rating, but it is explicitly recognised as a zero-solvency multilateral development 
institution by the BIS. 

13.1. MIGA and the main insurance products.
Initially MIGA was set up as an investment insurer and provided only classical political risk insurance (e.g. (civil) 
war, expropriation, transfer and convertibility) for equity and debt investors. In the early nineties MIGA developed 
the breach of contract cover for project finance loans for PPP projects. This led to the introduction the extended 
political risk insurance product. The cover was designed to guarantee certain government undertakings in project 
finance transactions and can include breach of for example LT off take agreements, LT supply agreements or 
concession agreements. 

This NH(S)FO policy became at a later stage available for loans to public sector projects whereby a sovereign, 
sub sovereign or a state-owned enterprise acts as borrower or guarantor. This was a fundamental change in the 
mandate and business strategy of MIGA. Initially MIGA was set up to provide cover against political risks in private 
sector projects / investments. Today, MIGA can support both public and private sector projects. 

MIGA’s key political risk products (2018).

Traditional Political Risk Insurance (i.e. classical and extended political risk insurance)

• Transfer Restriction and Inconvertibility – provides coverage for the risk of inconvertibility of local currency 
into foreign exchange for transfer outside the host country. Currency depreciation is not covered. 

• Expropriation – covers the risk of partial or total loss of the insured investment as a result of acts by 
the host government that may reduce or eliminate ownership of, control over, or rights to the insured 
investment. 

• War and Civil Disturbance – covers the risk of damage to, or the destruction or disappearance of, 
tangible covered assets caused by politically motivated acts of war or civil disturbance in the host 
country, including revolution, insurrection, coups d’état, sabotage and terrorism. 

• Breach of Contract – covers the risk of being unable to obtain or enforce an arbitral or judicial decision 
recognizing the breach of an obligation by the host government or a state-owned enterprise. 

Non-Honoring of Financial Obligations (i.e. comprehensive cover) Non-Honoring of a Sovereign Financial 
Obligation covers the risk that a sovereign fails to honor an unconditional financial payment obligation or 
guarantee, where the underlying project meets all of MIGA’s normal eligibility requirements. Unlike MIGA’s 
breach of contract coverage, this credit enhancement coverage does not require a final arbitral award or 
court decision as a condition of payment of a claim. Sub-sovereign entities can also be covered. 

Non-Honoring of a Financial Obligation by a State-Owned Enterprise (i.e. comprehensive cover) – covers 
the risk that a state-owned enterprise fails to honor an unconditional financial payment obligation or 
guarantee, where the underlying project meets all of MIGA’s eligibility requirements. This coverage does 
not require a final arbitral award or court decision as a condition of payment of a claim. 

Source: MIGA
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Annex III
Official Export Credit Agencies and Export-
Import Banks

IV.1 Introduction

Many governments in the world are very active in supporting exports and foreign investments from 
their home country. For that purpose, they have set up an official Export Credit Agency (ECA). This is an 
organization, which provides official support by means of: 

· Export credits (i.e. EXIM banks), and / or, 

· Export credit Insurance/ guarantees and / or,

· Investment insurance/ guarantees

with the aim to facilitate and promote exports from the ECAs’ country or to protect their national 
investors in investing abroad. 

Governments in general only provide their support to their national exporters and investors. That’s 
why official support for export credits and investments is usually tied to trade and investments of the 
business community of the national ECA. Some governments are also involved in the insurance of im-
ports, in particular goods that are vital to their national economy (e.g. raw materials), and strategically 
important domestic investments. The latter includes support for renewable energy projects such as off 
shore wind parks, which typically require long term financing.

The extent of government involvement or official support for export credits and investments varies by 
country, depending on country specific circumstances such as the type of goods exported, the volume 
and direction of trade, the financing and insurance capabilities of the local (private) bank and credit 
insurance markets and the (foreign trade) policy of the national government. 

The rationale for the establishment of official ECAs is that exports are important to the national econ-
omy. It creates hard currency income and sustainable jobs, attracts foreign investments, and provides 
tax income to the government. Another important factor is the international competition. Exporters 
that do not have access to official export credit support, whereas their competitors in other countries 
have, are obviously in a less favourable position to win contracts abroad. 

The first ECAs were established in the beginning of the twentieth century. Most ECAs in the OECD have 
been set up between the two world wars (between 1918 and 1940).  In Eastern Europe many ECAs were 
set up shortly after the fall of the Berlin wall (1989) and the collapse of the former Soviet Union. In Asia 
many ECAs and EXIM banks exist as well, most of them were established during the past 25 years. 

Many different ECA operating models exist today in the world, each unique to their own national cir-
cumstances. The degree of government involvement varies from country to country and there is no 
such a thing as a typical ECA nor is there a single structure for government involvement in an official 
export credit scheme. Some ECAs are government departments (e.g. UK Export Finance), some are 
public corporations (e.g. USEXIM in the US and EDC in Canada) and some are private companies (e.g. 
Euler /Hermes in Germany and Atradius in The Netherlands). Some of the latter underwrite most of 
their ST business on their own (commercial) account but, under an arrangement with their govern-
ment, also underwrite MLT business on the government’s account. 
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Some OECD governments have established a separate direct lending agency, where a government 
agency is operating as an export-financing bank. In these direct lending countries the organizations 
were initially also involved in import financing, hence the name Export-Import Bank (EXIM bank). Ex-
amples of these direct lending institutions can be found in Japan (JIBC), United States (USEXIM), Aus-
tralia (EFIC), Czech Republic (Czech EXIM) and Canada (EDC). Most of these EXIM banks have in addi-
tion to their direct lending program a guarantee / insurance program.

The dominant form of official export credit support in the OECD community is by means of credit insur-
ance (approx. 85% of the business). Direct lending is among BU members less important. This stems 
from the fact that many commercial banks in OECD markets have the capability and interest to finance 
trade with and investments in developing countries. The business with ECA cover is quite attractive to 
these banks, because ECA coverage mitigates all major payment risks in an effective manner and com-
prehensive cover from many OECD ECAs carries for the credit risk according to the BIS capital adequa-
cy framework guidelines zero solvency for the commercial banks. Also, for ECAs the cooperation with 
banks is attractive. Banks provide the funding, are involved in origination of business and manage the 
export loans and relationships with their borrowers, often through their local offices or partner banks 
in developing countries. This explains the highly successful and unique public / private co-operation 
between commercial banks and ECAs in the OECD world. 

ECAs and EXIM banks also exist in many non-OECD countries.  Most of these non-OECD ECAs are 
mainly active in ST credit insurance business. Most developing countries do not have a strong capi-
tal goods manufacturing base. They mainly export agricultural commodities, light manufactures (e.g. 
textiles) and raw materials, which are typically sold on a ST basis.  There is, however, a clear trend that 
some emerging markets such as China, India, South Africa and Brazil have become increasingly more 
active in capital goods exports to and infrastructure projects in developing countries. This explains 
that during the past ten years ECAs and EXIM banks of these countries have become more active in 
MLT export finance and insurance. 

Official support from OECD governments had traditionally a focus on MLT export finance / insurance 
to developing countries (e.g. “North-South trade”). Before the financial crisis of 2008 most OECD gov-
ernments / ECAs were not very active in supporting trade with or investments in other OECD countries. 
This “North-North trade” could in general be financed and / or insured on the local financial market(s) 
without official support. Most of the business is financed by means of equity, bonds or corporate bank 
loans that are provided by (a syndication of) a local house bank(s) of the buyer.  Since the financial cri-
sis of 2008 many OECD ECAs have become increasingly more active in supporting large infrastructure 
projects in OECD markets.  This included a.o. large renewable energy projects such as off shore wind 
parks1. 

In case of capital goods export from a non-OECD country there are often two factors causing problems 
in obtaining MLT export finance from commercial banks, namely:

· Counterparty risk on the insurer.

 It is a fact that many (international) banks do not want to rely for a MLT period on an insurance 
or guarantee from a government (-agency), if the government (-agency) has a too low credit 
rating. In practice most international banks require at least an S&P single A rating for ECAs 
(and other guarantee providers). This minimum credit rating requirement is often a problem 
for ECAs in developing countries. 

· Claims payment in local currency.

 The claims settlement arrangement in the insurance policy is often not adequate for 
(international) banks. Many government-backed insurers pay their claims in local currency, 
whereas most export loans are denominated in US$, Euro or Yen, leading to a (too high) 
currency exchange risk for the insured. Some non-OECD ECAs solved this constraint by 
providing cover in foreign currency (e.g. US$).

1  Where’s the money coming from? Financing off shore wind farms, a report by the European Energy Association – November 2013.
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These two constraints explain why most international banks are in general not doing much MLT 
business with insurance from non-OECD ECA/ governments for most governments have a rating 
below investment grade. It also explains why in some emerging markets with capital goods exports 
governments have set up two organizations to promote capital goods exports from their country, 
namely an insurer and an export-import financing bank (EXIM bank). In some cases, these EXIM bank 
insures its lending business with the national export credit insurer. In some other countries there is one 
EXIM bank that provides both export credit loans and credit insurance/ guarantees. 

The list below provides an overview of existing ECA-insurer and EXIM banks in G20 member countries and 
their relevant sovereign ratings. In most countries the ECA-insurer provides both export credit insurance 
and investment insurance. In one G20 country – the USA – there are two separate government agencies 
involved, namely USEXIM for officially supported export credits a few countries governments have set up 
two different agencies to provide these export credit insurance and investment insurance services. For 
this reason, the table below refers also to “Specialized Bilateral Investment Insurers (SBIIs).

Table 1 - Official ECA-Insurers, EXIM Banks and Investment Insurers in G20 Countries

No. Country S&P Sovereign 
Credit Rating (1) Official ECA-Insurer Official EXIM Bank Official INVESTMENT 

Insurer (2)

1 Argentina CCC- Unknown Unknown  Unknown

2 Australia AAA Export Finance Australia Export Finance Australia Export Finance Australia

3 Brazil BB- ABGF BNDES ABGF

4 Canada AAA EDC EDC EDC

5 China PR A+ SINOSURE China EXIM bank SINOSURE

6 Germany AAA Euler Hermes  Euler Hermes 

7 France AA BPI France  BPI France 

8 India BBB- ECGC India EXIM bank ECGC

9 Indonesia BBB ASEI Indonesia EXIM bank ASEI

10 Italy BBB SACE  SACE

11 Japan A+ NEXI JBIC NEXI

12 Mexico BBB+ Bancomext  Bancomext Bancomext

13 Russia Federation BBB- EXIAR  EXIAR

14 Saudi Arabia A- SEP Will be established shortly SEP

15 South Africa BB ECIC  ECIC

16 South Korea, AA Ksure Korea EXIM bank Ksure

17 Turkey B+ Turkish EXIM bank Turkish EXIM bank Turkish EXIM bank

18 United Kingdom AA- (Fitch) UKEF  UKEF

19 United States (2) AAA (Fitch) USEXIM bank USEXIM Bank USDFC

20 European Union (3) AA N.A. N.A.  
 

Source: Berne Union and research by SFI.

(1) As of January 2020.

(2) In most countries the ECA-insurer provides both export credit insurance and investment insurance. Among the G20 
countries, only in the USA there are two separate government agencies involved in these two lines of official insurance 
operations.

(3) The European Union does not have an ECA-insurer or EXIM bank. ECA / EXIM activities are undertaken by individual EU 
member states. 

(4) The entities in bold and italics are member of the Berne Union, a global association of leading credit and political risk 
insurers. 
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IV.2. Main insurance products of official ECAs.

ECAs have a broad range of products to support their national exporters and investors. Broadly speaking 
the products can be divided into three main categories, namely:

1. Export credit insurance / guarantee products;

2. Investment insurance / guarantee products;

3. Other trade or investment related insurance / guarantee products.

IV.2.1. Export Credit Insurance

Typical MLT insurance / guarantee products for export credits are:

• Cover for supplier credits. This is where the seller of equipment provides a credit to its buyer. 
This credit, often in the form of promissory notes or bills of exchange, can be discounted at a 
bank. The risk of non-payment on these promissory notes or bills of exchange can be covered 
by an ECA.

• Cover for buyer credits. This is a bank loan provided to a buyer of capital goods equipment 
or construction services, whereby the exporter / supplier of the equipment or construction 
company is directly paid out of the buyer credit. Disbursements under the loan do not go to the 
buyer, which then would have to make the payment to the supplier, but are used to make direct 
payments to the exporter. In this way it can be ensured that the money is not used for other 
purposes. Obviously each disbursement from the bank loan for payment to the exporter requires 
an approval from the buyer/ borrower of the buyer credit. ECAs can cover the payment risks 
under these bank loans. If the ECA is uncomfortable about the borrower risk either due to the 
lack of adequate securities or reliable credit information, transactions may involve a guarantee 
from a local bank in the buyers’ country. 

• Cover for project finance. Project financing usually relates to industrial or infrastructure projects, 
such as the construction and exploitation of power stations, petrochemical installations, toll 
roads, telecommunications and oil and gas installations. A project company is established for 
the development and exploitation of a project, a so-called ‘Special Purpose Company’ (SPC). 
Repayment of credits to such a SPC depends on the expected revenues/cash-flow generated 
by the project. In case of non-payment by the debtor (the ‘project company’), caused by either 
political or commercial risks, the possibilities to recuperate losses from the sponsors (the 
shareholders of SPC) are limited. ECAs are able to cover these payment risks. The insurance in 
these project finance transactions often includes cover against breach of contract of various 
contractual government undertakings (e.g. concession agreements, long term supply or off take 
contracts), which are quite common in public private partnership projects (PPP projects).  Most 
project finance transactions covered by ECAs benefit from comprehensive cover.

• Cover for manufacturing risk. During the period of manufacturing or construction of a project the 
manufacturing or construction company is exposed to various commercial and political risks 
which could create problems for the company to deliver the manufactured goods or complete 
the construction of the project. A war in a country could for example frustrate completion of the 
export contract, which could lead to substantial costs for the manufacturing or construction 
company. This loss can be covered under a manufacturing risk policy.

• Leasing. Leasing is common financing technique for moveable assets such as ships, trucks, 
busses and aircraft, whereby the lessor remains the owner of the equipment during the life of 
the lease agreement. Both financial leasing and operational leasing can be covered by ECAs. In 
addition the lessor can protect its equipment against all kind of risks, which could frustrate his 
ownership of the equipment. For example expropriation of the lease equipment can be covered 
by ECAs.
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IV.2.2. Investment Insurance

Typical MLT insurance / guarantee products for investments are:

• Political risk insurance for equity investments, which can be valuable for foreign investments in 
existing companies (acquisition) or the establishment of new subsidiaries and investments in 
Special Purpose Vehicles (SPV) in project finance transactions.

• Political risk insurance for shareholder loans. In this case the shareholder / owner of a foreign 
company provides in addition to equity a shareholder loan to its foreign subsidiary. This debt 
investment can be covered against political risks.

• Untied guarantees (i.e. not tied to exports from the country of the investor) for bank loans, which 
are often provided to subsidiaries of large companies abroad and in project finance transactions 
in which a foreign investor is involved. Most ECAs offer (classical or extended) political risk in-
surance for these bank loans, but some ECAs are able to provide comprehensive cover to banks 
under their investment insurance programs. 

IV.2.3. Other ECA Insurance Products

Other trade or investment related MLT insurance / guarantee products are:

• Import insurance. This type of insurance can cover imports of for example raw materials by companies 
in an ECA country.

• Bond insurance. There are many different bonds that an ECA can cover. The most well-known examples 
are: performance bonds, bid bonds, supply bonds, maintenance bonds and advance payment bonds.

• Insurance for payment risks under working capital facilities. Banks that provide a working capital fa-
cility to a company can benefit from a working capital guarantee. Such working capital guarantees are 
typically provided by ECAs in order to promote exports out of their countries. The eligibility criteria for 
these working capital guarantees differ from each ECA. Some only provide this type of cover for working 
capital that is needed to finance the manufacturing phase of an export contract. Others have a broader 
or more flexible approach.

• Equipment cover. In large construction project contractors often use expensive equipment (e.g. dredg-
ing equipment) to perform their contract work. This equipment can be affected by a (civil) war or an 
expropriation by the government. These risks can be covered by ECAs. This cover is also available to 
protect leasing equipment.

• Cover against exchange rate risks. Some ECAs cover the exchange rate risk between the currency of the 
export loan (e.g. US$) and the currency of the country of the exporter (e.g. Euro). 

• Cover for local currency loans. Although most export transactions are financed in hard currencies (e.g. 
US$, Euro, Yen, UK pound) there are also some ECAs that can cover financing in local currency. Such 
cover is only available for a limited number of freely convertible local currencies.  

• Cover for capital market bond issues. Although most ECA insurance products are used to cover bank 
loans or supplier credits, there are some ECAs that are able to offer guarantees for capital market bond 
issues or private placements. USEXIM for example has insured various capital market bonds to finance 
the export of Boeing aircraft. 

• Funding guarantees. Quite a number of ECAs provide so-called funding guarantees whereby an insti-
tutional investor provides MLT funding to a commercial bank, which is used by the commercial bank 
to finance a MLT export loan. When the export loan is insured by the ECA the ECA is often also able to 
guarantee the payment risk of the institutional investor on the financing bank. Most of the ECA funding 
guarantees have been developed in response to the financial crisis of 2008 and new Basel III solvency 
regulations, which caused problems for commercial banks to attract MLT funding for the MLT export 
finance business. These funding guarantees are typically used for large transactions that require LT 
financing.  
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IV.3. Officially supported export credits and international regulations.

There are important international regulations that apply to the export credit operations of official ECAs 
and EXIM banks. They do not apply to (untied) official investment lending or insurance business of 
ECAs. The most important export credit regulations have been developed in the World Trade Orga-
nization (WTO) and the Organisation for Economic Cooperation and Development (OECD). The WTO 
regulations apply to all WTO members and the OECD regulations apply only to ECAs and EXIM banks 
from OECD member states.

IV.3.1. World Trade Organization (WTO).

The World Trade Organization (WTO) is an important global international organization dealing with 
the rules of trade between nations. At its heart are the WTO agreements, negotiated and signed by the 
majority of the world’s trading nations and ratified in their parliaments. The goal is to help producers 
of goods and services, exporters, and importers conduct their business.

The WTO has two basic requirements that are relevant for the officially supported export credit 
community. These requirements can be found in the “list of illustrative (forbidden) export subsidies”2. 
The first “forbidden export subsidy” applies to credit guarantee / insurance programmes (pure cover 
support) and the second one relates to direct lending, refinancing and interest rate support schemes 
(financial support). 

Regarding “pure cover support” the WTO describes the following as a forbidden export subsidy:

“The provision by governments (or special institutions controlled by governments) of export 
credit guarantee or insurance programmes, of insurance or guarantee programmes against 
increases in the cost of exported products or of exchange risk programmes, at premium rates 
which are inadequate to cover the long term operating costs and losses”.

According to this WTO rule governments are allowed to be involved in providing export credit 
guarantees and/ or insurance, provided that they charge premiums, which are sufficient to cover 
the long-term operating costs and losses. Various elements in this description can be interpreted in 
different manners. For example what is exactly meant by “long term”. Does this cover a period of 15 
years or 30 years? The WTO has never made any decision on this but it is generally accepted that this 
period is at least 25 to 30 years. 

This WTO principle explains why official ECAs are obliged to charge a reasonable risk-based premium. 
ECA premiums for sovereign borrowers are therefore not comparable with the (subsidized) sovereign 
lending rates of development loans from multilateral and bilateral development banks.

ECA premium is charged to cover operational costs and potential losses (i.e. claims). If that is the case 
the ECA program cannot be treated as a forbidden export subsidy. If in the long run the government 
program is severely loss making the WTO could argue that the government is illegally subsidizing its 
export business.

Concerning “financial support” the WTO describes the following forbidden export subsidy:

 ”The Grant by Governments (or special institutions by and / or acting under the authority of 
Governments) of export credits at rates below those which they actually have to pay for the 
funds so employed (or would have to pay if they borrowed on international capital markets in 
order to obtain funds of the same maturity and other credit terms and denominated in the same 
currency as the export credit), or the payment by them of all or part of the costs incurred by 
exporters or financial institutions in obtaining credits, in so far as they are used to secure a ma-
terial advantage on the field of export credit terms.”  

Provided, however, that if a Member is a party to an international undertaking on official export 
credits to which at least twelve original Members to this Agreement are parties as of 1 Janu-
ary 1979 (or a successor undertaking which has been adopted by those original Members), or if 

2   See illustrative list of  export subsidies in the WTO agreement on Subsidies and Countervailing Measures. 
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in practice a Member applies the interest rates provisions of the relevant undertaking, an export 
credit practice which is in conformity with those provisions shall not be considered an export 
subsidy prohibited by this Agreement.

In essence this WTO principle defines export loans granted by government agencies, such as EXIM 
banks, with an interest rates below their own funding costs as a forbidden export subsidy. 

The second paragraph of this WTO regulation refers to an “international undertaking on official export 
credits”. The relevant rules are the OECD rules on officially supported export credits, which include 
specific provisions on minimum interest rates for government supported export loans. This concerns 
among others so-called Commercial Interest Reference Rates (CIRRs). 

IV.3.2. OECD and officially supported export credits.

The OECD is the most important regulatory body concerning officially supported export credits. The 
so-called OECD Participants are the “owners” of the so-called “Arrangement on Guidelines for Officially 
Supported Export Credits”. This is a broad set of international guidelines that cover;

1. tied aid and partially untied aid credits;

2. financing support through direct lending, refinancing or interest rate support; and

3. pure cover support, which refers to export guarantees and insurance. 

The Arrangement, also known as the OECD Consensus, became effective in 1978. Thereafter it has 
been frequently amended and expanded to cover important export financing / insurance topics. 

The main purpose of the OECD Arrangement is to provide a framework for the orderly use of officially 
supported export credits. In practice the Arrangement has two main objectives, namely:

(1) providing for a level playing field, whereby exporters from different member countries compete 
on the basis of the price and quality of their products rather than the financial terms (and subsidies) 
provided, and  

(2) reducing subsidies and trade distortions related to officially supported export credits. It is clearly 
in the interest of governments to avoid a credit subsidy race, because ultimately the costs of (export)
subsidies are for the account of governments (and their taxpayers).

Not all OECD member countries are a member of the OECD Participants. The OECD Participants is a 
sub-group within the OECD community, which mainly consist of leading industrialised countries with 
a substantial capital goods export business. Other OECD members and non-members may be invited 
to become Participants by the current Participants. 

In 2006 Turkey became an observer to the Arrangement and it became a full member in 2018. Brazil 
has become a full member to the Aircraft sector understanding in 2007.  

Figure 1 - Current OECD Participants to the Arrangement on Officially Supported Export Credits

Australia, Canada, the European Community1, Japan, South Korea, New Zealand, Norway, Switzerland, Turkey and the 
United States. 

