




































































The Islamic
Corporation for the
Insurance of
Investment and Export
Credit (ICIEC) increased
its staff from 18
employees last year to
23 this year to support
the increasing flow of
business activity.

Country 1420 1419 1418
Bahrain 10,842 16,739 16,426
France 14,773 19,583 20,325
Saudi Arabia 21,491 14,135 12,090
United Kingdom 18,669 27,467 28,753
Total 65,775 77,924 77,594

ICIEC’s investment breakdown by country (000 ID)

a) Policyholders’ Fund which contains
mainly the insurance contributions

and fees.

b) Shareholders’ Fund which contains

the paid-up capital and the reserves.

This requirement is reflected in the
financial statements of the

Corporation.

Policyholders’ Fund: ICIEC aims at

providing timely information on its
underwriting operations, to both the
shareholders and the policyholders of
the Corporation. Hence, it has adopted

the “annual accounting” basis to
report the results of the underwriting
operations at the financial year-end. In
arriving at reasonable estimates of the
underwriting operations, the following

accounting policies are used:

a) Unearned premiums are calculated
on the basis of 50% of the premiums

recorded during the year.

b) Claims incurred but not reported are

calculated at 1.5% of the total risk covered.

The 1420H gross premium and fees
amounted to ID 0.68 million,

compared to 1419H amount of ID
0.57 million.

The net premium and fees earned
during the year amounted to ID 0.43
million, while the operating expenses
were ID 1.55 million. A loss of ID
2.38 million during 1420H brought
the accumulated losses in the Fund to
ID 6.23 million at the year-end. The
large loss reported for the year is
mainly attributable to the one claim,
ID 2.53 million, which was accepted
during 1420H. However the recovery
process was immediately started and
an amount of ID 0.45 million was
recovered, under a rescheduling

agreement, by the year-end.

Shareholders’ Fund: The capital

generated by the Member Countries of
the Corporation is mainly invested in

various Shariah compatible investment

22




ICIEC has designed a Web site to introduce
the range of investment insurance and
export credit services it offers.

instruments through the IDB Treasury
Department, acting as the
Corporation’s Fund Manager. One
long-term investment has been carried
out directly by the Corporation, in the
shares of IDB’s Unit Investment Fund.
The Shareholders’ Fund generated a
net profit of ID 4.00 million for the
year 1420H. An income of ID 3.27
million was generated from the
investments, while ID 0.73 million
was reported as gain on exchange.
There were no operating expenses
associated with the investment activity
in the Shareholders’ Fund. The net
income has been transferred to the
statutory reserve, as mandated under

the Articles of Agreement.

The Corporation’s paid-up share
capital increased from ID 68.37
million last year, to ID 70.24 million
at the end of 1420H. During the year,

four new Member Countries were
admitted to ICIEC and some
outstanding subscriptions were
received. The balance of subscriptions
receivable was brought down from ID
2.25 million last year to ID 0.88
million at the end of 1420H.

Net Corporate Financial Result: The

overall results of the Corporation
reflect a net profit of ID 1.62 million
for the year 1420H. This was achieved
with a net profit of ID 4.00 million in
the Shareholders’ Fund and a loss of
ID 2.38 million in the Policyholders’
Fund. At the end of 1420H, the total
assets of the Corporation were ID
92.60 million compared to ID 83.38
million last year. These assets
primarily relate to the Shareholders’

Fund.

Liquid Funds’ Investment Portfolio:

Historically, all the liquid funds of

ICIEC have been placed with Islamic
banks or Islamic windows of
conventional banks, in Shariah
compatible short-term commodity
placements. The IDB Treasury is
responsible for managing these funds,
as the Corporation’s Fund Manager.
Due to a relatively low yield provided
by these investments, steps have been
undertaken to diversify this portfolio to
include medium-term and long-term
investments. These include increase in
the Corporation’s investment in UIF,
and provision of specific investment
guidelines to the IDB Treasury
alongwith appropriate fees and
incentive plans, in the context of a
fund management agreement, under
process, between ICIEC and IDB.
Thus, the total amount of the liquid
funds’ portfolio was thus reduced from
ID 72.40 million last year to ID 52.79
million at the end of 1420H. The
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AUDITORS’ REPORT TO THE SHAREHOLDERS OF THE ISLAMIC CORPORATION
FOR THE INSURANCE OF INVESTMENT AND EXPORT CREDIT

We have audited the financial
statements of The Islamic Corporation

for the Insurance of Investment and

Export Credit set out on pages 26 to 32.

These financial statements are the
responsibility of the Corporation’s
management. Our responsibility is to
express an opinion on these financial

statements based on our audit.

We conducted our audit in accordance
with International Standards on
Auditing. Those standards require
that we plan and perform the audit to
obtain reasonable assurance about
whether the financial statements are

free of material misstatement. An

audit includes examining, on a test
basis, evidence supporting the amounts
and disclosures in the financial

statements.

An audit also includes assessing the
accounting principles used and
significant estimates made by
management, as well as evaluating the
overall financial statement
presentation. We believe that our
audit provides a reasonable degree of
assurance to enable us to express an

opinion on the financial statements.

In our opinion, the financial

Statements taken as a whole:

i) present fairly, in all material
respects, the financial position of the
Corporation as of 30 Dhul Hijjah
1420 H and the results of its
operations and its cash flows for the
year then ended in accordance with
International Accounting Standards;

and

ii) comply with the requirements of the
Corporation’s Articles of Agreement in
so far as they affect the preparation
and presentation of the financial

statements.

for Whinney Murray & Co.

Faiq ]. Anayi
Chartered Accountant
Registration No. 205

25 Rabi Awal 1421 H
27 June 1999
Jeddah
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