The European Union has currently 27 member countries, being: Austria, Belgium, Bulgaria, Cyprus, Czech Republic, 
Denmark, Estonia, Finland, France, Germany, Greece, Hungary,  Ireland, Italy, Latvia, Lithuania, Luxembourg, Malta,  
Netherlands, Poland, Portugal, Romania, Slovakia, Slovenia, Spain, Sweden, United Kingdom. 

The UK is in the process of leaving the EU. 

The OECD regulations include various detailed rules on how and under which circumstances 
governments may provide official export credit support. These rules cover amongst others:

• The requirement of a minimum down payment (of in general 15% of the export contract value).
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• Maximum credit periods for officially supported export credits

• Maximum support for so-called local costs (i.e. costs incurred in the country of the buyer), which 
has been set at 30% of the value of the export contract.

• The repayment profile of a loan. The principal of a loan and interest has to be paid in at least 
semi-annual repayments.

• Minimum interest rates, for which purpose among others the so-called Commercial Interest 
Reference Rate (CIRR3) has been developed.

• Minimum premiums rates to cover the risks in official lending and guarantee operations. These 
minimum rates cover both political and commercial risks.

• Detailed rules about tied and partially untied aid credits, which include a.o. a so-called commercial 
viability test to avoid that tied aid crowds out commercial finance and distorts competition.

• Detailed rules to encourage sustainable lending practices for countries that fall under the IMF/
WB debt sustainability framework

• Detailed rules for social and environmental risk management. Through the so-called OECD 
common approaches OECD ECAs apply in essence the same social and environmental risk 
standards and policies as multilateral development banks. 

For more information about current OECD Arrangement on officially supported export credits it is referred 
to the following link: http://www.oecd.org/tad/xcred/

One of the key challenges in the world of officially supported export credits concerns the fact that 
during the past 10 years some non-OECD ECAs have become increasingly more active in the field of 
officially support export credits. OECD regulations do formally not apply to these non-OECD ECAs. For 
this reason, an International Working Group on Export Credits (IWG) was created in 2012 to discuss a new 
global framework for officially supported export credits. The IWG includes South Africa, Australia, Brazil, 
Canada, China, South Korea, the United States, India, Indonesia, Israel, Japan, Malaysia, Norway, New 
Zealand, Russia, Switzerland, Turkey and the European Union. Most of these countries are also member 
of the G20. Up to sept 2019 the IWG had met 20 times, but unfortunately no substantial progress has 
been made in building a new framework for officially supported export credits.  

A second concern deals with the increasing role of bilateral development finance institutions in 
supporting trade from or with their home country and untied loans and guarantees that are used by 
some governments to support their national investors abroad. These untied loans or guarantees from 
bilateral DFIs or ECAs are in particular used to support PPP projects in infrastructure in which equity 
investments are made by companies from the DFI or ECA country. The loans or guarantees are not tied to 
procurement from the DFI / ECA country but tied to the equity investor.  Since these loans are not formally 
tied to exports but tied to investments, the OECD regulations on officially supported export credits do not 
apply. This development has also led to a further blurring of the two worlds of investment insurance (and 
lending) and export credit insurance (and lending). 

A third issue is the development in the OECD DAC where an understanding was reached to redefine ODA 
and develop Private Sector Instruments (PSI) to mobilize private capital, which include among others 
syndicated loans and guarantees. The risk is that ODA guarantees (or other ODA PSI instruments), 
which have a substantial aid / subsidy element may crowd out ECA guarantees and official development 
guarantees / finance. In the end this could imply that new ODA guarantees will not mobilize additional 
capital but replace other forms of capital that require no or substantially less subsidies. 

As a result of these three key developments there are serious concerns about a new credit subsidy race 
among governments and a deterioration of a level playing field for exporters from different countries4. This 
combined with other problems around the multilateral official finance system is currently an important 
challenge for the international community.

3	 The	Commercial	Interest	Reference	Rate	(CIRR)	concerns	a	set	of	currency-specific	interest	rates	for	major	OECD	countries.	CIRRs	have	been	
established	for	15	currencies,	the	majority	of	which	are	based	on	three-,	five-	and	seven-year	bond	yields,	plus	a	margin,	according	to	the	
length	of	the	repayment	period.	They	are	adjusted	monthly.	In	particular,	CIRRs	represent	the	minimum	interest	rates	that	shall	apply	to	official	
financing	support	under	the	Arrangement	on	Officially	Supported	Export	Credits	and	its	Sector	Understandings.

4	 See	among	others	various	so-called	competitiveness	reports	of	USEXIM,	which	can	be	found	via	the	following	link:	https://www.exim.gov/
news/reports/competitiveness-reports
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IV.4. Pricing Practices of ECAs   

Regarding the pricing of the various ECA products it is important to make a distinction between (1) 
export credit insurance, (2) investment insurance and the (3) insurance of other trade and investment 
related products / risks. 

IV.4.1. ECA Pricing for Export Credits

According to WTO regulations5 regarding export subsidies governments that have an officially 
supported export credit scheme should charge a premium, which should be adequate to cover long 
term operating costs and losses. This explains that ECA export credit premiums should be risk-based 
and cannot be provided on a (semi-)concessional basis. 

This WTO principle lies also at the heart of the OECD agreement on minimum premiums, which apply 
to both export credit insurance / guarantees and export lending operations of all OECD countries that 
are member of the OECD Arrangement on officially supported exports6.  

These minimum premiums were not only developed to meet the WTO obligation, but also to avoid 
distortion of competition between various ECAs and exporters that are caused by ECA-premium 
differences. Furthermore, the premium rules have been developed to avoid a credit subsidy race 
between OECD governments, because ultimately the ECA export promotion schemes involve scarce 
governments budgets and tax payers’ money. 

The minimum OECD ECA risk premiums are based on a joint risk assessment by all OECD ECAs of the 
financial, economic and political situation of countries. Non-OECD countries are classified in 7 risk 
categories, of which risk category 1 is the lowest risk and risk category 7 the highest risk. Borrower risks 
are also classified by each ECA into 7 risk categories based on jointly agreed definitions. The minimum 
premium rates are determined by the country and borrower risk categories, the duration of the risk, and 
the quality of cover (for example if the guarantee covers 90, 95 or 100% of the loan amount). 

In the design of the minimum premiums market-based pricing benchmarks were also taken into 
account. The system is furthermore fed by the joint claims payment - and recovery experiences of 
OECD ECAs with developing countries. These minimum premium rules have been highly effective to 
avoid pricing distortion of competition in the export finance business between OECD ECAs.7 

The OECD country risk classification, which includes sovereign risk ratings of developing countries 
is explicitly recognised by the Bank for International settlements (BIS) as an adequate external rating 
system. This reflects the robustness of the OECD ECA country risk classification system.  

As mentioned, the OECD-ECA risk based premium rates apply not only to insurance and guarantees, 
but also to officially supported export finance loans (e.g. export finance loans of OECD EXIM banks). 
Obviously individual OECD ECAs may charge a higher premium than the OECD minimum premium. 
This can be based upon portfolio concentrations, limit constraints or any other reason that an ECA 
finds relevant. The OECD rules also provide guidance under which (exceptional) circumstances ECAs 
may apply a lower premium than the minimum OECD premium. This is for example possible when off 
shore escrow accounts are used to capture hard currency income of the borrower. Also, third party 
guarantees from a guarantor in or outside the country of the borrower (e.g. a commercial bank or 
mother company) has an impact on the pricing of ECA supported export transactions  

An example of minimum premiums according to the OECD Arrangement is given in the table below. 
This example shows minimum premiums for insurance8 of an export transaction with a disbursement 
period of 5 years and repayment period of 10 years (total risk period therefore 15 years), with 95% cover 
for both political and commercial risk. Shorter risk periods or lower percentages of cover result in lower 

5  It is referred to the illustrative list of export subsidies, that can be found in annex I to the WTO-Agreement on subsidies and countervailing 
measures.	Item	J	of	his	list	refers	to	officially	supported	export	credit	guarantee	programs	and	item	k	refers	to	officially	supported	export	finance	
programs and interest rate subsidy schemes. 

6	 	The	OECD	Arrangement	on	officially	supported	export	credits	provides	detailed	regulations	or	certain	common	core	standards	regarding	the	
export	credit	operations	of	official	ECAs	and	EXIM	banks.	They	include	minimum	interest	rates,	maximum	tenors,	minimum	premiums	and	other	
regulations	to	avoid	unfair	competition	caused	by	official	support.			

7	 	More	information	about	the	OECD	minimum	premium	for	officially	supported	export	credits	can	be	found	on	the	following	website	of	the	OECD:	
http://www.oecd.org/tad/xcred/ 

8	 	Risk	based	premiums	for	export	finance	loans	would	be	a	higher	amongst	others	because	in	a	loan	the	ECA/	EXIM	bank	is	exposed	to	100%	of	
the	risk,	whereas	in	the	insurance	example	the	cover	is	only	for	95%	of	the	risks.
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premiums, and vice versa. It should be noted that borrower category “Sov +” refers to the (unusual) 
case when a borrower/obligor is assessed as less risky than the sovereign risk in the country (typically 
the Ministry of Finance or the Central Bank), while “Sov / 0” refers to risks on either the sovereign or 
any other obligor which has been given the same rating as the sovereign (again unusual). The borrower 
risk categories 1 – 5 represent both sub-sovereign and private borrowers with a higher risk profile than 
the sovereign. 

Table 2 - Minimum OECD ECA Up-Front Premium Rates (%) - 5+10 years & 95% Cover

1
Country Risk Category

2 3 4 5 6 7
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+ Sov 1.33 2.57 4.25 6.50 9.00 11.21 14.00

Sov / 0 1.48 2.85 4.72 7.23 10.00 12.45 15.55

1 2.85 4.35 6.1 8.48 11.25 13.70 17.11

2 3.98 5.50 7.51 10.15 13.08 15.68 18.94

3 4.85 6.85 8.73 11.60 14.75 18.45 N/A

4 6.54 8.59 10.91 13.98 17.76 N/A N/A

5 9.35 11.29 13.73 17.35 N/A N/A N/A
      

 Source: Atradius Dutch State Business

Note: N/A means not available. It is highly unlikely that ECAs cover risks on high-risk buyers based in high-risk countries.

The premium percentages in the table are calculated on the principal loan amount of the officially 
supported export credit. The premium has to be paid up-front, which in general implies that premium 
has to be paid in full on the inception date of the insurance policy9.

Importantly, the levels of the OECD minimum premium rates are reviewed periodically, supported by 
“premium feed-back tools” which combine all participating OECD ECAs’ claims payment - and recovery 
experiences, to ensure that the premiums remain relevant, i.e. that they reflect actual rates of defaults 
and losses in the transactions covered. All country risk classifications are also reviewed (at least) 
annually, while buyer risk classifications are updated as needed, in both cases based on changes in 
the respective countries’ or borrowers’ financial, economic or political circumstances and prospects 
as well as OECD ECAs’ recent payment experiences.

Many ECAs, such as USEXIM (USA), Atradius (the Netherlands) and EKF (Denmark), published their 
premium calculation system for export credits on their website. 

Some non-OECD ECAs/ EXIM banks follow for the export credit business the pricing practices of OECD 
ECAs, but there are also some ECAs/ EXIM banks that apply lower premiums based upon their own 
pricing model. This is one of the reasons why currently discussions take place between certain OECD 
and non-OECD governments about a potential new international framework for officially supported 
export credits10.

IV.4.2. ECA Pricing for Investment Insurance

For official investment loans, investment insurance or untied comprehensive guarantees provided by 
ECAs there are no international rules on pricing. The OECD ECA minimum premiums for export credits 
do not apply to ECA investment guarantees or loans. The rationale for this is that investment loans 

9	 Deferred	premium	payments	are	also	allowed.,	but	the	ECA	involved	should	then	apply	an	additional	premium	surcharge	for	such	deferred	
premium	payments.	In	practice,	most	ECAs	charge	for	their	export	credit	business	the	entire	premium	up	front.	Premium	may	be	financed,	but	
according	to	OECD	rules	the	maximum	that	can	be	financed	under	an	RECA	covered	loan	is	85%	of	the	insurance	premium.	

10	 An	International	Working	Group	(IWG)	on	export	credits	met	for	the	first	time	on	9	November	2012,	which	was	attended	by	the	USA,	European	
Union,	Canada,	Switzerland,	Norway,	Korea,	Japan,	Australia	and	New	Zealand	as	well	as	non-OECD	export	credit	countries	such	as	China,	
Brazil,	the	Russian	Federation,	Turkey,	Malaysia	and	Israel.	Various	meetings	have	been	held,	but	thus	far	no	new	agreement	has	been	reached.	
Internationally	there	is	great	concern	about	the	unregulated	export	finance	activities	of	in	particular	China,	which	expanded	its	export	credit	
operations	substantially	in	the	context	of	the	Going	Global	Strategy	(2009)	and	the	Belt	Road	Initiative	(2013).	
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/ insurance / guarantees are not tied to exports. The beneficiary of official investment support is not 
obliged to buy equipment from the ECA country. It can source its equipment for a certain investment 
or project from any country. The assumption is that official investment support is untied from exports 
and does not distort international trade. From a theoretical point of view this is correct, whether that is 
in practice also the case is unknown. It has never been extensively investigated. 

In particular during the past 10 years untied investment loans and guarantees (in particular 
comprehensive guarantees) have grown substantially. This is mainly caused by the increase in the 
global project finance business as a result of a focus on PPP projects in many developing countries 
and a response of some OECD governments to increasing official support competition from ECAs of 
non-OECD countries to which the OECD export credit regulations do not apply. Through untied loans 
and guarantees OECD ECAs can circumvent the application of the OECD rules on officially supported 
export credits among which the minimum premiums and restrictions for cover regarding local costs. 
It is, however, unknown to what extent the untied guarantee premiums differ from the export credit 
premiums. This has never been investigated. Obviously these unregulated ECA activities are a threat 
to the integrity of the OECD Arrangement.

IV.4.3. ECA Pricing for Other ECA Products

For official insurance of other trade or investment related business, such as cover for advance payment 
bonds, performance bonds, bid bonds and working capital there are also no international minimum 
premium rules. In this area individual ECAs can determine their own pricing and obviously this may 
lead to pricing differences with potential distortive implications. Most OECD ECAs will likely follow 
market-based pricing practices to avoid unfair competition with private market players. The ECA pricing 
practices in this non-regulated area and their implications have thus far never been investigated. 
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Annex IV
BIS Regulations Regarding the Solvency 
Treatment of Guarantee and Insurance 
Products

 1 

Annex IV 
BIS Regulations Regarding the Solvency Treatment of 

Guarantee and Insurance Products 
 

I. Introduction on Regulatory Frameworks  
Over the last 35 years, the Basel Committee for Banking Supervision (BCBS) issued successive 
regulatory frameworks to promote a secure international banking system. 

II.1. Basel I 
The first set of rules, known as Basel I or Cooke Ratio, was implemented in 1988. As described in 
its article 3, its two fundamental objectives were: 

• strengthen the soundness and stability of the international banking system 

• have a high degree of consistency in its application to banks in different countries 
with a view to diminishing an existing source of competitive inequality among 
international banks.  

The Basel I regulations are based on a 30-page paper and is based on a rather simple approach, 
defining:  

• the elements which represent the capital of a bank (equity, reserves, subordinated 
debt). 

• categories of risks assumed by banks. These risks are weighted on their face value 
by 5 coefficients (0%, 10%, 20%, 50% and 100%). Loans guaranteed by some 
official credit agencies (ECAs) were considered as risks on their sovereign and risk-
weighting could be as low as 0% for ECAs established in rich OECD countries as 
long as the cover was comprehensive (i.e. covering both political and commercial 
risks). The risk-weight for loans covered by some multilateral development banks 
could be as low as 20%.  

• the minimum capital of a bank which has to be above 4% of its weighted risks; 

According to a clarification notice, comprehensive credit insurance products could be considered 
as guarantees.     

With such a simple document, most financial regulations remained within the hands of the 
national authorities and might appear to be in contradiction with the rules of Basel II.  

For example, in addition to the international Basel I regulations, many individual Central Banks 
had also specific country risk provisioning rules. These national rules required commercial banks 
to raise specific country risk provisions for cross border loans. In many jurisdictions it was also 
allowed to waive these national country risk provisioning requirements when the financing bank 
bought political risk insurance against the four “classical political risks” : (civil) war, expropriation, 
transfer and inconvertibility risks. So, for many commercial banks there were at that time under 
Basel I two main reasons to buy political risk insurance, namely risk mitigation against certain 
political risks and arbitrage between (the costs of) country risk provisioning requirements and (the 
costs of the) political risk insurance premium.  
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 2 

With the Asia 1997 currency devaluation crisis, Central Banks and commercial banks learned that 
“classical political risk” insurance does not provide protection against losses that were caused by 
devaluations of some Asian local currencies.  Losses were in particular experienced in many PPP 
projects that were financed on a project finance basis.  Many PPP projects in power, transport 
and other infrastructure sectors only generate local currency income, but due to the local 
currency devaluation were unable to repay their hard currency (e.g. U$) loan obligations, causing 
uncovered commercial defaults.  

II.2. Basel II 
The second set of rules (Basel II) is 250-page document, which was published in 2004, after the 
Asian financial crisis of 1997/1998. 

It encompasses 3 Pillars: 

• Pillar 1 which defines minimum and compulsory rules for all banks 

• Pillar 2 which gives the national supervisor the capacity to impose additional 
requirements for individual banks 

• Pillar 3 which deals with information made available by banks to improve 
transparency. 

For the Pillar 1, Basel II considers in particular: 

• higher equity levels with a minimum set at 8% of risks, including weighted credit 
risks, operational risks and market risks 

• a more accurate consideration of credit risks taken by large banks, which were 
allowed to retain their own risk weights, based on internal models (Internal Rating 
Based Approach or IRB), while smaller banks were still using uniform risk-weights 
(Standardized Approach).   

• the introduction of new financial instruments such as credit derivatives. 

The criteria to be met by guarantees in order to be considered as valid ones were defined more 
precisely. One of the criteria was the need to cover all types of payments of the underlying 
obligor is expected to make under the documentation governing the transaction (comprehensive 
cover). 

II.3. Basel III 
After the global financial crisis of 2008, regulators defined a third set of rules (Basel III), which 
came in addition to those of Basel II, without removing them. The first version was published in 
2011 in the document D 1891 and details for a final version were published in 2017 in the 
document D 4242. A consolidated version was published in 2019 in a 1868-page document3. 

The first changes introduced by Basel III included: 

• The introduction of the Leverage Ratio which compares loans and other 
commitments guarantees extended by banks, for their gross amounts and 
irrespective of their risks, to their Equity 

• The introduction of 2 liquidity ratios, the Liquidity Cover Ratio, which is a short-term 
one, and the Net Stable Funding Ratio, which is a long-term one. 

                                                
1 https://www.bis.org/publ/bcbs189.htm 
2 https://www.bis.org/bcbs/publ/d424.htm 
3 https://www.bis.org/basel_framework/index.htm 
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• A shorter list of financial instruments which could be considered as equity 

• Minimum ratio to compare risks and equity set at 10,5% (vs 8%).  This minimum ratio 
included a counter-cyclical capital buffer, which can be released during a systemic 
crisis. 

The finalization package which will come into force between 2017 and 20284 will, among others,  

• limit the recourse to internal rating models and hence increase the actual utilization 
of standardized approaches for some risks 

• impose higher minimal levels of Risk Weighted Assets (RWAs) for banks using 
Internal Rating Models, via an “output floor” in order to reach for these banks in 2028 
RWAs being at least at 72,5% of RWAs calculated using a Standardized Approach 
(instead of 50% in 2023). 

• Increase the leverage ratio imposed on large banks. 

In this annex, it is mainly referred to Standardized Approach, according to the official texts of the 
BCBS, as methods used by individual (large) banks referring to internal models are not publicly 
disclosed. But the principles applying to guarantees are similar in a Standardized Approach and 
in an Internal-Rating Based Approach.    

II.4. Risk weights determination for credit risks in a Standardized Approach  
The text of Basel III considers different levels of risk-weights according to the status of the 
obligor of the bank.  

In most jurisdictions, the regulator authorizes the use of external credit ratings to determine the 
level of risks attached to an obligor. The list of recognized external credit rating institutions is 
published by the relevant national regulators; the country risk classification system developed 
by the OECD for export credits is explicitly recognised by the BCBS as a valid external rating 
system for sovereign risks. This system was developed to determine minimum premiums by 
OECD ECAs for officially supported MLT export credits. The minimum premiums ensure that 
pricing differences on premiums are not causing distortive competition. They have been 
designed to ensure a fair level playing field between exporters from different OECD countries 
and to avoid a credit subsidy race between OECD governments.   

The guidance provided by Basel III are minimum and nothing prevents a national regulator to 
adopt stricter requirements.  

II.5. Different types of exposures in Basel III  
II.5.1. Exposures to Sovereign 
The normal risk weights are determined according to the rating of the considered sovereign. 

Table 1 – S&P Risk Rating Weight 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Risk Weight 0% 20% 50% 100% 150% 100% 

At national discretion5, a lower risk weight may be applied to banks’ exposures to their 
sovereign (or central bank) of incorporation denominated in domestic currency and funded in 
that currency. Where this discretion is exercised, other national supervisory authorities may also 

                                                
4 As a consequence of the COVID-19 pandemic, the delay was postponed by 1 year until 2028 in March 2020. 
5 For the BCBS, a national discretion is the capacity granted to a national supervisor to amend a rule, to determine the right 
measure to be applied. The European institutions normally exercise this capacity for all EU countries.   
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permit their banks to apply the same risk weight to domestic currency exposures to this 
sovereign (or central bank) funded in that currency. 

This lower risk-weight may be extended to the risk weighting of collateral and guarantees6. 

In practice, in 2016, all BCBS members have exercised this discretion and set a 0% risk weight 
to their own sovereign entities. Obviously, individual commercial banks and central banks in 
other jurisdictions may have different views on the actual risk on sovereign borrowers, which 
may lead to important differences between the regulatory risk perception (of for example 0%) 
versus the actual market risk perception (e.g. 50% based on an external rating of BBB). On 
average, banks’ (regulatory) risk weight for central government exposures (including both 
domestic and foreign-currency exposures) under the standardised approach was about 3%7. 

Some regulators may also recognize the use of the OECD ECA country risk classification. The 
capital allocation based on the OECD ECA country classification system looks for sovereign 
risks as follows:  

Table 2 – OECD Risk Rating Weight 

OECD Risk Classification 0 &1 2 3 4 to 6 7 
Risk Weights 0% 20% 50% 100% 150% 

It has to be noted that since 2013 high-income OECD or EU countries are no longer “classified” 
in category 0. It was decided that OECD ECAs should base their minimum premiums on market 
prices that are available for borrowers established in Category 0 countries.   

 If most risks associated to a US $ 100 million loan to a Sovereign entity rated BBB, deserving a 
50% risk weight, are credit-risk, the attached need for equity would be linked to the amount of 
the loan, the risk-weight linked to its rating and the capital ratio of 10,5% and reach US $ 10,5 m 
= US $ 100 m x 10,5% x 50%. 

As an example, on 1st April 2020, Colombia is rated BBB- with negative outlook by Standard &  
Baa2 with stable outlook by Moody’s and BBB with negative outlook by Fitch. Hence an average 
BBB rating should be considered. It is classified 4 by the OECD. 

Table 3 - Example of Capital Allocation According to Basel III Standardized Approach 

U$100 m loan to Colombian sovereign borrower External rating – BBB OECD Rating 4 
Equity Requirement $ 5,25 m $ 10,50 m 

II.5.2. Exposures to non-central government public sector entities (PSEs) 
This category encompasses state entities including National Development Banks.  

Two different methods are available, at national discretion 
Table 4 - Method 1: Reference to the Rating of the Sovereign of the PSE 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Risk Weight 20% 50% 100% 100% 150% 100% 

Changes apply for PSEs depending upon Sovereigns rated AAA to BBB-, resulting in higher risk 
weights for these PSEs. 

                                                
6 https://www.bis.org/bcbs/publ/d462.htm 
7 BCBS d 425 – Page 19 - For a sample of 142 internationally active banks, as at end-June 2016 
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Table 5 - Method 2: Reference to Own Rating of the PSE 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Risk Weight 20% 50% 50% 100% 150% 100% 

Changes apply for entities rated AAA to A-. 

Upon national discretion, some PSEs may be treated as their Sovereign. In such a case, other 
supervisors may refer to this treatment for their own banks.  

As an example, on 1st April 2020, Kazakhstan is rated BBB- by Standard &, Baa3 by Moody’s 
and BBB with by Fitch. Hence an average BBB- rating should be considered. The Development 
Bank of Kazakhstan is rated BB+ by Standard &, Baa3 by Moody’s and BBB- with by Fitch. 
Hence an average BBB- rating should be considered. 

Table 6 - Example of Capital Allocation According to Basel III Standardized Approach 

U$100 m loan to Kazakhstan Development 
Bank 

Based on External rating – Republic 
of Kazakhstan 

BBB 

Based on own External rating 
BBB 

Equity Requirement $ 10,5 m $ 5,25 m 

II.5.3. Exposures to Multilateral Development Banks (MDBs) 
Table 7 - Normal Risk Weights Determined According to the Rating of the Considered MDB 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Risk Weight 20% 30% 50% 100% 150% 50% 

 A clear exception, with a 0% risk-weight, is made for some MDBs that are explicitly listed in the 
footnote 11 of document d 424. This list is made upon an evaluation conducted by the BCBS 
and is based on 5 criteria listed in the  paragraph 14 :  

1. the majority of the external ratings of the MDB must be AAA 

2. a significant proportion of shareholders of the MDB must be sovereigns rated AA– or 
better or most of its fund-raising is in the form of paid-in equity/capital with little or no 
debt 

3. a strong shareholder support with high levels of paid-in capital and rights to call for their 
support repay their liabilities 

4. adequate level of capital and liquidity  

5. strict statutory lending requirements and conservative financial policies 

In 2017, the 16 MDBs (instead of 14 in 2005) which benefit of this 0% risk-weighting were:  

• the World Bank group including the IBRD, the IFC, the IDA and MIGA 

• the Asian Development Bank (ADB) 

• the African Development Bank (AfDB) 

• the European Bank for Reconstruction and Development (EBRD),  

• the Inter-American Development Bank (IADB),  

• the European Investment Bank (EIB) and the European Investment Fund (EIF),  

• the Nordic Investment Bank (NIB),  

• the Caribbean Development Bank (CDB),  
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• the Islamic Development Bank (IDB) or IsDB,  

• the Council of Europe Development Bank (CEDB),  

• the International Finance Facility for Immunization (IFFIm) (new)  

• the Asian Infrastructure Investment Bank (AIIB) (new) 

It is worth noticing that some entities of these groups, such as the EIF or MIGA, are in the list 
and benefit of 0% risk-weight. Other Multilateral development institutions such as ICIEC (part of 
the IsDB) or IDB Invest (part of the IADB), do not appear in the list.  

The New Development Bank (NDB) which is rated AA+ by S&P and Fitch is also not listed in 
Footnote 11. 

Specialized Multilateral Insurers (SMI) are not explicitly considered as MDBs but probably enter 
in this category as they are complying with the characteristics of MDBs. 

For the credit risk on 5 Regional African Development Finance Institutions, risk-weight 
requirements will vary according to their rating. 
Table 8 - Regional African DFIs and capital allocation according to Basel III Standardized approach for a US $ 

100 million exposure. 

Organization Fitch Moody’s Standard & 
Poor’s Average Equity                   

in million US $ 
AfDB AAA AAA AAA AAA 0 
Afreximbank BBB Baa1  BBB 5,25  
ATI A A3  A  3,15  
BOAD  Baa1 BBB BBB  5,25  
TDB  Baa3 BB+ ? 5,25 to 10,5  

II.5.4. Exposures to Banks 
The normal risk weights are determined according to the rating of the considered bank. 
Furthermore, a distinction is made between Short Term exposures (up to 6 months if they are 
trade related or up to 3 months in other cases) and Medium and Long Term exposures.  

Table 9 - Risk Weighting by Subject Bank (Including ST Breakdown) 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Risk Weight 20% 30% 50% 100% 150% NC 
(for ST risks) 20% 20% 20% 50% 150% NC 

Other risk-weight apply if the national supervisor doesn’t allow the use of external credit ratings. 

II.5.5 Exposures to Corporates 
The normal risk weights are determined according to the rating of the considered corporate. 

Table 10 - Risk Weighting by Subject Corporate (Including ST Breakdown) 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Risk Weight 20% 50% 75% 100% 150% 50% 

In a few jurisdictions, the use of an external rating is not allowed and a less granular 
classification applies. 
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Table 11 – Overall Risk Weight by Obligor 

Nature of Obligors National 
Sovereign 

Other 
Sovereign 

12 “AAA” 
MDBs 

Other 
MDBs 

“investment 
grade” 

corporates 
SMEs Other 

corporates 

Risk Weight 0% OECD 0% 50% 65% 75% - 85% 100% 

According to the paragraph 42 of d 424, an “investment grade” corporate is a corporate entity 
that has adequate capacity to meet its financial commitments in a timely manner and its ability 
to do so is assessed to be robust against adverse changes in the economic cycle and business 
conditions. When making this determination, the bank should assess the corporate entity 
against the investment grade definition taking into account the complexity of its business model, 
performance against industry and peers, and risks posed by the entity’s operating environment. 
Moreover, the corporate entity (or its parent company) must have securities outstanding on a 
recognised securities exchange. 

As the guidelines of Basel III are minimum, stricter criteria may apply. In the USA for example, 
the recourse to external ratings is not authorized and the grid is even less granular8 

Table 12 –United States of America Risk Weight by Obligor 

Nature of Obligors National 
Sovereign Other Sovereign 12 “AAA” MDBs Other MDBs Corporates 

Risk-weight 0% OECD 0% 100% 100% 

a) Exposures to corporates under B loans9 

If an entity has 2 different ratings, one for exposures in local currency and one for exposures in 
foreign currencies, the relevant rating applies according to the currency of the exposure.  

One exception can be considered by national supervisors through the paragraph 110 and its 
footnote 63, for exposure in foreign currencies: an exposure may be risk-weighted according to 
the local rating if the bank has a participation in an A/B loan extended by an MDB listed in the 
footnote 11 and if the loan benefit of the Preferred Creditor Status (PCS) of the MDB. 

b) The treatment of private credit insurers 

Private credit-insurers are usually dealt as Corporates and not as Banks. 

Basel II was very clear on that point. The paragraph 6610 mentioned that “The table … illustrates 
the risk weighting of rated corporate claims, including claims on insurance companies”. The 
footnote 6 states: “Financial activities” do not include insurance activities and “financial entities” 
do not include insurance entities.”  

In Basel III, the paragraph 38 reassesses this principle “The corporate exposure class includes 
exposures to insurance companies” but it also opens the door for some exceptions to requalify 
them if they meet with the criteria of the paragraph 16 applying to banks or the paragraph 37 
applying to other financial institutions.  

The paragraph 16 doesn’t apply to credit insurers as they are not “licensed to take deposits from 
the public”. 

                                                
8 https://www.capgeminII.com/fr-fr/ressources/basel-iii-comparison-of-standardized-and-advanced-approaches-implementation-and-
rwa-calculation-timelines/ 
9 The A/B Loan structure allows participants (e.g. commercial banks) to fully benefit from the cooperation with a multilateral 
development finance institution. All payments including principal, interest, and fees gain the advantages of the Preferred Creditor 
Status of the multilateral Development Finance Institution. Most MDBs have a dedicated A/B loan syndication program through 
which they mobilize capital from B-loan providers. 
10 https://www.bis.org/publ/bcbs118.pdf 
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The paragraph 37 would allow to treat exposures to credit insurers as exposures to banks if 
they are “subject to prudential standards and a level of supervision equivalent to those applied 
to banks (including capital and liquidity requirements)”. National supervisors should determine 
whether the regulatory and supervisory framework governing credit insurers in their own 
jurisdictions is equivalent to that which is applied to banks in their own jurisdictions.  

For the time being, no supervisor has agreed on this. In a statement on credit insurances 
published in March 202011, the EBA has still considered that “the final Basel III framework and 
the CRR classify exposures to insurance companies as exposures to corporates”. 

If the recourse to external rating is allowed, equity required for a $ 100 million exposure to a 
Corporate would be according to the following table. 
Table 13 – Equity Required for a $ 100 Million Exposure to a Corporate in the Event that Recourse Permitted 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Equity (m $) 2,1 5,25 7,875 10,5 15,75 5,25 

II.6. Treatment of guarantees in a Standardized Approach  
Basel III recognizes that the risks attached to a loan can be reduced by a Credit Risk Mitigant 
(CRM) which can be a personal guarantee (issued by a guarantor) or a real guarantee (linked to 
a good such as a cash deposit or a mortgage).  

The document d-424 confirms the conditions to be recognized as a valid guarantee, regarding 
its operational characteristics, the way it is documented and its issuer. 

1. Conditions on the documentation 

• The guarantee must be an explicitly documented obligation assumed by the 
guarantor.  

• The documentation must be binding on all parties, or legally effective and legally 
enforceable in all the relevant jurisdictions involved in the transaction. 

• The bank must conduct a legal review on the validity and enforceability of the 
guarantee.   

2. Operational requirements 

• The guarantee must represent a direct claim on the protection provider; 

• The extent of the cover has to be clearly defined and incontrovertible and to refer to 
a specific exposure 

• The guarantee must be irrevocable with no clause that would allow the protection 
provider unilaterally to cancel the credit cover (unless there is a misconduct of the 
bank) or to change its terms (cost, duration,…) as a result of a deteriorating credit 
quality of the covered exposure 

• The guarantee must be unconditional12 and cannot include clauses outside the 
direct control of the bank that could prevent the protection provider from being 

                                                
11https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Opinions/2020/880839/EBA%20Opinion%20on
%20credit%20insurance%20EBAOp-2020-05.pdf 
 
12 Conditional guarantees cannot be considered anymore, as it was possible in some cases before 2017. Cf in D-424, paragraphs 
193 for Standardized Approach and 257 for IRB Approach 
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obliged to pay out in a timely manner in the event that the underlying counterparty 
fails to pay.  

• In 1990, the BCBS assessed that an unconditional guarantee issued by a credit 
insurer should be comprehensive, covering both the political and the commercial 
risks. The only exception is an exposure on a Sovereign entity as there is no 
commercial risk linked to a Sovereign exposure and only political risks13. 

• In case of a default of the obligor, the bank may in a timely manner pursue the 
guarantor for any outstanding monies. 

• The guarantor may make one lump sum payment of all monies due to the bank, or 
the guarantor may assume the future payment obligations of the counterparty 
covered by the guarantee.  

• The bank must have the right to receive any such payments from the guarantor 
without first having to take legal action in order to pursue the counterparty for 
payment. 

3. Eligible providers of guarantees 

• According to paragraph 197, the guarantees have to be issued by an eligible 
provider, which deserves a lower risk weight than the original obligor and which can 
be 

• a Sovereign entity 

• In the case of sovereign guarantees, the guarantee might be issued by a third-party 
and be considered as a sovereign guarantee if it is covered by a sovereign counter-
guarantee provided that 

- the counter-guarantee covers all the credit-risk elements of the exposure 

- both the original guarantee and its counter-guarantee meet all the criteria of a 
valid guarantee but the direct call to the sovereign 

- the supervisor is satisfied with the robustness of the sovereign counter-guarantee 

• a Public Sector Entity (which can be a National Development Bank) 

• a Multilateral Development Bank 

• a Bank 

• a prudentially regulated financial institution which can be an insurance company as 
stated in the footnote 85  

In jurisdictions which do not recognize external ratings, other entities can deliver guarantees 
as long as they are defined as “investment grade”. 

In other jurisdictions, these entities must be externally rated, with some minimum ratings. As 
an example, a minimum rating of A- applies for guarantees linked to securitization programs.    

4. Applicable risk-weight if the guarantee is a valid one 

In a Standardized Approach, if the guarantee is recognized as a valid one, a substitution 
process applies on the portion of the loan which is covered by the guarantee: the risk weights 
applying on the covered portion will be the one applying to the guarantor. 

                                                
13 When sovereign payment risks are covered the cover is by definition comprehensive.  
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It is also mentioned that where the amount guaranteed is less than the amount of the exposure, 
and the secured and unsecured portions are of equal seniority, II.e. the bank and the guarantor 
share losses on a pro-rata basis capital relief will be afforded on a proportional basis:  

- the protected portion of the exposure will receive the treatment applicable to eligible 
guarantee (and the guarantee provider) 

- the unprotected portion will receive the treatment applicable to the original loan (and the 
original obligor). 

As an example, if a U$100 million loan extended to a B rated company is guaranteed at 90% by 
an A rated bank, the minimum required equity would be U$ 3,885 million. 

Table 14 - Guarantees and capital allocation according to Basel III Standardized approach, for a loan 
extended to Corporate rated B and guaranteed at 90% by a bank rated A 

Item Covered portion Uncovered portion Total 
Loan Amount (m U$) 90 10 100 
Rating Bank: S&P A   Corporate: S&P B   
Risk weight 30% 100%  
Equity  =90 x 30% x 10,5% = 10 x 100% x 10,5%  
Equity (million U$) 2,835 1,05 3,885 

This principle of a proportional cover doesn’t apply where the bank transfers a portion of the risk 
of a loan in one or more tranches to a protection seller and retains some level of risk of the loan 
and the risk transferred and the risk retained are of different seniority.  

The latter case is qualified as a “tranched cover” and in some extreme situations described in 
the paragraph 202 of d-424 the risk weight applying to the uncovered portion might reach 
1250%. Referring to the paragraphs 163 and 524 of the Technical Guidance of the Quantitative 
Impact Study 3 published by the BCBS in 2002, it could be understood that the uncovered 
portion might then receive a risk-weight which is the higher of 100% and the risk-weight of the 
original obligor. 

In addition, the cover rate mentioned in the guarantee might be reduced for regulatory purposes 
in three different situations :  

ü Absence of cover for interests or other due sums. 

The guarantee must cover all types of payments of the counterparty.  

Where a guarantee covers payment of principal only, interests and other uncovered 
payments must be treated as an unsecured amount and the rate of cover will be adapted 
in proportion of the uncovered amount. 

ü Currency mismatch 

Where the credit protection is denominated in a currency different from that in which the 
exposure is denominated, the amount of the exposure deemed to be protected must be 
reduced by the application of a haircut 

ü Duration mismatch 

In the case of maturity mismatches, with a duration of the guarantee shorter than the 
one of the underlying transaction, the amount of credit protection that is provided must 
be adjusted in accordance of the respective durations. 
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II.7. Banks using Internal Models (Internal Rating Based Approach – IRB)   
With Basel II, large international banks were allowed to build their own internal models to 
calculate their Risk-Weighted Assets, taking into account  

• The amount of their loans at risks or Exposure at Default (EAD) 

• The Probability of Default (PD) by levels of ratings 

• The expected recoveries if a default occurs, measuring the Loss Given Default 
(LGD) or losses in case of a default. 

• The duration of the exposures  

The utilization of an internal rating model –under an IRB Approach requires the prior approval of 
the national regulator of the risk model. Two different standards exist: 

1. Under the Foundation (F-IRB) Approach, banks will calculate their own PDs using their 
own ratings. Then they use a standard LGD (45% for Financial Institutions, including 
Insurance Companies, and 40% for Corporates)14, set by regulators, in order to calculate 
Expected Losses (EL) on their portfolios. RWAs are then calculated according to ELs. 

2. Under the Advanced (A-IRB) Approach, the most sophisticated banks will calculate their 
own PDs and LGDs in order to determine their ELs. RWAs are then calculated according 
to ELs.     

On average, banks’ risk weights for central government exposures (including both domestic and 
foreign-currency exposures) under the internal ratings-based approach are currently about 6.5% 
in 201615 (while it was 3,2% for banks under a Standardized Approach). This reflects that the 
formers have probably higher international exposures.  

With the final package of Basel III, the utilization of IRB approaches will be constrained.  

A-IRB will only remain available for exposures on sovereign lendings (including public sector 
entities and the 16 0% risk-weighted MDBS) and some Corporate Lendings such as Small 
Corporates and Specialized Lendings including Project Finance,  

Exposures on banks (including other MDBs), insurance companies and large corporates 
(turnover above € 500 m) will have to be dealt under F-IRB (with imposed regulatory LGDs) 

The impact of IRB approaches on levels of RWAs will also be constrained. IRB banks will have 
to calculate twice their RWAs 

1. First using their internal model 

2. Second using a Standardized Approach 

Then, their RWAs will be the maximum of their RWAs according to their internal model and their 
RWAs according to a Standardized Approach, the latter being affected by the following 
coefficient (Output Floor): 

Table 15 - Standardized Approach Coefficient for IRB Approach to RWA 

Year 2023 2024 2025 2026 2027 2028 
Output Floor 50% 55% 60% 65% 70% 72,5% 

Note: The dates of application of the coefficient were delayed by one year on 27 March 2020 (as a consequence of the Covid 19 
pandemic). 

                                                
14 BCBS d 424 - IRB Approach - Paragraph 70 
15 BCBS d 425 – Page 19 - For a sample of 142 internationally active banks, as at end-June 2016 
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The use of guarantees to reduce RWAs is allowed if the guarantees are considered as valid 
ones, using the same criteria of validity as in a Standardized Approach.   

The final package of Basel III will constrain the reduction of RWAs linked to a guarantee: 

1. In most cases, a substitution of risks will be made on the covered part 

The use of an A-IRB approach, with the use of the internal PD and LGD of the 
guarantor, will now only be possible if the guarantor is a Sovereign Entity or a MDB 
listed in footnote 11 

The use of a F-IRB approach, with a substitution of internal PD and the use of a 
standard LGD of 45% will be compulsory if the guarantor is a private insurer or another 
MDB. 

2. The use of a modelling approach, with adjusted PDs and LGDs, will remain possible with 
some guidance  

3. The recourse to a double-default approach will be excluded. Instead of a substitution 
approach, the double-default approach considered that the PD of a covered exposure 
was lower than the minimum of the PD of the borrower and the PD of a guarantor, as a 
double-default would occur more seldom. 

II.8. Specific Basel considerations regarding credit insurances, including political risk 
 insurances  
II.8.1. Basel regulations and credit insurance (comprehensive cover)  
The texts of Basel I, II and III recognize several types of Unfunded Credit Protections (UFCP) 
such as guarantees or credit derivatives. Unfortunately, they never dealt explicitly with credit 
insurances, which causes uncertainties about how these insurance products can be treated by 
banks.  

In 1990 (when Basel I was applicable), the BCBS had recognized that official ECAs could 
deliver valid covers in the form of guarantees or credit insurances. At that time the 3 conditions 
set in order to recognize ECA insurance products with a 0% risk-weight were16 : 

• The ECA had to be established in one of 11 listed OECD rich-countries 

• The ECA had to act under the control of its government and with its guarantee 

• The cover had to be unconditional, meaning covering both the political risk and the 
commercial risk   

In 2002, the BCBS confirmed that a credit risk mitigant, like an insurance that meets the 
operational requirements for guarantees may be treated as a guarantee (cf QIS 3 - FAQ E. 
Credit Risk Mitigation)17.  

In an opinion published in March 202018, the EBA (European Banking Authority) confirms that “it 
has previously been clarified that where the economic substance of credit insurance is the same 
as the guarantee, and hence meets the definition of UFCP, it can be recognized as CRM for the 
purpose of own funds requirements in accordance with applicable requirements for guarantees”. 

o, for Central Banks and commercial banks in European countries it is in general very clear how 
credit insurance products can be treated in the context of the Basel framework, but such clarity 

                                                
16 https://acpr.banque-france.fr/sites/default/files/media/2017/10/30/cb_bul_03.pdf 
17 https://www.bis.org/bcbs/qis/qis3qa_e.htm 
18https://eba.europa.eu/sites/default/documents/files/document_library/Publications/Opinions/2020/880839/EBA%20Opinion%20on
%20credit%20insurance%20EBAOp-2020-05.pdf 
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does not exist for Central Banks and commercial banks in all countries. The fact that the current 
Basel regulations themselves do not deal specifically and explicitly with credit and political risk 
insurance products poses therefore serious challenges in the use of these risk mitigation 
products in many developing countries. Central Banks and commercial banks in most of these 
countries are unfamiliar with using credit and political risk insurance and the risk mitigation 
effects and capital relief benefits they create for banks. This partially explains why these 
products are not or hardly used by banks in many non-OECD countries  In the context of 
mobilizing additional capital for development it is very important that local banks in developing 
countries will be able to make use of credit insurance products and learn how these products 
can effectively mitigate risks and create capital relief benefits. The use of insurance products by 
local banks will likely assist in mobilizing substantial more (domestic) capital for developing 
countries.   

It is against this background that it is suggested: 

• To investigate whether it is possible to explicitly describe in the Basel III framework 
the risk-weights implications of using credit and political risk insurance products, so 
that it can guide regulators and commercial banks in all countries, in particular in 
developing countries.   

• The development of a joint capacity building program for both Central Banks and 
commercial banks in developing countries on how guarantees and credit and political 
risk insurance products can be used to mobilize capital for development and how 
they can be used to mitigate risks and improve capital utilization by local banks.   

• To check that no other local regulation prevents the recourse to foreign guarantee/ 
insurance providers 

II.8.2. Basel regulations and political risk insurance.  
If we keep aside the case of Sovereign entities, which only present a political risk, most 
borrowers can be affected by political and/or commercial events. Political risk insurances are 
not recognized as valid guarantees as the exclusion of the cover of commercial risk prevent 
them to be considered as comprehensive. 

The Basel Framework describes the (limited) risk-weight benefits that can be obtained if a 
commercial bank participates as B-lender in an A/B syndicated loan of an MDB. In that case the 
commercial B loan participant benefits from the PCS protection of the MDB, which would allow 
the commercial bank to use the local currency rating of the obligor instead of the foreign 
currency rating to determine the capital allocation for its B-loan. In some cases, where there is a 
difference between the local and foreign currency ratings, this may lead to a lower capital 
allocation. By no means, the 0% risk-weight of the MDB applies as there is no guarantee of the 
MDB on the loan. 

Footnote 63 of the Basel III regulations in document d424 refers also to the case whereby a 
commercial bank obtains a comfort against transfer and inconvertibility risks. The text of 
footnote seems to suggest that only when such comfort is obtained from a MDB mentioned in 
footnote 11 (the zero risk-weighted MDBs) the financing banks may apply the local currency 
rating instead of the foreign currency rating. A formal guarantee or insurance against political 
risk granted by well-rated official ECAs or private insurers or Specialized multilateral insurers 
without an explicit zero solvency recognition) would be a more clear commitment. However the 
rating substitution is not be allowed, which discourages the use of this type of political risk 
insurances from ECAs, private insurers and multilateral insurers.  Against this background it is 
important to explore the BCBS could explicitly describe in the Basel III framework that political 
risk insurances can also lead to solvency benefits. When cover is provided against transfer and 
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inconvertibility risks the bank should be allowed to apply the local currency rating instead of the 
foreign currency rating of the obligor to determine the capital allocation. This should apply to all 
relevant insurance providers, (i.e MDBs, ECAs and private insurers) and not only to MDBs 
mentioned in footnote 11. 
Figure 1 - Extract: Footnote 63 in Basel III Framework Regarding Cover Against Transfer and Inconvertibility 

Risks 

 
II.8.3. Basel regulations and risk sharing in insurance contracts  
It must be noticed that when the risk transferred (the covered portion) and the risk retained (the 
uncovered portion) by the bank are of different seniorities, this principle of proportional cover is 
questioned by Basel III.  

In a Standardized Approach, if for any reason, the risk retained is junior to the risk transferred, 
which occurs for example if losses are not shared on pro-rata basis, the risk weight applying to 
the retained portion might have to be the higher of 100% and the risk-weight of the original 
obligor. It might be considered that this situation occurs if after an indemnification, recoveries 
are allocated first to the insurer up to the amount of its indemnities and then to the bank without 
any sharing in proportion of the respective exposures of the bank and the insurer. 

This might increase the level of RWAs of the uncovered portion, if the obligor deserves a risk-
weight below 100%. 

A similar impact might appear for banks using modelling in IRB approaches for corporates or 
project with a good rating. 

II.8.4. Insurance counterparty risks for credit and political risk insurers. 
In terms of insurance counterparty risks and impacts on risk weightings credit insurers are not 
treated the same. The risk weight differs by the status of the insurer and its rating.  

If the use of external ratings is authorized and the insurer is an official ECA which can be 
recognized as a sovereign risk and has a credit rating between AAA – AA- the risk weight is 0%.  
For ECAs with a lower credit rating a certain risk weight applies. For example for a S&P BBB 
rated ECA, the risk weight should be 50%. In practice most regulators have allowed a 0% risk 
weight on their national sovereign / ECA if the insurance is provided in the currency of the 
country of the ECA. 

For guarantees from MDBs mentioned in footnote 11 of Basel III the risk weight is 0%. For other 
MDBs the Standardized approach treats them in a similar way as commercial banks. The risk 
weights range from 20% for other MDBs with a minimum credit rating of S&P AA-. For MDBs 
rated between S&P A+ and A- the risk weight is 30%. 

The risk weights for private insurers are the least favourable. For example, the risk weights for 
private insurers rated between S&P A+ and A- are 20% higher (50% - 30%) than the risk 
weights for other MDBs and commercial banks.  
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Table 16 - Risk Weights of Credit Insurers and Commercial Banks Based on Standardized Approach 

External Rating AAA to AA- A+ to A- BBB+ to BBB- BB+ to B- Below B- Unrated 
Sovereign/ official ECAs 0% 20% 50% 100% 150% 100% 

NBB / PSE 20% 50% 50% 100% 150% 50% 
MDBs (note 11)  0%      

Other MDBs 20% 30% 50% 100% 150% 50% 
Private Insurers 20% 50% 75% 100% 150% 50% 

Commercial banks  20% 30% 50% 100% 150% nd 

Note: A 0% risk-weight applies on most exposures covered by an ECA if they are documented in the currency of the country of the 
ECA 

These differences in Standardized RWAs according to the ratings and the statuses of the credit 
insurers have a clear impact on their attractiveness in terms of “saved” RWAs. This is visible in 
the next table that shows the risk weights for a loan that is benefitting from a 90% cover, leaving 
a 10% uninsured portion. The calculations of the applicable risk weights for the covered share of 
the loan (for 90%) are based on the credit rating of the insurance provider and for the uninsured 
share (10%) on the credit rating of the borrower/ obligor. 

The maximum RWA saved can be achieved by obtaining insurance from zero-weighted MDBs 
and highly rated official ECAs.  The lowest RWA savings appear when a bank buys 
comprehensive cover from private insurers.  

Table 17 - Risk Weight Savings in Case of 90% Cover Under Standardized Approach by Type of Credit 
Risk/Insurer 

90% Cover Obligor BBB - RWA 75% Obligor BB - RWA 100% Obligor B - RWA 150% 

Type 
Guarantor 

RWA 
Guarantor 

Average 
RWA 

RWA 
"saved" 

Average 
RWA 

RWA 
"saved" 

Average 
RWA 

RWA 
"saved" 

16 MDBs 0% 7,5% 67,5% 10% 90% 15% 135% 

Official ECA 
AAA & AA 0% 7,5% 67,5% 10% 90% 15% 135% 

Other MDB AA 20% 25,5% 49,5% 28% 72% 33% 117% 

NDB AA 20% 25,5% 49,5% 28% 72% 33% 117% 
Commercial 
bank AA 20% 25,5% 49,5% 28% 72% 33% 117% 

Private insurer 
AA 20% 25,5% 49,5% 28% 72% 33% 117% 

Official ECA A 20% 25,5% 49,5% 28% 72% 33% 117% 

Other MDB A 30% 34,5% 40,5% 37% 63% 42% 108% 

Commercial 
bank A 30% 34,5% 40,5% 37% 63% 42% 108% 

NDB A 50% 52,5% 22,5% 55% 45% 60% 90% 

Private insurer A 50% 52,5% 22,5% 55% 45% 60% 90% 

ECA BBB 50% 52,5% 22,5% 55% 45% 60% 90% 

Other MDB BBB 50% 52,5% 22,5% 55% 45% 60% 90% 

NDB BBB 50% 52,5% 22,5% 55% 45% 60% 90% 

Commercial 
bank  BBB 50% 52,5% 22,5% 55% 45% 60% 90% 

PRI BBB 75% 75% 0% 78% 23% 83% 68% 

This table shows that for a loan of U$ 100 million, covered at 90%,  
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• A BBB rated Corporate borrower would deserve a 75% risk-weight without any cover 
and a 7,5% risk-weight if the guarantor has a 0% risk weight, which means a saving 
of RWA of 67,5% for the lending bank 

• A BB rated Corporate borrower would deserve a 100% risk-weight without any cover 
and a 28% risk-weight if the guarantor has a 20% risk weight, which means a saving 
of RWA of 72% for the lending bank 

•  A B rated Corporate borrower would deserve a 150% risk-weight without any cover 
and a 60% risk-weight if the guarantor has a 50% risk weight, which means a saving 
of RWA of 90% for the lending bank 

While all credit insurers, but ECAs, have the same impact if they are rated AA, three layers 
(20%, 30% and 50%) appear if they are rated A. All BBB rated insurers create the same 
mitigation factor of 50% on the covered portion but private insurers which only have an impact 
of 75%. It must be noticed that most of the private insurers active on the market are rated A- or 
above. 

If the use of external credit ratings is not allowed, which is among others the case in the USA, 
the differences in RWA linked to the status of the credit insurer are much wider. Some 
regulators have even more stringent rules than the BCBS as they do not allow the use of the  
Investment Grade category for Corporates  In the latter case, commercial banks do not obtain 
any solvency benefits when they make use of insurance products from other MDBs (e.g. ICIEC, 
Dhaman and ATI) and private insurers such as AIG and Lloyds.  It also partially explains why 
US based banks are in practice much less active in using insurance products from other MDBs 
and / or private insurers than European and Japanese banks. Whether similar situations exist in 
other countries is unknown. This requires further country specific research. 

Table 18 - Risk Weight in a Jurisdiction Without use of External Ratings - by Type of Credit Risk Insurer 

Credit risk category Standardized Basel Approach 
(without use of external rating) 

More stringent country 

Own Sovereign (1) 0% 0% 
Other Sovereign OECD OECD 
MDB (note 11)  0% 0% 

Other MDB 50% 100% 
Private (“Investment Grade) 65% 100% 

(1) “Own sovereign” includes in the USA the official ECA (USEXIM) and the official Development Finance Institution (DFI USDFC, 
formerly known as OPIC).  
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Table 19 - US Regulations and Risk Weight Savings in Case of 90% Cover Under Standardized Approach by 
Type of Credit Risk/Insurer 

90% Cover Obligor BBB - RWA 75% Obligor BB - RWA 100% Obligor B - RWA 150% 

Type 
Guarantor 

RWA 
Guarantor 

Average 
RWA 

RWA 
"saved" 

Average 
RWA 

RWA 
"saved" 

Average 
RWA 

RWA 
"saved" 

16 MDBs 0% 7,5% 67,5% 10% 90% 15% 135% 

Other MDB 50% 52,5% 22,5% 55% 45% 60% 90% 

Other MDB 100% - - - - 105% 45% 

ECA OECD 0-1 0% 7,5% 67,5% 10% 90% 15% 135% 

ECA OECD 2 20% 25,5% 49,5% 28% 72% 33% 117% 

ECA OECD 3 50% 52,5% 22,5% 55% 45% 60% 90% 

ECA OECD 4-6 100% - - - - 105% 45% 

ECA OECD 7 150% - - - - - - 

PRI  Inv Grade 75% - - 78% 23% 83% 68% 

PRI  Inv Grade 100% - - - - 105% 45% 

This table shows that in some cases MDBs other than the 16 largest ones only bring an 
advantage if the obligors are rated B+ or below. 

Private risk insurance can only bring an advantage with these obligors rated BB+ or below. 

Hence there is limited incentives to use the covers of these MDBs or Private Insurers for banks 
established in these countries where the recourse to external ratings is not authorized. 

And the treatment of ECAs other than the domestic one could be unclear.  

II.8.5. The risk weights under Basel III of private credit insurers. 
Under the current Basel III framework private insurers are treated as “corporates” . At the same 
time the text of Basel III, opens the doors in the paragraph 197 of D 424, for a classification of 
Insurance Companies in the category of “Prudentially regulated entities”, which is less stringent 
than the text of Basel II, which only considered a classification as “Corporate”.  

Insurance Companies are classified as “Prudential Regulated Entities” which are entities 
supervised by a regulator that imposes prudential requirements consistent with international 
norms. As such, their RWA in the Pillar 1 would then be those of banks. But this remain a 
national discretion.   

There are important arguments to treat credit insurers more or less the same as commercial 
banks and other MDBs. The most important ones are the following: 

1. Credit insurers are “prudential regulated entities” and supervised by independent 
supervisors, in many jurisdictions the same supervisor as the supervisor for 
commercial banks (i.e. The Central Bank). 

2. The credit risk on a credit insurer in a capacity as a policy holder (beneficiary of an 
comprehensive credit insurance policy) is in most jurisdictions much better than the 
credit risk of a lending bank to that same insurer. The reason why the credit risk of 
the policyholder is better is mainly caused by two circumstances: 

• A policyholder has a preferential treatment in case of bankruptcy of the credit insurer 
over commercial lenders.  
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• Claims payment ability of a credit insurer (or its “creditworthiness” to pay out claims) 
is in the context of insurance determined by the sum of the insurer’s own capital + its 
access to reinsurance capital provided by its reinsurers. For most insurance 
companies the reinsurance capital is far more important than its own capital, for 
reinsurance often covers at least 50% of the covered risks. As a lender to a credit 
insurer the credit worthiness of the credit insurer is only determined by the insurer’s 
own capital. So, the credit risk on a credit insurer is as a policyholder in general 
much better than the credit risk on the insurer for a lender. 

II.8.6. The importance of credit insurances for banks 
The importance of credit insurances as credit risk mitigant for banks dealing with obligors with 
ratings in the BB range was highlighted in a recent survey published by IACPM (International 
Association of Credit Portfolio Managers) and ITFA (International Trade and Forfaiting 
Association)19. 

According to the study the main reasons to use non-payment credit insurances (comprehensive 
cover) are the following:  

1. To increase lending capacity while complying with internal credit limits. 

2. Get a regulatory capital relief. 

The study refers also to Credit Default Swaps (CDS) as valid credit risk mitigation tools, but they 
do not really compete with credit insurance. The most important reasons why banks prefer 
credit insurance instead of a CDS are the following: 

1. The absence of traded CDS on the borrower, because most CDS traded corporates 
have an investment grade credit rating.  Fact is that most borrowers, even many 
sovereign borrowers, in developing countries do not have an investment grade 
rating.   

In this respect it is noteworthy that the average rating of insured borrowers of 
commercial banks is BB+ to BB- for 59% of the banks, BBB+ to BBB- for 24% and 
B+ to B- for 15%. Furthermore, banks do in general not buy credit insurances for 
borrowers rated AA- or above while CDS exist on this segment. 

2. The cost of CDS which are often more expensive than credit insurances 

The report clearly states that credit insurances are the most commonly available instruments to 
mitigate risk on non-investment grade borrowers which are the bulk of the activity in emerging 
countries. 

II.9. Conclusions & key recommendations. 
From the analysis of the Basel framework the following main conclusions can be drawn: 

II.9.1. Main conclusions: 
1. The Basel regulations that apply to commercial banks play an important role in 

financing trade and investments in developing countries. This is in particular the case 
for the financing of public or private sector infrastructure projects that require MLT 
financing. 

                                                
19	http://iacpm.org/wp-content/uploads/2020/01/IACPM-ITFA-Non-Payment-Insurance-Survey-2019-Select-High-
Level-Results.pdf	
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2. The Basel regulations are important for commercial banks established in 28 
countries which are members of the Basel Committee for Banking Supervision and 
include all G20 countries20. It is also important for other countries as the IMF 
regularly check if they also implement these guidelines in their own jurisdiction. 

3. For many projects in developing countries that require MLT financing the availability 
of adequate MLT risk mitigation instruments is of vital importance. Without adequate 
risk mitigation instruments, commercial banks are in general not able or very 
reluctant to make their scarce MLT capital available. 

4. Among all risk mitigation instruments available for MLT financing for debt 
investments in developing countries, credit insurances and guarantees, including 
political risk insurance policies, from various categories of providers play a critical 
and unique role. Among all risk mitigation products used by commercial banks for 
MLT loans to borrowers in developing countries credit insurance (i.e. comprehensive 
cover) is the most important product. 

5. The risk weights applying to comprehensive credit risk insurance policies are not 
explicitly explained in the Basel III framework. The fact that comprehensive credit 
insurance policies that meet the Basel guarantee requirements can be treated in the 
same way as guarantees is only clear from a side document which covers certain 
specific questions. It would be strategically very important and beneficial for the 
mobilization agenda of the international (development finance) community and in 
developing countries, that the Basel III framework explains explicitly how and under 
which circumstances credit risk insurance impact the capital utilization by commercial 
banks. 

6. Credit insurances, including political risk insurances, are in general not commonly 
used by commercial banks in developing countries, which among others stems from 
the fact that the regulatory treatment of these risk mitigation products are not well 
explained to Central Banks and local banks in many developing countries. For this 
reason, the regulatory impact of credit insurance should be made explicit in the Basel 
framework. Furthermore, it is important that a capacity building program is developed 
and implemented to create a clear and common understanding about how credit 
insurance can be effectively used by local banks in developing countries. This will 
allow these banks to use their scarce capital more effectively and efficiently in a 
similar way as most international banks in the developed world, which will assist in 
mobilizing additional capital for development in developing countries. It will also help 
to foster MLT loans versus ST loans. 

7. The treatment of buying political risk insurance against transfer and inconvertibility 
risks from official ECAs and private insurers in the current Basel III framework 
prevents banks from using them. In principle insurance from these two insurers 
against these risks could be treated in the same way as buying cover against these 
risks from MDBs. It is a strange feature that “protection” against transfer and 
inconvertibility risks is explicitly recognised for MDB A/B loans, but not for cover from 
ECAs and private insurers whereas their insurance protection can provide an useful 
risk mitigation. It might make sense to consider if such a political risk insurance could 

                                                
20 The Basel Committee comprises 45 members from 28 jurisdictions, consisting of central banks and authorities with formal 
responsibility for the supervision of banking business. Additionally, the Committee has nine observers including central banks, 
supervisory groups, international organisations and other bodies. 
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justify the recourse to a local rating, which will be capped by the foreign currency 
rating of the host country, as it is the case with B Loans. 

8. Credit insurance policies from private insurers are less favourably treated than credit 
insurance policies from MDBs, official ECAs, other MDBs and guarantees from 
commercial banks. Given the fact that private credit insurance companies are like 
commercial banks in most jurisdictions, also well-regulated and supervised and the 
fact that they make extensively use of reinsurance (which is uncommon for 
commercial bank guarantees), which substantially improves their ability to pay 
insurance claims, it seems warranted to treat exposure from buying credit insurance 
from private credit insurance companies more favourably. The credit risk on a credit 
insurance company as a policyholder is substantially better than the credit risk on a 
credit insurer when a bank provides a loan to such credit insurer.  Currently credit 
insurers are treated as “corporate” exposure in the Basel III framework, as a 
consequence they are treated less favourable than “other MDBs” and “banks”.  It is 
therefore relevant to investigate whether well rated and regulated private insurance 
companies can be treated in the same way as “other MDBs” and “banks”, in case 
when commercial banks make use of insurance form these entities.  

9. In jurisdictions where commercial banks are not allowed to rely on external ratings 
the risk weights applicable when a bank makes use of credit insurance are more 
conservative than in countries where external ratings can be sued. If local risk 
weights for credit insurance are substantially higher than those in the standardized 
approach it creates a substantial disincentive for local banks to make use of credit 
insurances. Consequently, it also has a negative impact on the ability of these local 
commercial banks to provide MLT financing for projects in developing countries.  
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Annex V. 
Private credit and political risk insurers. 

Introduction. 
The private credit and political risk insurance market can be subdivided into two main 
markets, namely the corporate insurance market consisting of private insurance and 
reinsurance companies and the Lloyds market. Lloyd's dates back from 1688. It is a 
British insurance market where corporates and individual members1  jointly operate 
as syndicates to insure and spread out the risks of different businesses, 
organizations, and individuals. The syndicates are specialized in different types of 
risks and each syndicate decides which type of risk to insure. Many corporate (re) 
insurers own or participate as a member in various Lloyds syndicates.  

Most of the corporate credit and political risk insurers are part of a large general 
insurance company, with multiple insurance lines of business (e.g. life insurance, car 
insurance health insurance, fire insurance etc..), through which they can build a well-
diversified overall risk portfolio. For most of these general insurers the credit and 
political risk business is a relatively small share of their total insurance activities.  

In general, most private insurers active in credit and political risk insurance have a 
rating of at least S&P single A. A few insurers have a higher rating.  

Private insurers conduct a lot of business with private reinsurance companies. This 
cooperation through in particular treaty reinsurance allows an insurance company to 
“automatically” transfer certain risks to his reinsurance partners. This form of 
“automatic” syndication or risk transfer is typical for the private insurance market and 
explains why the market is able to cover substantial large amounts. Most reinsurers 
with whom insurers cooperate have also a minimum credit rating of S&P single A. 

Leading private insurers active in MLT credit and political risk insurance.  
(January 2020)  

No. Private insurers  S&P LT foreign currency 
credit rating (January 
2020) 

No. Private insurers  S&P LT foreign currency 
credit rating (January 
2020) 

1 AIG A+ 11 FCIA A+ 
2 Aspen A 12 Lancashire A- 
3 Atradius A (A.M. Best) 13 Liberty Mutual A 
4 AXA XL AA- 14 Lloyds (1) A+ 
5 Chubb AA 15 SCOR UK AA- 
6 Coface AA- (Fitch) 16 Sovereign AA 
7 Euler Hermes AA 17 Starr A (A.M. Best) 
8 Everest insurance A+ 18 Swiss Re AA- 
9 Fidelis A- 19 Tokio Marine HCC AA- 
10 Hartford Financial 

services  
A+ (A.M. Best) 20 Zurich  AA- 

(1) Lloyds is not a corporate insurer but a market of Lloyds syndicates.   Source: Gallagher  
 

I. Main insurance products of private insurers. 
Private insurers have a broad range of products to support their clients. Broadly 
speaking the products for MLT credit and political risk insurance can be divided into 
the following main categories: 

1. Non-payment of a private obligor in a trade-related transaction (Credit Risk = 
CR). This concerns a comprehensive cover policy. 

																																								 																					
1 Individual members of a Lloyds syndicate are also known as “Names”. 
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2. Non-payment private obligor in a non-trade related transaction (Credit Risk = 
CR). This concerns a comprehensive cover policy. 

3. Non-payment public obligor (Contract Frustration = CF). This concerns 
comprehensive cover. 

4. Political risk insurance (PRI), which covers transfer risk, inconvertibility risks, 
expropriation and (civil) war risks. It can also cover breach of contract risk. 
(extended political risk insurance). 2 

5. Project Finance (PF). This concerns comprehensive cover.  

The insurance capital available in the private market is the largest for political risks 
and comprehensive cover for loans with public sector –  in particular sovereign 
– borrowers (i.e. CF cover). The theoretical insurance capacity per risk for these two 
insurance products ranged in the period 2018 – 2020 between U$ 3 billion and U$ 
3.2 billion. The theoretical insurance capacity per risk is basically the sum of all the 
maximum insurance amounts of that individual insurers in theory can provide for an 
individual risk/ transaction. The actual capacity for an individual transaction may be 
lower due to limit constraints or other underwriting considerations of individual 
insurance companies.  

The insurance capital per risk available for trade-related business with private 
obligors ranged during the past three years between U$ 2.2 billion and U$ 2.4 billion. 
For non-trade related insurance with private obligors this was substantially less, 
namely between U$ 1.5 billion and U$ 1.8 billion. The theoretical insurance capacity 
for project finance business ranged between U$ 1.8 and U$ 2 billion. 

Maximum per risk insurance capacity (billion U$) 

 
Source: Berry Palmer & Lyle 

In terms of the insurance capacity by maximum tenor the private market shows a 
more or less similar pattern. The largest capacity with long term tenors is classical 
political risk insurance (PR), typically used for equity investments, and the lowest 
capacity with long tenors concerns non-trade related guarantees (FG= financial 
guarantees). The appetite of the private market for non-payment risks on public 
sector borrowers (CF), which mainly concerns sovereign borrowers and large SOEs, 
is greater than the risk appetite for private sector non-payment risks (CR).  

Capacity for classical political risk only policies is quite substantial for tenors up to 10 
years. For longer tenors up to 15 years the capacity is much lower.   

																																								 																					
2 The private market covers various political risks, but these are the 5 most important ones.   
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Source: Berry Palmer & Lyle 

The most active users of private insurance are commercial banks. Approximately 
57% of the enquiries for cover to a leading credit and political risk insurance broker in 
the London market, concerns commercial banks. Banks mainly look for 
comprehensive cover because the provide some form of capital relief, adequate risk 
mitigation and often also relief on the utilization of internal credit limits (on borrowers, 
countries or sectors). This is not the case for political risk insurance policies that only 
cover the classical political risks. In some jurisdictions they may give some relief for 
country limits. 

Banks sometimes buy specific cover against expropriation risks or war risk for 
projects were these risks are perceived as critical. This concerns in particular hard 
currency generating projects in mining and oil and gas, whereby the receivables can 
be captured off shore in an escrow account to manage and mitigate commercial 
risks. In most projects, in particular local currency generating projects banks have a 
clear preference for comprehensive cover.  

II. Key developments in the private MLT credit and political risk insurance  
market. 

Initially, before the Asia crisis of 1997, most insurers were only or mainly active in 
providing MLT classical political risk insurance. After the Asia crisis and in particular 
after the introduction of Basel II around 2000, many insurers moved into the space of 
comprehensive credit insurance, in particular for trade transactions with sovereign 
borrowers/ guarantors. And around that same time a few private insurers started to 
offer extended political risk insurance for project finance transactions.  

Today, it is estimated that approximately 20 large private insurance companies are 
providing comprehensive cover for private sector project finance transactions3. As 
the market gains more experience with project finance, it is expected that more 
private insurers will enter this subsegment of the insurance market, because there is 
quite some demand for comprehensive cover for project finance transactions given 
the large needs for PPP infrastructure in many countries across the globe. These 
developments show the ability of the private insurance market to adapt to changes in 
market demand and the increasing risk appetite of the private market. 

																																								 																					
3 See among others the article” Trends in the project finance (re)insurance market” by Julie Martin in the annual 
Berne Union yearbook 2019. This yearbook can be found via the following link: 
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The growth of the market was during the past 10 years in particular visible in the area 
of comprehensive cover policies, which include policies for non-payments risks on 
private borrowers (CR= credit risk) and public borrowers (CF= contract frustration). 
An important driver for the changes in the insurance market were the regulatory 
changes in the banking sector (e.g. Basel II and III). Around 2008 the theoretical 
insurance capacity4 per risk for both types of comprehensive insurance was less than 
U$ 1 billion. At the end of 2018 the overall capacity for CR policies reached an 
amount of U$ 2.4 billion and for CF policies U$ 3 billion.  

 
Source: Berry Palmer & Lyle 

III. Cooperation between private insurers and public insurers.  
Private insurers play also a significant role in providing reinsurance to official Export 
Credit Agencies (ECAs) ECAs and Specialised Multilateral Insurers (SMIs). 
According to Berne Union data, MLT outward reinsurance from ECAs to private 
insurers has increased by 10% over the past 5 years and, as of 2018 totals over U$ 
70 billion, from a total exposure of around U$ 700 billion. This increased cooperation 
between ECAs and private insurers reflects both the increasing capacity and appetite 
of private insurers, and increasingly common public-private cooperation in officially 
supported export credit business. While previously, the majority of ECA's outward 
reinsurance went to other ECAs, the situation flipped around 3 years ago and now 
the majority (57% / U$ 40 billion) is taken by private insurers/reinsurers or 
multilaterals (the other 43% / U$ 30 billion being ECA-ECA reinsurance).  

Private insurers are also very active in reinsuring SMIs. ATI for example, reinsured in 
2018 approximately 79% of its gross exposure with private insurers. For ICIEC this 
percentage was in 2018 61% and for MIGA almost 63%. 

During the past few years some private insurers are also marketing their products 
more actively to multilateral and bilateral development banks. Private insurers could 
insure loans from MDBs or reinsure guarantees from MDBs. Some MDBs have 
already gained some experience in cooperating with private insurers, but for most 
MDBs such cooperation has thus far been limited. 
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V.  Pricing practices of private insurers. 
Private insurers apply market based pricing. Roughly the premium for a 
comprehensive guarantee for commercial bank loans ranges between 70% - 85% of 
the interest rate margin of a commercial bank loan. The margin retained by banks 
covers the counterparty risk on the insurer, the uncovered part of the loan, 
operational costs incurred by the bank and a profit. The share of the insurance 
premium in the interest margin of a bank for classical and extended political risk 
guarantees is obviously much lower, because a substantial part of the risks of a 
financing bank remains under these partial / political risk guarantees uncovered (e.g. 
commercial risks). 

The main reasons why private insurers charge for comprehensive credit insurance a  
lower premium than the interest rate of commercial bank loans are the following:  

• The operational costs of private insurers are in general much lower than 
those of a commercial bank. Insurers do not have to provide the funding of a 
loan (much smaller treasury departments) and are not involved in deal / loan 
origination towards clients in developing countries, loan documentation 
(negotiations) and management of the loan and relationship with the 
borrower. Furthermore, commercial banks have to conduct a proper due 
diligence on the borrower and ensure that the project meets all relevant 
environmental and social standards. In a direct lending scheme, the lender 
has to do all this work on its own, which obviously implies higher operational 
costs. 

• Private insurers operate under a different regulatory regime than banks. 
(insurance regulations versus banking regulations). 

• In the underwriting of transactions private insurers are very selective. Most 
MLT private insurers are mainly active in political risk insurance. 
Comprehensive cover is generally available for acceptable sovereign risk and 
to a lesser extent for good sub-sovereign risks (e.g. large state-owned 
enterprises and municipalities) and private sector corporate risks. Some MLT 
private insurers also provide comprehensive cover for risks on commercial 
banks, project finance transactions and large corporates. The capacity for 
MLT commercial risk is gradually growing, but has not reached the insurance 
capacity that is available for political risks. For project finance transactions, 
some MLT private insurers offer also extended political risk cover and a few 
private insurers are moving towards comprehensive cover for project finance 
transactions. 

• In their pricing private insurers also take into account the commercial 
relationship with the insured policyholder. Large international banks for 
example are in general able to obtain more favourable terms than smaller 
banks. Some smaller / less experienced banks will even not be able to obtain 
cover from private insurers. In the underwriting and pricing by private insurers 
the expertise, commercial strength and quality of the insured (i.e. reflecting its 
ability to avoid or minimize losses) play an important role. Pricing differences 
based upon the size and quality of the insured is not common for ECAs and 
multilateral insurers. The size of a bank does not play a role in their pricing 
and underwriting practices. Obviously, the bank must be a reputable entity 
and acceptable from a risk management point of view. 

• A substantial share of the risk portfolio of private insurers is reinsured with 
large reinsurance companies. In fact, for each risk underwritten by a private 
insurer a substantial share is through treaty reinsurance “automatically” 
reinsured with third parties. Most reinsurers are rated S&P A or better. This 



169
Annex V 

	 6	

explains why insurers have to hold less risk capital for their insurance 
business than commercial banks for their lending operations.  

• Most private insurers charge their premiums on the principal loan amount 
outstanding. They may also charge a stand by fee for insurance capacity that 
is committed, but not yet at risk, because the covered loan is not yet fully 
disbursed. The stand by insurance fee is comparable to the commitment fee 
that financing banks charge for the undisbursed part of a loan. The actual 
insurance premium all depends on the risks of the project, the duration of the 
risk, the insurance capacity in the market, the risk appetite of the insurer and 
the reputation of the insured policyholder. 

It is noteworthy that when private insurers reinsure a multilateral insurer or insure a 
MDB loan they are in general inclined to quote a lower market-based price than 
when they would insure the transaction on their own or insure a loan of a commercial 
bank. The price difference basically reflects the perceived benefits of sharing the 
Preferred Creditor Status (PCS) of the multilateral and the comfort that private 
insurers get from the underwriting and risk management skills of the multilateral. It is 
important to realize these differences in market-based pricing practices. Prices that 
multilaterals are able to obtain are usually not available for private entities without a 
PCS. It is also important to realize that the market may make a pricing distinction 
between insuring or reinsuring a large MDB/ SMI and a small (sub-)regional MDB / 
SMI. For the market may perceive that some MDBs/ SMIs have a stronger PCS than 
others.  





Annex VI
A global overview of the 
experience of Berne Union 
members with political 
risk insurance for equity 
investments and MLT debt 
investments and other 
insurance solutions
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Annex VIII 
Multilateral Development 
Bank G20 Stock Take Study
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Annex XI
Comparison of operations of leading MDBs and 
BU members in selected 22 developing countries

The tables in this annex are based on data available from the Joint External Debt Hub (JEDH) and the 
Berne Union. The JEDH databank, which provides information about the external debt of individual 
countries is based on data from IMF, BIS, World Bank and the OECD.

The data concerning MDB loans includes loans from the (1) African Development Bank, (2) Asian 
Development Bank, (3) Inter-American Development, and (4) IBRD loans and (5) IDA credits from the 
World Bank. So, the data does not cover loans from all MDBs. 

Berne Union data covers the operations of all BU members, which concerns official ECAs, private 
insurers and 4 specialized multilateral insurers. 

The figures presented below covers the outstanding MDB loans and outstanding MLT commitments 
of BU members on the selected 22 countries. The 22 countries are grouped by IBRD income group, of 
which 5 UMICs, 7 LMICs and 10 LICs. The tables also mention the OECD ECA country risk classification 
of the relevant countries as of January 2020. There is also a separate table with 5 fragile states and 
conflict affected countries.

Key conclusions from this comparison are the following:

1. The roles of MDBs and BU members are in each country unique. Although many countries 
in the same IBRD income group have many similarities, there are substantial differences in 
the volume of operations of MDBs and BU members between countries in the same income 
group. 

2. There is a huge of overlap in the operations between MDBs and BU members, in particular in 
UMICs and LMICs. 

3. There is also some overlap in operations in LICs and Fragile States and Conflict Affected 
Countries, but this in general much smaller than in UMICs and LMICs. It is clear that MDB 
support plays a very important role for these countries.

4. The overlap in operations shows that there are important opportunities for cooperation and 
alignment of operations, which are important to explore in order to achieve the UN SDGs 
and enhance the effective and efficient use of scarce official finance/ guarantee sources of 
capital.  
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Annex XII
Supply and Demand Observations Regarding 
Potential Complementary Roles for MDBs and SMIs

Here below follows the additional responses received from both buyers (demand perspective) and 
suppliers (supply perspective) of credit and political risk insurance market.

Table - Demand Observations Regarding Potential Complementary Roles for MDBs and SMIs

Demand Observations

Particularly in South- South flows and in mobilizing capital market funds. The penetration of private insurers 
in these areas is to date low.

My general view is that MDBs/SMIs do not work enough with their private sector partners to figure out what is 
the product they need, at what pricing and what tenors etc. I have spent hours trying to explain the benefit of 
first loss guarantees, or explaining the benefit of a more specified language of loss calculate in “classic” PRI 
insurance covering expropriation and T&C to no avail. Frankly, some of the gaps could be handled by a different 
approach. Insurance language and product is very much catered to old school commercial bank lending and 
has not adapted to the post 2008 Financial Crisis change in regulations and capital provisions that banks have 
had to go through. Also, there is a big difference in how accrual banks vs markets based banks view insurance 
and the usefulness of these products in mitigating risk. Market based banks have a much more advanced 
framework for assessing risk and much more developed credit and market risk framework. Until insurance 
and MDBs adapt their products to address the needs of these Financial Institutions, there will be unsatisfied 
demand/gaps in the product delivery and usage.

There is a big difference between credit and political risk insurance. The latter in my view need material updates 
to their loss payout provisions to be useful tools for markets based banks.

Extend comprehensive cover products to SOEs and potentially (partially) private sector companies.

MDB and SMI can use the insurance community to provide reinsurance to a far greater degree than is the case 
today - to give them greater capacity but still have the MDB/SMI fronting.

As insurance provider toward those deals where risks are not familiar to financing provider.

MDB’s could play a much larger role in both mobilizing and galvanizing the credit enhancement markets. They 
could open up the doors for a significantly higher inflow of FDI’s (at least in the form of debt) into member 
states. In order to create this change, it is important to note that MDB’s and especially the credit insurance 
arms of MDB’s would need to seriously consider improving their capitalization.
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Table – Supplier Observations Regarding Potential Complementary Roles for MDBs and SMIs

Supply Observations

Sometimes involvement from MDBs and/or SMIs will be crucial to private market insurer participation

Unless it’s done in close coordination and corporation with ECAs and the private market, otherwise it would 
just be reinventing the wheel and increasing competition for the same projects instead of adding capacity. 
Potentially crowding out the private market.

A wholesaler approach

- On a larger scale, we find that:

• various actors like MDBs, DFIs, ECAs, SMIs and private players actually tend to overlap and even compete 
in same transactions – it seems that there are limited number of transactions where there is an interest. 

• instead of overlapping and competing, there is a huge potential for cooperation and common contribution 
to fulfilling the financing gap for developing countries

• development of joint capital mobilization measures should be improved including for private capital and 
capital provided by ECAs either as direct lender or as mobilizing private capital (export credits) when it is 
guaranteed

• to increase incentives for MDBs to work with ECAs which increases mobilization of capital

• ECAs and MDBs could develop of risk transfer mechanisms o 

• MDBs should focus on additionality and focus in areas where the level of official support is greater and 
needed – the actors with less official support (such as private actors, ECA supported export credits, ECA 
investment loans) could function in areas where more actors with more official support (such as MDBs 
with private and public sector loans, concessional financing, ODA etc.) could bring additionality

• additionality should be operationalized and implemented on MDB transactions

• various measurements methodologies for mobilizing capital should be merged/standardized 

• improvement and development of core standards across the various actors on ESG, anti-bribery, impact, 
concessionality calculations, transparency, pricing, etc. any new standards must not distort competition of 
levels of required measures.

Coverage for SMEs and small borrowers in high-risk countries as well as local currency financing.

Gaps exist because of uninsurable risks and lack of good (i.e. financially sound and well managed) projects. 
ECAs have a high capacity to bear such risks but there are limits because ECAs are not allowed to subsidize 
(WTO ASCM). Development agencies are less restricted and could fill a gap between economically viable but 
not bankable projects (this is what ECAs can do) and economically non-viable and non-bankable projects 
(classic concessional finance territory). There are projects in between that have a more questionable economic 
viability which could be enhanced by MDBs and or SMIs to allow ECAs and the private market to come in.

MDB can provide support and share their knowledge

MDB can support to mobilize higher amounts of private funding for credit and political risk insurance or help 
countries set up their own debt investment funds by providing advisory services for example. Some economic 
sectors like health are poorly covered by credit and political risk insurance products and MDBs can help fill 
this gap. MDB can also assist in structuring complex transactions that PRI providers would not engage on 
their own.

We could think of them having a role in credit insurance and guarantees from low-income countries.
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Case	Study	1	–	MIGA	revitalized	Afghanistan’s	raisin	sector	with	the	provision	of	PRI	

2.1.1 BACKGROUND AND OVERVIEW: 
	

In	the	1970s,	Afghanistan	was	an	important	producer	of	raisins,	having	accounted	for	roughly	20%	of	
world-raisin	production.	This	industry	however	has	declined	since	then	due	to	conflict	and	instability,	
resulting	in	severe	production	cuts.	The	decline	of	the	raisin	industry	in	Afghanistan	has	been	so	
immense	that	less	than	40	per	cent	of	the	raisins	produced	in	the	country	are	exported,	largely	
because	they	fall	short	of	international	quality	and	food	safety	standards.	This	is	indicative	of	
Afghanistan’s	grim	economic	picture	in	recent	decades,	as	agriculture	supports	80%	of	the	
population	and	comprises	25%	of	its	GDP,	of	which	raisins	are	nonetheless	the	largest	export.	Raisin	
farmers	in	Afghanistan	face	a	bevy	of	challenges,	including	a	lack	of	infrastructure	and	technology,	
absence	of	efficient	regulatory	frameworks,	a	lack	of	market	outlets	and	poor	farming	and	post-
harvest	practices.		

Rikweda	Fruit	Process	Company	(RFP)	was	established	in	2014,	with	the	goal	of	revitalizing	
Afghanistan’s	raisin	sector	by	way	of	bringing	the	latest	raisin	wash	technology	to	the	country.	In	late	
2018,	RFP’s	processing	plant	project	was	able	to	get	off	the	ground,	only	having	been	made	possible	
with	the	financial	help	of	a	consortium	of	World	Bank	Group	institutions,	including	the	IDA,	IFC	and	
MIGA.	This	would	bring	the	processing	of	Afghan	raisins	to	the	highest	hygienic	quality	required,	thus	
offering	the	sector	greater	market	coverage	and	higher	per	unit	prices.	With	the	new	plant,	RFP	will	
be	able	to	process	15,000	tons	of	raisin	per	year,	thereby	doubling	Afghanistan’s	yearly	raisin	
production	capacity.	It	is	also	intended	to	process	the	grape	production	of	3,000	farmers,	improving	
both	their	yields	and	incomes.	RFP	will	create	60	direct	jobs	at	the	new	processing	plant,	along	with	
numerous	indirect	jobs.	In	total,	the	project	is	estimated	to	create	300	new	jobs.	The	raisins	will	
mostly	be	exported	to	Eastern	Europe	and	Central	Asia.	Investment	costs	were	estimated	at	USD	9	
Million,	much	of	which	was	covered	by	MIGA,	with	the	support	of	the	IDA.	

The	project	will	improve	farmers’	livelihoods	by	incorporating	them	into	the	global	supply	chain,	
provide	them	with	access	to	consumer	markets,	increase	the	price	of	Afghan	raisins	and	increase	the	
export	of	raisins.	

The	financing	and	insurance	provided	for	this	project	by	IDA,	IFC	and	MIGA	was	aligned	with	the	
World	Bank’s	Country	Partnership	Framework	with	Afghanistan	which	spanned	from	the	period	of	
2017	to	2020.	It	also	represents	the	first	IFC-MIGA	joint	project	in	the	country	and	IFC’s	first	
investment	in	Afghanistan’s	agribusiness	sector.		

2.1.2 TRANSACTION STRUCTURE:  

The	financing	required	by	RFP	was	brought	by	way	of	equity	investments,	debt	financing	and	
guarantees.	WBG	members	worked	together,	utilizing	the	WBG’s	Maximizing	Finance	for	
Development	approach,	to	ensure	that	the	project	could	move	forward.	In	doing	so,	they	leveraged	
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on	each	other	to	cover	risk	where	necessary,	both	for	the	Rikweda	family	and	for	their	fellow	WBG	
entities.			

A	USD	6	million	equity	investment	made	by	Rikweda	Trading	DMCC	of	the	United	Arab	Emirates	was	
covered	by	MIGA	by	way	of	political	risk	insurance.	The	cover	was	for	USD	5.15	million	over	a	10-year	
period.	The	guarantee	issued	was	against	the	risk	of	war	and	civil	disturbance.	

Additionally,	MIGA	provided	USD	2.38	million	worth	of	cover	for	a	USD	2.65	million	loan	which	was	
taken	out	by	Mr.	Mase	Rikweda,	the	CEO	of	RFP.	The	guarantee	was	made	on	March	20,	2019	and	
was	good	for	5	years	against	the	risk	of	war	and	civil	disturbance.		

In	total,	MIGA’s	guarantees	to	the	Rikweda	family	for	their	equity	investment	and	loan	taken	out	
totalled	USD	7.52	million.		

IFC	also	provided	the	Rikweda	family	with	a	USD	2.5	million	short-term	working	capital	facility	in	the	
form	of	an	A	loan,	along	with	a	subordinated	loan	of	USD	0.5	million	which	took	the	form	of	a	C	loan.	

These	contributions	of	IFC	and	MIGA	were	made	possible	thanks	to	the	support	provided	by	IDA.	The	
framework	of	the	support	provided	is	the	IDA	18	IFC	MIGA	Private	Sector	Window	(PSW),	which	was	
allocated	a	USD	2,5	Billion	envelope	to	mobilize	private	sector	investments	in	IDA	countries,	with	a	
focus	on	fragile	and	conflict-affected	countries.	Two	different	instruments	of	the	PSW	were	used,	
namely	the	MIGA	Guarantee	Facility	(MGF)	and	the	Blended	Finance	Facility	(BFF).		

The	MIGA	Guarantee	Facility	(MGF).	First-losses	were	shared	between	IDA	and	MIGA.	In	this	project	
IDA	contributed	with	a	1st	loss	guarantee	of	USD	3,1	Million,	representing	half	of	MIGA’s	project	
costs.	The	Blended	Finance	Facility	(BFF)	which	allowed	IFC	to	benefit	from	a	first	loss	guarantee.	This	
guarantee	is	managed	by	the	Global	Agriculture	and	Food	Security	Program.	In	this	project,	IFC	
benefits	of	a	USD	1,5	Million	first-loss	guarantee	for	the	working	capital	financing	it	provided.	In	
total,	IDA	brought	USD	4,6	Million	of	1st	loss	support,	which	represents	half	of	the	project	costs.	

This	project	was	possible	only	due	to	the	various	World	Bank	entities	working	together	to	offer	
financing	and	guarantees,	offering	sufficient	de-risking	both	to	the	Rikweda	family	and	to	each	other.	

	

2.1.3 ROLE OF MDB AND RATIONALE FOR INVOLVEMENT: 

The	support	from	the	three	World	Bank	group	members	was	necessary	due	to	the	inability	of	the	
investors	(the	Rikweda	family)	to	cover	the	investment	risks	through	the	private	insurance	market.	
This	reluctance	from	the	private	insurance	market	came	from	insurers	perceiving	the	risks	involved	
as	too	significant	to	provide	cover	for,	especially	for	the	period	of	time	the	cover	would	be	needed	
for.	Additionally,	adequate	ECA	cover	that	was	both	affordable	and	would	cover	the	necessary	risks	
for	a	long	enough	tenor	could	likely	not	be	found.	Thus,	the	investors	sought	out	MIGA	and	IFC	for	
insurance	and	financing.		

In	accordance	with	the	MDBs’	mandates	to	act	as	lenders	and	insurers	of	last	resort,	the	World	Bank	
Group’s	support	was	sought	out	by	the	Rikweda	family	by	way	of	MIGA,	IFC	and	IDA.	The	
involvement	of	all	three	entities	was	critical.	The	involvement	of	the	IDA	was	foundational	as	its	first	
loss	guarantee	to	MIGA	is	what	ensured	MIGA’s	involvement	in	the	transaction.	According	to	MIGA’s	
annual	report	for	2018,	MIGA	would	not	have	been	able	to	provide	insurance	against	the	two	risks	
without	the	IDA	first	loss	guarantee.	In	terms	of	mobilization,	it	is	unknown	how	the	private	capital	
that	has	been	mobilized	has	been	attributed	among	the	three	WB	group	members,	however	both	
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IDA	and	MIGA	have	been	critical	to	mobilizing	private	capital.		See	in	this	respect	also	observations	
on	first	loss	guarantees	financed	by	aid	grants	and	mobilization	measurement	in	Chapter	4.		

Additionally,	the	involvement	of	the	three	WBG	entities	was	aligned	with	the	World	Bank’s	existing	
initiatives	in	Afghanistan’s	agricultural	sector	by	way	of	the	National	Horticulture	and	Livestock	
Project.		

	

2.1.4 CRITICAL ANALYSIS 
	

Given	Afghanistan’s	shaky	economy,	recent	unrest	and	political	volatility,	driving	investment	in	the	
country	through	the	private	sector	is	a	difficult	task.	The	country’s	unemployment	remains	
persistently	high,	and	even	its	primary	sectors	are	struggling.	Afghanistan’s	agricultural	sector	
remains	underdeveloped,	despite	employing	80%	of	the	country’s	population,	and	comprising	a	
quarter	of	its	output.	Much	of	its	produce	is	traded	with	no	processing	at	all,	with	the	same	being	
true	for	the	raisin	sector	as	70	percent	of	Afghan	raisins	are	traded	with	no	processing.	Given	the	
severe	risks	of	civil	unrest	and	terrorism	in	the	country,	attracting	adequate	insurance	for	investment	
from	the	private	insurance	market,	along	with	lending	from	the	commercial	banking	industry	is	an	
uphill	battle.	There	is	very	little	access	to	affordable	insurance	with	long	tenors	in	the	country,	thus	
making	many	investment	projects	commercially	unfeasible.	The	unfortunate	reality	here	however	is	
that	there	is	significant	potential	to	grow	Afghanistan’s	agricultural	sector.		

Given	the	World	Bank	Group’s	desire	to	catalyse	investment	into	Afghanistan’s	private	sector,	
especially	in	agriculture,	evidenced	by	its	National	Horticulture	and	Livestock	Project	in	Country	
Partnership	Framework	with	the	country.	It	comes	as	no	surprise	that	its	institutions	would	then	step	
in	and	fill	the	market	gap	left	by	the	private	insurance	and	banking	industries.	This	was	the	case	as	
their	intervention	would	allow	RFP	to	get	off	the	ground,	helping	Afghanistan	take	a	large	step	
forward	in	modernizing	its	once	leading	raisin	sector	in	the	process.	Additionally,	the	project	would	
create	thousands	of	jobs,	lift	the	output	of	the	sector,	and	even	increase	the	per	unit	price	of	
Afghanistan’s	raisins	by	lifting	them	to	acceptable	industry	standards.		

The	availability	of	the	IFC	financing,	along	with	the	MIGA	and	IDA	risk	mitigation	instruments	was	
crucial	in	ensuring	that	the	private	sponsor	(Rikweda	Trading	DMCC)	feel	safe	in	making	its	
investment.	The	guarantees	not	only	unlocked	private	investor	funds	and	confidence,	but	in	fact	
unlocked	financing	from	each	other,	thus	highlighting	the	effectiveness	of	the	WBG’s	Maximizing	
Finance	for	Development	approach.	Through	the	IDA’s	provision	of	a	first-loss	guarantee,	MIGA	was	
able	to	provide	the	Rikweda	family	with	substantial	cover,	thereby	allowing	for	project	viability.	The	
greater	risk	appetite	of	the	IDA	was	the	domino	that	knocked	the	support	of	the	other	institutions	
into	place.	Without	this	collaborative	effort	of	mitigating	risk,	this	project	would	not	have	gone	
forward.		

2.1.5  SUMMARY: 



483
Annex XIV

3	
	

IDA	and	MIGA	have	been	critical	to	mobilizing	private	capital.		See	in	this	respect	also	observations	
on	first	loss	guarantees	financed	by	aid	grants	and	mobilization	measurement	in	Chapter	4.		

Additionally,	the	involvement	of	the	three	WBG	entities	was	aligned	with	the	World	Bank’s	existing	
initiatives	in	Afghanistan’s	agricultural	sector	by	way	of	the	National	Horticulture	and	Livestock	
Project.		

	

2.1.4 CRITICAL ANALYSIS 
	

Given	Afghanistan’s	shaky	economy,	recent	unrest	and	political	volatility,	driving	investment	in	the	
country	through	the	private	sector	is	a	difficult	task.	The	country’s	unemployment	remains	
persistently	high,	and	even	its	primary	sectors	are	struggling.	Afghanistan’s	agricultural	sector	
remains	underdeveloped,	despite	employing	80%	of	the	country’s	population,	and	comprising	a	
quarter	of	its	output.	Much	of	its	produce	is	traded	with	no	processing	at	all,	with	the	same	being	
true	for	the	raisin	sector	as	70	percent	of	Afghan	raisins	are	traded	with	no	processing.	Given	the	
severe	risks	of	civil	unrest	and	terrorism	in	the	country,	attracting	adequate	insurance	for	investment	
from	the	private	insurance	market,	along	with	lending	from	the	commercial	banking	industry	is	an	
uphill	battle.	There	is	very	little	access	to	affordable	insurance	with	long	tenors	in	the	country,	thus	
making	many	investment	projects	commercially	unfeasible.	The	unfortunate	reality	here	however	is	
that	there	is	significant	potential	to	grow	Afghanistan’s	agricultural	sector.		

Given	the	World	Bank	Group’s	desire	to	catalyse	investment	into	Afghanistan’s	private	sector,	
especially	in	agriculture,	evidenced	by	its	National	Horticulture	and	Livestock	Project	in	Country	
Partnership	Framework	with	the	country.	It	comes	as	no	surprise	that	its	institutions	would	then	step	
in	and	fill	the	market	gap	left	by	the	private	insurance	and	banking	industries.	This	was	the	case	as	
their	intervention	would	allow	RFP	to	get	off	the	ground,	helping	Afghanistan	take	a	large	step	
forward	in	modernizing	its	once	leading	raisin	sector	in	the	process.	Additionally,	the	project	would	
create	thousands	of	jobs,	lift	the	output	of	the	sector,	and	even	increase	the	per	unit	price	of	
Afghanistan’s	raisins	by	lifting	them	to	acceptable	industry	standards.		

The	availability	of	the	IFC	financing,	along	with	the	MIGA	and	IDA	risk	mitigation	instruments	was	
crucial	in	ensuring	that	the	private	sponsor	(Rikweda	Trading	DMCC)	feel	safe	in	making	its	
investment.	The	guarantees	not	only	unlocked	private	investor	funds	and	confidence,	but	in	fact	
unlocked	financing	from	each	other,	thus	highlighting	the	effectiveness	of	the	WBG’s	Maximizing	
Finance	for	Development	approach.	Through	the	IDA’s	provision	of	a	first-loss	guarantee,	MIGA	was	
able	to	provide	the	Rikweda	family	with	substantial	cover,	thereby	allowing	for	project	viability.	The	
greater	risk	appetite	of	the	IDA	was	the	domino	that	knocked	the	support	of	the	other	institutions	
into	place.	Without	this	collaborative	effort	of	mitigating	risk,	this	project	would	not	have	gone	
forward.		

2.1.5  SUMMARY: 

4	
	

	

	

Case	Study	2	–	Africa	Trade	Insurance	Agency	(ATI)	insurance	of	an	equity	investment	in	a	
renewable	energy	project	(windfarm)	combined	with	MDB	financing	and	ECA	guarantee	(Lake	
Turkana	Kenya)	

2.1.1 BACKROUND AND OVERVIEW 
	

Lake	Turkana	Windmill	Project	(LTWP)	is	Africa’s	largest	windfarm	with	365	wind	turbines	generating	
310MW	 of	 renewable	 energy	 and	 is	 estimated	 to	 reduce	 740,000	 metric	 tons	 of	 carbon	 dioxide	
equivalent	 per	 year.	 Both	 the	 financing	 and	 construction	 of	 the	 LTWP	 required	 mobilization	 of	
resources	from	various	actors.	Financially,	the	project	was	financed	through	a	syndication	financing	
arrangement	by	a	consortium	of	private	and	public	finance	institutions	with	the	Africa	Trade	Insurance	
Agency	(ATI)	providing	insurance	for	this	project.	This	project	also	required	additional	investments	in	
improving	a	208	km	access	road	by	the	Ministry	of	Roads	and	the	erection	of	a	428	km	High	Voltage	
(400	 KV)	 Transmission	 Line	 and	 associated	 sub-stations	 by	 the	 state-owned	 Kenya	 Electricity	
Transmission	Company	(KETRACO).		

On	 the	 construction	 side	 of	 the	 project	 the	 company	 Vestas	 provided	wind	 turbines	 and	 Siemens	
supplied	and	 installed	 the	high-voltage	electrical	 equipment,	 including	 the	 transformers	within	 the	
Lake	Turkana	wind	farm.	The	project	was	first	considered	for	investment	in	2009	by	KP&P	and	three	
years	later	a	first	detailed	design	of	the	project	was	delivered.	The	initial	design	was	finalized	in	2014	
and	 by	 2016	 the	 first	 wind	 turbines	 were	 generating	 electricity.	 The	 construction	 of	 the	 project	
concluded	 in	 the	 first	quarter	of	2017	but	 the	high	voltage	 transmission	 line	was	only	delivered	 in	
March	2018.	The	project	was	projected	to	increase	Kenya’s	power	generation	capacity	by	16%	to	20%	
with	an	estimated	yearly	production	of	1,400	GWh.	Kenya	Power	and	Lighting	Company	(KPLC)	will	off-
take	the	power	through	a	20-year	PPA	at	a	price	of	€	0.0752	/	kWh	which	in	turn	lowers	the	supply	
costs	of	KPLC	by	7	to	10%.	

2.1.2 TRANSACTION STRUCTURE 

 

• The	project	was	only	made	possible	through	 the	collaborative	support	by	the	entities	
within	the	World	Bank	Group,	as	they	leaned	on	each	other	to	ensure	both	their	own	
comfort	in	committing	insurance,	or	financing	

• Only	 by	 working	 together	were	MIGA,	 IFC	 and	 IDA	 able	 to	 generate	 the	 guarantees	
needed	to	catalyse	investor	capital		

• The	project	 demonstrates	 how	 the	 respective	 public	 finance	 instruments	 are	 able	 to	
mitigate	 war	 and	 civil	 unrest	 risks,	 thereby	 mobilizing	 substantial	 additional	 public	
financing	from	sister	entities	by	taking	advantage	of	differences	in	risk	tolerance	

• The	 case	 also	 demonstrates	 the	 profound	 ability	 of	 MDBs	 to	 deliver	 substantial	
development	 impact	 through	 taking	 on	 risks	 that	 are	 unpalatable	 to	 the	 private	
insurance	or	commercial	finance	markets		
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The	financial	resources	required	for	the	LTWP	were	estimated	at	€622	million	with	€	125	million	(20%)	
provided	through	equity,	€62	million	(10%)	through	mezzanine	debt	and	€436	million	(70%)	through	
senior	debt.	In	addition	to	the	project	an	additional	€22	million	was	needed	to	finance	the	construction	
of	the	road	and	€142	million	for	the	transmission	line.	Financing	for	the	road	was	partially	covered	by	
a	grant	of	the	Dutch	MoF	for	€10	million	while	the	cost	of	the	transmission	line	was	partially	covered	
by	a	Spanish	concessional	loan	of	€113	million.		

Financing	of	this	syndicated	loan	came	from	both	private	and	public	institutions.	Support	from	private	
entities	including	funds	and	banks	amounted	to	€248	million	and	mostly	financed	the	equity	debt.	The	
equity	debt	was	financed	by	seven	 institutions	with	KP&P	the	 initial	sponsor	financing	€	31	million,	
Aldwych	International	financing	€	38	million	while	Finnfund	the	Finnish	DFI,	Norfund,	the	Norwegian	
SFI	 and	Vestas	 the	windmill	 supplier	 financed	€	16	million	each.	 Interact	Climate	Change	Facility	 a	
European	DFI	financed	€	7,5	million	and	Sandpiper	a	Mauritius	entity	financed	€0.5	million.	

While	the	private	finance	institutions	took	on	the	equity	debt,	Multilateral	Development	Banks	(MDBs)	
and	other	development	finance	 institutions	(DFIs)	mostly	export	credit	agencies	 (ECAs)	underwrote	
the	mezzanine	 debt	 and	 senior	 debt.	 The	mezzanine	 debt	 was	 financed	 by	 African	 and	 European	
finance	 institutions.	 African	 institutions	 included	 the	 Eastern	 and	 Southern	 Africa	 Trade	 and	
Development	Bank	(TDB),	the	East	African	Development	Bank	(EADB)	which	financed	€5	million	and	
the	African	Development	Bank	(AfDB)	which	financed	€2	m.	European	institutions	included	DEG	which	
financed	€30	million	and	the	EU	AITF	(African	Infrastructure	Trust	Fund)	which	granted	a	repayable	
subsidy	of	€10	million.	

DFIs	were	also	responsible	for	financing	the	senior	debt.	DFIs	involved	included	AfDB	extending	a	€115	
million	A	loan,	EIB	which	extended	a	€	200	million	loan,	supported	by	guarantees	for	(i)	€100	million	
covered	by	EKF,	the	Danish	ECA,	for	political	and	commercial	risks	and	(ii)	€100	million	being	covered	
for	commercial	 risks	by	Nedbank	and	Standard	Bank.	Proparco	a	subsidiary	of	Agence	Française	de	
Développement	(AFD)	financed	€50	million,	FMO	a	Dutch	development	bank	financed	€35	million,	TDB	
provided	€10	million	and	Triodos	financed	€5	million	in	an	AfDB	B	Loan.	

The	 financial	 scheme	was	 completed	by	 guarantees	 from	 several	DFIs.	 The	AfDB	extended	 its	 first	
Partial	Risk	Guarantee	 through	ADF	 (African	Development	Fund).	 It	 covered	 the	 risk	 related	 to	 the	
timely	completion	of	 the	 transmission	 line,	which	was	crucial	 for	 the	project	 for	an	amount	of	€20	
million.	 ATI	 is	 supporting	 Aldwych	 International’s	 equity	 investment	 with	 cover	 on	 Aldwych’s	
subsidiary,	 Turkana	 Investments	 Limited.	 The	 cover	 protects	 against	 two	 main	 political	 risks	 –	
arbitration	award	default	to	mitigate	the	risk	of	breach	of	government	obligations	in	the	20-year	take	
or	pay	power	purchase	agreement	and	currency	transfer/conversion	risk.	EKF	provided	export	credit	
cover	for	€100	million	covering	the	senior	debt	granted	by	the	EIB,	NedBank	and	Standard	Bank.	The	
Spanish	ECA	Compañía	Española	de	Seguros	de	Crédito	a	la	Exportación	(CESCE)	provided	export	credit	
worth	 €57	 million	 to	 cover	 the	 financing	 of	 the	 High	 Voltage	 Transmission	 Line.	 In	 total	 African	
institutions	financed	€200	million	of	this	syndicated	loan	while	European	institutions	financed	€586	
million.		

2.1.3 ROLE OF DFIS AND RATIONAL FOR INVOLVEMENT 

	

This	syndicated	loan	had	a	lot	of	moving	parts	because	of	the	stakeholders	involved	and	the	financing	
required	to	offset	 the	high	risk	associated	with	the	project.	Multilateral,	 regional	and	national	DFIs	
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Case	Study	2	–	Africa	Trade	Insurance	Agency	(ATI)	insurance	of	an	equity	investment	in	a	
renewable	energy	project	(windfarm)	combined	with	MDB	financing	and	ECA	guarantee	(Lake	
Turkana	Kenya)	

2.1.1 BACKROUND AND OVERVIEW 
	

Lake	Turkana	Windmill	Project	(LTWP)	is	Africa’s	largest	windfarm	with	365	wind	turbines	generating	
310MW	 of	 renewable	 energy	 and	 is	 estimated	 to	 reduce	 740,000	 metric	 tons	 of	 carbon	 dioxide	
equivalent	 per	 year.	 Both	 the	 financing	 and	 construction	 of	 the	 LTWP	 required	 mobilization	 of	
resources	from	various	actors.	Financially,	the	project	was	financed	through	a	syndication	financing	
arrangement	by	a	consortium	of	private	and	public	finance	institutions	with	the	Africa	Trade	Insurance	
Agency	(ATI)	providing	insurance	for	this	project.	This	project	also	required	additional	investments	in	
improving	a	208	km	access	road	by	the	Ministry	of	Roads	and	the	erection	of	a	428	km	High	Voltage	
(400	 KV)	 Transmission	 Line	 and	 associated	 sub-stations	 by	 the	 state-owned	 Kenya	 Electricity	
Transmission	Company	(KETRACO).		

On	 the	 construction	 side	 of	 the	 project	 the	 company	 Vestas	 provided	wind	 turbines	 and	 Siemens	
supplied	and	 installed	 the	high-voltage	electrical	 equipment,	 including	 the	 transformers	within	 the	
Lake	Turkana	wind	farm.	The	project	was	first	considered	for	investment	in	2009	by	KP&P	and	three	
years	later	a	first	detailed	design	of	the	project	was	delivered.	The	initial	design	was	finalized	in	2014	
and	 by	 2016	 the	 first	 wind	 turbines	 were	 generating	 electricity.	 The	 construction	 of	 the	 project	
concluded	 in	 the	 first	quarter	of	2017	but	 the	high	voltage	 transmission	 line	was	only	delivered	 in	
March	2018.	The	project	was	projected	to	increase	Kenya’s	power	generation	capacity	by	16%	to	20%	
with	an	estimated	yearly	production	of	1,400	GWh.	Kenya	Power	and	Lighting	Company	(KPLC)	will	off-
take	the	power	through	a	20-year	PPA	at	a	price	of	€	0.0752	/	kWh	which	in	turn	lowers	the	supply	
costs	of	KPLC	by	7	to	10%.	

2.1.2 TRANSACTION STRUCTURE 

 

• The	project	was	only	made	possible	through	 the	collaborative	support	by	the	entities	
within	the	World	Bank	Group,	as	they	leaned	on	each	other	to	ensure	both	their	own	
comfort	in	committing	insurance,	or	financing	

• Only	 by	 working	 together	were	MIGA,	 IFC	 and	 IDA	 able	 to	 generate	 the	 guarantees	
needed	to	catalyse	investor	capital		

• The	project	 demonstrates	 how	 the	 respective	 public	 finance	 instruments	 are	 able	 to	
mitigate	 war	 and	 civil	 unrest	 risks,	 thereby	 mobilizing	 substantial	 additional	 public	
financing	from	sister	entities	by	taking	advantage	of	differences	in	risk	tolerance	

• The	 case	 also	 demonstrates	 the	 profound	 ability	 of	 MDBs	 to	 deliver	 substantial	
development	 impact	 through	 taking	 on	 risks	 that	 are	 unpalatable	 to	 the	 private	
insurance	or	commercial	finance	markets		
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The	financial	resources	required	for	the	LTWP	were	estimated	at	€622	million	with	€	125	million	(20%)	
provided	through	equity,	€62	million	(10%)	through	mezzanine	debt	and	€436	million	(70%)	through	
senior	debt.	In	addition	to	the	project	an	additional	€22	million	was	needed	to	finance	the	construction	
of	the	road	and	€142	million	for	the	transmission	line.	Financing	for	the	road	was	partially	covered	by	
a	grant	of	the	Dutch	MoF	for	€10	million	while	the	cost	of	the	transmission	line	was	partially	covered	
by	a	Spanish	concessional	loan	of	€113	million.		

Financing	of	this	syndicated	loan	came	from	both	private	and	public	institutions.	Support	from	private	
entities	including	funds	and	banks	amounted	to	€248	million	and	mostly	financed	the	equity	debt.	The	
equity	debt	was	financed	by	seven	 institutions	with	KP&P	the	 initial	sponsor	financing	€	31	million,	
Aldwych	International	financing	€	38	million	while	Finnfund	the	Finnish	DFI,	Norfund,	the	Norwegian	
SFI	 and	Vestas	 the	windmill	 supplier	 financed	€	16	million	each.	 Interact	Climate	Change	Facility	 a	
European	DFI	financed	€	7,5	million	and	Sandpiper	a	Mauritius	entity	financed	€0.5	million.	

While	the	private	finance	institutions	took	on	the	equity	debt,	Multilateral	Development	Banks	(MDBs)	
and	other	development	finance	 institutions	(DFIs)	mostly	export	credit	agencies	 (ECAs)	underwrote	
the	mezzanine	 debt	 and	 senior	 debt.	 The	mezzanine	 debt	 was	 financed	 by	 African	 and	 European	
finance	 institutions.	 African	 institutions	 included	 the	 Eastern	 and	 Southern	 Africa	 Trade	 and	
Development	Bank	(TDB),	the	East	African	Development	Bank	(EADB)	which	financed	€5	million	and	
the	African	Development	Bank	(AfDB)	which	financed	€2	m.	European	institutions	included	DEG	which	
financed	€30	million	and	the	EU	AITF	(African	Infrastructure	Trust	Fund)	which	granted	a	repayable	
subsidy	of	€10	million.	

DFIs	were	also	responsible	for	financing	the	senior	debt.	DFIs	involved	included	AfDB	extending	a	€115	
million	A	loan,	EIB	which	extended	a	€	200	million	loan,	supported	by	guarantees	for	(i)	€100	million	
covered	by	EKF,	the	Danish	ECA,	for	political	and	commercial	risks	and	(ii)	€100	million	being	covered	
for	commercial	 risks	by	Nedbank	and	Standard	Bank.	Proparco	a	subsidiary	of	Agence	Française	de	
Développement	(AFD)	financed	€50	million,	FMO	a	Dutch	development	bank	financed	€35	million,	TDB	
provided	€10	million	and	Triodos	financed	€5	million	in	an	AfDB	B	Loan.	

The	 financial	 scheme	was	 completed	by	 guarantees	 from	 several	DFIs.	 The	AfDB	extended	 its	 first	
Partial	Risk	Guarantee	 through	ADF	 (African	Development	Fund).	 It	 covered	 the	 risk	 related	 to	 the	
timely	completion	of	 the	 transmission	 line,	which	was	crucial	 for	 the	project	 for	an	amount	of	€20	
million.	 ATI	 is	 supporting	 Aldwych	 International’s	 equity	 investment	 with	 cover	 on	 Aldwych’s	
subsidiary,	 Turkana	 Investments	 Limited.	 The	 cover	 protects	 against	 two	 main	 political	 risks	 –	
arbitration	award	default	to	mitigate	the	risk	of	breach	of	government	obligations	in	the	20-year	take	
or	pay	power	purchase	agreement	and	currency	transfer/conversion	risk.	EKF	provided	export	credit	
cover	for	€100	million	covering	the	senior	debt	granted	by	the	EIB,	NedBank	and	Standard	Bank.	The	
Spanish	ECA	Compañía	Española	de	Seguros	de	Crédito	a	la	Exportación	(CESCE)	provided	export	credit	
worth	 €57	 million	 to	 cover	 the	 financing	 of	 the	 High	 Voltage	 Transmission	 Line.	 In	 total	 African	
institutions	financed	€200	million	of	this	syndicated	loan	while	European	institutions	financed	€586	
million.		

2.1.3 ROLE OF DFIS AND RATIONAL FOR INVOLVEMENT 

	

This	syndicated	loan	had	a	lot	of	moving	parts	because	of	the	stakeholders	involved	and	the	financing	
required	to	offset	 the	high	risk	associated	with	the	project.	Multilateral,	 regional	and	national	DFIs	
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took	on	larger	debt;	mezzanine	and	senior	debt.	By	taking	on	this	level	of	financing	these	DFIs	were	
acting	within	their	mandate	as	catalysts	for	private	sector	investment	particularly	for	long-term	tenor	
loans	which	commercial	financial	institutions	tend	to	avoid.		

ECAs	provided	cover	for	risks	associated	with	the	financing	of	this	project.	The	credit	risk	 insurance	
provided	 by	 these	 ECAs	 covered	 the	 loans	 and	 investments	 from	 both	 public	 and	 private	 finance	
facilities.	 For	 example,	 ATI	 provided	 insurance	 to	 cover	 political	 risks	 that	 could	 impact	 Aldwych	
International’s	equity	 investment	 in	Turkana	 Investments	 Limited.	ATI’s	 role	 in	 its	 transaction	 is	an	
example	 of	 the	 organization	 executing	 its	 mandate	 which	 is	 to	 provide	 political	 risk	 insurance	 to	
companies,	 investors,	 and	 lenders	 interested	 in	doing	business	 in	member	 states.	Additionally,	 the	
significance	of	export	credit	insurance	in	crowding	in	private	finance	is	reflected	by	the	participation	
of	Nedbank	and	Standard	Bank	in	extending	financing	which	was	covered	by	export	credit	cover	worth	
€100	million	for	their	senior	debt.	This	project	was	also	an	opportunity	for	the	AfDB	under	ADF	to	issue	
its	first	Partial	Risk	Guarantee	(PRG)	worth	€20	million.	AfDB’s	PRG	insulates	private	lenders	against	
well-defined	political	risks	related	to	the	failure	of	a	government	or	a	government-related	entity	to	
honour	certain	specified	commitments.	

2.1.4 CRITICAL ASSESSMENT  
	

2.1.4.1	Successes		

The	LTWP	received	numerous	awards	including	the	African	Infrastructure	and	Project	Finance	Deal	of	
the	Year	(2015)	by	The	Banker,	the	African	Renewables	Deal	of	the	Year	(2014)	by	the	PFI	Awards	
Thomson	Reuters	and	 the	African	Renewables	Deal	of	 the	Year	 (2014)	by	 IJ	Global	 (Infrastructure	
Journal	and	Project	Finance	Magazine).	The	AfDB	also	went	on	to	categorize	the	project	as	an	A	under	
its	Policy	on	Environmental	and	Social	Sustainability.		

The	project	also	had	significance	beyond	the	syndication	of	 the	 loan.	The	most	 frequently	quoted	
benefits	of	the	project	include	significant	contribution	to	the	recourse	to	renewable	energies	in	Kenya	
estimated	to	be	85%	thanks	to	existing	geothermal	and	hydroelectric	projects.	The	power	generated	
from	this	project	is	also	expected	to	offset	16	million	tonnes	(Mt)	of	CO2	emissions	a	year	and	the	
Government	of	Kenya	is	expected	to	save	up	to	USD150	million	through	fuel	displacement	costs.		

At	 the	 same	 time	 this	project	 contributes	 to	global	efforts	 towards	 climate	change	adaptation	and	
mitigation	efforts.	Specifically	 the	project	contributes	 to	sustainable	development	goals	 (SDG)	7	on	
ensuring	access	to	affordable,	reliable,	sustainable	and	modern	energy	for	all,	SDG	13	on	mobilizing	
financial	resources	to	address	the	needs	of	developing	countries	to	both	adapt	to	climate	change	and	
invest	in	low-carbon	development	and	SDG	17	on	partnerships	to	finance	the	SDGs.		 

2.1.4.2	Lessons	learned			

The	construction	of	the	LTWP	has	led	to	a	risk	of	overcapacity	of	power	generation	in	Kenya	for	this	
reason	 the	 World	 Bank	 declined	 in	 2012	 to	 offer	 a	 guarantee	 for	 the	 project’s	 power	 purchase	
agreement	with	KPLC.	In	2019	the	Government	of	Kenya	went	on	to	announce	that	it	would	halt	the	
signing	of	any	new	power	purchase	agreement	(PPA)	an	agreement	between	an	electricity	supplier	
and	buyer.	This	project	highlights	the	risks	of	potential	over	 investments	 in	a	single	sector	and	 in	a	
single	country.				
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Governance	 also	 plays	 an	 important	 role	 in	 ensuring	 that	 the	 completion	 of	 these	 infrastructure	
projects.	 For	 example,	 a	 lack	 of	 clarity	 around	 the	 authority	 in	 charge	 of	 installing	 the	 408	 km	
transmission	line	left	some	investors	open	to	the	risk	of	a	lack	of	revenues	linked	to	the	absence	of	the	
transmission	 line.	KETRACO,	 the	authority	 tasked	with	 installing	 this	 line,	 and	only	did	 so	eighteen	
months	the	expected	date.	As	a	consequence	of	the	delay,	LTWP	received	a	payment	of	KES5.7	billion	
by	KPLC	to	serve	a	yearly	debt	service	of	KES	8.5	Billion.	

Socially,	some	non-governmental	organizations	(NGOs)	have	cited	the	lack	of	consideration	given	to	
the	 local	 population	 in	 the	 area	 and	 the	 absence	 of	 a	 training	 program	 that	 can	 benefit	 the	 local	
population	so	they	can	provide	maintenance	services	at	the	LTWP.			

2.1.4.3	Innovative	features	of	the	facility		

This	syndicated	loan	had	a	number	of	innovative	features	regarding	financing	the	loans	needed	by	the	
three	borrowers	that	is	concessional	loans	for	a	state-owned	borrower	–	HV	Transmission	Line	with	
KETRACO	and	commercial	loans	for	LTWP.	Another	innovative	feature	of	this	loan	is	the	cooperation	
between	ECAs	and	financial	institutions	to	cover	the	loans	extended.	For	example,	the	AfDB	PRG	was	
used	 to	 cover	 the	high	 voltage	 transmission	 line	while	ATI	 covered	 the	equity	 investment	 and	EKF	
covering	the	EIB	and	commercial	loans.	This	resulted	in	cheaper	funding	from	both	commercial	and	
DFIs.			

	

2.1.5 SUMMARY 
	

	

	

Case	Study	3	–	ICIEC	Strengthens	Algeria’s	Steel	Industry	by	Insuring	South-South	Equity	
Investment	

2.1.6 BACKGROUND AND OVERVIEW 
	

In	Algeria,	up	until	a	few	years	ago,	the	country	was	reliant	on	international	producers	to	import	iron	
and	steel	products.	This	reliance	contributed	to	a	balance	of	payments	deficit	that	the	country	
grappled	with	years	as	it	was	a	net	producer	of	iron	and	steel,	given	its	low	production	capacity	at	
the	time.		

Seeing	the	potential	in	developing	Algeria’s	domestic	iron	and	steel	production	capabilities,	the	
Turkish	company,	Tosyali	Holdings,	has	been	investing	into	Algeria	since	2010.	Its	plant	in	Algeria	is	

• LTWP	is	the	largest	wind	farm	in	Africa	and	its	construction	is	thanks	to	the	syndicated	loan	
extended	by	commercial	and	DFIs.	This	case	study	 is	 an	example	of	 financial	 institutions	
contributing	SDG	17	on	partnerships	to	finance	the	SDGs	in	this	case	SDG7	and	13		

• The	project	demonstrates	how	multilateral,	regional	and	national	DFIs	can	crown	in	private	
financing	by	 taking	on	 larger	and	riskier	aspects	of	the	debt.	 In	 this	example	commercial	
institutions	took	on	the	equity	debt	while	DFIs	took	on	the	larger	mezzanine	and	senior	debt.				

• In	this	case	study,	risk	covering	by	ECAs	of	loans	extended	was	instrumental	in	crowding	in	
funding	from	both	commercial	banks	and	DFIs.	
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called	“Tosyali	Algeria”.	With	a	first	investment	of	USD	500	Million,	it	began	producing	construction	
iron,	one	of	the	items	the	country	needed	most	as	of	the	second	half	of	2013.	Along	with	the	rolling	
mills	providing	services	with	an	annual	capacity	of	1.2	Million	tons,	Tosyali	Algeria	was	able	to	meet	
about	28	percent	of	Algeria’s	construction	iron	needs.	

With	a	second-stage	investment	of	USD	250	Million	Tosyali	put	a	coil	production	facility	with	an	
annual	capacity	of	500,000	tons	into	operation	in	2015.	This	investment	has	only	expanded	since,	
now	including	the	third	phase	of	expansion	of	the	steel	and	iron	factory	as	of	2018,	which	required	a	
USD	1.6	billion	investment	from	Tosyali	Holdings.	Tosyali	Holdings	has	dubbed	this	most	recent	phase	
of	investment	into	the	factory	its	“Mega-project,”	as	the	annual	construction	iron	production	
increased	to	3.4	million	tons.	Additionally,	the	annual	capacity	for	the	steel	mill	has	now	expanded	to	
2.2	million	tons.	The	Tosyali	Algeria	iron	and	steel	factory	is	now	the	largest	integrated	steel	producer	
on	the	entire	African	continent.	

The	recent	phase	of	investment	makes	is	the	largest	investment	made	by	a	Turkish	corporate	abroad.	
The	project	has	positively	impacted	Algeria’s	balance	of	trade	by	reducing	the	need	for	imports	of	
iron	and	steel	products	and	has	led	to	robust	increases	in	employment.	Additionally,	Tosyali	Algeria	is	
now	exporting	to	faraway	markets,	including	Canada	and	the	USA.		

ICIEC’s	presence	as	an	insurer	(Takaful	provider)	in	Tosyali’s	steel	factory	investments	have	been	
critical	in	Tosyali’s	continued	investment	in	the	factor.	These	investments	have	been	covered	by	ICIEC	
against	the	risks	of	war	and	civil	disturbance,	expropriation	and	transfers	restriction.	ICIEC	first	
covered	90%	of	the	first	EUR	75	Million	equity	investment	made	by	Tosyali	over	5	years	against	these	
risks,	and	then	insured	its	most	recent	investment	in	the	factory,	having	covered	90%	of	the	EUR	450	
million	investment	in	the	factory	in	2018.	This	was	integral	in	Tosyali	committing	capital,	as	the	
potentially	volatile	political	environment	in	Algeria,	could	result	in	a	significant	loss	of	capital	due	to	
political	risks.	Given	that	both	Turkey	and	Algeria	are	member	countries	of	the	Organisation	of	
Islamic	Cooperation	(OIC),	ICIEC’s	desire	to	participate	in	this	landmark	investment	is	unsurprising.	

	

2.1.7 TRANSACTION STRUCTURE 
	

ICIEC	provided	cover	for	two	phases	of	investments	that	Tosyali	Holdings	made	in	Tosyali	Algeria,	its	
iron	and	steel	factory	in	Algeria.	The	lion’s	share	of	the	factory	was	paid	for	through	equity	
investments	by	Tosyali	Holdings,	which	ICIEC	covered	part	of	in	both	cases.	

Firstly,	ICIEC	covered	90%	of	the	first	EUR	75	Million	equity	investment	made	by	Tosyali	over	5	years	
against	the	risks	of	war	and	civil	disturbance,	expropriation	and	transfers	restriction.		

For	Tosyali’s	equity	investment	in	the	third	phase	of	the	factory,	ICIEC	covered	a	significantly	larger	
investment	as	it	entered	into	a	new	5-year	Financial	Investment	Insurance	agreement	against	the	
risks	of	war	and	civil	disturbance,	expropriation	and	transfers	restriction	risks.	This	insurance	90%	the	
new	USD	450	million	investment	made	by	Tosyali	Holding	and	other	investors	in	the	Algerian	factory.		

ICIEC	was	able	to	provide	the	necessary	insurance	for	these	investments	by	way	of	utilizing	the	
reinsurance	market.	ICIEC	only	retained	exposure	from	10%	of	the	total	insured	investment	and	
another	90%	was	reinsured	with	private	reinsurers	through	a	treaty	reinsurance	agreement	and	
some	facultative	reinsurance	arrangements.	Without	this	reinsurance	support,	ICIEC	explained	it	
would	have	been	difficult	to	provide	cover	and	support	investment	and	economic	development	in	its	
member	countries	
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2.1.8 ROLE OF MDB AND RATIONALE FOR INVOLVEMENT 
	

ICIEC’s	role	was	of	great	importance	as	it	gave	Tosyali	Holdings	the	needed	confidence	to	commit	its	
capital	abroad,	by	eliminating	the	fear	of	substantial	capital	loss	due	to	certain	non-commercial	risks.	
ICIEC	participated	in	the	transaction	as	it	serves	its	mandate	and	promotes	its	objective	of	increasing	
intra-OIC	investment.		

ICIEC’s	mandate	is	to	promote	cross-border	trade	and	foreign	direct	investment	(FDI)	in	its	member	
countries,	which	this	transaction	is	a	direct	reflection	of	as	both	Turkey	and	Algeria	are	member	
countries	of	ICIEC.	Additionally,	supporting	South-South	investment	within	Organisation	of	Islamic	
Cooperation	countries	is	a	key	objective	of	the	multilateral	credit	and	investment	insurer,	thus	this	
transaction	is	of	great	relevance.	The	transaction	was	an	example	of	an	SMI	executing	on	its	
mandate,	by	catalyzing	private	sector	investment	in	a	project	through	insuring	long-term	investment	
against	non-political	risks	in	emerging	markets,	which	private	insurers	tend	to	avoid.		

ICIEC’s	involvement	necessary	as	Tosyali	Holdings	was	unable	to	acquire	insurance	from	private	
insurers	for	the	risks	and	duration	required	at	an	affordable	rate,	thus	turning	to	ICIEC.		

	

2.1.9 CRITICAL ASSESSMENT 
	

Successes		

As	stated,	the	Tosyali	Algeria	steel	and	iron	factory	was	a	landmark	project	in	Algeria,	both	in	terms	
of	its	production	capacity	and	development	impact.	The	project	is	one	of	the	largest	steel	plants	in	
Africa,	and	touted	the	world’s	largest	direct	reduced	iron	facilities	with	a	capacity	of	2.5	million	tons	
in	2018.	Its	impact	on	the	Algerian	economy	has	also	been	significant	as	it	has	substantially	reduced	
Algeria’s	need	for	various	iron	products	as	well	as	steel	billet	imports.	This	has	had	a	positive	impact	
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on	Algeria’s	balance	of	trade.	It	is	not	only	however	the	trade	balance	that	has	been	positively	
effected,	but	also	the	employment	situation	in	the	country,	as	the	factory	has	boosted	employment	
by	creating	3,000	direct	and	10,000	indirect	jobs.	Algeria’s	export	volume	has	also	increased	as	its	
steel	and	iron	products	are	demanded	abroad,	and	have	reached	the	American	and	Canadian	
markets.		

The	transaction	shows	the	ability	of	SMIs	to	support	South-South	equity	investments,	which	often	
are	not	executed	due	to	the	high	perceived	risk	of	investors	and	insurers.	Through	the	support	of	
SMIs,	more	FDI	flows	to	developing	countries	may	be	catalyzed,	as	prospective	investors	are	more	
comfortable	with	committing	capital	(due	to	limited	downside	risk).	

Collaboration	Between	SMIs	and	Private	Reinsurers	

This	case	also	provides	a	positive	example	of	cooperation	between	an	SMI	and	private	reinsurers,	in	
order	to	ensure	that	investment	in	a	project	can	be	supported.	Although	ICIEC’s	insurance	covered	
90%	of	the	EUR	450	million	investment	in	the	factory	in	2018,	ICIEC	actually	only	retained	a	fraction	
of	the	exposure	of	this	coverage.	ICIEC	only	retained	exposure	for	10%	of	the	total	insured	
investment	while	the	remaining	90%	was	reinsured	with	private	reinsurers.	This	was	crucial	as	ICIEC	
has	stated	that	much	of	the	reason	it	was	able	to	provide	support	was	due	to	its	ability	to	secure	
reinsurance.	This	provides	a	strong	example	for	how	the	reinsurance	market	can	catalyze	greater	
support	from	ECAs	and	SMIs.		

	

2.1.10   SUMMARY 
	

	

	

	

Case	Study	4:	The	IDA’s	Guarantee	catalyses	investor	interest	for	the	Republic	of	Ghana’s	
Sovereign	Bond	Issuance	

2.1.11 BACKGROUND AND OVERVIEW 
	

In	2015,	Ghana	set	out	to	issue	USD	1	billion	in	sovereign	bonds.	There	were	a	variety	of	reasons	for	
this,	but	one	of	the	ones	at	the	forefront	was	its	need	to	refinance	its	expensive	short-term	
borrowings	in	order	to	improve	the	fiscal	sustainability	of	its	debt	profile.	The	West	African	country	
however	was	facing	a	challenging	market	given	that	emerging	markets	issuers	were	generally	being	
forced	to	scale	down	by	investors.	To	make	matters	even	more	challenging,	Ghana	was	facing	a	bevy	

• Collaborations	between	SMIs	and	the	private	insurance	market	are	crucial	as	ICIEC	was	
only	able	to	support	the	project	as	it	was	able	to	offload	much	of	the	risk	of	the	insurance	
it	was	providing	to	the	private	reinsurance	market	

• This	transaction	highlighted	the	ability	of	SMIs	to	catalyse	South-South	investment	by	
way	of	covering	large	parts	of	an	investment	in	the	case	that	non-commercial	risks	arise	

• The	 case	 also	 displays	 the	 role	 of	 SMIs	 and	 ECAs	 to	 deliver	 significant	 development	
impact,	by	way	of	 increasing	employment,	mitigating	balance	of	payments	 issues,	and	
others	
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of	macroeconomic	issues	which	would	make	it	even	more	difficult	to	issue	such	debt	with	the	yield	
rate	it	desired.		These	issues	included	a	deterioration	of	the	country’s	credit	rating	due	to	balance	of	
payments	problems	and	a	large	fiscal	deficit	caused	by	various	external	and	domestic	
macroeconomic	shocks.	Currency	instability	and	falling	export	prices	also	did	not	help	its	case.	In	
order	to	avert	the	serious	risk	of	debt	distress,	Ghana	entered	into	a	macroeconomic	stabilization	
program	offered	by	the	IMF	in	the	spring	of	2015.	

	Given	this	unstable	economic	backdrop,	Ghana’s	short-term	domestic	bonds	as	well	as	its	
international	bonds	were	trading	with	yields	at	all	time	highs.	Additionally,	the	country	did	not	have	
standalone	access	to	the	international	bond	market.	For	the	aforementioned	reasons,	Ghana	was	
initially	unable	to	launch	a	USD	1	billion	sovereign	bond	issuance	with	a	coupon	of	no	greater	than	
10%	on	a	15-year	maturity,	as	investors	were	demanding	a	higher	yield	of	11,5%	for	a	10-year	
maturity.		

However,	with	the	assistance	of	the	IDA	in	the	form	of	a	partial	USD	400	Million	Policy	Based	
Guarantee	(PBG),	Ghana	was	able	to	issue	USD	1	billion	of	sovereign	bonds	on	October	7,	2015.	The	
USD	1	billion	sovereign	bond	was	issued	with	a	coupon	of	10,75%	and	a	15-year	final	maturity.	The	
bond	was	to	be	repaid	in	3	equal	instalments	in	the	years	of	2028,	2029	and	2030	to	ensure	a	“soft”	
amortization.	It	resulted	in	a	100	percent	over-subscribed	order	book	with	a	diversified	investor	base	
and	the	coupon	represented	a	150	to	200	basis	point	decrease	on	the	theoretical	uncovered	
Eurobond.		

The	IDA	Guarantee	was	critical	in	ensuring	the	success	of	the	bond	issuance	as	it	backstopped	
principal	and	coupon	payments	on	a	first-loss	basis,	thus	covering	the	commercial	lenders	against	
debt	service	default	(much	like	credit-insurance	would).	Thus,	the	interest	or	principal	not	paid	by	
the	Republic	of	Ghana	would	be	paid	by	the	IDA	guarantee	(up	to	USD	400	million)	and	the	guarantee	
would	rollover	throughout	the	duration	of	the	loan.		

Taking	into	consideration	this	guarantee,	Fitch	rated	this	issuance	BB-,	2	notches	above	the	rating	of	
the	Republic	of	Ghana.	Moody’s	also	moved	the	rating	of	the	bond	up	2	notches	above	its	rating	of	
the	Republic	of	Ghana.	Fitch	considered	that	the	IDA	PBG	could	be	used	to	cover	debt	service	
payments,	reducing	the	bonds'	potential	for	default.	For	Fitch,	the	primary	benefit	of	the	guarantee	
however	was	to	increase	the	possible	recoveries	in	the	event	of	issuer	default	on	the	uncovered	
portion.		

Funds	from	the	bond	issuance	were	used	to	refinance	Ghana’s	short-term	domestic	debt	carrying	a	
high	interest	rate,	resulting	in	significant	interest	savings	per	year	as	well	as	extended	debt	
maturities.	This	improved	Ghana’s	overall	debt	sustainability.		

	

2.1.12 TRANSACTION STRUCTURE 
As	described	above,	Ghana	was	able	to	issue	the	USD	1	billion	bond	due	to	the	PBG	of	USD	400	
million	provided	by	the	IDA.	Ghana	was	able	to	access	USD	400	million	in	guarantees	by	allocating	
USD	100	million	of	its	IDA	funds	to	a	PBG.	Access	to	a	guarantee	four	times	greater	than	the	
allocation	was	possible	because	the	World	Bank	has	a	mechanism	for	low-income	clients	whereby	
only	25%	of	a	guarantee’s	value	is	booked	against	the	country	allocation.		

The	guarantee	covers	commercial	lenders	against	the	risk	of	debt	service	default	(like	a	credit-
insurance	would	do).	The	guarantee	backstopped	principal	and	coupon	payments	on	a	first-loss	
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basis,	thus	covering	the	commercial	lenders	against	debt	service	default	(much	like	credit-insurance	
would).	The	guarantee	structure	was	as	follows:	

1. If	Ghana	fails	to	make	an	interest	or	principal	payment	under	the	bond	according	to	the	debt	
service	schedule,	IDA	pays	the	missed	payment(s)	up	to	USD	400	Million.		

2. After	each	payment	date,	the	remaining	balance	of	the	guarantee	(USD	400	Million	less	
payments	already	made	by	IDA)	rolls	over	and	becomes	available	for	the	next	scheduled	
payment	of	interest	and/or	principal.		

3. The	guarantee	cannot	be	accelerated	and	can	only	be	called	for	scheduled	and	unpaid	debt	
service	payments.	

	

	

2.1.13 ROLE OF MDB AND RATIONALE FOR INVOLVEMENT 
The	World	Bank’s	role	in	the	sovereign	debt	offering,	by	way	of	the	IDA,	was	to	improve	Ghana’s	
market	access	and	afford	it	better	terms.	As	investors	feared	Ghana’s	macroeconomic	instability,	
offering	an	IDA	sponsored	guarantee	would	limit	the	downside	risk	to	prospective	investors,	
increasing	their	desire	to	invest.	This	would	both	broaden	the	pool	of	interested	parties,	and	ensure	
that	those	interested	parties	are	able	to	stomach	a	lower	yield	rate	than	they	otherwise	would	
without	a	guarantee.	Through	the	guarantee	instrument,	the	risk-reward	profile	of	Ghana’s	sovereign	
debt	was	improved	heavily.	The	4	to	1	leverage	provided	by	the	PBG,	along	with	the	other	benefits	of	
the	guarantee	were	what	drove	the	Ghanaian	government	to	seek	IDA	support.	

As	the	World	Bank’s	mandate	to	act	as	a	catalyst	for	private	sector	investment,	the	World	Bank	
Group’s	support	through	the	IDA	allowed	it	to	execute	on	its	mandate.	Additionally,	as	Ghana	was	in	
need	of	macroeconomic	stability	and	refinancing	of	its	current	debt	load,	this	support	would	be	a	
step	in	the	right	direction.	Thus	the	IDA	assisted	Ghana	both	due	to	its	mandate	and	desire	to	see	
Ghana’s	economic	situation	improve.		

	

2.1.14 CRITICAL ASSESSMENT 
The	support	allotted	to	the	Republic	of	Ghana	by	way	of	the	IDA	guarantee	displayed	the	catalytic	
effect	that	MDBs	can	have	by	way	of	using	guarantees	as	a	credit	enhancement	mechanism,	thereby	12	
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limiting	the	downside	risk	to	investors.	Instruments	like	guarantees	can	help	emerging	markets	
develop	not	only	through	covering	FDI	or	export	transactions,	but	also	by	helping	their	governments	
gain	access	to	the	international	capital	markets	through	covering	their	debt	offerings.	The	success	of	
the	guarantee	was	clear	as	the	bond	was	the	longest	Eurobond	tenor	(15	years)	achieved	by	a	Sub-
Saharan	African	country	(except	South	Africa).	It	also	resulted	in	a	100	percent	over-subscribed	order	
book	with	a	diversified	investor	base.	

With	the	PBG,	IDA	mobilized	USD	600	Million	of	additional	private	capital	for	Ghana	at	terms	and	
conditions	that	were	far	more	favorable	than	what	Ghana	could	obtain	from	the	market	without	such	
a	guarantee.	In	this	case	private	capital	was	mobilized	from	institutional	investors.		

The	interesting	feature	of	this	transaction	is	the	leveraging	of	the	IDA	country	allocation	(1	to	4)	for	
the	use	of	an	IDA	guarantee	instead	of	the	usual	country	allocation	of	1	to	1	for	an	IDA	loan.	This	
difference	in	country	allocation	was	intended	as	an	internal	(country	risk)	incentive	to	encourage	the	
use	of	guarantees.		

Through	this	leveraging	structure,	the	volume	of	the	guarantee	allowed	Ghana	to	access	needed	
funding	during	challenging	times,	extend	the	maturity	beyond	what	was	otherwise	available	and	
achieve	the	targeted	spread	savings.	

	

2.1.15     SUMMARY 
          	

	

	

Case	Study	5	–	Nachtigal	Hydro	Project	Company	(NHPC),	Cameroon	

 

5.1.1 BACKROUND AND OVERVIEW 
	

In	 its	Energy	Sector	Development	Plan	2035	the	Government	of	Cameroon	aims	to	reach	electricity	
production	capacity	of	at	least	3	000	MW	by	2020	and	in	addition	increase	the	current	electricity	access	
rate	from	55%	to	75%	in	the	same	year.	These	objectives	are	meant	to	meet	an	estimated	5485GWh	
demand	for	electricityi.	A	significant	amount	of	electricity	generated	comes	from	renewable	energy	
sources	(~60%),	followed	by	biomass	(<1%),	gas	(~20%)	and	a	combination	of	heavy	and	light-fuel	oil	
make	up	the	remaining	source	(~20%).	

The	Nachtigal	Hydro	Project	is	meant	to	ramp	up	Cameroon’s	renewable	energy	supply	to	75%	by	2023	
while	boosting	the	generation	capacity	by	30%.	The	construction	of	this	plant	will	include	the	building	
of	(i)	two	dams	on	the	Sanaga	River	to	create	a	27.8	million	m3	reservoir,	(ii)	a	3.3	km	canal	to	conduct	

• MDBs	have	the	catalytic	power	through	their	guarantees	to	help	low-income	countries	
attract	significantly	more	capital	at	far	better	terms	when	issuing	sovereign	bonds	

• The	 leveraging	 effect	of	 the	 IDA	 guarantee	allows	 low-income	 countries	 to	access	 far	
more	capital	than	is	otherwise	possible	through	a	comparatively	small	capital	allocation	

• The	case	displays	how	guarantees	can	be	used	as	a	credit	enhancement	mechanism	as	
they	limit	the	risk	of	non-payment	to	lenders	
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water	 to	 the	hydroelectric	power	plant	with	a	maximum	flow	rate	of	980	m3/s,	 (iii)	a	hydroelectric	
power	plant	including	seven	60	MW	Francis	turbines	and	(iv)	a	225	kV	substation	and	a	double	circuit	
50.3	km	transmission	line	(225kV).	ENEO,	the	national	utility,	will	off-take	the	power	plant	through	a	
35-year	 Power	 Purchase	 Agreement	 (PPA)	 at	 a	 price	 of	 €	 0.061/kWh	 (to	 be	 compared	 at	 present	
electricity	tariffs	of	€	0,14/kWh).	Payments	will	be	made	in	Central	African	Francs	(CFA),	80%	of	which	
will	be	indexed	to	euros.		

5.1.1 TRANSACTION STRUCTURE 

 

Construction	costs	are	estimated	at	€	1.205	Million	to	be	financed	by	equity	 investments	for	€	289	
Million	(24%)	and	debt	for	€	916	Million	(76%).	The	five	equity	investors	are:	EDF	(40%),	IFC	(20%),	the	
Republic	of	Cameroon	(15%),	Africa	50	(15%)	and	STOA	(10%).	The	debt	will	be	provided	through	two	
main	facilities.	The	first	facility	is	an	18-year	€745	million	development	bank	tranche	arranged	by	IFC	
and	subscribed	by	eleven	institutions	(IFC	-	€110	million;	AfDB	-	€130	million;	AFD	-	€90million;	CDC	-	
€90	million;	Proparco	 -	€60	million;	Africa	Finance	Corp	 -	€50	million;	EAIF	 -	 €50	million;	EIB	 -	 €50	
million;	OFID	€50	million;	DEG	-	€35	million;	FMO	-	€30	million).	The	second	facility	 is	a	7-year	XOF	
112.000	Million	 (Counter	 value	of	 €	 171	million)	 local	 bank	 tranche.	 This	 tranche	was	 arranged	by	
Attijariwafa	subscribed	by	Attijariwafa	SCD	Cameroon,	Banque	Internationale	du	Cameroun	(BICEC),	
Société	Générale	Cameroun	and	Standard	Chartered	Cameroon.	 It	 includes	options	 to	be	 renewed	
twice	by	7	years	and	might	then	have	a	total	21-year	duration.			

This	financial	scheme	is	completed	by	several	guarantees,	all	issued	by	the	World	Bank	group.	MIGA	
guarantees	 up	 to	 €164.5	 million	 the	 EDF	 and	 STOA’s	 equity	 and	 quasi-equity	 investments.	 The	
guarantees	are	issued	for	up	to	15	years	against	the	risk	of	Breach	of	Contract.	MIGA	also	considered	
Guarantee	covering	interest	rate	swap,	with	a	maximum	early	termination	amount	of	EUR	35	Million,	
for	a	period	of	up	to	18	years.		

The	IBRD	provides	the	second	guarantee	which	includes	an	€86	million	payment	guarantee	to	backstop	
the	government’s	obligations	under	project-related	agreements;	 including	the	PPA	signed	by	ENEO,	
and	provide	comfort	to	lenders.	The	IBRD	will	also	issue	a	€171	million	Partial	Risk	Guarantee	for	the	
local	commercial	banks’	long-term	financing.	IBRD	guarantees	to	purchase	the	loans	at	year	seven	and	
fourteen	if	the	put	option	is	exercised	by	lenders	and	if	NHPC	fails	to	pay	as	a	result	of	the	failure	of	
the	Government	of	Cameroon	to	support	NHPC	as	agreed	in	a	separate	contract.		

With	 the	 contributions	 made	 by	 IFC	 in	 equity	 (€57.8	 million)	 and	 in	 the	 international	 loan	 (€110	
million),	the	total	support	brought	by	the	World	Bank	group	amounts	with	different	 instruments	at	
€624	million.	The	project	 is	also	categorized	as	A	under	IFC’s	and	MIGA’s	Policies	on	Environmental	
and	Social	Sustainability.	

2.1.16 ROLE OF DFIS AND RATIONAL FOR INVOLVEMENT 

 

In	this	case	study,	regional	and	multilateral	DFIs	played	two	significant	roles.	First,	they	took	on	larger	
portions	of	the	debt	and	thus	were	able	to	crowd	in	some	commercial	financing	for	the	project.	This	is	
another	 example	 of	 the	 role	 of	 DFIs	 as	 catalysts	 for	 private	 sector	 investment.	 This	 is	 particularly	
important	in	developing	countries	such	as	Cameroon	where	private	sector	investment	is	very	low	and	
often	has	high	credit	rations	given	the	high	investment	risks	in	these	countries.	For	example,	with	IFC	
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arranging	the	larger	facility	worth	€745	million	meant	that	commercial	players	namely	Attijariwafa	SCD	
Cameroon,	Banque	 Internationale	du	Cameroun	 (BICEC),	Société	Générale	Cameroun	and	Standard	
Chartered	Cameroon	were	able	to	finance	the	smaller	facility.				

The	second	key	role	played	by	DFIs	is	building	public	and	private	partnerships	in	arranging	facilities.	
IFC	in	arranging	the	€745	million	facility	partnered	with	eleven	institutions	both	public	and	private.	In	
this	way	IFC	demonstrated	an	example	of	SDG	17	on	building	partnerships	to	provide	financing	towards	
the	SDGs	 in	 this	 case	SDG	7	on	 renewable	energy	and	SDG	13	on	mobilizing	 financial	 resources	 to	
address	the	needs	of	developing	countries	to	both	adapt	to	climate	change	and	invest	in	low-carbon	
development.								

2.1.17 CRITICAL ASSESSMENT  
	

The	Nachtigal	Hydropower	Plant	project	 in	Cameroon	was	awarded	 'Global	Multilateral	Deal	of	the	
Year	2018'	 by	Project	 Finance	 International	 (PFI).	 The	dam	was	 referred	 to	 as	 the	 largest	privately	
financed	project	in	sub-Saharan	Africa	and	as	a	model	which	will	pave	the	way	for	similar	projects	in	
the	future.	This	 important	renewable	energy	project	 is	almost	entirely	 financed	by	multilateral	and	
bilateral	development	banks.	Private	capital	in	this	project	concerns	only	the	equity	investment	of	EDF	
(€35.6	million)	 and	 the	 financing	 provided	by	 local	 commercial	 banks	 in	 Cameroon	 (approximately	
€171	million).	However,	it	remains	unknown	to	which	DFIs	the	mobilization	of	private	capital	has	been	
attributed	and	whether	the	various	multilateral	guarantee	providers	shared	their	PCS	with	the	equity	
-	and	debt	investors	involved	and	their	(potential)	reinsurers.		

2.1.18 SUMMARY 
	

	

	

	

i	https://www.get-invest.eu/market-information/cameroon/energy-
sector/#:~:text=Total%20installed%20electricity%20generation%20capacity,of%20thermal%20fuel%
20and%20gas.	

	

																																																													

• The	Nachtigal	Hydropower	Plant	project	demonstrates	an	example	of	 the	role	DFIs	 in	
particular	MDBs	 in	mobilizing	 financing	 through	partnerships	with	 public	 and	private	
institutions.	

• IFC’s	arrangement	of	the	larger	debt	meant	that	commercial	financial	institutions	took	
on	the	smaller	debt	and,	in	this	way,	IFC	was	able	to	crowd	in	private	investment	for	the	
project.	

• This	 case	 study	 also	 demonstrates	 the	 role	 of	MDBs	 and	DFIs	 providing	 financing	 to	
support	the	SDGs	in	developing	countries	which	in	this	case	were	specifically	SDG	7	on	
renewable	energy	and	SDG	13	on	on	mobilizing	financial	resources	to	address	the	needs	
of	 developing	 countries	 to	 both	 adapt	 to	 climate	 change	 and	 invest	 in	 low-carbon	
development.					



Annex XV
Better Utilization of 
Guarantees by MDBs – 
Impeding Factors
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Annex XV 
Better Utilization of Guarantees by MDBs – Impeding 

Factors 
	

Main	External	Factors:	

1. The	financing	gap	for	the	UN	SDGs	is	to	a	large	extent	caused	by	a	lack	of	bankable	
–	private	and	public-sector	–	infrastructure	projects,	which	has	a	general	negative	impact	
on	the	supply	of	and	demand	for	MLT	financing	and	MLT	guarantees.	It	obviously	affects	
both	the	lending	and	guarantee	activities	of	MDBs	(and	other	
financiers/insurers/guarantors).	This	lack	of	bankable	projects	manifests	itself	in	
particular	in	relatively	high-risk	countries	with	a	poor	business	climate	and	an	unclear	PPP	
framework.	Furthermore,	in	most	developing	countries	there	is	at	a	sub-sovereign	level	a	
lack	of	creditworthy	sub-sovereign	borrowers	(e.g.	provinces,	states,	municipalities	and	
SOEs).	This	all	negatively	affects	privatization	and	decentralization	efforts	of	sovereigns	
regarding	infrastructure	investments	in	their	country.		

2. The	fact	that	many	public	sector	(infrastructure)	projects	are	financed	by	multilateral	and	
bilateral	DFIs	on	a	concessional	or	semi-concessional	basis,	which	reduces	the	need	for	
commercial	financing	and	MLT	guarantees.	Semi-concessional	MDB	loans	concerns	loans	
whereby	a	MDB	passes	the	benefits	of	its	low	funding	costs	(based	upon	its	AAA	credit	
rating,	the	substantial	amounts	of	callable	capital	of	their	shareholders	and	its’	preferred	
creditor	status)	on	to	the	loans	for	their	sovereign	borrowers.	These	sovereign	
preferential	loans	are	under	the	current	ODA	regime	not	concessional1,	but	they	are	also	
not	market	based.	Many	private	sector	(infrastructure)	projects	that	are	financed	by	DFIs	
on	market-based	terms	and	conditions	reduce	the	need	for	commercial	financing	with	
MLT	guarantees.	In	the	G20	EPG	report	it	is	referred	to	“competition”	between	DFIs	in	
financing	the	needs	of	developing	countries,	but	such	competition	exists	also	between	
DFIs	and	other	public	and	private	financiers/guarantors/insurers.		

3. Most	DFIs	do	currently	not	or	hardly	make	use	of	guarantee	or	insurance	products	to	
cover	MLT	risks	in	their	loan	portfolio.	Unlike	commercial	banks	most	DFIs	have	a	“buy	
and	hold	strategy”	regarding	loans	they	provide.	Loans	are	usually	disbursed	and	kept	on	
the	DFI’s	balance	sheet	until	maturity.	This	is	in	particular	relevant	for	the	sovereign	loans	
of	DFIs,	which	are	usually	priced	below	market	rates	of	commercial	
financiers/guarantors/insurers.	For	example,	commercial	loans	with	SMI	NHSFO	cover	or	
cover	from	official	ECAs	or	private	insurers	are	usually	more	expensive	than	sovereign	
loans	of	MDBs.		

4. Most	MDBs	prefer	to	offer	for	project	finance	projects	partial/political	risk	guarantees	
(PRGs)	to	cover	commercial	debt	financing.	Demand	for	“classical”	PRG	cover	for	3rd	party	
loans	is	low	and	will	likely	not	increase.	Extended	political	risk	guarantees	are	only	
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available	for	project	finance	transactions,	but	the	market	has	a	strong	preference	for	
comprehensive	cover	guarantees	(PCGs).	There	is	a	certain	mismatch	between	the	supply	
of	MDB	political	risk	guarantees	and	the	demand	for	comprehensive	MLT	guarantees	in	
the	market.		

5. Commercial	banks	are	concerned	that	when	they	apply	for	an	MDB	guarantee	the	MDB	
involved	prefers	to	lend	instead	of	providing	a	guarantee,	which	has	a	negative	impact	on	
the	demand	for	MDB	guarantees.		

6. MDB	clients	in	developing	countries	are	not	or	hardly	familiar	with	the	benefits	of	MDB	
guarantees,	the	importance	of	mobilizing	non-DFI	sources	of	capital	for	development	and	
how	MDB	guarantees	can	be	used	for	that	purpose.	In	practice	most	MDB	clients	are	
mainly	familiar	with	MDB	loans	and	grants.	

7. Some	sovereign	borrowers	that	fall	under	the	IMF/WB	Debt	Sustainability	Framework	
(DSF)	and	the	OECD	ECA	guidelines	for	sustainable	lending	face	restrictions	regarding	
their	commercial	borrowing.	This	obviously	has	a	negative	impact	on	the	demand	for	
commercial	finance	and	MLT	guarantees	for	public	sector	projects	in	relevant	Low	
Income	Countries	(LICs).	

Main	Internal	Factors:	

1. MDBs	provide	financial	guarantees	and	not	insurance	products.	This	has	a	lot	of	
implications	on	how	the	business	is	conducted,	the	terms	and	conditions	of	MDB	risk	
mitigation	products,	the	processing	time	of	guarantees	and	the	difficulties	that	most	
MDBs	encounter	to	increase	their	risk	mitigation	operations	and	mobilization	impact.		

2. Guarantees	are	not	well	integrated	in	the	policy	frameworks	of	most	MDBs.	MDBs	are	
mainly	direct	lenders	and	the	policy	frameworks	lack	concrete	targets	for	the	
mobilization	of	3rd	party	financing	through	a.o.	guarantees,	syndication	and	risk	transfer	
techniques.		

3. MDB	pricing	practices	for	loans	are	much	more	favorable	than	for	guarantees	(unfair	
pricing	competition	of	the	two	products	within	MDBs).	Many	MDBs	price	their	
guarantees	in	the	same	way	as	their	loans	(i.e.	loan	equivalent	pricing	of	guarantees).	
This	is	in	particular	relevant	for	the	sovereign	operations	of	many	MDBs,	which	for	most	
MDBs	concerns	the	majority	of	their	operations.	In	private	sector	projects	IFC	and	AfDB	
price	their	PCGs	in	the	same	way	as	private	sector	loans.	This	is	likely	also	the	case	in	the	
private	sector	operations	of	other	MDBs.	MDB	pricing	practices	are	partially	a	
consequence	of	the	fact	that	they	operate	as	financial	guarantors	and	not	as	insurance	
companies.		

4. Internal	capital	allocation	practices	discriminate	guarantees.	In	many	MDBs	PRGs	and	
PCGs	often	require	the	same	amount	of	capital	as	loans.	

5. During	the	past	few	years	MDBs	and	OECD	DAC	have	made	substantial	progress	in	
measuring	the	mobilization	of	capital	for	development.	The	joint	mobilization	
measurement	system	developed	by	the	MDBs	currently	measures	only	the	mobilization	
of	private	capital	and	excludes	mobilization	of	public	capital.		The	current	system	could	
be	enhanced	by	including	capital	from	non-DFI	sources,	which	includes	not	only	private	
capital,	but	also	capital	from	“public	non-DFI”	sources.	By	including	non-DFI	sources	of	
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capital	MDBs	would	be	able	and	encouraged	to	mobilize	capital	from	among	others	
official	ECAs	and	/	EXIM	banks.		This	is	important	because	ECAs	and	EXIM	banks	have	
substantial	capital	available	that	can	be	tapped	to	support	developing	countries.	It	can	
also	be	used	to	optimize	capital	utilization	by	MDBs,	which	would	allow	for	an	increased	
MDB	lending	and	contribute	to	the	availability	of	more	capital	for	developing	countries.		

6. Guarantees	and	mobilization	of	non-DFI	sources	of	finance	are	currently	not	part	of	the	
country	strategy	dialogues	between	MDBs	and	their	borrowing	countries.	The	dialogue	is	
primarily	focused	on	linking	development	objectives	of	a	government	with	MDB	
development	loans	and	grants.		

7. The	complementary	nature	(additionality)	of	MDB	concessional	and	semi-concessional	
financing	is	not	adequately	integrated	in	MDB’s	sovereign	policies	and	operations.	Many	
MDBs	provide	low	interest	rate	loans	to	sovereigns	that	have	(reasonably)	good	access	to	
market-based	finance	options,	including	commercial	bank	loans	with	MLT	guarantees.	It	
seems	as	if	for	many	sovereign	borrowers	commercial	finance	(with	or	without	public	or	
private	guarantees)	is	complementary	to	(semi-)concessional	finance	from	the	donor	
community,	instead	of	the	other	way	around.		

8. According	to	stakeholders’	feedback	the	processing	of	MLT	guarantees	is	within	many	
MDBs	too	complex	and	takes	too	much	time.	This	is	partially	a	consequence	of	the	fact	
that	MDB	operate	as	financial	guarantors	and	not	as	insurance	companies.		

9. MDB’s	client	focus	is	the	borrower	and	not	the	beneficiary	of	the	guarantee,	which	
hinders	the	marketing	and	origination	of	potential	guarantee	business	from	commercial	
banks.	This	is	again	a	consequence	of	the	fact	that	MDBs	operate	as	financial	guarantors	
and	not	as	insurers.	

10. There	is	in	many	MDBs	a	clear	lack	of	resources	and	knowledge	regarding	the	guarantee	
business.		

11. The	lack	of	adequate	staff	incentives	to	conduct	guarantee	business	and	to	mobilize	
capital	from	third	parties.		

12. The	absence	of	standardized	guarantee	documentation,	which	complicates	the	
processing	of	guarantees	and	cooperation	with	financiers	and	other	guarantee	providers.		
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